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THE INTERNATIONAL RESERVE POSITIONS 
of many foreign countries were under pres- 
sure in 1957. Aggregate gold and dollar 
holdings of foreign countries and interna- 
tional institutions nevertheless rose $65 mil- 
lion to $32.7 billion, less than one per cent 
below the record level of September 1956. 
After declining earlier in the year, holdings 
rose $375 million in the fourth quarter, and 
continued to increase in early 1958. 

The international flow of gold and dollars 
changed frequently. The reserve losses of 
some Western European countries connected 
with the Suez crisis continued into the first 
quarter of 1957. In the third quarter a wave 
of exchange rate speculation, affecting in 
particular the pound sterling, cut even 
deeper into the gold and dollar holdings of 
some Western European countries. This 
movement was halted and to some extent re- 
versed in the fourth quarter. 

Many countries suffered reserve losses 
because of inflationary pressures. In France, 
India, and Japan, the decline in reserves plus 
the losses covered by drawings on the Inter- 
national Monetary Fund and, for France, on 
the credit facilities of the European Pay- 
ments Union, ranged from 40 to more than 
60 per cent of official reserves at the begin- 
ning of the year. 

By the year-end many countries had taken 
new steps to bring inflationary pressures 
under control and, with the ending of the 
world-wide investment boom, most indus- 
trialized countries had achieved financial 
stability. 
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FOREIGN COUNTRIES 


INTERNATIONAL 
INSTITUTIONS 


i, 





Nore.—End-of-quarter data. 


The United States gold stock rose in 1957 
to $22.9 billion, the highest level since 
January 1953; it declined early in 1958 as a 
result of purchases by countries that lost 
gold in 1957. 

Foreign countries and international insti- 
tutions sold $772 million of gold to the 
United States in 1957, but added $147 mil- 
lion to their dollar holdings. Foreign coun- 
tries purchased $690 million of gold for their 
reserves from new production and other 
sources. Many countries obtained dollars 
through transactions with international insti- 
tutions. Twenty countries drew on their 
quotas with the International Monetary 
Fund for a total of $913 million net. 

Canada and many European countries in- 
creased their gold and dollar holdings in 
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1957, and some European countries that lost 
reserves earlier in the year retrieved much of 
their losses in the fourth quarter. In con- 
trast, the holdings of nearly all non-Euro- 
pean countries declined. The principal ex- 
ceptions were some major oil-producing 
countries, and a few countries that received 
aid from the United States Government or 
benefited from particularly favorable export 
positions. 

The United Kingdom and most Continen- 
tal European countries that had payments 
deficits nevertheless maintained the liberal- 
ization of international trade achieved in 
previous years. Several countries with pay- 
ments surpluses extended the degree of liber- 
alization, and Italy and Germany further 
reduced limitations on capital transactions. 
On the other hand, some countries experi- 
encing heavy reserve losses restricted im- 
ports, in addition to adopting measures of 
financial restraint; and a few countries tight- 
ened restrictions on capital movements dur- 
ing the period of speculative pressures. 


TRANSACTIONS WITH THE UNITED STATES 


United States exports and imports of goods 
and services were larger in 1957 than in 
1956, exports by 12 per cent and imports by 
4 per cent. During the second half of the 
year, however, exports declined from earlier 
peaks while imports changed little; the 
United States export surplus was therefore 
very large in the first half and then gradually 
diminished. 

The outflow of private and Government 
capital from the United States also was 
larger than in 1956, but the increase was not 
sufficient in the first three quarters of the 
year to offset the rise in the export surplus. 
Recorded investment of foreign capital in 
the United States declined during the year. 


SELECTED COMPONENTS OF UNITED STATES 
BALANCE OF PAYMENTS 


[In millions of dollars] 





Component 1956 1957» 





Merchandise and services: 





OO Se ee eee 23,518 26,262 
ie Spades secede’ 20,447 21,331 
ee 3,071 4,931 


Net outflow of U. S. capital and 
Government grants: 











Private capital. ......cccse8s 2,980 3,035 

SEs ovncen cease nas 626 961 

Ms op avccecccsnd 1,695 1,607 
Net transfers of gold and dollars 

to foreignersS..........c0e 923 — 625 

” Preliminary. 


1 Excludes military transfers under grants. 

2 Includes remittances, pensions, and military expenditures abroad. 
3 Includes other short-term claims. 

4 Excludes military grants. 

5 As shown in table on p. 367. 


Sources.—Net transfer of gold and dollars, Federal Reserve; 
other series, U. S. Department of Commerce. 


Unrecorded payments to the United States 
(appearing in balance-of-payments statistics 
as “errors and omissions”) were very large 
in the first three quarters. On balance, there 
was a net transfer of gold and dollars to the 
United States in the first three quarters, and 
a net transfer of dollars to foreign countries 
in the fourth quarter of the year. 

Outflow of private capital. The net outflow 
of private capital from the United States 
reached a record $3 billion in 1957, 2 per 
cent more than in 1956. About half of the 
total went to Canada and Venezuela. 

Direct investments in foreign branches 
and subsidiaries of domestic corporations ac- 
counted for two-thirds of the outflow; the 
remainder represented bank credit and new 
security issues. Private investors in the 
United States also provided substantial 
amounts of capital to foreigners in conjunc- 
tion with loans of the International Bank for 
Reconstruction and Development. 
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The increase of $560 million in commer- 
cial bank credit extended to foreigners 
equaled the growth in 1956, and was almost 
evenly divided between short- and medium- 
term claims. The growth in short-term 
claims was mainly in acceptance credits to 
finance United States exports and the storage 
or shipment of goods abroad. 

Government loans and grants. The outflow 
of United States Government capital (net 
loans and nonmilitary grants) rose $250 
million to $2.6 billion. The increase was 
attributable to growth of Government loans 
and other claims; there was a slight decline 
in nonmilitary grants. 

Disbursements by the Export-Import 
Bank were larger than in 1956, primarily 
because of the disbursement of $250 million 
on a loan to the United Kingdom. Short- 
term Government claims on foreign coun- 
tries rose $300 million more than in 1956 
with expansion of net receipts of foreign cur- 
rencies from the agricultural surplus dis- 
posal program. 

Foreign investments. Approximately $340 
million in private foreign capital, 35 per cent 
less than in 1956, was invested in long-term 
assets in the United States other than Gov- 
ernment securities. Foreigners were net 
sellers of United States corporate stocks dur- 
ing the last half of the year, for the first time 
since 1950. 

Unrecorded payments to the United States 
were larger than in 1956. There was an 
inflow of $1 billion in the first three quarters 
of 1957, but an outflow of $200 million in 
the fourth quarter. These figures appear to 
indicate a change in the direction of unre- 
corded capital movements. 


GOLD MOVEMENTS 


Official gold holdings of foreign countries 
(excluding the U.S.S.R. and other Eastern 


- European countries) increased an estimated 


$430 million in 1957 compared with an in- 
crease of $310 million in the previous year. 
Foreign monetary authorities added an 
estimated $690 million to their holdings 
from new production and other sources; they 
sold $172 million net to the United States 
and transferred $88 million to the Inter- 
national Monetary Fund. Gold holdings of 
the Fund declined $512 million, however, as 
the Fund sold gold to the United States to 
meet dollar drawings by member countries. 

New production. Foreign gold production 
(excluding the U.S.S.R.) rose in 1957 about 
$45 million to an estimated $975 million, 
reflecting almost entirely increased South 
African output. In the first half of the year 
a considerable portion of the new production 
was added to official reserves, but in the 
last half the greater part was diverted to 
private holdings, apparently because of in- 
creased hoarding demands. Production in 
the United States amounted to $64 million, 
about the same as in each of the preceding 
three years. 

Sales to the United States. The Interna- 
tional Monetary Fund sold $600 million of 
gold to the United States and foreign mone- 
tary authorities sold $172 million net. The 
largest sales were by Argentina ($75 mil- 
lion), Spain ($31 million), the Netherlands 
($25 million), and the Philippines ($22 mil- 
lion). There were only a few small pur- 
chases from the United States. 

The inflow of gold had an expansionary 
effect on commercial bank reserves in this 
country; over two-thirds of the impact oc- 
curred in the first half of the year. Offsetting 
Federal Reserve open market operations 
served to keep the level of member bank 
reserves consistent with the policy of mone- 
tary restraint followed during the first three 
quarters of 1957. 
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DOLLAR HOLDINGS 


Foreign and international dollar holdings 
rose $147 million in 1957. Private holdings 
increased while official foreign holdings and 
those of international institutions declined. 

_/The bulk of foreign holdings consists of 
bank deposits, Treasury bills, and other 
United States Government securities. In the 
past year, however, holdings in these forms 
declined, as the table shows. The increase 
occurred in other short-term assets, mainly 
bankers’ acceptances and commercial paper. 


TRANSFERS OF GOLD AND DOLLARS 
TO FOREIGNERS, 1957? 


[Net transfers from, or to (—), the United States, 
in millions of dollars] 





Apr.- | July- | Oct.- 




















Jan.- 
Item Year | Mar. | June | Sept. | Dec.” 
| 
| 
Net transfers, total.|—625 |—594 | —13 |—270 252 
Net gold transfers.}—772 |—342 |—318 | —19 | —93 
Net increase in dol- 
lar holdings...| 147 |—252 | 305 |—251 345 
Deposits....... —24 |—372 | 431 |—104 21 
U. S. Govt. sec. : 
Short-term....j—111 |—192 | —98 | —89 | 268 
Long-term....} —42 | 127 10 |—244 | 65 
| Se 324| 185 | —38| 186| —9 





P Preliminary. 

3 Rapomonts mainly benkere’ esceptences and short-term com- 
mercial paper. 

At various times, and especially in early 
1958, changes in the form of short-term 
dollar holdings appear to have followed 
changes in the yields on various types of 
assets. For instance, acceptances held for 
foreign account at Federal Reserve Banks 
rose in December 1957 and January 1958, 
as a rapid decline in the Treasury bill rate 
increased the yield advantage on accept- 
ances. In early 1958 foreign holdings of 
time deposits rose as yields on both Treasury 
bills and acceptances continued to fall. 


REGIONAL CHANGES IN GOLD AND 
DOLLAR HOLDINGS 

Eight European countries added to their 
gold reserves and dollar holdings in 1957. 
Three others—Belgium, the Netherlands, 
and the United Kingdom—in which infla- 
tionary pressures and a speculative outflow 
of capital led to gold and foreign exchange 
losses in the first nine months of the year, 
increased their holdings in the last quarter 
with the return of more stable conditions. 

Almost all of the less industrialized coun- 
tries lost gold and dollars. Some of these 
countries were attempting to carry out in- 
vestment programs initiated under more 
favorable circumstances; in many of them 
domestic prices increased 10 per cent or 
more, and in almost all of them imports were 
at record levels. 

Germany, Italy, Austria, and Norway in- 
creased their holdings by one-fifth or more. 
German holdings rose $770 million, and 
after allowance for German purchases of 
$175 million of International Bank notes 
the increase was comparable to that in 1956. 
“Hot money” flows, primarily associated 
with speculation on an upward revaluation 
of the German mark, contributed in the third 
quarter to large gains in German reserves 
and to losses by other European countries, 
in particular the United Kingdom and the 
Netherlands. In the ensuing months these 
flows were reversed. 

France, the principal deficit country in 
Europe, lost virtually all of its remaining 
official reserves aside from gold held by the 
Bank of France. France also utilized credits 
totaling $440 million from the International 
Monetary Fund and the European Payments 
Union, an acceptance credit of $100 million 
from commercial banks in the United States, 
and part of the foreign exchange balances of 
French commercial banks. The total de- 
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terioration in its net gold and foreign ex- 
change position exceeded $1 billion. 

By early 1958 the French Government 
had undertaken to limit the size of the budget 
deficit and imposed restraints on the supply 
of credit. As part of the stabilization pro- 
gram, substantial foreign assistance was 
made available to France. 

The gold and dollar holdings of the 
United Kingdom, after some recovery during 
the first half of the year from the impact of 
the Suez crisis, fell in the third quarter, 
mainly because of exchange rate speculation. 
To restore confidence in sterling and bring 
creeping inflation to an end, Bank rate was 
raised from 5 to 7 per cent in September, 
and other monetary and fiscal restraints were 
tightened. Thereafter sterling exchange 
rates strengthened and gold and dollar hold- 
ings increased. 

Almost all countries of the outer sterling 
area drew down sterling balances to meet 
deficits. Australia, which benefited from 
strong exports of wool, was a notable excep- 
tion. India utilized nearly $500 million in 


FOREIGN GOLD AND DOLLAR HOLDINGS 
SELECTED AREAS 
Billions of dollars 


FRENCH MONETARY 


1955 


foreign exchange assets, in addition to $200 
million drawn from the Fund. 

Canada and Venezuela added substan- 
tially to their gold and dollar holdings until 
the fourth quarter, when their holdings de- 
clined. The inflow of private capital from 
the United States fell in the second half of 
the year. Eight other major trading coun- 
tries in Latin America showed declines, if 
account is taken of Fund drawings and the 
special financing arranged to enable Colom- 
bia to reduce commercial arrears. In six of 
these countries, increases in the cost of living 
exceeded 12 per cent during 1957. 

Holdings of most Asian countries de- 
clined, but those of Thailand and cf some 
major oil-producing countries increased. In 
Japan credit restraint, including an increase 
in the discount rate, halted inflationary ten- 
dencies and, coupled with tightened import 
restrictions, ended the drain on reserves. In 
the last months of the year, Japan’s reserves 
rose despite a fall in sterling trade credits. 

Detailed statistics on the gold and dollar 
holdings of foreign countries and interna- 
tional institutions are given on page 367. 
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INTERNATIONAL SOURCES OF FUNDS 

A number of countries were assisted in meet- 
ing temporary deficits in their international 
payments by drawing on the resources of 
international and regional organizations as 
well as by borrowing from governmental 
and private sources of capital. 

The United Kingdom was better able to 
weather the speculation against sterling in 
the third quarter of 1957 because in late 
1956 the International Monetary Fund had 
provided a drawing and a standby arrange- 
ment totaling $1.3 billion and the Export- 
Import Bank had granted a credit line of 
$500 million. After acting in September to 
stop the reserve drain, the United Kingdom 
buttressed its reserves by drawing $250 mil- 
lion of the Export-Import Bank credit and 
obtaining the equivalent of a loan of $180 
million through postponement of payments 
of principal and interest due the United 
States and Canada on loans made in 1945. 
It also renewed its standby arrangements 
with the Fund and the Export-Import Bank. 

France drew the first half of its Fund 
quota ($263 million) and utilized credits of 
$176 million from the European Payments 
Union. In January 1958 a Fund standby 
arrangement of $131 million and European 
Payments Union credits totaling $250 mil- 
lion were made available to meet future 
French deficits, and at the same time the 
United States gave France an option to post- 
pone payments on certain loans. 

Net drawings from the Fund in 1957 
amounted to $913 million, of which more 
than one-half was drawn by non-European 
countries. At the beginning of 1958, Fund 
resources readily available to member coun- 
tries (excluding the United States, Canada, 





and Germany, Fund creditor countries) 
may be estimated at $1.5 billion, or 7 per 
cent of their gold and dollar holdings. Of 
this sum, $1 billion represents amounts avail- 
able to countries under existing standby ar- 
rangements and the remainder the unused 
portion within the first half of the quotas of 
these countries. The Fund’s attitude toward 
drawings within the first half of a member’s 
quota has been liberal, provided the member 
makes reasonable efforts to solve its financial 
problems. 

Since 1950, Western European countries 
have been able to borrow from the European 
Payments Union. Nearly all of the debts 
outstanding in early 1958 had their counter- 
part in credits granted to the Union by other 
members, principally by Germany ($1 bil- 
lion), Belgium, and the Netherlands. After 
settlement of the deficits and surpluses for 
1957, seven countries with over-all deficit 
positions had aggregate unused borrowing 
rights of $777 million, including the recent 
credits to France. 

Countries in deficit also received credits 
directly from countries with strong balance- 
of-payments positions. In 1957 six Latin 
American countries renewed, but did not 
draw on, exchange agreements with the 
United States Treasury. Chile obtained a 
credit from the Export-Import Bank in con- 
nection with its stabilization program, and 
Colombia received a loan to assist in the 
settlement of payments arrears. The Neth- 
erlands received a short-term credit of $80 
million from the German central bank. 

Private capital contributed toward inter- 
national payments stability in 1957, al- 
though at times speculative movements ac- 
centuated the foreign exchange difficulties of 
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some countries. Commercial banks in the 
United States renewed lines of credit to 
Brazil, as well as credits to Chile and Peru 
made available in conjunction with Treasury 
exchange agreements and Fund standby ar- 
rangements. They also made loans to Co- 
lombia to help in settling arrears, and to the 
Philippines. 

German commercial banks extended cred- 
its of more than $100 million to the Gov- 
ernments of Belgium and the Netherlands. 
The discount rate policies of leading Euro- 
pean countries facilitated the outflow of 








capital from Germany; interest rates in Ger- 
many, accompanying two reductions in the 
discount rate, declined, while those in most 
other European money markets rose or re- 
mained high. 

The international means of payment at a 
country’s disposal thus often exceed its re- 
ported reserves. In recent years supple- 
mentary sources of foreign exchange have 
become increasingly available to countries 
having international payments difficulties, 
especially when they adopt effective meas- 
ures to restore internal financial balance. 





























Preliminary Findings of the 1958 


Survey of Consumer Finances 




















CONSUMERS EARLY THIS YEAR viewed 
their financial positions and prospects less 
favorably than a year ago and expressed 
concern about the general business outlook, 
according to the preliminary findings of the 
thirteenth annual Survey of Consumer Fi- 
nances. This Survey was conducted in 
January and February 1958 by the Board 
of Governors of the Federal Reserve System 
in cooperation with the Survey Research 
Center of the University of Michigan. Per- 
sonal interviews with a representative sample 
of the consumer population provided in- 
formation on consumers’ financial positions, 
views about their own and general economic 
prospects, and their plans for purchasing 
durable goods and houses during the year. 

In reporting their views about their pres- 
sent financial situations, about one-third of 
all spending units said they were better off 
than a year ago while another one-third said 
they were worse off. These proportions in- 


* These findings are based on preliminary tabula- 
tions of approximately 2,600 interviews taken in Janu- 
ary and February 1958 in the 12 largest metropolitan 
areas and 54 other sampling areas throughout the 
country. Additional interviews and adjustments for 
differential response rates in various strata of the 
sample will be incorporated in the tabulations which 
will be published in later articles in the Federal Re- 
serve BULLETIN. In past years differences between 
preliminary and final data have been small. 

The Survey of Consumer Finances, like other 
sample surveys of this type, is subject to response as 
well as sampling errors. As a result of such factors, 
undue importance should not be attached to small 
changes in the data from year to year. For tables of 
sampling errors in Survey data see the Federal Reserve 
BULLETIN, June 1957, p. 638. 


dicated a less favorable situation than in the 
preceding three years but were very similar 
to the reports on this question in early 1954 
and early 1949. 


The decline in wage and salary income 
in recent months was reflected in an increase 
in the proportion of consumers who reported 
they were making less than a year ago. ‘'n 
January-February of this year 26 per cent 
of the consumers said their rate of income 
was lower than it had been a year earlier. 
This was the largest proportion reporting 
an income decline for any Survey in recent 
years and was somewhat larger than in early 
1954 and early 1949. About 36 per cent 
of all spending units reported that they were 
earning more early this year than a year ago. 
This proportion was lower than in any 
Survey since early 1950. 


The decline in personal income in the 
closing months of 1957 had little effect on 
consumer incomes for the year as a whole 
and the distribution of money income re- 
ceived in 1957 was very similar to that 
reported for 1956. There also appeared to 
be no significant changes in the distribution 
of holdings of liquid assets other than cur- 
rency from early 1957 to early 1958. About 
one-fourth of the consumers in both years 
reported no liquid asset holdings while about 
one-third reported substantial holdings— 
$1,000 or more. 


There was a sharp contrast between con- 
sumers’ views about general business con- 
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ditions and their appraisals of their own 
financial prospects. While many consumers 
were pessimistic about the business situa- 
tion during the coming year, very few ex- 
pected their own incomes to decline. About 
two-fifths of the consumers interviewed in 
January and February expected “bad times” 
during the year and about one-third ex- 
pected “good times,” a less favorable ex- 
pectation than reported in any other Survey 
of Consumer Finances. Nevertheless, nearly 
three-fourths of all spending units expected 
to be making at least as much at the begin- 
ning of next year as they were making early 
this year, and half of these expected to be 
making more. Only one-tenth expected 
their rate of earnings to decline in the com- 
ing year. Consumers’ views as to their 
income prospects were only moderately 
less favorable than in other recent Surveys 
and more favorable than in early 1954 and 
early 1949. 

Nearly one-half of all spending units ex- 
pected retail prices to rise over the year. 
Expectations of price increases were ex- 
pressed somewhat more frequently by those 
in the middle and lower income brackets 
than by the upper income groups. 

Consumers’ plans to purchase major items 
during 1958 present a picture generally con- 
sistent with current market conditions. 
Plans to purchase new and existing houses 
were less frequent than in 1955-57, but 
somewhat more frequent than in early 1954. 
Intentions to make expenditures on home 


improvements and maintenance were ex- 
pressed as frequently as in other recent years. 
Plans to purchase furniture and appliances 
were expressed by over one-fourth of the 
spending units, about the same as in early 
1955 and early 1956 and only slightly be- 
low the proportion planning such purchases 
a year ago. For both home improvements 
and maintenance and furniture and house- 
hold appliances, purchase plans were re- 
ported more frequently in early 1958 than 
in early 1954. 

In early 1958 the proportion of con- 
sumers expressing plans to purchase new 
automobiles was substantially below the 
proportion reporting such plans in other 
recent years. On the other hand, there was 
a sharp increase in the frequency of plans 
to buy used cars. The median amount that 
consumers expected to spend for new cars 
this year was a little below that of a year 
ago, while the median amount they expected 
to spend for used cars was almost un- 
changed. 

The data shown on buying plans serve as 
an index of consumers’ present attitudes 
toward such purchases rather than as a 
forecast of the number of actual purchases 
during the coming year. Many consumers 
do not plan purchases a year in advance and 
those expressing plans early in the year may 
alter their plans in the light of subsequent 
changes in the general economic situation 
and their own financial positions. 





NoTE.—The summary table begins on 


the following page. 
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PRELIMINARY RESULTS OF THE FEDERAL RESERVE SURVEY OF CONSUMER FINANCES 


EARLY 1958, WITH FINAL RESULTS FOR EARLY 1948-57 ! 


[Percentage distribution of spending units] 



































































































































Consumer financial positions 1958 | 1957 | 1956 | 1955 | 1954 | 1953 | 1952 | 1951 | 1950 | 1949 | 1948 
Evaluation of own financial situation 
Better off than a year ago......... 33 40 40 38 36 38 33 32 | 32 33 29 
I hia tala ob dy dA 36 35 35 33 31 33 29 29 | 32 35 28 
Worse off than a year ago......... 30 23 23 27 31 26 35 37 34 30 39 
Don’t know, not ascertained....... l 2 2 2 F 3 3 2 | 2 y 3 4 
ee ee 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 
| | 
Past change in income rate2 
Making more than a year ago...... 36 45 41 38 41 48 46 49 | 30 | 42 43 
een enteshinseneusil 36 35 38 37 34 32 33 33 41 35 33 
Making less than a year ago....... 26 18 18 23 23 16 17 17 | 27 | 21 21 
Don’t know, not ascertained....... 2 2 3 2 2 4 4 iMag 2 3 
SOs cunt inside 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 | 100 
- 
Money income in prior year, before taxes 
| | 
RS ica vids aibie oie + binlbiele Se f-9 11 10 10 11 13 13 14 12 14 
PE sb sc ecddiccndcocvaee 13 12 12 13 13 14 15 17 19 18 | 22 
aw abraee ba demas 12 12 13 14 14 16 18 | 21 3 | 2 
fo tts0ss cadences cous 12 12 14 17 16 18 18 i? | 9 20 | 17 
dds ended hieeacane 12 | 14 14 14 16 15 15 i2 | 11 12 | 10 
| eer T ere TT ay ti ae | ae 21 21 17 14 14 11 10 9 
err se 2a. 6 5 5 4 3 2 2 1) 5 
$10,000 and over... ........20000: 7/ 8] 6] 5| S$ 4 3 3 3 3 |f 
I Citeti ste jy 100 | 100 | 100 | 100 | 100 | 100 100 | 100 | 100 | 100 | 100 
nk6S | | | | | 1 ers 
Liquid asset holdings 3 
LaLa Poe Pee ee ¢ Pare 
DLAbhsednkscesccessgebensand 25 24 | #28 29 26 29 31 28 31 | 29 | 27 
EL 5 cb nb be ukae hls Oa 18 17 15 17 15 16 17 16 | 16 | 16 15 
eee ee 14 14 12 12 13 12 13 14 | 11 | 13 13 
Caso kb cheee sav eeia sees 11 12 12 10 13 11 9 li | 10 11 12 
See 10 11 11 10 11 12 10 12 mw i 12 
Ts a.okasebdbawennenek 13 13 | 12 12 13 11 12 11 D> i 12 
pata peatenaRiR cs ST 21 6) eee Stes et 8478 4s 
$10,000 and over.............006. 4] 4 | 4 4 4 4 3 et Fine 4 
I > isd comb oaevueouween 100 | 100 | 100 | 100 100 100 100 100 | 100 100 100 














_ | Preliminary data for early 1958 are based on the first 2,584 spend- 
ing units interviewed and have not been adjusted for nonresponse. 
Data for previous years are based on complete surveys and adjusted 


for nonresponse. 


2 Includes only nonfarm spending units. 





3 Liquid assets include U. S. Government savings bonds, checking 
accounts, savings accounts in banks, postal savings, and shares in 
savings and loan associations and credit unions; currency is excluded. 
Data prior to 1957 include also marketable U. S. Government bonds 


which were held by about | per cent of all spending units in 1957. 
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PRELIMINARY RESULTS OF THE FEDERAL RESERVE SURVEY OF CONSUMER FINANCES—CONT. 
EARLY 1958, WITH FINAL RESULTs FOR’ 1948-57 } 





[Percentage distribution of spending units] 





Consumer plans and expectations | 1958 | 1957 | 1956 | 1955 | 1954 | 1953 | 1952 | 1951 | 1950 | 1949 | 1948 






































Expected change in income rate2 








Making more a year from now..... 37 40 37 39 29 34 37 (4) 28 27 28 
RP 35 35 36 36 35 33 30 (4) 32 46 47 
Making less a year from now...... 11 7 8 6 15 10 8 (4) 10 17 13 
Don’t know, not ascertained....... 17 18 19 19 21 23 25 (4) 30 10 12 

REG o 6 sicabaicredésacsia 100 | 100 | 100 | 100 | 100 | 100 | 100 (4) | 100 | 100 | 100 






































Expected general business conditions5 








a sis haga wanes 33 60 64 59 43 (4) (4) (4) 40 47 47 
ST ee ee 9 7 s 5 8 (4) (4) (4) 15 14 6 
DG < thd vedetashwenss cary 39 13 9 12 25 (4) (4) (4) 17 25 26 
Uncertain, not ascertained......... 19 20 22 24 24 (4) (4) (4) 28 14 21 

TGs wae cb be bacnse cern 100 | 100 | 100 | 100 | 100 (4) (4) (4) | 100 | 100 | 100 






































Plans to purchase® 























OSI POPE er ry 7.1 8.7) 9.4| 9.4| 6.6] 8.8); 6.4; 8.5| 8.4] 7.0] 7.5 
Home improvement and mainte- 

i ie Meee 22.8 | 23.4 | 22.2 | 22.0 | 19.6 | 16.9 | (4) (4) (4) (4) (4) 

Weaey SUONIDDIINS. ...n ccc vcesiccses 6.6; 8.5|] 8.4] 8.2] 7.9} 9.0} 6.8] 6.6} 10.6) 11.8 | 9.7 

Used automobiles. .........+2.00. 10.5; 8.4] 7.2] 7.5] 6.4] 6.2] 60] 5.5} 6.9| 6.8] 4.1 
Furniture and major house appli- 

: Oe POET ET re rte eee 28.3 | 29.4 | 28.0 | 28.5 | 26.9 | 31.9 | 23.2 | 27.4 | 28.4 | 30.9 | 27.4 




















Median planned expenditure’ 












































Nowy QURREIRIIEE, 2.60 sc ccveccecowss $2 , 850|$2 ,920/$2 , 810/$2 , 800/$2 , 570/$2 , 500 $2,340 ¥!,970)/$1 ,920/$1 ,990)$1 , 800 
; Ueed GUtGMNOUED.......00ccccecccecs 900; 890) 800) 810) 750) 950) 760; 590; 540; 630) 600 
¥ Furniture and major household 
i I 5 «doo aie ckwonenee rd 290; 300) 290) 290; 330) 330) 300) 300; 290| 250) 240 
5 Home improvement and mainte- 

Se "3 ss cbeseavastea kepeous 410; 460) 370; 330) 300) (4) (4) (4) (4) (4) (4) 

: 4 Data not available. 8 Data for automobiles are based on planned expenditures of spend- 
i 5 Data are based on question: ““Now considering the country as a ing units that reported they would or probably would®buy or had 
b whole, do you think that during the next 12 months we will have already bought; data for other items include, in addition, planned 

good times or bad times, or what?” expenditures of spending units that reported they possibly would 
£ 6 Spending units that reported they would, probably would, or buy. Medians shown are interpolated from bracket amounts starting 

a ; possibly would buy, or that had already bought, in Survey year. in 1952 


7 Includes only planned expenditures of $50 or more for improve- 
ment and maintenance of home. 

















Economic Policy Considerations 























THE YEAR 1957 was a difficult one for 
those of us charged with appraising financial 
and economic events and formulating ap- 
propriate monetary policy. From its open- 
ing and on during much of the year, infla- 
tionary pressures were dominant in this 
country and abroad. In commodity mar- 
kets, industrial prices were continuing to ad- 
vance despite generally downward reaction 
in prices of some internationally traded 
basic materials following the Suez crisis. 
In consumer markets, prices of goods and 
services were advancing at a very rapid pace 
for a nonwar period. Prices of common 
stocks, which had tended down from mid- 
1956 to early 1957, rose sharply to new 
highs in midsummer under the influence of 
creeping inflation doctrine and of widening 
confidence that the large capital expansion 
in which business was engaging would be 
adequately supported by the demands of 
a rapidly growing population for a rising 
standard of living. The strength of infla- 
tionary pressures was exemplified by the 
marked advances being recorded in the 
gross national product measured in current 
dollars as compared with the relatively mod- 
est gains that were being obtained in the 
physical volume of total output. 

In spite of Federal Reserve actions taken 
to resist inflationary trends—including six 
increases of Federal Reserve Bank discount 

Nore.—Statement of William McChesney Martin, 
Jr., Chairman, Board of Governors of the Federal 
Reserve System, before the Subcommittee on the Fed- 


eral Reserve of the Senate Committee on Banking 
and Currency, Feb. 19, 1958. 
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rates in 1955 and 1956 and the pursuance 
of a restrictive credit policy—money lost its 
value at a rate that was a matter of great 
concern to all. Inflationary excesses had 
clearly gotten ahead of us and the economy 
stood in danger of an inflation crisis. The 
adjustment problems that the economy is 
confronting today are the aftermath of those 
excesses. 

As a nation, we were trying to do too 
much too fast, and heavy pressure was 
exerted against the available supply of sav- 
ings. In retrospect, we underestimated the 
speed and force of the inflationary boom 
and the widespread growth in speculative 
attitudes and commitments. Consumer in- 
stalment credit rose substantially in 1955 
when terms were sharply relaxed and con- 
sumers used credit more freely than ever 
before in the purchase of a record number 
of new automobiles. Businesses greatly 
increased their expenditures for plant and 
equipment. The rise from 1955 to 1956 
amounted to more than one-fifth for busi- 
ness as a whole and this advanced level was 
further exceeded in 1957. Stock investors 
were too optimistic in capitalizing the in- 
come and dividends which this investment 
might yield. Bankers and other lenders 
greatly expanded their commitments to lend 
in these years. Also, liquidity positions of 
banks and businesses were being reduced as 
their short-term liabilities were increasing 
faster than their holdings of cash and Gov- 
ernment securities. Labor unions sought 
wage increases—and commitments for fu- 
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ture increases—that pressed against or ex- 
ceeded gains in productivity. State and 
local governments borrowed record amounts 
through the capital markets in an effort to 
meet the needs of their citizens for com- 
munity facilities and services. 

Inflationary trends continued through the 
summer months of last year. There was an 
alarming spread of the belief, not only in 
this country but also abroad, that creeping 
inflation under modern economic conditions 
was a chronic and inevitable condition. Re- 
flecting this view, common stocks, the most 
popular hedge against inflation, rose sharply 
in price in July to a level where for the first 
time in two decades their yields fell below 
the yields on high-grade bonds. Also, credit 
demands generally continued to show great 
strength, and interest rates were rising. 
Large city banks on August 7 raised their 
lending rate to prime business borrowers 
from 4 to 4% per cent. In this situation, 
Federal Reserve Bank discount rates, which 
were below market rates by a widening mar- 
gin, were raised in mid-August from 3 to 
3% per cent, thus increasing costs to mem- 
ber banks operating on the basis of bor- 
rowed reserves. 

In late summer and early autumn, de- 
veloping uncertainties here and abroad be- 
gan to affect the short-term economic out- 
look. In European exchange markets, 
widespread expectations of changes in ex- 
change rates fostered large speculative 
movements of funds between European cen- 
ters. These expectations in part reflected 
further accentuation of inflationary develop- 
ments in some key countries, despite actions 
to tighten credit that were taken in various 
countries during the summer. It was not 
until late September, after the Bank of Eng- 
land established a 7 per cent discount rate, 
that it became clear that key foreign cur- 


rency values would be maintained and that 
inflation would be strongly resisted. 

In this country, the unexpected curtail- 
ment in defense payments and changes in 
procurement policies that were inaugurated 
during the summer, partly to avoid break- 
ing through the debt ceiling, had an un- 
settling effect on business. In September, 
nonagricultural employment, which had 
been at a record level in August, began to 
show signs of slackening. The Board’s 
index of industrial production declined 
slightly. Reflecting these and other devel- 
opments, common stock prices in late Sep- 
tember broke through the trading range 
that had prevailed during the past two years. 
With changing attitudes toward the eco- 
nomic outlook, production and other ad- 
justments that had been occurring for some 
months in various lines of activity, includ- 
ing some capital goods lines, came to be 
reappraised by businessmen, investors, and 
the public generally. In contrast to earlier 
indications of strong credit demands, bank 
loans to business during early autumn de- 
creased contrary to usual seasonal tend- 
encies. 

The pace of business was maintained for 
a time despite these uncertainties. By late 
October, the composite of most recent eco- 
nomic information suggested that inflation- 
ary pressures were abating, and open market 
operations were modified to lessen restraint 
on bank credit and monetary expansion. 
By mid-November, information becoming 
available, incomplete though it was, indi- 
cated that a general downward adjustment 
was setting in. In response to this change 
in basic economic conditions, Federal Re- 
serve Bank discount rates were reduced 
from 3% to 3 per cent. 

Since that time, the use of open market 
and discount policies has been complemen- 
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tary. Open market operations have pro- 
vided sufficient reserves to permit member 
banks not only to repay a substantial por- 
tion of their indebtedness to the Reserve 
Banks, but also to accumulate some addition 
to reserves available for bank credit expan- 
sion. Discount rates were lowered again 
in mid-January, from 3 to 2% per cent. 

At the end of 1957, stock market credit 
to customers of brokers and banks for pur- 
chasing and carrying listed securities was 
less than at midyear and back to the level 
of early 1955. Thus, the need for using the 
higher level of margin requirements, estab- 
lished in early 1955 to prevent an excessive 
expansion of stock market credit, had 
abated. The Board of Governors in mid- 
January reduced margin requirements for 
purchasing or carrying listed securities from 
70 to 50 per cent. 

System actions have contributed to a 
marked easing in the credit and capital mar- 
kets. This is illustrated dramatically by the 
very sharp drop in market rates of interest, 
the sharpest drop for any comparable period 
of which I have knowledge. Yields on 
Treasury 90-day bills dropped nearly two 
percentage points—from over 3% to a re- 
cent low of 1% per cent. This adjustment 
in credit and capital markets is helping to 
facilitate and cushion other adjustments in 
the economy as well as to strengthen de- 
mands in important areas dependent on 
credit financing. It is thus, along with other 
Government programs, helping to set the 
Stage for recovery in activity and employ- 
ment. 

We all share the hope that recession will 
be moderate and short lived, but it is not 
possible to be completely certain about the 
future course of economic activity. There 
is a range of views currently held regarding 
the duration and extent of this recession and 





of the timing and vigor of the ensuing recov- 
ery. In my own view, the underlying 
strengths of the economy are many. The 
inflationary trends seem to have halted be- 
fore creating maladjustments of such se- 
verity as to lead to a protracted period of liq- 
uidation and structural realignment in the 
economy. After not too long a period of 
readjustment, healthy revival should set in, 
progressing to new records of economic per- 
formance and new high levels of national 
well being. A great deal depends upon the 
speed with which needed readjustments are 
made. 

We are all, of course, well aware that 
reasoning by analogy may be misleading 
and that history does not repeat itself. 
Nevertheless, it may be noted that the down- 
ward movement from the third quarter 1957 
peak has been reminiscent in many ways 
of the declines that occurred in 1948-49 
and in 1953-54. In these two postwar re- 
cessions, lows in activity were reached in 
less than a year from the cyclical peak and 
recovery to new high levels of output, de- 
mands, and employment was rapid and sub- 
stantial. In both recessions, the industrial 
production decline was limited to about 10 
per cent from high to low. With the excep- 
tion of the catastrophic depression of the 
early 1930’s, the downward phase of every 
cycle since World War I has been over or 
virtually over in the course of about a year. 

Many basic forces in the present situation 
are favorable to hopes for recovery. These 
include: 

(1) Credit and capital market conditions 
have already responded to relaxed monetary 
policy and are much easier than they were 
a few months ago. Other important finan- 
cial adjustments have already been made 
or started. Stock yields, for example, have 
adjusted to a more normal relationship with 
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high-grade bond yields. By borrowing from 
the capital market, moreover, business firms 
have been repaying bank debt, thus rebuild- 
ing the liquidity positions of both financing 
institutions and business enterprises. 

(2) Consumer incentives to achieve still 
higher standards of living are strong, and re- 
search continues to provide new products of 
wide consumer appeal. As a group, busi- 
nessmen and consumers continue to have 
confidence in the long-term growth pros- 
pects for our economy. Total retail sales 
advanced in both December and January 
and were well above those a year earlier 
despite lower sales of new automobiles. 

(3) Population increase has been main- 
tained at a rapid pace—the rise of 1.8 per 
cent in 1957 compares with a postwar aver- 
age of 1.7 per cent, and hence the market 
is expanding steadily. 

(4) Consumer incomes have shown some 
cyclical decline recently, but the decline has 
been small and moderated by unemploy- 
ment compensation benefits. Consumer de- 
mands are supported by a record volume of 
financial assets, the ownership of which is 
widely distributed. Growth in such assets 
was rapid in 1956 and 1957, while growth 
in consumer instalment and mortgage debt, 
though not small, was at a much slower 
rate than in 1955. The availability and 
terms of mortgage credit have recently be- 
come more favorable to borrowers. New 
housing starts increased in January and 
were moderately above their low in the 
spring of 1957. 

(5) At the State and local government 
level, community demands for schools and 
teachers, for roads, public buildings, and 
other community facilities are continuing 
large and insistent. Bond issues of State and 
local government authorities have advanced 
to record levels. 


(6) For the Federal Government, post- 
war budgets have been dominated by the 
need to cope with critical international 
stresses and tensions and to provide ade- 
quate defense under conditions of major 
scientific advance and rapid technological 
change. National security and related prob- 
lems continue to be urgent. 

(7) Insofar as international economic 
developments are concerned, Western Eu- 
rope still shows strength. Industrial activ- 
ity, while no longer expanding, has gen- 
erally been maintained at or close to record 
levels. In general, balance-of-payments 
positions have improved although in several 
countries reserves of gold and foreign ex- 
change are not as large as might be desired. 
Outside Europe, however, raw materials 
producing countries are facing difficulties 
because of declines in volume and prices of 
their exports. 


A primary uncertainty with respect to the 
timing of economic revival and renewed 
growth relates to the course of business out- 
lays for new plant and equipment. Some 
observers view the business capital goods 
boom of the past three years as having pro- 
vided a margin of industrial capacity over 
prospective demands greater than can be 
absorbed quickly. These observers tend to 
expect a more protracted period of adjust- 
ment than took place in the two preceding 
cycles. 

This concern may turn out to have been 
well founded, but it may be noted that ca- 
pacity never appears more excessive than 
in the midst of receding activity. Recovery, 
in due course, can certainly be expected 
to be accompanied by effective and profit- 
able use of the economy’s capacity to pro- 
duce and by still further additions to capac- 
ity. The important factors working to ex- 
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pand business capital investment in the 
period ahead should not be minimized. The 
advance in the technology of production, in 
part the result of the huge investment in re- 
search of recent years, has been rapid and 
can be expected to continue. Incentives to 
reduce costs, to meet competition, and to 
sustair or improve profitably, are strong. 

History shows that our market economy 
has cyclical characteristics, and the conse- 
quences of this irregularity in terms of hard- 
ship and unemployment are of deep concern 
to everyone. When downward readjust- 
ment becomes unavoidable, it is incumbent 
on business enterprises, financial institu- 
tions, and labor organizations, as well as 
Government generally, to adjust policies and 
programs to foster recovery. We have been 
concerned, for example, at the decline in 
output and employment while prices gen- 
erally have been maintained and some prices 
even have risen further. Currently, it may 
be noted, consumer prices reached a new 
high in November and remained at about 
that high in December and January. How 
soon recession is checked and recovery is 
resumed will be influenced by the rapidity 
with which economic corrections and adap- 
tations are made in factors beyond the prov- 
ince of monetary policy, that is to say, in 
business pricing policies, selling practices 
and productive efficiency; in wage bargain- 
ing; in various financing arrangements; and 
in the incentives to consumers to buy. In 
the past, price reductions during periods of 
contraction served to stimulate increased 
buying and output and thus to contribute to 
general recovery and expansion. Un- 
doubtedly, lower prices now would prove to 
have expansive benefits for economic activ- 
ity generally. 

If needed adjustments are promptly mage, 
the current recession may be moderate and 


short lived. Furthermore, there will be the 
possibility that revival may develop without 
renewed inflationary tendencies. Under 
such circumstances, the task of monetary 
policy would be to foster such revival and 
to encourage resumption of orderly growth. 

If revival in over-all economic activity 
becomes exuberant, however, there will be 
an accompanying danger of resurgence of 
inflationary pressures. Postwar experience 
has demonstrated that, in a period of ex- 
panding demand, upward pressures on 
prices and costs can develop quickly. Once 
under way, inflationary movements tend to 
spread themselves throughout the economy, 
not only because of normal market reac- 
tions, but also because of a variety of insti- 
tutional arrangements. 

When contractive tendencies in economic 
activity set in, there is always the hazard that 
recession may be deeper and more pro- 
tracted than many anticipate, with a greater 
degree of underutilization of manpower and 
industrial resources and with manifest de- 
flationary tendencies. In such an even- 
tuality, further monetary action would need 
to be considered, both to increase the liquid- 
ity of the economy and to encourage expan- 
sion of spending financed by credit. Mon- 
etary policy by itself, however, cannot as- 
sure resumption of high-level employment 
and sustainable economic growth, although 
ready availability of credit at reasonable cost 
is an essential ingredient for recovery. 

Those charged with responsibility for na- 
tional economic policies must at all times 
reckon with the dangers both of inflation 
and of deflation. The central policy prob- 
lem, in one sense, is to prevent either in- 
flationary trends or deflationary trends from 
becoming dominant. Public policies for 
one objective or another can have effects 
that go far beyond those that are intended. 
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Both fiscal and monetary policies must be 
carefully formulated to exert enough pres- 
sure or ease but not too much. That is a 
difficult task. It is one that you and I both 
must live with every day, and do the very 
best we can to reach the judgments and 
come to the decisions which in the long run 
will prove to have been wise. 

As I have said on many occasions, anti- 
inflationary policies and anti-deflationary 
policies are inseparably linked. Excesses 
on the upside must be avoided in order to 
avoid the heavy costs and personal hard- 


ships that unfortunately develop during the 
ensuing contraction. Now that we are in 
the contractive phase, we must take what- 
ever actions are needed to minimize the 
hardships and to foster vigorous recovery. 
But in so doing we also must recognize that 
excessive stimulus during recession can sow 
seeds of inflation that can grow to jeopard- 
ize our long-run stability and our economic 
strength at a time when as a nation we are 
confronted with a special urgency to main- 
tain all the productive strength we can mus- 
ter on a sustainable basis. 

















Credit Extended by Banks 
to Real Estate Mortgage Lenders 








































Credit extended to real estate mortgage lenders million of the decrease since August. As in pre- 
by weekly reporting member banks as of February _ vious surveys these loans were largely to real 
12, 1958 amounted to $1,009 million, $80 million —_ estate mortgage companies. 
less than reported at the previous survey on Au- 
gust 14, 1957. Commitments to extend additional 


credit to these lenders declined $72 million to : 
$673 million. commercial banks to real estate mortgage lenders. 


Loans to real estate mortgage lenders secured Results of earlier surveys have been published in 
by the pledge of real estate mortgage loans the September 1957 and earlier Federal Reserve 
amounted to $728 million and accounted for $47 BULLETINS. 


The foregoing information was obtained by a 
special survey of all types of credit extended by 


Crepir EXTENDED TO REAL EsTATE MORTGAGE LENDERS BY WEEKLY REPORTING MEMBER BANKS 
IN LEADING Cities, Fepruary 12, 1958 AND SELECTED Prior DaTEs 


[In millions of dollars] 





Increase 


Outstanding on (or decrease —) 





Item 

Aug. 14, | Feb. 13, 

Feb. 12, | Aug. 14, | Feb. 13, | Aug. 10, | 1957 to | 1957 to 

1958 1957" 1957 1955 Feb. 12, | Feb. 12, 
1958 1958 















Real estate mortgage loans purchased from real estate mortgage lenders under 





SE GAPE, Sa oie ce scccc cc crenccccawkseesesecceesecneccecoees 181 201 257 338 —20 —75 
es oo. Ch ceadenadaed buck Cc neehetheneeeees see 39 33 62 235 5 —23 
ES SE ee ee eee 84 88 98 90 —4 —15 
A cikeadnkh iva tebons.d'eeckeehescengns 0 pegece Gunerescesee 59 79 96 12 —21 —37 


Loans to real estate mortgage lenders secured by the pledge of real estate mort- 




















gage loans owned by the borrowers, total.............0eceeceeeeeceecces 728 775 919 982 —47 —191 
Insurance COMPANIES. ........ 6. ee eee cere cece cece eee neeereeeeeeeens 4 3 5 11 2 —1 
Mortgage En vc ccKernrcerevednerssrceceeesessesoeroocessees 673 715 845 911 —4l1 —171 
i eh rec chy the ehdenetRs ocW and 0 005 teE RE eaREN oeb 60. cc on eee 50 57 68 59 —7 —18 

Loans to real estate mortgage lenders, not secured, or secured other than by 

the pledge of real estate mortgage loans owned by the borrowers, total..... 100 114 102 88 —13 —2 
EEE ee ee ee eer 6 il 3 4 —4 a 
i ii ceva dameeh bed cers dnehahers orepee thems 37 38 43 . a See —5 
This cud sy ast adh eb hans Nadbahhtoevicewedecvceredcncwid 57 65 57 60 —8 —1 

Total loans to real estate mortgage lenders................500eeeeees 1,009 1,089 1,278 1,408 —80 — 268 
Unused portions of firm commitments to purchase real estate mortgage loans 

from real estate mortgage lenders with or without resale agreement, or to 

make secured or unsecured loans to real estate mortgage lenders, total..... 673 746 788 1,295 —72 —114 
ok nad odd be nas enie sean et ctnsesereoeee bees 18 66 75 183 — 48 —57 
Rs 546 bbb ee bceveS oc ewed OcbS CRS CHUES De ceKbeeneeed 541 562 581 894 —21 —40 
Ee ad hae on cone as oR RO RRRRA DEERE OD RE OEOO COR EeCeTeKe 114 118 132 219 4 —17 


























’ Revised. 

1 Savings and loan associations, mutual savings banks, builders 
and other organizations (other than banks) that make or hold sub- 
stantial amounts of real estate loans. 

Nore.—Banks reporting less than $1 million of these loans and 
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a at Aug. 8, 1956 and Aug. 14, 1957 were not asked to 

rt in other surveys, ‘but their Aug. 8, 1956 figures are included in 
Fob. 13, id data, and their Aug. 14, "1957 figures are included in 
Feb. 12, 8 figures for comparative purposes. Details may not 
add to Bs, because of rounding. 
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Bulletin Subscription Rate 
| For Member Banks 




















The Board of Governors has sent the letter printed below to the presidents of all 
member banks advising them that the Federal Reserve BULLETIN is now available to 
member banks and branches at a special annual subscription rate of $2.00. 





March 7, 1958 


As its means of official communication with member banks of the Federal Reserve Sys- 
tem, the Board of Governors sends a copy of its monthly Federal Reserve BULLETIN without 
charge to the head office of each member bank. This it will continue to do. 


In 1939 the Board adopted the practice of sending a free subscription to the BULLETIN 
to each branch of a member bank the business of which was sufficiently important to justify 
the Board in making a copy available to the managing officer of the branch, with a limit of 
50 copies to any one member bank. The Board has had occasion recently to reconsider this 
practice in the light of current conditions and has concluded for a number of reasons that 
free distribution to branches, both foreign and domestic, should be discontinued after the 
issue for April 1958. It also concluded, however, that additional subscriptions in such num- 
ber as each bank might desire, either for branch or head office use, should be made available 
at a reduced rate. } 


Accordingly, beginning with the May 1958 issue, if your bank wishes to have additional 
copies of the Federal Reserve BULLETIN, they will be sent in any number desired to either 
your head office or your branches at a special rate of $2 a year for each subscription payable 
in advance. This will make the BULLETIN available to all member banks on a uniform basis. 
As current paid subscriptions expire they will be renewable at this rate. Subscriptions should 
be sent to the Board of Governors of the Federal Reserve System, Division of Administrative 
Services, Washington 25, D. C. 


Paid subscriptions to the BULLETIN at the $2 rate are available only to member banks. 
In all other domestic subscriptions where a charge is made the regular price of $6 applies. 


Very truly yours, 
S. R. CARPENTER, 


Secretary. 

















Law Department 


Administrative interpretations, new regulations, and similar material 














Reserves of Member Banks 


The Board of Governors amended the Supple- 
ment to Regulation D so as to reduce the reserves 
against net demand deposits required to be main- 
tained by member banks with Federal Reserve 
Banks. The reductions became effective as to 
member banks not in reserve and central reserve 
cities at the opening of business on March 1, 1958, 
and as to member banks in reserve and central 
reserve cities at the opening of business on Feb- 
ruary 27, 1958. There is set forth below the text 
of the amended Supplement: 


SUPPLEMENT TO REGULATION D* 


Pursuant to the provisions of Section 19 of the 
Federal Reserve Act and Section 2(a) of its Regu- 
lation D, the Board of Governors of the Federal 
Reserve System hereby prescribes the following 
reserve balances which each member bank of the 
Federal Reserve System is required to maintain on 
deposit with the Federal Reserve Bank of its 
district: 


1. If not in a reserve or central reserve city— 
(a) 5 per cent of its time deposits, plus 


(b) 11-1/2 per cent of its net demand 
deposits. 

2. If in a reserve city (except as to any 
bank located in an outlying district of a reserve 
city or in territory added to such city by the 
extension of the city’s corporate limits, which, 
by the affirmative vote of five members of the 
Board of Governors of the Federal Reserve 
System, is permitted to maintain the reserves 
specified in paragraph 1 above)— 

(a) 5 per cent of its time deposits, plus 
(b) 17-1/2 per cent of its net demand 
deposits. 

3. If in a central reserve city (except as to 
any bank located in an outlying district of a 
central reserve city or in territory added to such 
city by the extension of the city’s corporate 
limits, which, by the affirmative vote of five 
members of the Board of Governors of the 
Federal Reserve System, is permitted to main- 
tain the reserves specified in paragraph 1 or 2 
above )— 

(a) 5 per cent of its time deposits, plus 
(b) 19-1/2 per cent of its net demand 
deposits. 


*Changes in this Supplement to implement a further reduction of one-half percentage point in the reserves required against net 
demand deposits (noted on page 298 of this BULLETIN) will be reported in the April issue of the BULLETIN. 


APPLICATION OF GENERAL CONTRACT CORPORATION FOR EXEMPTION OF 
SUBSIDIARIES FROM BANK HOLDING COMPANY ACT 


The Board of Governors of the Federal Reserve 
System on February 10, 1958, issued an Order 
denying the application of General Contract Cor- 
poration for an exemption of certain subsidiary 
corporations under Section 4(c)(6) of the Bank 
Holding Company Act of 1956. There are pub- 
lished below a copy of the Board’s Order (Docket 
No. BHC 4-17, 19-27) and accompanying De- 
cision and a copy of the Report and Recom- 
mended Decision of the Hearing Examiner. 


ORDER DENYING APPLICATIONS 


General Contract Corporation, a Missouri cor- 
poration, and a bank holding company within the 


meaning of Section 2(a) of the Bank Holding 
Company Act of 1956, has filed applications for 
determinations by the Board of Governors of the 
Federal Reserve System that certain subsidiary 
corporations, hereinafter named, and their activi- 
ties are of the kind described in Section 4(c) (6) 
of the Bank Holding Company Act of 1956 (12 
USC 1843) and Section 5(b) of the Board’s 
Regulation Y (12 CFR 222.5(b)), so as to make 
it unnecessary for the prohibitions of Section 4 
of the Act with respect to retention of shares in 
nonbanking organizations to apply in order to 
carry out the purposes of the Act. The subsidiary 
corporations of General Contract Corporation 
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on behalf of which the applications were filed, with 
the hearing docket number of each, are: 


Washington Fire and Marine Insurance 
Company 
Insurance Company of St. Louis 
Midwestern Fire and Marine Insurance 
Company 
Securities Investment Company of St. 
Louis and its subsidiaries: 
Securities Credit Company (Mo.) 
Securities Loan Company 
Securities Credit Company (Fla.) 
Broadway Insurance Agency, Inc. 
Securities Insurance Agency, Inc. 
Davidson Insurance Agency, Inc. 
Investment Insurance Agency, Inc. 
Craighead Insurance Agency, Inc. 
Palafox Insurance Agency, Inc. 
Industrial Loan Company (BHC-8) 
Industrial Finance Company of Wellston (BHC-9) 


(BHC-4) 
(BHC-5) 


(BHC-6) 
(BHC-7) 


Springfield Union Finance Company (BHC-10) 
Quincy Union Finance Company (BHC-11) 
Baden Loan Company (BHC-12) 
General Contract Loan Company (BHC-13) 
SIC Loan Company (BHC-14) 
General Loan Company (BHC-15) 
General Contract Loan Company, Inc. (BHC-16) 
General Contract Loan Brokers, Inc. (BHC-17) 
Apex Insurance Agency, Inc. (BHC-19) 


Jefferson-Gravois Insurance Agency, Inc. (BHC-20) 


Reid-Kruse, Inc. (BHC-21) 
St. Louis-Washington Insurance Agency, 

Inc. (BHC-22) 
Northwestern Insurance Agency, Inc. (BHC-23) 
Springfield Insurance Agency, Inc. (BHC-24) 
Quincy Insurance Agency, Inc. (BHC-25) 
Sterick Insurance Agency, Inc. (BHC-26) 
Texarkana Agency, Inc. (BHC-27) 


A hearing having been held pursuant to Section 
4(c)(6) of the Bank Holding Company Act of 
1956 and in accordance with Sections 5(b) and 
7(a) of the Board’s Regulation Y (12 CFR 
222.5(b) and 222.7(a)); the Hearing Examiner 
having filed his Report and Recommended Deci- 
sion wherein he recommended that all the above 
requests be denied; Applicant having filed Excep- 
tions and Brief with respect only to requests 
numbered BHC-8 and BHC-12; the Board having 
given due consideration to all relevant aspects of 
the matter, including briefs amicus curiae on a 
legal question involved in requests numbered 
BHC-8 and BHC-12, submitted through the Ap- 
plicant by three bank holding companies not 
parties to this matter; and all such steps having 
been in accordance with the Board’s Rules of 
Practice for Formal Hearings (12 CFR 263): 

IT IS HEREBY ORDERED, for the reasons set out 
in the Board’s Statement of this date, that the 
requests of General Contract Corporation under 
Section 4(c)(6) of the Bank Holding Company 


Act of 1956 for determinations exempting its 
shares in the above-named subsidiaries from appli- 
cation of the prohibitions of Section 4(a)(2) of 
the said Act shall be, and hereby are, denied. 

This 10th day of February 1958. 

By order of the Board of Governors. 
Voting for this action: Chairman Martin, Vice Chair- 
man Balderston, and Governors Szymczak, Robertson, 


and Shepardson; voting against this action: Governor 
Mills; absent and not voting: Governor Vardaman. 


(Signed) S. R. CARPENTER, 
Secretary. 
(SEAL) 


STATEMENT 
Background of the Case 


On December 14, 1956, General Contract Cor- 
poration of St. Louis, Missouri, a bank holding 
company sometimes called herein “Applicant” or 
“GCC”, filed with the Board of Governors re- 
quests for determinations that twenty-four of its 
nonbanking subsidiaries (one of which itself has 
nine subsidiaries) are of such a nature as to be 
exempt under Section 4(c)(6) of the Bank Hold- 
ing Company Act of 1956 from the divestment 
requirements of that Act.1 As required by the 
statute, a formal hearing was held on 23 of these 
requests, one of the requests having been with- 
drawn during the course of the hearing after the 
Board had expressed the opinion that the sub- 
sidiary involved was exempt under other provi- 
sions of the Act. The Hearing Examiner’s 
Report and Recommended Decision was filed 
with the Board September 12, 1957. 

The subsidiaries involved consist of an invest- 
ment company, ten loan companies, three insur- 
ance companies, and nine insurance agencies. 
The attached copy of the Hearing Examiner’s 
Report and Recommended Decision describes the 
activities of GCC as well as of these subsidiaries. 

The Hearing Examiner recommended that all 

igi wy py =< the Act here y wey are: 
nlite seamen ane” provided in Act, no bank 

(2) after two years from the date of enactment of this Act 


. . . retain direct or indirect ownership or control of any vot- 
ing shares of any company which is not a or a bank 
holdin company . 

c) prohibitions of this section shall not apply 

6) to shares of any company all the activities of which 
are of a financial, fiduciary, or insurance oa and which 
the Board after due notice and hearing, and on the basis of 
the record made at such hearing, by order has Cetermined to 
be so closely related to the business of banking or of managing 
or controlling banks as to be a pane oS incident thereto and as 
to make it unnecessary for the prohibitions of this pon to 
apply in order to carry out the purposes of this Act... 
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23 requests be denied. He concluded that, fol- 
lowing the principles enunciated in the Board’s 
opinion in the Transamerica-Occidental case 
(Docket No. BHC-28), the request as to the in- 
vestment company should be denied because, 
while its activities are similar in kind to some of 
the activities of banks, it has no direct functional 
or operational connection with the bank holding 
company’s subsidiary banks. The Examiner fur- 
ther concluded that the three insurance companies 
and nine insurance agencies, while also engaged 
in activities somewhat similar to banking, could 
not be considered to be a “proper incident” to 
the banking business carried on by the subsidiary 
banks. The Examiner found that five of the ten 
loan companies were not directly integrated with 
the functions of the subsidiary banks, and that 
three of them were only partially related to the 
business of the banks. 

As to the remaining two loan companies, the 
Examiner concluded that, although functionally 
integrated and operated much as though they 
were departments of the banks, they could not be 
regarded as a “proper incident” to the business of 
the banks or consistent with “the purposes of this 
Act” because the very types of transactions that 
make the companies “closely related” to the banks 
are unlawful under Section 6 of the Bank Hold- 
ing Company Act. These transactions are the 
sale by the loan companies to the subsidiary banks, 
at a discount and without recourse, of notes rep- 
resenting personal loans made by the loan com- 
panies. 

GCC did not file exceptions or brief as to 21 of 
the 23 companies involved, and under Rule VII 
of the Board’s Rules of Practice for Formal Hear- 
ings (12 CFR 263.7) GCC is deemed to have 
abandoned any objections to the Examiner’s rec- 
ommended decision as to those 21 companies 
(Docket No. BHC 4-7, BHC 9-11, BHC 13-17, 
BHC 19-27). Therefore, without passing upon 
the correctness or incorrectness of the Examiner’s 
recommended decision regarding those com- 
panies, Applicant’s requests as to those companies 
are denied. 

GCC’s exceptions and brief, dated October 14, 
1957, and filed with the Board October 15, 1957, 
related only to the Hearing Examiner’s recom- 
mended decision with respect to the two loan 
companies mentioned above, namely, Industrial 
Loan Company (Docket No. BHC—8) and Baden 


Loan Company (Docket No. BHC-12). Ac- 
cordingly, further discussion will deal only with 
those two companies. 


The Discount Question 


As indicated before, the Examiner concluded 
that exemption should be denied the two loan 
companies in question because the transactions by 
which a subsidiary bank purchases personal loan 
paper from the loan company at a discount and 
without recourse involve violations of Section 
6(a)(4) of the Act, which makes it unlawful for 
a subsidiary bank to make any “loan, discount or 
extension of credit” to its bank holding company 
or to any fellow subsidiary. The exceptions and 
brief of GCC disagree with this interpreation of 
Section 6(a)(4), as do also amicus curiae briefs 
filed with the Board by three other bank holding 
companies: First Bank Stock Corporation, Marine 
Midland Corporation and Northwest Bancorpora- 
tion. The arguments in the different briefs are 
largely similar and for convenience all will usually 
be referred to as those of Applicant. 

The facts as to the operations of the two loan 
companies are fully set forth in the Examiner’s 
Report and are not challenged by Applicant. The 
key fact for present purposes is that Bank of St. 
Louis, a GCC subsidiary, purchases personal loan 
paper at a discount, and without recourse, from 
Industrial Loan Company (and that Baden Bank, 
St. Louis, another GCC subsidiary, makes such 
purchases from Baden Loan Company). In each 
case, the loan company is operated in effect as 
though it were the personal loan department of 
the bank; it sells substantially all its loans to the 
bank on the days when made, services such loans, 
and serves as the bank’s chief source of such 
paper. All functions of the loan company are 
performed on the premises of the bank and by 
bank personnel. The loan company has no sep- 
arate place of business or paid personnel of its 
own. 

The question turns upon whether the word 
“discount”, as used in Section 6(a)(4), includes 
a purchase of paper at a discount but without 
recourse against the seller. It is conceded by all 
that the term “discount” may have several mean- 
ings. Thus it is sometimes used in a restricted 
sense as applying only to a loan transaction in 
which the borrower receives a sum of money less 
than the stated amount of the note given by him. 
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However, it is also used in a broader sense as in- 
cluding a purchase of paper with recourse against 
the seller; and, in a still broader sense, as includ- 
ing a purchase of paper even though without re- 
course against the seller. The problem here is to 
determine which of these meanings should be ap- 
plied in the present situation, in the light of the 
language and purposes of the law. 


Judicial interpretations. In seeking the meaning 
that Congress intended for the word “discount” in 
Section 6(a)(4) it seems appropriate to see what 
the courts, particularly the Federal courts, have 
said about the meaning of the word. On this 
point the Examiner stated in his Report (p. 283): 


“Ample judicial authority supports the conclusion— 
in the words of the Third Circuit Court of Appeals— 
that, ‘in the business of banking, “discount” in the 
ordinary acceptance of the term, includes what is 
called “purchase”’.* Moreover, the Federal Courts 
have interpreted other sections of the national bank- 
ing laws where the term ‘discount’ is used as including 
within its scope, not only loans or advances by way 
of discount of commercial paper, but also the out- 
right purchase by banks of such paper for an amount 
less than their face value. Thus it has been held that 
the authority of national banks to acquire title to 
commercial paper—authority that must stem from an 
express grant of power or impliedly be deemed pro- 
hibited "—is derived from the statutory corporate 
power given national banking associations under U.S. 
Rev. Stats., Sec. 5136, 12 U.S.C., Sec. 24, to engage 
in the ‘discounting’ of ‘promissory notes, drafts, bills 
of exchange and other evidences of indebtedness.’ * 
Thus, too, the term ‘discount’ as used in U.S. Rev. 
Stats., Sec. 5197, 12 U.S.C., Sec. 85, which prohibits 
usury by national banking associations on loans or dis- 
counts made by them, has been held to include within 
its scope, not only transactions involving bank loans 
to the person for whom paper is discounted, but also 
transactions involving bank purchases of third party 
paper—and this regardless of whether such paper is 
purchased with or without any right of recourse upon 
the seller.” 


“% Danforth v. National State Bank of Elizabeth, 
48 Fed. Rep. 271, 274. See also Fleckner v. Bank, 8 
Wheat. (U.S.) 338; Morris v. Third National Bank of 
Springfield, 142 Fed. Rep. 25, 31 (C.A. 8): cert. den. 
201 U.S. 649, Saltmarch v. Planters & Merchants 
Bank, 14 Ala. 677; Neillsville Bank v. Tuthill, 4 Dak. 
295, 30 N.W. 154, 156; Pape v. Bank, 20 Kan. 440, 
446; 27 Am. Rep. 183; Salmon Falls Bank v. Leyser, 
116 Mo. 51, 71, 22 S. W. 504, 509; Tracy v. Tal- 
madge, 18 Barb. (N.Y.) 456; Bank v. Savry, 82 N.Y. 
291, 302. 

“5 First National Bank v. National Exchange Bank, 
92 U.S. 122. 

“® Morris v. Springfield National Bank, supra. See 
also Danforth v. National State Bank, supra, p. 274. 

“*' Danforth v. National State Bank, supra. Cf. 
National Bank of Gloversville v. Johnson, 104 U.S. 
271; Daniel v. First National Bank of Birmingham, 
227 Fed. Rep. (2d) 353, 355 (C.A. 5).” 


The Danforth case and some others cited by the 
Examiner relate to the usury provision of the Na- 
tional Bank Act (U. S. Rev. Stats., Sec. 5197; 12 
U.S.C., Sec. 85). As the Examiner indicates, 
however, the cases holding the word “discount” to 
include a nonrecourse purchase of paper are not 
confined to those construing that ,rovision. The 
case of Morris v. Third National :‘ank of Spring- 
field, supra, held that the corpo-ate authority for 
national banks to purchase pap ‘r derives from 
their authority to engage in the “discounting” of 
paper. 

The provisions construed in these Federal cases 
are, of course, not identical in language or pur- 
pose with Section 6(a) of the Bank Holding Com- 
pany Act; but they have in common the fact that 
they are all Federal statutes that deal with bank- 
ing operations and practices. Moreover, these 
cases do not turn upon any unusual use of the 
word “discount” in the statutes being construed; 
on the contrary, as indicated in the Danforth case, 
48 Fed. Rep. 271, 274, they constitute judicial 
findings as to “the ordinary acceptance of the 
term” and “its usual commercial sense””—findings 
which are highly relevant to the present question. 

In view of these cases holding that the word 
“discount” in “its usual commercial sense” and in 
its “ordinary acceptance” includes nonrecourse 
purchases of paper, it would seem that the word 
should be similarly interpreted in Section 6(a) (4) 
unless some persuasive reason to the contrary can 
be shown. Applicant attempts to make such a 
contrary showing, relying largely on arguments 
based upon the context in which the word “dis- 
count” appears. 

Context in which word “discount” appears. Since 
Applicant’s arguments relate chiefly to the context 
in which the word “discount” appears in Section 6 
of the Bank Holding Company Act, all of that 
section is quoted below for convenient reference. 


“BORROWING BY BANK HOLDING COMPANY OR ITS 
SUBSIDIARIES 


“Sec. 6. (a) From and after the date of enactment 
of this Act, it shall be unlawful for a bank—... 
“(1) to invest any of its funds in the capital stock, 
bonds, debentures, or other obligations of a bank 
holding company of which it is a subsidiary, or of 
any other subsidiary of such bank holding com- 


pany; 

“(2) to accept the capital stock, bonds, deben- 
tures, or other obligations of a bank holding com- 
pany of which it is a subsidiary or any other sub- 
sidiary of such bank holding company, as collateral 
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security for advances made to any person or com- 
pany: Provided, however, That any bank may ac- 
cept such capital stock, bonds, debentures, or other 
obligations as security for debts previously con- 
tracted, but such collateral shall not be held for a 
period of over two years; 

“(3) to purchase securities, other assets or obliga- 
tions under repurchase agreement from a bank hold- 
ing company of which it is a subsidiary or any 
other subsidiary of such bank holding company; and 

“(4) to make any loan, discount or extension of 
credit to a bank holding company of which it is 
a subsidiary or to any other subsidiary of such 
bank holding company. 


“Non-interest-bearing deposits to the credit of a 
bank shall not be deemed to be a loan or advance to 
the bank of deposit, nor shall the giving of immediate 
credit to a bank upon uncollected items received in 
the ordinary course of business be deemed to be a 
loan or advance to the depositing bank. 

“(b) The provisions of this section shall not apply 
(1) to the capital stock, bonds, debentures, or other 
obligations of any company described in Section 
4(c)(1) of this Act, or (2) to any company whose 
subsidiary status has arisen out of a bona fide debt 
to the bank contracted prior to the date of the creation 
of such status, or (3) to any company whose sub- 
sidiary status exists by reason of the ownership or 
control of voting shares thereof by the bank as 
executor, administrator, trustee, receiver, agent, or 
depositary, or in any other fiduciary capacity, except 
where such shares are held for the benefit of all or a 
majority of the stockholders of such bank.” 


The Examiner summarized Applicant’s argu- 
ments as follows (pp. 283, 284): 


“The Applicant argues earnestly, however, that 
notwithstanding the broad commercial usage of the 
term ‘discount’, Congress in drafting Section 6(a) (4) 
intended to draw a distinction between, on the one 
hand, a discount involving a direct loan to an affiliated 
company, or an advance to such affiliate on dis- 
counted third party paper for the payment of which 
the affiliate assumes liability as an endorser or 
guarantor, and, on the other hand, a transaction in- 
volving a bank’s purchase of third party paper at a 
discount from an affiliate without any right of re- 
course upon the affiliate. The Applicant concedes 
that Congress intended the prohibitions of Section 
6(a)(4) to apply to transactions of the first two types, 
but not, it contends, to those of the third type. 

“The arguments upon which the Applicant would 
support that position are ably marshalled in its brief. 
The main points stressed are, in broad outline, as fol- 
lows: (1) It is urged that Section 6(a)(4) may not be 
read in isolation, but must be read in context with 
the other subdivisions of Section 6(a). It is claimed 
that 6(a)(1), prohibiting investments in capital 
stock, bonds, debentures or other obligation of an 
affiliated company; 6(a)(2), prohibiting the accept- 
ance of such capital stock, bonds, debentures or 
other obligations as collateral for advances made to 
any borrower; and 6(a)(3), prohibiting the purchase 
of securities, other assets or obligations from an 
affiliate under a repurchase agreement—all disclose 
a Congressional concern over a bank relying on the 
worth or credit of its parent or fellow subsidiaries 
in its investment or lending activities. According to 








the Applicant, consistency and harmony with the 
pattern shaped by the earlier subdivisions demand 
that Section 6(a)(4) also be construed as applying 
only to situations where a transaction calls for bank 
reliance on the credit or worth of an affiliate. And 
such reliance, it says, is not involved in the case of 
an outright purchase of paper where there is no 
residue of liability on the part of the transferor. (2) 
It is claimed that Section 6(a)(3) allows by implica- 
tion the purchase from an affiliate ‘of securities, other 
assets or obligations’ where there is no repurchase 
agreement, and it is asserted that the terms ‘securities’ 
and ‘obligations’ as therein used are broad enough to 
cover the purchase of consumer credit paper, thereby 
in effect limiting the breadth of ‘discount’ as used in 
Section 6(a)(4). (3) It is urged that the coupling 
in Section 6(a)(4) of the word ‘discount’ with the 
words ‘loans’ and ‘extensions of credit’ denotes an 
intention to have them all understood in the same 
general sense, as covering only such transactions as 
involve the lending or advance of money to an affili- 
ate for which the affiliate assumes responsibility for 
repayment.” 


The Examiner concluded that these arguments 
of Applicant were not sufficient to overcome the 
weight of the cases already mentioned (and the 
legislative history which will be discussed later). 
He stated (pp. 284, 285): 


“ ... 1 am not persuaded that to interpret ‘dis- 
count’ in Section 6(a)(4) as including a purchase of 
commercial paper by way of discount would inject 
a discordant note in the provisions of Section 
6(a)(3) read as a whole. It seems to me too narrow 
a view to say that Section 6(a) was only designed to 
prevent a bank from relying on the worth or credit 
of an affiliated company in the conduct of its bank- 
ing activities. I think the broader aim of Section 
6(a), as revealed by all its subdivisions, was to re- 
move the danger that a bank holding company might 
misuse the resources of a bank it controls to gain an 
advantage for itself or other subsidiaries it also con- 
trols. This a holding company might otherwise do by 
causing a controlled bank to provide equity or work- 
ing capital, directly or indirectly, to the holding com- 
pany or another subsidiary, or by otherwise financing 
the business operations of such an affiliate. To in- 
terpret ‘discount’ as used in Section 6(a)(4) in the 
full sense of that term as established by commercial 
usage is entirely consistent with that aim. For, ob- 
viously, a bank’s resources might be used to finance 
the operations of a parent or other affiliated com- 
pany just as much through purchase of commercial 
paper without recourse, as through purchase with re- 
course, or by means of a loan against the pledge of 
such paper.” 


“* This is aptly illustrated in the case of Industrial 
Finance Co. of Wellston. Before passage of the Act, 
that company obtained working capital for its dealer 
finance activities by borrowing against such paper 
from Bank of St. Louis. After such borrowing was 
outlawed by the Act, the company continued to ob- 
tain its working capital from Bank of St. Louis, 
except that now it sold the paper instead of borrowing 
against it. The procedure was changed, but the net 
result remained the same, except for diminution in 
the protection to the bank.” 
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“Further, I am not persuaded that a broad con- 
struction of ‘discount’ in Section 6(a)(4) would 
create perforce an inconsistency with Section 6(a) (3). 
Section 6(a)(3) was evidently designed to cover a 
transaction which is in reality a loan transaction, but 
which takes the form of a purchase and repurchase 
agreement. By its terms it spells out a prohibition 
against a specific type of transaction, and goes no 
further. It confers no affirmative right with which 
the ‘discount’ prohibition, no matter how broadly con- 
strued, may be found inconsistent. And even if 
Section 6(a)(3) may read as reserving by implica- 
tion whatever rights a holding company bank might 
otherwise have under the law to make purchases 
without repurchase agreements, this does not preclude 
the ‘discount’ provision of Section 6(a)(4) from 
being construed as imposing a limitation or restric- 
tion on such rights. Indeed, such a construction is 
not only permissible, it is entirely reasonable. It 
would both give full meaning to ‘discount’ in its 
accepted usage and at the same time comport with 
the ends that Congress sought to achieve, as revealed 
by the legislative history. ... Nor would it otherwise 
negate the implication said to be contained in Section 
6(a)(3). This is so because bank discounts, as 
commonly understood, apply to financial transactions 
involving notes, bills of exchange and the like, and not 
to a bank’s acquisition through purchase of other 
assets, securities or obligations, such as, for example, 
corporate stocks, bonds or debentures. 

“The Applicant’s argument, that the coupling of the 
word ‘discount’ with the words ‘loan’ and ‘extension of 
credit’ denotes an intent to have ‘discount’ apply only 
to transactions that involve loans made by a bank to 
an affiliate, is even less persuasive. The words ‘loan’ 
and ‘extension of credit’ do not have synonymous 
meanings, . . . and it seems unlikely that Congress 
would have inserted the word ‘discount’, which, in 
ordinary usage has a broader meaning than ‘loan’, 
had it merely intended that word to cover the same 
ground and no more... .” 


In challenging these views and conclusions of 
the Examiner, Applicant earnestly and ably re- 
emphasizes the arguments previously made before 
the Examiner and also stresses the fact that Fed- 
eral banking laws sometimes draw a distinction 
between recourse and nonrecourse purchases of 
paper. For example, U. S. Rev. Stats., Sec. 5200, 
12 U.S.C., Sec. 84, which limits the total loans 
that a national bank may make to one borrower, 
does not count paper purchased without recourse 
as part of loans made to the seller. Applicant 
argues that the absence of a claim against the 
seller of the paper tends to cause the purchaser 
to be more cautious in considering the merits of 
the paper, and thus provides an additional safe- 
guard. Applicant argues that this not only ex- 
plains the exemption of nonrecourse purchases 
from U. S. Rev. Stats., Sec. 5200, but also indi- 
cates a Congressional intent to exempt them from 
Section 6. 


However, for the reasons outlined below, the 
Board is forced to the conclusion that the Ex- 
aminer’s analysis is sound and well reasoned, and 
that Applicant’s arguments fail to give due 
weight to certain facts that are evident from the 
record and basic to operations of banks and bank 
holding companies. 

It is of fundamental importance that Section 6 
deals with a situation in which there is a lack of 
the usual arm’s-length dealing between a bank and 
its customer. It is the nature of a holding com- 
pany system, and of the problems at which the 
Bank Holding Company Act was directed, that 
the various units of the group are ordinarily under 
common control or susceptible to such control. 
While such control sometimes may not be exer- 
cised or may not even exist, it is abundantly clear 
that Sections 4 and 6 of the Act are based upon 
an assumption that it usually is, or can be, exer- 
cised. It clearly exists in the present case. 

It is also important that, as a practical matter, 
a bank can be used to finance an affiliate as effec- 
tively through discounting (purchasing) paper, 
either with or without recourse, as through making 
ordinary loans. In fact, as will be seen later, it is 
actually easier to use—or misuse—the resources 
of a bank through nonrecourse discounts than 
through ordinary loans. 

In view of these facts, it is difficult to see how 
it can be of any significance that transactions de- 
scribed in clauses (1), (2) and (3) of Section 
6(a), or a “loan” or “extension of credit” de- 
scribed in clause (4), would involve a claim 
against the credit or worth of the affiliate while 
a nonrecourse purchase of paper from the affiliate 
would not. If there:is arm’s-length dealing, the 
absence of a claim against the seller of the paper 
may have the effect, as Applicant contends, of 
causing the purchaser to be more cautious in con- 
sidering the merits of the paper itself, and may 
thus provide a basis for exempting nonrecourse 
paper from some limitations that apply to re- 
course paper, as for example, the National Bank 
Act limitations, U. S. Rev. Stats., Sec. 5200 on 
loans to one borrower. However, a fundamental 
purpose of Section 6(a) is to prevent abuses 
where arm’s-length dealing is lacking. Hence 
arguments based on arm’s-length situations would 
not seem to be helpful in construing it. The Board 
is convinced that all of Section 6(a) should be 
viewed as relating to the financing of an affiliate, 
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with the existence or nonexistence of a claim 
against the affiliate being essentially irrelevant; 
and the Board cannot accept Applicant’s argu- 
ments based on context. 

It is also to be noted that Applicant’s argu- 
ments based on context rely heavily on the doc- 
trines of implied exclusion (expressio unius est 
exclusio alterius) and meaning by association 
(noscitur a sociis). These doctrines can be of 
use in some circumstances in interpreting statutes 
or other writings. However, it is well recognized 
that they are subject to serious limitations, require 
great caution in their application, and are not ap- 
plied where, as here, they would lead to conclu- 
sions in conflict with the purposes of the statute. 
See, for example, authorities gathered at 50 
American Jurisprudence, pp. 240-41, 243-44; 82 
Corpus Juris Secundum, pp. 668-70, 655-56. 

The irrelevance of these doctrines to the pres- 
ent question is evident from the fact, as indicated 
above, that if the doctrines were applied here 
they would result in conclusions in conflict with 
the realities of holding company operations. 
Analysis of the reference to “purchase under re- 
purchase agreement” in Section 6(a)(3) indicates 
that the term usually refers to a specialized trans- 
action which is generally regarded as a form of 
loan; that the term probably was used in 6(a) (3) 
out of an abundance of caution to be certain that 
such transactions were covered; that the phrase is 
a composite term for which there is no convenient 
single word; that the word “purchase” in that 
phrase has significance only as part of that com- 
posite term; and that it would be unrealistic to lift 
the word out of the composite term and attempt 
to read into it any further significance through the 
doctrine of implied exclusion. 

The Board is mindful of the facts, stressed by 
Applicant, that violations of Section 6 are mis- 
demeanors; that criminal statutes are to be strictly 
construed in favor of the defendant; and that, 
therefore, their language cannot be enlarged to 
encompass prohibitions beyond its ordinary mean- 
ing. As indicated above, however, the usual 
meaning of the word “discount” appears to include 
nonrecourse purchases of paper. As the Supreme 
Court of the United States said in United States v. 
Brown, 333 U.S. 18, 25-26: 

“. .. The canon in favor of strict construction is not 


an inexorable command to override common sense 
and evident statutory purpose. It does not require 





magnified emphasis upon a single ambiguous word in 
order to give it a meaning contradictory to the fair 
import of the whole remaining language. As was 
said in United States v. Gaskin, 320 U.S. 527, 530, 
the canon ‘does not require distortion or nullification 
of the evident meaning and purpose of the legislation.’ 
Nor does it demand that a statute be given the 
‘narrowest meaning’; it is satisfied if the words are 
given their fair meaning in accord with the manifest 
intent of the lawmakers.” 

Legislative history. It seems desirable to review 
the legislative history of Section 6 and of the addi- 
tion of the word “discount” in Section 6(a) (4). 
It will be seen that this legislative history, like 
the considerations already discussed, strongly in- 
dicates that the word “discount” in Section 
6(a)(4) was intended by Congress to include 
nonrecourse purchases of paper. 

The Examiner was impressed, and we believe 
properly so, by the fact that during the Committee 
hearings leading to the enactment of the Bank 
Holding Company Act, frequent reference was 
made to the Bankers Discount Corp. situation as a 
flagrant example of the danger of abuse flowing 
from self-dealings between bank holding com- 
panies and their subsidiary banks. That situation 
involved a Texas finance company that acquired 
control of two Chicago banks and then, among 
other things, caused the acquired banks to pur- 
chase from it at a discount and without recourse 
notes of questionable value that it held, resulting 
in a forced temporary closing of the Chicago 
banks. 

The word “discount” did not appear in the self- 
dealing provisions of the drafts of the Bank Hold- 
ing Company Act that were introduced in Con- 
gress before the Bankers Discount situation 
engaged the attention of Congress. Those earlier 
bills (for example S. 1118, and H.R. 12, 83d 
Cong.) merely referred to “loan or extension of 
credit”. After the Bankers Discount disclosures 
the word “discount” was added, so that the phrase 
read “loan, discount or extension of credit”, as in 
Section 6(a)(4) of the final Act. (H.R. 2674, 
H.R. 6227, S. 880, S. 2577, 84th Cong.) 

In reporting out the bill in 1955, the House 
Banking and Currency Committee described the 
Bankers Discount situation at length and stated 
(H. Rep. 609, pp. 18-19, 84th Cong.) as a reason 
for including the self-dealing provisions that: 

“ ... to fail to prohibit self-dealing between bank 
holding companies and their subsidiary banks would 


be to invite a repetition of the [Bankers Discount] 
situation. . . .” 
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The Report of the Senate Banking and Cur- 
rency Committee did not specifically mention the 
Bankers Discount situation. However, the Sen- 
ate Committee appeared to share the House’s 
concern, as shown by the following passage from 
its Report (S. Rep. 1095, p. 4, 84th Cong.): 

“ ... fear has been expressed that, improperly 
but within the present law, a bank holding company 
may take undue advantage of one or more banks in 
its system. This it might do by discounting com- 
mercial paper at the bank with resulting profit to the 
bank holding company but at an unwarranted risk to 
the bank or its shareholders. No widespread abuse 
of this nature has been brought to the attention of 
your committee, but the provision in the bill prohibit- 
ing upstream lending should adequately prevent the 
possibility of any such abuse.” (Emphasis supplied.) 


This legislative history of Section 6(a) and of 
the addition of the word “discount” shows, in 
the words of the Committee Reports, that the sec- 
tion was intended to “prohibit self-dealing between 
bank holding companies and their subsidiary 
banks”, that it reflected a fear that “a bank holding 
company may take undue advantage of one or 
more banks in its system”, and that it was intended 
to “prevent the possibility” that “by discounting 
commercial paper at the bank” the holding com- 
pany may cause “unwarranted risk to the bank”. 
In other words, the legislative history indicates that 
in Section 6(a) Congress was interested only in- 
directly, if at all, in the question of whether or not 
a transaction results in a bank’s receiving a claim 
against an affiliate, and that the direct and imme- 
diate Congressional purpose in enacting Section 
6(a) was to forbid transactions in which there is a 
substantial possibility of a bank’s resources being 
misused by an affiliate. 

Applicant points out that the Bankers Discount 
situation involved both direct loans to affiliates 
and nonrecourse purchases of paper from them. 
Applicant argues from this that the statements in 
the Committee Reports related to the prohibitions 
in Section 6 against direct loans. However, it is 
clear that in the Bankers Discount situation non- 
recourse purchases were by far the more impor- 
tant of the two abuses of the banks’ resources. 
The House Committee Report on the Bank Hold- 
ing Company Act, in discussing the Bankers Dis- 
count situation, indicated (supra, p. 18) that the 
finance company obtained from the two banks 
$135,000 in the form of loans—‘“the amount of 
the banks’ legal lending limit”, compared with 
more than $3,000,000 obtained from them by 


selling them consumer paper without recourse. 

It is not surprising that such an overwhelming 
proportion of the banks’ financing of the parent 
finance company in that situation took the form of 
nonrecourse purchases of paper. As indicated 
above, a nationa! bank is subject to a general 
limitation, with some exceptions, against lending 
more than 10 per cent of the bank’s capital and 
surplus to one person. (U.S. Rev. Stats., Sec. 5200; 
12 U.S.C., Sec. 84) Most State banks are sub- 
ject to similar “legal lending limits”, even though 
the percentages vary. These limitations substan- 
tially curb the ability of an affiliate to abuse the 
resources of a bank through direct loans—as indi- 
cated above, the House Committee Report stated 
that $135,000 was the banks’ “legal lending limit”. 
However, since a nonrecourse sale of paper does 
not involve a debt from the seller to the bank, the 
statutes limiting the aggregate liability of one per- 
son to the bank are ineffective to prevent an affili- 
ate from using—and misusing—a huge proportion 
of a bank’s resources through such nonrecourse 
sales. (As previously indicated, if there is arm’s- 
length dealing between bank and customer, the 
absence of a claim against the seller may act as a 
safeguard by forcing the bank to give greater 
attention to the safety of the paper itself; but in 
a holding company situation, lack of arm’s-length 
dealing removes that safeguard. ) 

In the circumstances, it is clear that nonrecourse 
purchases were far more important than direct 
loans as a source of abuse in the Bankers Discount 
situation. It is reasonable to believe that Con- 
gress, in following up its expressed concern over 
the kinds of abuses possible in such situations, 
would most likely have been at least as much 
interested in preventing the major abuse as in 
preventing the relatively less serious ones. 

In this connection it is to be noted that the 
provisions in the House and Senate bills relating 
to the present question were substantially identical. 

As a practical matter, recourse and nonrecourse 
purchases of paper, which the Board concludes to 
be covered in Section 6(a)(4), and purchase of 
various assets under repurchase agreement, which 
are covered by Section 6(a)(3), are virtually the 
only forms of purchases in which there would be 
substantial opportunity for an affiliate to abuse 
the assets of a bank. Banks can and do make 
other purchases, but they are relatively infrequent 
(such as bank premises), or relatively small in 
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amount (such as office supplies), or already sub- 
ject to substantial safeguards against abuse (such 
as investment securities). 

It seems significant that in actual practice, if 
nonrecourse purchases of paper are included in 
Section 6(a) (4), then all major methods by which 
a holding company can misuse a subsidiary bank’s 
resources are covered, and the expressed Congres- 
sional purpose to prevent such misuse would be 
substantially accomplished. On the other hand, 
an interpretation which would exclude nonre- 
course purchases would leave open a large and 
important area of possible abuse, and would mean 
that in practical effect Congress had failed to carry 
out its stated purpose. 

Applicant points out that the Chairman of the 
Federal Deposit Insurance Corporation stated be- 
fore the Subcommittee of the Senate Banking and 
Currency Committee (Hearings before Subcom- 
mittee of the Senate Committee on Banking and 
Currency on S. 880, S. 2350, and H.R. 6227, p. 
100, 84th Cong. Ist Sess.) that: 

“ |. . there is no restriction in either of the bills 

against the purchase or sale of assets among the units 
of a holding company... .” 
However, there is nothing to indicate that the 
Committee agreed with his view, and it appears, 
as explained above, that the Committee disagreed. 
He urged that restrictions on purchases by banks 
from their managements should apply to all banks 
and not merely those in holding company groups, 
and also that they should apply to downstream as 
well as upstream dealing. After his testimony, the 
Senate Banking and Currency Committee, in re- 
porting out the bill, not only made the statement 
quoted above on p. 267 that “. . . the pro- 
vision in the bill prohibiting tipstream lending 
should adequately prevent the possibility of any 
such abuse [of a bank by its holding company],” 
but also continued with the statement that: 


“This provision, in part at least, is in accordance 
with the recommendations of Mr. H. Earl Cook, 
Chairman of the Federal Deposit Insurance Corpora- 
tion who testified against permitting either upstream 
or downstream dealing.” 


Possible interference with usual banking operations. 
Applicant, and particularly the holding companies 
who filed amicus curiae briefs, stress the fact that 
if Section 6(a)(4) is construed as applying to 
nonrecourse purchases of paper it will interfere 
with a large volume of transactions between banks 
in the same holding company system. 


It certainly can be argued that such a prohibi- 
tion, particularly as between banks, is unnecessary 
or undesirable as a matter of policy. When the 
Bank Holding Company Act was being considered 
by Congress, the Board of Governors of the Fed- 
eral Reserve System recommended that all of the 
provision that became Section 6 be omitted from 
the bill as “unnecessarily restrictive”. (Hearings 
before Subcommittee of the Senate Committee on 
Banking and Currency on S. 880, S. 2350, and 
H.R. 6227, p. 79, 84th Cong. Ist Sess.) The 
Comptroller of the Currency expressed similar 
objections to the section. (Hearings, supra, p. 86) 
On the other hand, the Chairman of the Federal 
Deposit Insurance Corporation endorsed the “pur- 
pose of the provisions” (Hearings, supra, p. 100), 
stating that “we would urge that the provisions 
concerning restrictions on self-dealing be extended 
either in this or in other legislation to banks 
whether independently owned or part of a holding 
company.” 

Such considerations of policy relate more to 
the advisability or inadvisability of legislation than 
to its interpretation. Having weighed these con- 
siderations, Congress included Section 6 in the 
Act; and even under the narrow interpretation of 
“discount” urged by Applicant, the section clearly 
imposes substantial prohibitions on the movement 
of funds within bank holding company groups. 
These prohibitions in Section 6 are considerably 
more stringent than the limitations in Section 23A 
of the Federal Reserve Act on dealings between 
member banks of the Federal Reserve System and 
their affiliates. (12 U.S.C., Sec. 371c) 

For example, Section 6 exempts noninterest- 
bearing deposits but expressly prohibits all direct 
loans between banks in the same holding company 
group, even though such loans are frequently 
made between banks. Such being the case, it 
would not seem reasonable to assume that Con- 
gress was unwilling to prevent other transactions 
which, as indicated before, are even more suscep- 
tible to the kinds of abuses that Congress, for 
reasons that it deemed sufficient, was seeking to 
prevent. 

Applicant has directed the Board’s attention to 
the statement in the House Committee Report (H. 
Rep. 609, p. 25, 84th Cong.) that: 

“Routine banking transactions between subsidiary 


banks are not treated as extensions of credit and do 
not fall within the prohibitions of this section.” 
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However, this statement cannot affect the present 
question, since it plainly refers only to the specific 
exemption in the last paragraph of Section 6(a) 
(quoted above on p. 264) and could not be ex- 
tended beyond that exemption without a direct 
conflict with several portions of Section 6. In fact, 
the limited exemptions contained in this last para- 
graph of Section 6(a) and in Section 6(b) tend 
to emphasize the fact that other transactions are 
not exempt if they fall within the usual meaning 
of the other provisions of Section 6(a). 

It may be noted, however, that when one bank 
seeks participation by another bank to aid in 
meeting the credit needs of a borrower, there 
would seem to be no conflict with Section 6 if the 
second bank joined at the outset in making its 
portion of the loan, since this would not involve 
the second bank in either a direct loan to the first 
bank or a purchase of paper from it. This would 
seem to permit at least a partial solution of the 
problems involved in participations. 

Certain other considerations. Applicant offered 
certain other arguments that have not been dis- 
cussed above. They were carefully considered, 
and although they do not alter the Board’s con- 
clusion in this matter some of them are outlined 
below, together with certain related considerations. 

Applicant argues that the term “discount” could 
not include purchases unless they are “at a dis- 
count”; that this means it could not include pur- 
chases unless they are for less than the principal 
amount of the paper; that by simply making notes 
interest-bearing in form instead of noninterest- 
bearing (for example, a promise to pay $100 plus 
6 per cent interest at the end of a year, instead of 
a promise to pay $106 at the end of a year), trans- 
actions could readily be arranged so that purchases 
would not be “at a discount”; that this would easily 
permit nonrecourse purchases to evade Section 6 
even if the term “discount” were held to include 
nonrecourse purchases; and that, therefore, the 
term should not be construed to include nonre- 
course purchases. 

The transactions in the present case are clearly 
“at a discount” and the Examiner’s Report nat- 
urally noted the fact. However, Applicant’s argu- 
ment based on this fact, and on the Examiner’s 
references to it, contains several defects. Without 
attempting to discuss all of them, it may be noted 
that Applicant’s major premise—namely, that the 
term “discount” is limited to purchases of paper 


at an amount less than the principal amount of the 
paper—appears to be untenable. As indicated 
above on p. 263, the judicial interpretations 
of the word “discount” show that the term is used 
very broadly. In practice the term “bank dis- 
count” is applied broadly to transactions by which 
a bank computes interest in advance so that there 
is the possibility of compound interest, and it 
seems that any purchase of paper is a “discount” 
in that sense since it permits such advance compu- 
tation and compounding. Prentice-Hall Encyclo- 
pedic Dictionary of Business (1952) defines 
“Bank discount” (p. 79) as: 

“The interest charge made by a bank for converting 
commercial paper into cash before maturity. Bank 
discount is computed as simple INTEREST on the 


amount due at maturity on a note or draft and is 
deducted in advance. . . .” 


After giving this definition, the article explains 
how bank discount is computed on noninterest- 
bearing paper and also how it is computed on 
interest-bearing paper, indicating that bank dis- 
count can apply to both. 

It is to be understood, of course, that the pur- 
chases referred to here are purchases of paper— 
promissory notes, bills of exchange and the like. 
As the Examiner indicated (p. 285) bank dis- 
counts as commonly understood do not apply “to 
a bank’s acquisition through purchase of other 
assets, securities or obligations, such as, for ex- 
ample, corporate stocks, bonds or debentures.” 

Another argument made by Applicant is to the 
effect that Federal legislation since about 1900 
has not used the term “discount” to include the 
nonrecourse purchase of negotiable paper and 
that this indicates the word was not intended to 
include such purchases in Section 6. However, 
the contention does not appear to be sound. Even 
if the examples cited by Applicant were so exten- 
sive as to preclude the possibility of any different 
usage in Congressional legislation since 1900, 
which they do not appear to be, there is the further 
fact that the legislation Applicant quotes merely 
uses the word “purchase” or “sell” in addition to 
the word “discount” in some connections, and this 
was true even in the legislation considered in the 
Danforth case and other cases discussed above on 
p. 263. 


‘ Conclusions 


For the reasons discussed above, the Board 
concludes as follows: 
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(1) The Hearing Examiner having recom- 
mended denial of Applicant’s requests numbered 
BHC 4-17 and BHC 19-27, and Applicant having 
filed exceptions and brief only to the recom- 
mended denial of requests numbered BHC-8 and 
BHC-12. Applicant is deemed to have waived 
objections, if any, to the Hearing Examiner’s rec- 
ommended denial of the remaining 21 requests. 

(2) The transactions by which Bank of St. 
Louis purchases paper from Industrial Loan Com- 
pany (BHC-8), and by which Baden Bank, St. 
Louis, makes such purchases from Baden Loan 
Company (BHC-12), violate the prohibition in 
Section 6(a)(4) of the Bank Holding Company 
Act against a bank’s making any “loan, discount 
or extension of credit” to its parent or fellow sub- 
sidiary. In view of this conflict with Section 
6(a)(4), these loan companies cannot be con- 
sidered to qualify for exemption under Section 
4(c)(6). This being dispositive of the question, 
the Board does not pass upon whether or not 
these companies could otherwise qualify for such 
exemption. 

(3) The requests of General Contract Corpora- 
tion numbered BHC 4-17 and BHC 19-27 for 
exemption under Section 4(c)(6) from the pro- 
hibitions of Section 4(a)(2) of the Bank Holding 
Company Act should be denied, and IT Is so 
ORDERED. 


Dissenting Statement of Governor Mills 


Under Section 4(c)(6) of the Bank Holding 
Company Act and Section 5(b) of Federal Re- 
serve Regulation Y, the Board of Governors may 
not make the determination requested by Appli- 
cant unless each company involved is “a proper 
incident” to the banking activities of the GCC 
holding company system. I agree, of course, that 
if the relationship of these companies to GCC’s 
banking activities consists of transactions that are 
prohibited by the Holding Company Act, such 
companies cannot be “proper incidents” to the 
system. Accordingly, the crucial question is 
whether the transactions described in the majority 
Statement—purchases of personal loan paper by 
GCC banks from affiliated loan companies at a 
discount, without recourse against the seller—are 
within the coverage of Section 6(a) (4) of the Act, 
which forbids a holding company 


“to make any loan, discount or extension of credit to 
a bank holding company of which it is a subsidiary or 


to any other subsidiary of such bank holding com- 
pany. 

I am compelled to dissent from the Board’s de- 
cision on applications BHC-8 and BHC~-12 for 
the reason that, in my view, the term “discount”, 
as used in Section 6(a)(4) of the Bank Holding 
Company Act, relates to transactions in which 
the seller of obligations (notes, conditional sale 
contracts, and the like) assumes liability thereon 
—as ordinarily stated, “sells with recourse’—and 
does not cover transactions that do not give the 
purchaser of paper any such rights against the 
seller. 

The majority Statement. The majority Statement 
relies principally on certain judicial decisions that 
have interpreted “discount” in other connections, 
on the so-called “legislative history” of the Bank 
Holding Company Act, and on arguments that 
the interpretation they adopt will more effectively 
guard against the dangers of “self-dealing” within 
a bank holding company system. 

If Section 6 itself were neutral on this question, 
I agree that such considerations would be entitled 
to considerable weight. However, it is my under- 
standing that the meaning of a statutory provision 
is to be drawn, if possible, from the language of 
the provision itself. If the statute, on its face, 
clearly supports one meaning and refutes its 
opposite, the latter may not properly be adopted 
simply because, in the opinion of an administra- 
tive agency, it might have been wise for the legis- 
lature to have so provided and because the 
legislative committee heard testimony that might 
have supported such a provision. 

However, even if the factors relied upon by the 
majority were entitled to primary weight, I ques- 
tion whether those factors, as they apply to this 
case, strongly support their decision. I am not 
satisfied that the judicial interpretations of “dis- 
count” in other connections, referred to in the 
majority Statement, are particularly persuasive in 
this matter. In the first place, it is my under- 
standing that “discount” has been interpreted more 
often than not as referring to purchase with re- 
course against the seller and excluding purchase 
without recourse. Furthermore, interpretations 
of a word in quite different contexts—in statutes 
dealing with different problems and aimed at dif- 
ferent objectives—are entitled to relatively little 
weight. 

Likewise, I am not satisfied that the history of 
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the Act discloses a clear legislative intention to 
include purchases without recourse in the purview 
of Section 6(a)(4). That problem, admittedly, 
was present in the Bankers Discount case, which 
was mentioned at a Committee hearing in 1953, 
but there is no affirmative evidence that any com- 
mittee, or Congress itself, acted to prohibit pur- 
chases without recourse. On the contrary, as the 
majority Statement indicates, the Senate Banking 
Committee was specifically informed by H. Earl 
Cook, Chairman of the Federal Deposit Insurance 
Corporation, that the proposed law, with the word 
“discount” therein, would not prohibit such trans- 
actions. * 


Provisions and purposes of Section 6(a). But even 
if I were satisfied, which I am not, (1) that “dis- 
count” is usually interpreted to include purchases 
without recourse, (2) that the legislative history 
reveals a committee intent to cover such trans- 
actions, and (3) that such coverage would be 
advisable as a matter of policy, I should still feel 
compelled to interpret “discount” in Section 
6(a)(4) to exclude purchases without recourse, 
in view of the Congressional intent that is dis- 
closed by the terms of Section 6 itself. 

The majority Statement meets this crucial issue 
by adopting (p. 264) the following statement 
from the Hearing Examiner’s Report: 

“ .. . the broader aim of Section 6(a), as re- 
vealed by all its subdivisions, was to remove the 
danger that a bank holding company might misuse 
the resources of a bank it controls to gain an advan- 
tage for itself or other subsidiaries it also controls.” 
If it were true that “all . . . subdivisions” of Sec- 
tion 6(a) did reveal the alleged “broader aim”, 
I agree that the Board would be justified in inter- 
preting “discount” to include the purchase of 
paper on a nonrecourse basis. However, if the 
provisions of Section 6(a) do not reveal such a 
Congressional aim, the Board may not interpret 
“discount” in that manner simply because it con- 
siders that this would have been a wise Congres- 
sional aim in enacting Section 6(a). For the 
reasons hereinafter set forth, it appears to me that 
Congress did not reveal the alleged broad aim in 
Section 6(a), but on the contrary revealed affirma- 
tively a narrower objective, regard for which re- 

*It is significant that Mr. Cook, who pointed this out in 
his prepared Statement to the Committee, was the sole witness 
cited in this connection by both the Senate and House Com- 


mittees. See H. Rep. 609, p. 18, 84tH Cong.; S. Rep. 1095, 
p. 4, 84th Cong. 


quires that “discount” be interpreted to exclude the 
purchase of pdper on a nonrecourse basis. 
Section 6(a)(3) forbids a holding company bank 


. . . to purchase securities, other assets or obliga- 
tions under repurchase agreement from a bank hold- 
ing company of which it is a subsidiary or any other 
subsidiary of such bank holding company.” 


“ 


Obviously this provision has to do with situations 
in which a holding company bank might purchase 
real property, tangible personal property, bonds, 
debentures, other securities, or other obligations 
from other corporations in the holding company 
system. In Section (a)(3) Congress has for- 
bidden a holding company bank to make such 
purchases from related corporations “under re- 
purchase agreement” and by clear implication has 
not forbidden such purchases where there is no 
repurchase agreement—that is, where the bank 
simply pays a certain amount for the asset, with 
no further claim upon the seller. I understand 
that the majority of the Board does not dispute 
this. 

But if Congress had intended, by Section 6(a), 
“generally to remove the danger that a bank 
holding company might misuse the resources of 
a bank it controls to gain an advantage for itself 
or other subsidiaries” (as the majority contend), 
this “broader aim” could have been effectuated 
very simply by a general prohibition against hold- 
ing company banks’ purchasing assets from other 
corporations in the system. If a holding company 
owned a building, or office machinery, or securities 
lacking a ready market, presumably it could 
“misuse the resources of a bank it controls” by 
selling such assets to the bank at excessive prices. 
However, despite this possible argument for a 
more restrictive prohibition, Congress did not 
generally forbid a holding company bank to pur- 
chase assets from its affiliates; it prohibited such 
purchases only when they were made “under re- 
purchase agreement”. 

It is particularly significant that this distinction 
was drawn in Section 6(a) (3) not by an omission 
that failed to cover the nonrecourse area, but by 
the affirmative inclusion of specific words (“under 
repurchase agreement”). If Congress had merely 
failed to include words covering the area in ques- 
tion, it could now be argued plausibly that 
there was a legislative oversight that should not 
control the interpretation of cognate provision— 
namely, Section 6(a)(4). But Congress did not 
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simply fail to deal with the nonrecourse area; it 
enacted specific words—which otherwise would 
have been entirely unnecessary—to make clear 
that purchases in which the seller assumed no 
continuing liability were not prohibited. 

It appears to me that this unquestionable ex- 
pression of Congressional intent in Section 
6(a)(3) must control the interpretation of “dis- 
count” in Section 6(a) (4), unless we are prepared 
to take the position that Congress explicitly 
adopted one position in Section 6(a)(3) and then 
in the next subparagraph tacitly adopted a conflict- 
ing and inconsistent position. In Section 6(a) (3), 
Congress has deliberately drawn a distinction be- 
tween recourse purchases and nonrecourse pur- 
chases—the former are prohibited; the latter are 
not prohibited. It seems unreasonable, and con- 
trary to the principle of statutory construction 
that provisions of a law should be interpreted in a 
harmonious manner, to interpret “discount” in 
Section 6(a)(4) as prohibiting nonrecourse pur- 
chases of a certain type, when Congress took 
pains to indicate in Section 6(a) (3), with definite 
language directed at the point, that nonrecourse 
purchases of a comparable type are not prohibited. 


Wording of Section 6(a)(4). The briefs submitted 
by the holding companies in this matter present 
several additional reasons, some of considerable 
force, for construing “discount” in Section 
6(a)(4) to exclude purchases of paper on a non- 
recourse basis. I shall not attempt to marshal 
all of these arguments. However, I wish to men- 
tion particularly the circumstance that “discount” 
was placed between “loan” and “extension of 
credit”. The majority statement disposes of this 
point by the following sentence (on page 265): 
“The words ‘loan’ and ‘extension of credit’ do not 
have synonymous meanings, ... and it seems un- 
likely that Congress would have inserted the word 
‘discount’, which, in ordinary usage has a broader 


meaning than ‘loan’, had it merely intended that 
word to cover the same ground and no more... .” 


It is my understanding that, in the interpreta- 
tion of statutes, the meaning of an ambiguous 
word may be clarified by the meaning of other 
words with which it is associated in series; if the 
word in question has several meanings, one of 
which accords with the meanings of the associated 
words, that meaning is preferred to an alterna- 


tive meaning that markedly differs from the asso- 
ciated words. Applying this principle to the in- 
stant case, it is clear that “loan” and “extension of 
credit” are words that import reliance upon the 
credit of, and obtaining a contractual claim 
against, the person to whom the loan or extension 
of credit is made. The use of “discount” in this 
context suggests that it was meant in a similar 
sense. 

The above-quoted sentence seems to say that a 
broad interpretation of “discount” is called for 
because otherwise that word would “cover the 
same ground and no more” than does the adjacent 
word “loan”. But I have two difficulties with this 
approach. In the first place, the Bank Holding 
Company Act is not a statute in which Congress 
carefully avoided the inclusion of any words that 
might be unnecessary. Some redundancy appears 
at various places in the Act; two examples may 
suffice. In Section 2(a)(A) reference is made to 
“ownership or control of shares in a fiduciary 
capacity” and in Section 3(a)(A) the reference 
is to “shares acquired by a bank . . . in good faith 
in a fiduciary capacity”; but in Section 6(b) (3) 
the wording is “ownership or control of voting 
shares . . . by the bank as executor, administrator, 
trustee, receiver, agent, or depositary, or in any 
other fiduciary capacity”. It is clear that Con- 
gress had in mind the same coverage in all three 
provisions but in one—perhaps unnecessarily—it 
enumerated the more important fiduciary activ- 
ities. 

Even more in point is the fact that in Section 
6(a)(4)—the provision directly involved in this 
matter—Congress referred to “any loan .. . or 
extension of credit”. The term “extension of 
credit” is very broad and unquestionably covers 
every “loan” in addition to extensions of credit by 
other means. Therefore, since Section 6(a) (4) 
is patently redundant in its inclusion of “loan” 
(and the majority does not attempt to give that 
word a special meaning to avoid the redundancy), 
there is no justification for specially shaping the 
interpretation of the next-following word (“dis- 
count”) for the purpose of avoiding redundancy. 

In addition, however, I do not concede that 
interpreting “discount” to exclude purchases with- 
out recourse would give that word the same 
meaning as “loan”. The latter term usually means 
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a direct advance to the maker of a promissory note 
(or other primary obligor). A transaction in 
which a bank purchases outstanding instruments 
from a finance company ordinarily would not be 
described as a “loan”, so that—even if redun- 
dancy had to be avoided at all cost in our inter- 
pretation of the Act—it cannot correctly be said 
that “discount” adds nothing to “loan” unless the 
former is construed to cover purchases on a non- 
recourse basis. 

The approach of the preceding paragraph sug- 
gests what is to me the most reasonable explana- 
tion of the insertion of “discount” in Section 
6(a)(4). It is conceded by all that, before that 
word was inserted, all provisions of Section 6(a) 
were directed at advances by holding company 
banks that involved reliance on the credit or 
worth of an affiliated corporation. With the 
Bankers Discount incident in mind, the draftsman 
might well have inserted “discount”, perhaps with 
excessive caution, in order to guard against the 
possibility that “loan” and “extension of credit” 
might be interpreted to mean only advances to 
a primary obligor and not to include situations in 
which a holding company bank extended credit to 
an affiliate by purchasing from it the paper of 
third persons supported by its endorsement or 
guarantee. In this connection, I think we should 
hesitate to conclude that, by the mere insertion of 
the word “discount” with no special comment 
whatsoever, Congress intended to change the basic 
theory of Section 6(a) from a provision aimed at 
intra-holding-company-group borrowing (and sim- 
ilar transactions) to one which covered not only 
that field but also the field of purchases involving 
no reliance on the credit or worth of the affiliate 
from which the purchase was made. Here we 
encounter again the force of the argument that 
Congress made very clear in Section 6(a) (3) that 
it intended not to cover outright purchases where 
the seller did not assume responsibility. 

Role of supervisory authorities. As previously 
mentioned, the wisdom of Congressional action is 
not the concern of an agency in its administra- 
tion and interpretation of Federal legislation. 
However, the decision of the majority in this case 
apparently rests in part on the idea that Congress 
would have been acting in an unreasonable man- 
ner if it had not intended Section 6(a) of the 


Holding Company Act to prohibit outright pur- 
chases (that is nonrecourse purchases). 

In my opinion, Congress sensibly could have 
decided that purchases in that category did not 
call for outright prohibition. Such purchases are 
a matter for close scrutiny under sound principles 
of bank supervision and examination, and conse- 
quently Congress could have decided that the 
dangers of misuse were not so great as to justify 
an absolute prohibition of a widely used and rec- 
ognized banking practice. I do not believe Con- 
gress contemplated that the Holding Company 
Act would be interpreted as interfering with nor- 
mal banking relationships and operations, except 
to the extent clearly required by its provisions. 

Elsewhere in the Act Congress exempted vari- 
ous matters from specific coverage because they 
came within the scope of bank chartering, branch 
authorization, supervision and examination, and 
therefore did not need to be covered also by hold- 
ing company legislation. For example, Section 3 
forbids a bank holding company (1) to acquire 
the assets of a bank outside of its own State, or 
(2) to do so within its own State without the 
approval of the Federal Reserve Board. A specific 
exemption is provided, however, with respect to 
such acquisitions by a bank subsidiary of a hold- 
ing company, for the reason that such absorptions 
generally are subject to control by the bank char- 
tering and examining authorities, and Congress 
considered it unnecessary to impose additional 
prohibitions and requirements under the Holding 
Company Act. Likewise, despite the fact that 
Section 4 generally prohibits holding companies 
from acquiring shares of nonbanking corporations, 
Section 4(c)(3) permits such acquisitions from a 
subsidiary that “has been requested to dispose of 
such shares by any Federal or State authority 
having statutory power to examine such sub- 
sidiary”; here again Congress recognized . the 
responsibility of bank supervisory authorities by 
providing a specific exemption to enable them 
more freely and effectively to exercise their author- 
ity with respect to the soundness of the commer- 
cial banking system. 

In the same way, it appears to me entirely 
proper to infer from Section 6(a) a legislative 
intent to prohibit actual extensions of credit be- 
tween the units of a bank holding company sys- 
tem, but to continue to leave to the judgment and 
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decision of the supervising and examining agencies 
the matter of outright purchases of personal-loan 
and other paper. When Congress dealt with the 
same subject in the Banking Act of 1933, it left 
this area of banking activity to the ordinary proc- 
esses of bank supervision (see Section 23A of the 
Federal Reserve Act), and there is no convincing 
evidence that Congress did not adhere to that 
philosophy in the Bank Holding Company Act 
of 1956. 


* * * * * 


In his Report the Hearing Examiner indicated 
(p. 285) that, except for his adverse conclusion 
on the crucial “discount” question, he would 
have found that the two loan companies involved 
in applications BHC-8 and BHC-12 were (in the 
words of Section 4(c)(6)) 


“so closely related to the business of banking or of 
managing or controlling banks as to be a proper in- 
cident thereto and as to make it unnecessary for the 
prohibitions of [Section 4] to apply in order to carry 
out the purposes of” the Bank Holding Company Act. 


I agree with the Hearing Examiner’s views on this 
point and I do not regard the “discount” provision 
of Section 6(a)(4) as a bar. Consequently I 
conclude that the Applicant is entitled to favor- 
able determinations by this Board, pursuant to 
Section 4(c)(6), with respect to the two enu- 
merated applications. 


REPORT AND RECOMMENDED DECISION 
Statement of the Case 


On December 14, 1956, General Contract Cor- 
poration, herein called the Applicant, and at times 
GCC, filed with the Board of Governors of the 
Federal Reserve System, herein called the Board, 24 
separate requests, covering 33 subsidiary corpora- 
tions, that the Board determine, pursuant to Section 
4(c)(6) of the Bank Holding Company Act of 1956, 
70 Stat. 133, herein called the Act, that the shares 
held by the Applicant directly or indirectly in such 
subsidiary corporations are exempt from the pro- 
visions of the Act prohibiting the retention by a bank 
holding company of any voting shares of a non- 
banking company.’ 


1 The particular sections of the Act here applicable are: 


Sec. 4(a) Except as otherwise provided in this Act, no bank 
holding company shall... . 

(2) after two years from the date of enactment of this 
Act... retain or indirect ownership or control of any 
voting shares of any company which is not a bank or a bank 
holding company... . 

(c) prohibitions of this section shall not apply— 

(6) to shares of any company all the activities of which 
are of a financial, fiduciary, or insurance nature and which 
the Board after due notice and heazing, and on the basis of 
the record made at such hearing, by order has determined to 
be so closely related to the business of banking or of managing 
or controlling banks as to be a pooner incident thereto and as 
to make it unnecessary for the prohibitions of this section to 
apply in order to carry out the purposes of this Act; .... 


The nonbanking subsidiaries involved in the re- 
spective exemption request and the docket number 
assigned by the Board to each such request are set 
out below: 


Washington Fire and Marine Insurance 


Company (BHC-4) 
Insurance Company of St. Louis (BHC-S5) 
Midwestern Fire and Marine Insurance 

Company (BHC-6) 
Securities Investment Company of St. 

Louis and its subsidiaries: (BHC-7) 


Securities Credit Company (Mo.) 
Securities Loan Company 
Securities Credit Company (Fla.) 
Broadway Insurance Agency, Inc. 
Securities Insurance Agency, Inc. 
Davidson Insurance Agency, Inc. 
Investment Insurance Agency, Inc. 
Craighead Insurance Agency, Inc. 
Palafox Insurance Agency, Inc. 


Industrial Loan Company (BHC-8 ) 
Industrial Finance Company of Wellston (BHC-9) 


Springfield Union Finance Company (BHC-10) 
Quincy Union Finance Company (BHC-11) 
Baden Loan Company (BHC-12) 
General Contract Loan Company (BHC-13) 
SIC Loan Company (BHC-14) 
General Loan Company (BHC-15) 


General Contract Loan Company, Inc. (BHC-16) 
General Contract Loan Brokers, Inc. (BHC-17) 
Apex Insurance Agency, Inc. (BHC-19) 
Jefferson-Gravois Insurance Agency, Inc. (BHC-20) 
Reid-Kruse, Inc. (BHC-21) 
St. Louis-Washington Insurance Agency 

Inc. (BHC-22) 


Northwestern Insurance Agency, Inc. (BHC-23) 
Springfield Insurance Agency, Inc. (BHC-24) 
Quincy Insurance Agency, Inc. (BHC-25) 
Sterick Insurance Agency, Inc. (BHC-26) 
Texarkana Agency, Inc. (BHC-27)? 


On January 22, 1957, the Board ordered that a 
consolidated hearing be held on the aforesaid re- 
quests in accordance with the provisions of Section 
4(c)(6) of the Act and Sections 5(b) and 7(a) of 
the Board’s Regulation Y [12 CFR 222.5(b), 222.7(a)] 
promulgated under the Act. Notice of the gre he 
requests for such determinations and of the order 
directing a hearing thereon was published in the 
Federal Register on January 26, 1957 [22 Federal 
Register 528]. The notice as published provided, 
inter alia, that any person desiring to give testimony 
might file a request for that purpose with the Board. 

Pursuant to the aforesaid order and notice, a hear- 
ing was held at St. Louis, Missouri, at various dates 
between February 18 and May 1, 1957, before the 
undersigned, Arthur Leff, a hearing examiner duly 
selected by the Civil Service Commission in accord- 
ance with the provisions of Section 11 of the Adminis- 
trative Procedure Act (5 U.S.C. 1010) and thereafter 
duly designated by the Board to conduct the hearing 
in this proceeding. The Applicant and the Board— 
the latter in a nonadversary capacity—were repre- 


2An additional exemption request, cov Investment Com- 
pany of St. Louis and docketed as BHC-18, was withdrawn 
during the course of the hearing, with the explanation that 
the Board had issued an opinion it that company was exempt 
from the divestment requirements of the Act under another 
section. 
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sented at the hearing by counsel, and were afforded 
full opportunity to be heard, to examine and crovs- 
examine witnesses, to introduce evidence bearing on 
the issues, and to file briefs and proposed findings. 
Leave was granted to Ben Du Bois, secretary of the 
Independent Bankers Association, and to William L. 
Gregory, representing Associate Bankers of St. Louis 
and St. Louis County, to appear as witnesses. At the 
hearing the aforesaid witnesses were allowed over 
the Applicant’s objection, to read prepared statements 
in opposition to the exemption applications. Orders 
correcting errors in the transcript were entered on 
May 23, 1957, and on June 3, 1957.2 On July 1, 
1957, the Applicant submitted proposed findings of 
fact and conclusions of law, along with a brief in 
support thereof. All such pr d findings and the 
arguments contained in the brief have been con- 
sidered.* 

Upon the entire record in the case and from my 
observation of the witnesses, I make the following: 


Findings of Fact 
I. INTRODUCTION 


A. The Business of General Contract Corporation 
in General 


1. General Contract Corporation (herein GCC), 
a Missouri corporation, with its principal office and 
place of business at St. Louis, Missouri, is a bank 
holding company within the meaning of Section 2(a) 
of the Act, and has duly registered as such with the 
Board. GCC, as of December 31, 1957, had issued 
and outstanding 2,162,547.9 shares of $2 par value 
common stock; 110,579 shares of $10 par value 6 
per cent preferred stock; 43,695 shares of $20 par 
value 5 per cent preferred stock; and 14,564 shares 
of $100 par value 5 per cent preferred stock. It has 
approximately 7,000 stockholders distributed in 44 
States. Its common stock and the 6 per cent preferred 
stock are listed on the New York Stock Exchange. 
As of December 31, 1956, no single stockholder 
owned more than 2.45 per cent of the common stock, 
and the 10 largest stockholders together owned 13.66 
per cent of such stock. 

2. GCC owns all or most of the stock of eight 
banks, located in. the States of Missouri, Illinois and 
Tennessee. The minimum amount of stock it owns 
in any such bank is 86 per cent. In addition, it owns, 
directly or indirectly, the following: 

(a) Virtually all of the voting stock of a major 
finance company (Securities Investment Company of 
St. Louis) which is engaged principally in the busi- 
ness of purchasing instalment paper from automobile 
dealers and others, and which, through subsidiary 
companies, is also engaged in the business of making 
personal loans to individuals and in acting as an in- 
surance agency in connection with its financing and 
lending activities. This finance company operates 
branches in 15 cities located in nine States. 


On Aug. 16, 1957, the parties submitted a stipulation to 
explain and supplement certain facts in the record. The 
stipulation is hereby admitted, and ordered filed as an exhibit 
in this proceeding. 

4The proposed findings and conclusions are adopted to the 
extent that their terms or substance are included in or are 
consistent with the findings made below, and to the extent not 
so adopted are rejected. 


(b) All the stock in 10 mainly one-office small 
loan and finance companies which are engaged in 
the business of purchasing instalment paper from 
various kinds of dealers and in making or arranging 
for small loans to individuals. These companies are 
located in eight cities in five States. 

(c) All the voting stock of one insurance company 
and 50 per cent of the voting stock of each of two 
other insurance companies. The insurance companies 
issue policies chiefly against loss or damage to automo- 
biles and damage by fire and other hazards to real 
property. The insurance companies also control an 
investment company—Investment Co. of St. Louis. 


RELATIVE IMPORTANCE OF SEVERAL CLAssEs OF GCC 











SUBSIDIARIES 
GCC capital GCC assets GCC net 
investment Dec. 31, 1956 income, 1956 
Classes of 
subsidiari i 
Per Per 
Dollars cent| Dollars ount Dollars aunt 
Banks....... 10,575 ,000}51 .5|1264,449,412) 73.7|2,084,711/58.85 
Securities In- 
vestment 
y..| 7,014,656|35.0| 72,142,789| 20.1} 616,064/17.39 
Loan com- 
panies..... 195,000} 0.9} 2,034,401} .57| 177,345) 5.01 
Insurance 
companies.}| 2,518,089|12.5| 17,183,641] 4.79| 556,530/15.79 
Insurance 
agencies... 14,000} 0.1 297,318} .08) 151,826) 4.29 























1 As of Dec. 31, 1956, the eight bank subsidiaries had aggregate 
deposits of $236,592,000. 


(d) All the stock of 10 insurance agency com- 
panies (other than the subsidiary agency companies 
of Securities Investment Co.) whose activities consist 
mainly of receiving insurance commissions on insur- 
ance business arising out of the finance and lending 
activities of GCC banks and other subsidiaries to 
which they are attached. 

3. Annexed hereto as Appendix A is a chart listing 
all banking and nonbanking subsidiaries of GCC. 
The chart also reflects the places of incorporation of 
each such subsidiary, GCC’s percentage of common 
stock Hn a in each such subsidiary, and the place 
of operation of each such subsidiary where it does not 
have its own independent operating office. 

4. Some idea of the relative importance in the GCC 
holding company family of its several classes of 
subsidiaries may be gleaned from the following table 
which shows as to each such class (1) the amount of 
GCC’s capital investment; (2) its ratio to GCC’s total 
capital investments; (3) the amount of GCC’s assets 
represented by such class; (4) the percentage of the 
total assets of GCC thereby represented; (5) the 
amount of the 1956 net income to GCC from such 
class, and (6) the as of the consolidated net 
income of GCC that was represented by the con- 
solidated net income of that class.° 

5. GCC is engaged in business primarily as a 
holding company. At present, it has only one direct 
operation—a branch office at Texarkana, Texas, where 
it handles automobile dealer financing and some trade 
discount paper and also makes some personal loans. 


5 The figures used in the table were lied by oral testi- 
mony. In some instances they are at v with other fig- 
ures found in the record. Following the hearing a stipulation 
was filed explaining the more important discrepancies. 
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The paper acquired and loans made by GCC at Tex- 
arkana are immediately sold by it at a discount without 
recourse to Bank of St. Louis. Except for the em- 
ployees at Texarkana, who are paid on a reimbursable 
basis by Securities Investment Co., GCC has no em- 
ployees of its own. 

6. GCC’s principal officers are the same as the 
principal officers of Bank of St. Louis. All of its 
officers, except one, are officers or employees of that 
bank. Its holding company activities are conducted 
out of Bank of St. Louis, the employees of which 
perform its record-keeping and other functions. 

7. The requests for divestiture exemption involved 
in this proceeding cover all GCC nonbanking com- 
panies listed in Appendix A, except Investment Co. 
of St. Louis and Pulaski County Insurance Agency. 
Although an exemption application was originally 
filed for Investment Co. of St. Louis, that application 
was withdrawn during the course of the hearing for 
the reason set out above in the Statement of the Case. 
No exemption request was filed for Pulaski County 
Insurance Agency because it is not now actively en- 
gaged in business and GCC intends to dissolve it. 


B. The Evolution of GCC 


1. GCC traces its origin to Industrial Loan Co., a 
company which began operations at St. Louis in 
January 1913 under the Morris Plan system of loans 
and savings. Except for seven of the banks—that is, 
all banks but Bank of St. Louis—and Securities In- 
vestment Co. and its then subsidiaries, which were 
acquired, the complex of corporations now in the 
GCC holding company system is an outgrowth of the 
— that had its beginning with Industrial Loan 

0. 
2. From its original business of making Morris 
Plax loans, Industrial Loan Co. as early as 1917 
branched out into the sales finance field, with par- 
ticular emphasis on automobile dealer financing, and 
in pursuit of such business expanded its activities to 
areas outside St. Louis. 

3. In 1923, the management of Industrial Loan Co. 
organized Industrial Savings Trust Co., which, as a 
corporation chartered under the trust company statutes 
of Missouri, enjoyed the powers of a bank. The 
trust company acquired the assets of the loan com- 
pany and assumed its liabilities on outstanding Morris 
Plan investment certificates. Thereafter it both en- 
gaged in banking activities and continued the opera- 
tion of the loan and finance business that Industrial 
Loan Co. had established.° At the beginning, the 
trust company accepted only savings deposits, but 
later it also began to accept demand deposits. In 
1934, the trust company changed its name to Indus- 
trial Bank and Trust Co. and moved its offices and 
banking house to the present site of Bank of St. Louis. 

4. During the period of its existence Industrial 
Savings Trust Co.—later Industrial Bank and Trust 
Co.—caused to be organized a number of subsidiary 
finance and loan companies for the purpose of han- 
dling dealer paper and engaging in the loan business 
principally in areas outside of St. Louis, including 
locations in Missouri, Illinois, Arkansas, Tennessee, 
Mississippi and Louisiana. It also caused to be 
organized various insurance company agencies to act 


* Industrial Loan Co. was not dissolved, but continued to 
function as a subsidiary of the trust company. 


as agents for the placement of insurance in connec- 
tion with the lending and financing activities in which 
it and its subsidiaries were engaged. In 1940— 
prompted by increasing difficulties it was experiencing 
in obtaining adequate insurance coverage for financed 
automobiles—it arranged for the organization of an 
affiliated insurance carrier—Washington Fire and 
Marine Insurance Co. During the same period, In- 
dustrial Bank and Trust Co. also indirectly acquired 
through stock purchases control of two banks, Com- 
mercial and Industrial Bank, Memphis, Tennessee, 
and Illinois State Bank of Quincy. By 1946, Indus- 
trial Bank and Trust Co., directly or through sub- 
sidiaries, owned all or most of the stock in two banks, 
some nine loan or finance companies, an insurance 
company, and three insurance agency companies. 

5. For a period of several years prior to 1946, 
bank examiners for the State of Missouri and for the 
FDIC had been recommending that Industrial Bank 
and Trust Co. discontinue investing its assets in other 
corporations. To meet their recommendations, a 
reorganization of the corporate structures of Industrial 
Bank and Trust Co. and its subsidiaries was effected. 
As a result, Bank of St. Louis was organized under 
the banking statutes of Missouri. It acquired all the 
assets—except stock in subsidiary companies—of In- 
dustrial Bank and Trust Co., and assumed the latter’s 
deposit liabilities. At the same time, a new corpora- 
tion—originally named Industrial Bancshares Cor- 
poration and later General Contract Corporation— 
was formed to become the successor to the holding 
company functions of Industrial Bank and Trust Co. 
GCC became the owner of the stock of Bank of St. 
Louis, as well as the stock of subsidiary companies 
that had previously been owned directly or indirectly 
by Industrial Bank and Trust Co. The stock of GCC 
was distributed on a pro rata basis to the stock- 
holders of Industrial Bank and Trust Co., and the 
latter company was then dissolved. 

6. After its formation, GCC— 

(a) Acquired controlling stock interests in five 
additional banks—in July 1947, in Northwestern Bank 
and Trust Co., St. Louis; in October 1948, in Baden 
Bank, St. Louis; in December 1949, in Jefferson- 
Gravois Bank, St. Louis; and in December 1954, in 
Bank of Benton and The Bank of Zeigler, both in 
Illinois. 

(b) Contributed, through its wholly owned sub- 
sidiary, Washington Fire and Marine Insurance Co., 
to 50 per cent of the capital of a new insurance com- 
pany, named Insurance Co. of St. Louis, organized 
in January 1950. 

(c) Organized a number of additional loan com- 
panies to operate personal loan businesses at various 
places, located in the States of Missouri, Illinois, Ar- 
kansas and Louisiana, as well as a number of ad- 
ditional insurance agency companies to act as agents 
for the placement of insurance in connection with 
loan and finance activities engaged in by GCC sub- 
sidiaries. 

(d) Acquired in August 1952, more than 99 per 
cent of the common stock of a major finance com- 
pany, Securities Investment Co. of St. Louis (SIC), 
by exchanging, pursuant to a public offering made 
to SIC stockholders, GCC stock for SIC stock. SIC 
at the time of acquisition operated a number of branch 
offices in Missouri, Tennessee, Florida and Michigan. 
It was also a holding company which at the time 
of acquisition had six wholly owned subsidiaries, in- 





i 


—--65 097 = son Oo. sor fp | wileilenan__ inet, .- Lil nie 


an 








LAW DEPARTMENT 


277 





cluding four small loan companies (one since dis- 
solved), an insurance agency company, and an in- 
surance company engaged in writing physical hazard 
insurance. The insurance company—Midwestern 
Fire and Marine Insurance Co.—was later trans- 
ferred by sale to the direct ownership of GCC, its 
outstanding capital stock was then doubled, and the 
added stock was sold to an unaffiliated company, St. 
Louis Insurance Co., with the result that GCC now 
owns 50 per cent of the outstanding stock of that 
company. SIC, since its acquisition by GCC, has 
organized five additional insurance agency companies 
to receive commissions on insurance business gener- 
ated by that company and its subsidiaries. 

7. From 1946 to the end of 1951, GCC was simply 
a holding company and did not directly carry on any 
business. At the end of 1951, GCC took over the 
finance operations which had theretofore been con- 
ducted by two of its subsidiaries,’ both since dissolved, 
at branches in 11 cities in the States of Arkansas, 
Mississippi, Illinois, Louisiana, Texas and Missouri. 
During 1954 and 1955, however, GCC transferred all 
such branch finance operations to SIC, my ote the 
one branch at Texarkana, Texas, that C still 
operates; so that today, save for the one branch, GCC 
is again simply a holding company. 


C. The Eight Banking Subsidiaries of GCC, Their 
Location and the Character and Scope of 
Their Activities 

1. The eight bank subsidiaries of GCC are: 

(a) Bank of St. Louis. This bank is incorporated 
under the Missouri banking statutes, but also possesses 
trust powers under the Missouri trust company 
statutes. With total resources of $128,190,383 at 
the end of 1956, it ranked fourth in size among St. 
Louis’ 35 banks. It is by far the largest of the eight 
banks in the GCC family. As the direct successor of 
Industrial Bank and Trust Co., it is still the nerve 
center of the GCC holding company system, though 
it has been divorced from stock ownership of other 
companies in the system. Its top management is 
the same as that of GCC; its employees handle the 
details of GCC’s holding company activities; and it 
acts as the clearing house for the exchange of informa- 
tion and for the coordination of activities among 
all companies in the GCC family. The principal 
officers of Bank of St. Louis are on the boards of 
directors of all other GCC subsidiary banks, except 
Bank of Benton and The Bank of Zeigler. They are 
also on the boards of Securities Investment Co. and 
the three insurance companies. Apart from GCC 
itself, there are three GCC subsidiaries that operate 
out of Bank of St. Louis, conducting their affairs with 
bank employees. They are Apex Insurance Agency, 
St. Louis-Washington Insurance Agency, and Indus- 
trial Loan Co. In addition, there are other insurance 
agency subsidiaries of GCC that use Bank of St. 
Louis employees for record keeping or other functions. 
The relationship of such subsidiaries to the bank will 
be more fully described in subsequent sections of this 
report. 

(b) Jefferson-Gravois Bank is a _ neighborhood 
bank, located about three miles southwest of the 
downtown section of St. Louis where Bank of St. 
Louis is located. It was incorporated under the bank- 
ing laws of Missouri, but later also acquired trust 


7 The subsidiaries were General Contract Purchase Corpora- 
oh am) and General Contract Purchase Corporation 
0.). 


company powers. Jefferson-Gravois Insurance Agency 
is attached to this bank, carrying out its functions 
with bank employees. 

(c) Northwestern Bank and Trust Company, in- 
corporated under the Missouri trust company laws, is 
located about one and one-half miles from Bank of 
St. Louis. Northwestern Insurance Agency performs 
its functions at this bank with bank employees. 

(d). Baden Bank, incorporated under the banking 
laws of Missouri, with later acquired trust company 
powers, is located in an outlying area of St. Louis. 
Baden Loan Co. is attached to this bank, operating 
with bank employees, and makes initially almost all 
the personal loans that are carried by this bank. 
Another GCC subsidiary, Reid-Kruse, an insurance 
agency, is also located at this bank, operating with 
bank employees. 

(e) Commercial and Industrial Bank is located in 
the Sterick Building in downtown Memphis, Ten- 
nessee. Originally a Morris Plan bank, it still operates 
under that general plan, though no longer through 
franchise agreement with the Morris Plan Corporation, 
but, in addition, is now also privileged to, and does, 
accept commercial and savings bank deposits and 
conduct a general banking business. No other GCC 
subsidiary operates directly in this bank, but Sterick 
Insurance Agency operates an office with two em- 
ployees of its own on the lobby floor of the building 
where this bank is housed. 

(f) Illinois State Bank of Quincy is located at 
Quincy, Illinois, a city with a population of 44,000 
that is also the home of four other banks. Quincy 
Insurance Agency is attached to this bank, using bank 
employees to carry out its functions. 

(g) Bank of Benton is located at Benton, Illinois— 
population, 7,800—located about 100 miles from St. 
Louis. Insurance business generated by this bank 
and by The Bank of Zeigler is placed through Spring- 
field Insurance Agency with bank employees handling 
the placement details. 

(h) The Bank of Zeigler is located at Zeigler, Illi- 
nois—population 2,500—about 14 miles from Benton. 

2. Each of the eight banks is engaged in a general 
banking business, accepting demand and time de- 
posits, and making loans of various kinds, including 
real estate loans, commercial loans, personal loans and 
home improvement loans. Each of the banks, more- 
over, purchases consumer credit paper from dealers 
arising out of instalment sales of automobiles and 
furniture and household appliances, and also makes 
floor plan or wholesale loans to automobile dealers 
principally, but occasionally also to appliance dealers. 

3. Though engaged in a general banking business, 
the GCC banks are particularly active in the field of 
consumer credit loans.* The ratio of consumer credit 
loans to all loans made by the GCC banks is higher— 
in most cases very substantially so—than the ratio to 
be found generally among commercial banks. Much 
emphasis is placed by most banks in the GCC family 
on automobile dealer financing activities—a fact of 
considerable importance to the issue, later to be con- 
sidered, of whether GCC should be allowed to retain 
its insurance company and insurance agency subsid- 
iaries. The following table provides the details re- 
flecting the extent to which each GCC bank was 


8 Included in this category, as here used, are personal loans, 
automobile, furniture and appliance paper purchased from 
dealers, FHA Title I and modernization loans. 

®The average ratio of consumer credit loans to total loans 
for all commercial banks in the nation, as of December 1956, 
came to approximately 13 per cent. 
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involved at the close of 1956 in consumer credit 
lending, and shows also the measure of its involve- 
ment in automobile dealer financing: 


CONSUMER CREDIT AND AUTOMOBILE LENDING BY 
GCC Banks 


December 31, 1956 

















Consumer 
credit loans Retail 
Total Active automobile 
loans auto- accounts 
(Thou- Asa | mobile 
Bank sands |(Thou-| per- | dealers 
of | sands | cent- | financed 
Be foe | oP | SF" | 
‘ol- rs) ber) um- 
lars) | total ber Dollars 
loans 
Oe Be 6 tani 51,604}22,359| 43 91 10,416|10,591,718 
Jefferson-Gravois}14,672| 4,492) 33 13 2,477} 3,656,820 
Northwestern. . .]10,700| 3,696) 34 15 1,779} 2,180,000 
GE: eetvea os < 9,913) 1,879) 19 0 45| *380,602 
Ge GOO Bacccses 10,948) 8,149) 74 17 5,375) 4,693,541 
Pee 11,881} 6,650) 56 48 3,386) 3,758,778 
Benton......... 3,710} 1,476) 40 7 447 399 ,820 
BE cwresi swe oe 2,626 417| 16 0 122 95,377 




















* Including participations. 


II. Securities INVESTMENT COMPANY OF 
St. Louis AND ITs SUBSIDIARIES 


A. The Business of SIC 


1. Securities Investment Co. of St. Louis, herein 
SIC, is a Delaware corporation qualified to do busi- 
ness in the States of Missouri, Illinois, Tennessee, 
Arkansas, Mississippi, Florida, Oklahoma, Texas and 
Alabama.” It is by far the largest of GCC’s non- 
banking subsidiaries. 

2. SIC is directly engaged primarily in the business 
of acquiring retail instalment notes (principally from 
automobile dealers but also from furniture and appli- 
ance dealers), making wholesale loans to dealers, 
making other discount basis loans, and discounting 
notes receivable from finance companies. Its home 
office is located at St. Louis. It conducts its opera- 
tions through 15 branch offices located in nine States. 
The branch offices are located at Jonesboro and Little 
Rock, Arkansas; at Pensacola, Florida; at Jacksonville 
and Springfield, Illinois; at New Orleans, Louisiana; 
at Hattiesburg, Jackson and Meridian, Mississippi; at 
Kansas City, Sikeston and St. Louis, Missouri; at 
Tulsa, Oklahoma; at Nashville, Tennessee; and at 
San Antonio, Texas.” 

3. (a) SIC also has two wholly owned subsidiaries, 
which operate out of branch offices of SIC, and are 
engaged in the business of making personal loans to 
individuals. They are Securities Credit Company, 
a Missouri company located at SIC’s home office in 
St. Louis, and Securities Credit Company, a Florida 
corporation, which conducts its operation at SIC’s 


” As of Dec. 31, 1956, SIC had outstanding 297,840 shares 
of $10 par value common stock and 35,000 shares of $100 par 
value preferred stock. GCC owned 297,413 shares, or 99.97 
per cent of the common stock. The nonvoting preferred stock 
was held entirely by Mutual Life Insurance Co. of New York 
and Diversified Investors Syndicate. 

11 Nine of these branches were at one time owned by Indus- 
trial Bank and Trust Co. They were acquired by SIC from 
GCC in 1954 and 1955. Prior to their acquisition by SIC, the 
nine branches sold their paper to Bank of St. Louis, but no 
longer do so. 


Pensacola branch office. A third personal loan com- 
pany subsidiary of SIC—Securities Loan Company— 
is also included in this proceeding. That company, 
which is housed at SIC’s Nashville branch, was in the 
process of liquidation at the time of the hearing, and 
no longer an operating company. The officers and 
directors of the three loan company subsidiaries are 
all officers and employees of SIC. 

(b) Securities Credit Co. (Florida) and Securities 
Loan Co. operate under small loan licenses issued by 
the States of Florida and Tennessee, respectively. 
They are consequently able on loans up to $300 to 
charge higher rates of interest than may banks doing 
business in those States. In the State of Missouri, 
where Securities Credit Co. (Missouri) is located, 
banks under a provision of the Missouri Constitution 
proscribing discrimination as among lenders, are 
allowed to charge the same interest rates as small loan 
companies (1945 Constitution of Missouri, Art. III, 
Sec. 44; Household Finance — v. Shaffner, 
356 Mo. 808, 203 S.W. (2d) 734). 

4. In addition to the loan company subsidiaries, 
SIC has six wholly owned subsidiary insurance com- 
pany agencies, which nominally act as agents for the 
placement of insurance required in connection with 
the finance and loan operation of SIC and its sub- 
sidiaries, and receive the commissions earned on such 
insurance business. Broadway Insurance Agency 
handles the Missouri business of SIC; Securities In- 
surance Agency, the Illinois business; Investment In- 
surance Agency, the Arkansas business; Craighead 
Insurance Agency, the Texas business; Palafox Insur- 
ance Agency, the Florida business; and Davidson 
Insurance Agency, the Tennessee business. The in- 
surance agencies handle no business other than that 
generated by SIC and its subsidiaries. Except for 
some credit life insurance which is placed through 
outside companies, all policies are written through 
GCC affiliated companies. The SIC insurance agency 
subsidiaries have no separate offices or paid employees 
of their own. Operational details in connection with 
the placement of insurance are taken care of by 
SIC employees. 

5. SIC and its subsidiaries are engaged in no ac- 
tivities that are not of a financial or insurance nature. 

6. The finance and lending operations of SIC 
parallel to a considerable degree the consumer credit 
operations of GCC banks. To the extent that their 
operations are the same, they require similar manage- 
ment skills and there is a cross-adaptability of ac- 
quired experience and “know-how”. Under GCC 
sponsorship, there is constant contact between rep- 
resentatives of GCC banks handling consumer credit 
operations and representatives of SIC. The two 
groups provide each other with statistical and other 
information concerning market conditions, exchange 
ideas on the development of new business, aid each 
other in establishing improved standards and operating 
procedures, and otherwise jointly consider matters of 
common interest. On occasions also, banks in the 
GCC family and SIC have aided each other to retain 
old business or to acquire new business. 

7. There is, however, no direct functional integra- 
tion between SIC’s operations and the operations of 
GCC banks. Except for the exchange of information 
and the like, SIC and the banks are conducted as 
entirely separate and independent businesses. Al- 
though SIC operates primarily on money it borrows 
from banks, it looks solely to unaffiliated banks as a 
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source for such funds.“ SIC borrows no money from 
GCC banks. Neither it nor its subsidiaries purchase 
any loans from GCC banks, sell any loans or acquired 
paper to GCC banks, have any direct business deal- 
ings with such banks, or perform any operational 
services for them. \ 

8. Though there are similarities between the busi- 
ness conducted by SIC and the banks, there are sub- 
stantial differences, too. The banks’ lending activities 
cover a much broader range. The banks receive de- 
posits; SIC does not. The banks operate largely with 
depositors’ funds; SIC uses its own capital and the 
money it privately borrows. Because SiC’s business 
does not contain the same elements of fiduciary re- 
sponsibility that are to be found in the banking busi- 
ness, it is not affected with the same public interest. 
Its activities are therefore not subject to the same 
general governmental supervision and regulation. 
SIC is subject to supervision and examination only 
with respect to that segment of its business that comes 
under State small loan regulations. 


B. Analysis and Concluding Findings as to SIC and 
Its Subsidiaries 


The basic facts, as I see them, on which decision in 
the SIC case must turn are these: SIC engages en- 
tirely in activities that are similar in kind to some but 
not all the activities in which banks generally, and 
the Applicant’s banks in particular, also engage. Be- 
cause the two businesses possess many common char- 
acteristics, they also require many common manage- 
ment skills. But GCC and the Applicant’s banks have 
no business dealings with each other, and there is no 
direct connection in a functional, operational or serv- 
icing sense between SIC’s activities and those of the 
Applicant’s banks.” 

The issue thus comes down to this: In the absence 
of any functional integration, is partial parallelism in 
the type of business activity pursued alone enough to 
support a “closely related” determination under Sec- 
tion 4(c)(6) of the Act? 

That issue, which involves basically a question .of 
statutory construction, may no longer be regarded as 
an open one. It was recently considered by the Board 
in the Transamerica case,“ and disposed of adversely 
to the position of the Applicant here.“ The Board 
said, in part: 

“... it is clear that the mere fact that some of Oc- 
cidental’s operations resemble or are kindred to some 
of the operations of banks is not enough to warrant 
the kind of determination intended by Section 4(c) 


122 SIC has approximately 60 bank lenders. At the time of 
the hearing it had lines of credit totaling $54 million. 

18 Contrary to the Applicant’s assertion, the record does not 
substantially support a finding that the banks are dependent 
upon SIC for the continued efficient conduct of their own 
consumer credit operations. The record does show, to be 
sure, that SIC and the banks interchange information and ideas 
at the holding company level that are of value to each. That 
is only to be expected among members of the same holding 
company family. But it was not disputed at the hearing that 
the same experience, know-how, and training that are to be 
found in the SIC organization are still to be found, and to a 
a in the management and personnel of Bank of St. 

uis. 

14 Jn the Matter of the Application of Transamerica Corpora- 
tion relating to Occidental Life Insurance Company, Docket 
No. BHC-28, decided Aug. 20, 1957. (See Federal Reserve 
BULLETIN, September 1957, pp. 1014 ff.) 

1% Though this case presents a somewhat different factual 
situation, the basic question of statutory construction is the 
game. The arguments submitted on that question by the Appli- 
cant in this case do not vary substantially from those presented 
to the Board by the applicant in the Transamerica case. 


(6). Functions may be similar to banking or to man- 
aging or controlling banks without necessarily being 
a ‘proper incident’ thereto, that is without ‘naturally 
appertaining thereto’. 

_ “Stated differently, mere similarity of some func- 
tions is not enough to eliminate the ‘potential sources 
of evil’ against which the general prohibition of Sec- 
tion 4 was aimed. This is especially the case when, 
as here, there are also substantial differences in func- 
trons which could give rise to such ‘potential sources 
of evil’”. 


On the authority of the Board’s decision in Trans- 
america—as well as on the basis of the legislative 
history of Section 4(c)(6) and for other reasons set 
out in my Report attached to the Board’s decision in 
that case—I conclude that the facts found above re- 
garding SIC do not support a “closely related” deter- 
mination under Section 4(c)(6) of the Act. The con- 
clusion reached with regard to SIC applies equally, of 
course, to all its subsidiaries. 

Accordingly, denial will be recommended of the 
exemption application, docketed as BHC-7, covering 
Securities Investment Co. of St. Louis and its sub- 
sidiaries. 


III. THe Loan Company Direct SuBSIDIARIES 


A. Description of the Operations of Each of the 
10 Companies 


1. Industrial Loan Company. (a) Industrial Loan 
Co., a Missouri corporation, is located at Bank of 
St. Louis. Its officers and directors are also officers 
or employees of that bank. All of its activities are 
of a financial nature. It is engaged primarily in the 
business of making personal loans, repayable in in- 
stalments. Most but not all of the loans are secured 
by automobiles or household furnishings. Substan- 
tially all loans are sold on the day they are made to 
Bank of St. Louis.” The loans are sold at a dis- 
count,” but without recourse and without any pur- 
chase or guaranty agreement. 

(b) Industrial Loan Co. (herein Industrial) is 
operated in effect as though it were the personal loan 
department of Bank of St. Louis. It has no separate 
place of business or paid personnel of its own. All of 
its functions are performed on the premises of Bank 
of St. Louis by bank employees. The building di- 
rectory does not carry Industrial’s name, but does 
state that the bank’s instalment loan department is 
located on the second floor of the bank premises. 
There is nothing displayed on the second floor to 
distinguish Industrial’s operations from bank opera- 
tions. An applicant for a personal loan calling at the 
bank is referred to the personal loan department. If 
his application is approved, he signs a note and other 
loan instruments running to Industrial. The loan 
proceeds are paid to him by a check drawn on Indus- 
trial’s account with Bank of St. Louis. The borrower 
receives a loan statement from Industrial in which he 
is directed to “make all payments at second floor of 
Bank of St. Louis”. At the end of the day the note 


16 During 1956, Industrial Loan Co. made 6,782 loans 
amounting in the aggregate to $3,811,942. It sold all but 
five of these, totaling $44,144, to Bank of St. Louis. The five 
loans retained were not sold to the bank because they were 
loans made to employees of the bank. 

17 Thus, for example, on a loan with net proceeds to the 
borrower of $300 and charges of $30, the loan would be sold 
for $300 plus one per cent of $330, or $303.30. The one per 
cent would represent Industrial Loan Co.’s profit on the trans- 
action. 
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and accompanying loan instruments are transferred 
by sale to Bank of St. Louis, as stated above. The 
borrower is not, however, notified of the transfer to 
the bank. In the event of a default in payment, re- 
possession of the pledged security is effected and suit 
is filed in the name of Industrial. The bank, how- 
ever, stands any ultimate loss, as well as the costs of 
collection that may be incurred, and has no claim 
over against Industrial. 

(c) Substantially all personal loans carried by Bank 
of St. Louis originate in the manner described above, 
except for those loans which originate at the Tex- 
arkana branch of GCC and are sold to Bank of St. 
Louis in like fashion. As of December 31, 1956, 
Bank of St. Louis had 7,345 personal loans outstand- 
ing, amounting in all to $3,014,185. Of these, 6,943 
accounts aggregating $2,847,374 were initially made 
by Industrial Loan Co. and 396 accounts aggregating 
$161,672 by the GCC Texarkana office. Only six 
personal loans, totaling $5,139, were made directly 
by Bank of St. Louis. It was explained at the hear- 
ing that the six direct loans represented exceptional 
situations where, for reasons unimportant here, In- 
dustrial Loan Co. could not itself legally make the 
loans, though the bank could. 

(d) Industrial Loan Co. operates under the Mis- 
souri Consumer Credit Law which fixes rates of in- 
terest that may be charged on so-called small loans. 
(1949 Mo. Rev. Stats., Sec. 48:100 et seq.) As of the 
time of the hearing, the notes payable to Industrial 
carried interest on unpaid balances at the rate of 
2.218 per cent per month on that portion of the prin- 
cipal amount of the loan not in excess of $400, and 
at the rate of 2/3 of one per cent per month of that 
portion in excess of $400. Such interest charges, 
which are added on to the amount of the note, are 
within the requirements of Missouri’s small loan laws. 
The Missouri Constitution provides that any rate of 
interest fixed by law must be applicable generally to 
all lenders without regard to the type or classification 
of their business. (1945 Constitution of Missouri, 
Art. III, Sec. 44; Household Finance Corporation v. 
Shaffner, 356 Mo. 808, 203 S.W.(2d) 734.) There 
is therefore no legal impediment barring Bank of St. 
Louis, if it cares to do so, from making the same loans 
directly at the same interest rates. 

(e) Applicant’s witnesses at the hearing assigned 
various reasons to explain why GCC chose to operate 
through a separate corporate entity what is in effect 
a personal loan department of Bank of St. Louis. In- 
cluded among those stated at one time or another 
were the following: (1) That it was a matter of 
“historical diction” since Industrial Loan Co. was the 
original corporation from which GCC’s various per- 
sonal loan operations eventually branched out. (2) 
That the name of Industrial Loan Co. was well known 
in the community because it was an early entrant in 
the field of small loan lending in St. Louis, and the 
public still looked to it as the place where personal 
loan needs might be met.“ (3) That there have been 
times under Missouri laws when it was possible for 
Industrial to arrange for small loans at charges higher 
than that permitted banks under the general usury 
laws, and that it was considered desirable to maintain 
Industrial as a separate entity to guard against the 


It is difficult, however, to reconcile this reason with the 
fact that Industrial is no longer advertised or held out to the 
public as an independent company. Moreover, loan applicants 
are at least initially led to believe that they are dealing with 
Bank of St. Louis through its own instalment department. 


eventuality that such a time might return again. (4) 
That with Industrial in the picture it was possible to 
bring repossession proceedings and collection suits in 
the name of Industrial rather than in the name of the 
bank, thus keeping the bank’s name out of the Small 
Claims Court and making for better public relations.” 
(5) That by maintaining Industrial as a separate cor- 
porate entity which drew off part of the profits from 
the loan transactions that would otherwise go to Bank 
of St. Louis, it was possible for GCC to effect an 
ultimate income tax saving of approximately $5,000 
per annum, because the first $25,000 of a corporation’s 
income is taxed at a 32 per cent rather than a 52 per 
cent rate. 

2. Baden Loan Company. (a) Baden Loan Co., a 
Missouri corporation, located at Baden Bank, is en- 
gaged solely in the business of making personal loans, 
repayable in instalments, and conducts no activities 
that are not of a financial nature. The officers and 
directors of the loan company are employees of 
Baden Bank. As in the case of Industrial Loan Co., 
Baden Loan Co. has no separate employees of its 
own and is not advertised at Baden Bank or elsewhere 
as a separate corporate entity, but carries out its 
functions with bank employees as if it were the per- 
sonal loan department of Baden Bank. It conducts 
its operations at Baden Bank in the same manner that 
Industrial does at Bank of St. Louis. 

(b) During 1956, Baden Loan Co. made 1,257 per- 
sonal loans aggregating in amount of $910,035. It 
sold all but two of these to Baden Bank. The two 
loans retained were relatively large ones, totaling 
$28,750. The loan company’s earnings on loans sold 
during the year amounted to $41,744—a figure in- 
dicating that Baden Loan Co.’s profit on loans sold 
must be considerably more than the one per cent re- 
ceived by Industrial Loan Co. 

(c) Baden Bank makes few personal loans directly. 
As of December 31, 1956, it had 1,296 personal loans 
outstanding, amounting in the aggregate to $845,659. 
Only 19 of such loans, totaling $123,074, were made 
directly by the bank. The rest were acquired from 
Baden Loan Co. 

(d) Walter Burtelow, GCC’s executive vice presi- 
dent, testified that GCC was prompted to organize 
Baden Loan Co. for this reason: At that time there 
was still an unresolved legal question as to whether 
banks must register to qualify as lenders under Mis- 
souri’s Small Loan Law,” and GCC preferred to have 
a company other than the bank registered, so that 
examinations under the Small Loan Law might not 
be extended to cover the entire bank operations. Ap- 
plicant’s present reasons for retaining the loan com- 
pany—as stated at the hearing—are substantially the 
same as those given for retaining Industrial Loan Co. 
However, James A. Reid, the president of Baden 
Bank, added another. According to him, the loan 


company avoided embarrassment to bank management 


In view of the outright sales of the loans to Bank of St. 
Louis, it is difficult to understand how suits may be brought 
in the name of Industrial and yet comply with statutory re- 
quirements that suits must be filed by the real party in inter- 
est. The only explanation offered by the Applicant was that 
the officiating magistrates were apparently unaware of real 
party in interest requirements, and that in any event the 
question had never been raised in any proceeding filed by 
Industrial. 

2% That question was finally resolved in Household Finance 
Corporation v. Shaffner, supra, in which the Missouri Supreme 
Court held, inter alia, that separate registration by otherwise 
ualified lenders could not be required under the Missouri 
Constitution. 





ace 


ade 


esi- 
ize 
ere 
her 
lis- 
ave 
hat 
not 
Ap- 
ym.- 
the 


len 
yan 
ent 


ight 

re- 
ter- 
hat 
real 
the 


nce 
sme 
vise 
yuri 





LAW DEPARTMENT 


281 





because the rates it charged, while legal, were con- 
sidered unseemly for a banking institution. 

3. Industrial Finance Company of Wellston. (a) 
Industrial Finance Co. of Wellston, a Missouri cor- 
poration, maintains a single office at Wellston, a 
suburb of St. Louis, where it is engaged solely in the 
business of making personal loans and purchasing 
dealer paper from furniture and appliance dealers. 
All of its activities are of a financial nature. The of- 
ficers and directors of the company are all employees 
of Bank of St. Louis, but the company has its own 
separate manager and paid employees. 

(b) Industrial Loan Co. of Wellston retains all 
personal loans it makes. During 1956, the company 
made 551 such loans, totaling $248,948. Its earnings 
on such loans came to $50,041. Before enactment of 
the Bank Holding Company Act of 1956, the company 
also retained all dealer paper it purchased, but bor- 
rowed against such paper from Bank of St. Louis to 
obtain the funds necessary to carry on its dealer sales 
finance operations. With the passage of the Act, that 
procedure was changed. Now the Wellston company 
sells all its dealer paper to Bank of St. Louis at a 
discount without recourse or repurchase agreement. 
The paper is sold without notification to the borrower. 
Notwithstanding the sale, the Wellston company con- 
tinues to service the paper to its finality. If in the 
interim suit becomes necessary, it is brought in the 
name of the Wellston company. During 1956, the 
company purchased 1,934 items of furniture and ap- 
pliance dealer paper, amounting in the aggregate to 
$478,646, all of which it sold to Bank of St. Louis. 
Its earnings on dealer paper came to $23,053. 

4. General Contract Loan Company (Missouri). 
General Contract Loan Co., a Missouri corporation, 
is located in SIC’s branch office in Sikeston, Missouri. 
It makes personal loans and buys instalment paper 
from furniture and appliance dealers. Its officers and 
directors are employees of Bank of St. Louis, but it 
operates with its own paid employees. It retains its 
own loans and acquired dealer paper. It has no direct 
business dealing with other GCC subsidiaries. The 
money it borrows to conduct its lending and financing 
operations is obtained from unaffiliated banks. Dur- 
ing 1956, General Contract Loan Co. made 1,215 per- 
sonal loans amounting to $380,376, of which $24,601 
represented financing of loan accounts of Securities 
Investment Co. It purchased 391 items of dealer 
paper in the face amount of $99,343. 

5. SIC Loan Company. SIC Loan Co., a Missouri 
corporation, organized in March 1956, is located at 
the Kansas City branch office of Securities Investment 
Co. of St. Louis. Its officers and directors are em- 
ployees of Bank of St. Louis, but it operates with its 
own paid employees. The company is engaged prin- 
cipally in making small loans, but it also engages in 
some automobile dealer and furniture and appliance 
dealer financing. Until 1957, SIC Loan Co. retained 
all its loans. At the start of this year, however, it 
began selling all its furniture and appliance dealer 
paper—but not its automobile dealer paper or its per- 
sonal loans—to Bank of St. Louis. The paper is sold 
at a discount, without recourse or repurchase agree- 
ment, and under the same operational arrangements, 
described above, that are followed by Industrial Fi- 
nance Co. of Wellston in the sale of like paper to 
Bank of St. Louis. During 1956, SIC Loan Co. made 
148 personal loans totaling $92,933, of which 42 
loans, amounting to $45,557, were to refinance loan 
accounts of Securities Investment Co. It also had 16 


transactions in automobile dealer paper, amounting to 
$8,767, and 3 in furniture and appliance dealer paper, 
amounting to $1,096. 

6. General Contract Loan Company, Inc. (La.). 
General Contract Loan Co., a Louisiana corporation, 
located at the SIC branch office in New Orleans, is 
engaged in the business of making small personal 
loans and buying furniture and appliance dealer paper, 
as well as repair and modernization and FHA Title I 
dealer paper. Its officers and directors are employees 
of Bank of St. Louis. Under the Small Loan Law of 
Louisiana ™ banks may not qualify as lenders at the 
rates of interest permitted licensed lenders under that 
law. Banks may, however, uire FHA Title I and 
modernization paper as well as furniture and appliance 
dealer paper at the rates charged by General Contract 
Loan Co. This loan company retains all its personal 
loans and furniture and appliance dealer paper. But 
it sells all its FHA Title I paper and modernization 
loans to Bank of St. Louis. The sales are made at 
a discount, without recourse or repurchase agreement. 
Further servicing of the paper sold is handled by em- 
ployees of Securities Investment Co. of St. Louis. 
General Contract Loan Co. reimburses SIC for such 
services on the basis of a 40 per cent retention of 
charges. During 1956, General Contract Loan Co. 
made 672 personal loans, aggregating $408,410, of 
which 98, totaling $143,772, represented refinancing 
of SIC loan accounts. Its interest earnings on per- 
sonal loans came to $61,755. It had 29 financing 
transactions of furniture and appliance dealer paper, 
amounting in all to $7,387, on which it earned interest 
amounting to $584. It acquired and sold to Bank of 
St. Louis 190 items of FHA Title I loans, amounting 
to $162,239, and 273 items of modernization loans, 
amounting to $498,820. Its gross earnings on Title I 
and modernization loans sold came to $36,855. The 
paper sold to Bank of St. Louis represented about 60 
per cent of its total volume of business. 

7. Quincy Union Finance Company. Quincy Union 
Finance Co., an Illinois corporation is engaged -at 
Quincy, Illinois, in the business of making personal 
loans under the Illinois Small Loan Act. As is true 
of all the direct loan company subsidiaries, except 
Baden Loan Co., the officers and directors of Quincy 
are employees of Bank of St. Louis. Quincy’s place of 
business is about one-half block removed from IIli- 
nois State Bank of Quincy. Under the laws of IIli- 
nois, banks are not permitted to make loans at the 
rates of interest allowed by the Small Loan Law. 
(Smith-Hurd Ill. Anno. Stats., Ch. 74, Sec. 38.) 
Quincy operates with its own funds and with funds 
borrowed from unaffiliated banks. All of its loans are 
retained. During 1956, Quincy Union Finance Co. 
had 1,569 loan accounts totaling $520,711, of which 
44, amounting to $14,997, originated by refinancing 
Illinois State Bank of Quincy accounts. Of its 1,569 
loans, 81 were referred to it by the bank. Its interest 
earnings for the year amounted to $65,604, and its net 
earnings, after all expenses and taxes, to $18,404. 

8. Springfield Union Finance Company. Spring- 
field Union Finance Co., an Illinois corporation, is 
located next door to the SIC’s branch office in Spring- 
field, Illinois. Its operations are identical to those of 
Quincy Union Finance Co. During 1956, it had 1,564 
loan accounts totaling $477,231, of which 23, amount- 
ing to $7,925, originated by refinancing SIC ~ccounts. 
Its earned interest on personal loans during 1956 was 


21 West’s La. Rev. Stats. Anno., Sec. 6.593. 
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$74,180. Its net earnings after taxes came to $21,101. 

9. General Contract Loan Brokers, Inc. (a) Gen- 
eral Contract Loan Brokers, a Mississippi corpora- 
tion, operates at two locations in Mississippi, one 
at Jackson and the other at Meridian, both at SIC 
branch offices. It acts as a broker in arranging 
personal loans for borrowers from Deposit Guar- 
anty Bank and Trust Company, a nonaffiliated bank 
in Jackson, Mississippi. But though technically a 
broker, this company operates for all practical pur- 
poses as though it were a loan company making the 
loans itself. The company solicits loan business; in- 
terviews prospective borrowers; investigates their 
credit; approves or rejects credit of applicants; when 
credit is approved, prepares all necessary loan papers 
for signature by the borrower, and arranges for the 
disbursement to the borrower of the loan proceeds at 
its own office. Thereafter, the company services the 
loan to final collection. The only substantial differ- 
ence between the brokerage operation and the opera- 
tion of a direct loan company is that the loan papers 
are made payable to the bank and the loan proceeds 
are paid by a draft drawn by the borrower on the 
bank. The draft, however, is endorsed by the bor- 
rower to the order of the brokerage company and 
cashed by it, with the borrower receiving the net 
proceeds of the loan only after all brokerage and other 
charges have first been deducted. The type of broker- 
age operation engaged in by General Contract Loan 
Brokers has been upheld by the Supreme Court of 
Mississippi as outside the proscription of that State’s 
usury laws. See Towers Underwriters, Inc. v. Lott, 
48 So. (2d) 704. 

(b) During 1956, General Contract Loan Brokers 
arranged for 1,551 such loans from Deposit Guaranty 
Bank and Trust Co. in an aggregate amount of 
$685,332, of which 545 loans, amounting to $275,914, 
represented the refinancing of borrowers’ loan ac- 
counts with SIC. The company earned $72,187 in 
brokerage fees during the year. Its net earnings after 
expenses and income taxes came to $17,747. 


10. General Loan Company. General Loan Co., 
an Arkansas corporation, is not now in operation. 
It formerly operated as a small loan company at 
Little Rock, Arkansas, but suspended operations when 
the Arkansas Small Loan Law was declared uncon- 
stitutional by the Supreme Court of that State. Gen- 
eral Loan Co. has, however, been kept alive by GCC 
in the hope that Arkansas may soon have loan legisla- 
tion that will enable the company to resume opera- 
tions. It has been included among the subsidiary 
companies for which GCC seeks divestiture exemption 
in this proceeding for the same reason. 


B. Analysis and Concluding Findings as to the 10 
Loan Company Subsidiaries 


1. In general. The Applicant would support its 
exemption requests for all 10 companies primarily 
upon the ground that what they do parallels some of 
the activities in which banks also engage. The Appli- 
cant urges an added ground, applicable to certain but 
not all the loan subsidiaries, that the activities of such 
loan companies are functionally integrated with, and 


2 The following example was given at the hearing to illustrate 
the charg?s on a 12-month instalment transaction: On a loan 
on which the borrower receives net s of $359, his note 
is for $420—the charges being the bank discount, amounting 
to $14.70, a credit life insurance premium amounting to $4.20, 
and brokerage fees amounting to $42.10. 


an adjunct to, banking operations conducted by GCC 
banks. 


The first ground urged is essentially the same as 
the one advanced by the Applicant to support its 
exemption request covering Securities Investment Co. 
of St. Louis and its subsidiaries. For reasons stated 
in the analysis of the SIC case, that is found an in- 
adequate basis upon which to predicate a “closely 
related” determination under Section 4(c)(6). This 
finding is dispositive, without more, of half the exemp- 
tion requests immediately under consideration. As to 
General Contract Loan Co. (Mo.), Springfield Union 
Finance Co., Quincy Union Finance Co. and General 
Loan Co., there is no claim, and certainly no evidence, 
that their lending and dealer financing activities are 
integrated in a direct, operational or functional sense 
with the carrying out of bank operations. As to Gen- 
eral Contract Loan Brokers, the claim is made that the 
brokering operations of that company not only are 
analogous to bank lending operations, but also are 
functionally integrated with specific ae of the 
unaffiliated bank—Deposit Guaranty Bank and Trust 
Co.—for which it acts as loan broker. But that alone 
is not enough to satisfy the “closely related” require- 
ments of the statute, particularly as interpreted by 
Section 5(b) of the Board’s Regulation Y. 

Under that section—as I interpret it, and as it ap- 
pears to have been applied in the Board’s decision in 
the Transamerica case—it is necessary to show, not 
only that a nonbanking business is by its nature a 
“proper incident” to banking or to managing or con- 
trolling banks, generally, but also that the requisite 
close relationship has specific application to the like 
business conducted by the applicant bank holding com- 
pany or its banking subsidiaries. That construction, 
I am persuaded for reasons elsewhere stated, com- 
ports with the intent of Congress.* 

That leaves for consideration, then, the cases of the 
five loan company subsidiaries with activities func- 
tionally connected in whole or in part with activities 
engaged in by GCC banks. As found above, the 
operations of Industrial Loan Co. and of Baden Loan 
Co. are almost entirely integrated with the activities 
of Bank of St. Louis and Baden Bank, St. Louis, 
respectively. Substantially all the personal loans held 
by such banks are originated by the loan companies 
attached to them and are contemporaneously pur- 
chased by the banks at a discount but without right of 
recourse against the loan companies. Industrial Fi- 
nance Co. of Wellston and General Contract Loan Co. 
(La.) each sells the majority of the loans or dealer 
paper it acquires to Bank of St. Louis at a discount 
without recourse. SIC Loan Co. sells a part of the 
dealer paper it acquires to Bank of St. Louis on the 
same basis. 

Neither the fact that such a functional relationship 
appears in the cases of five of the loan companies, nor 
the fact that the relationship may be a “close” one— 
as it undoubtedly is in the cases at least of Industrial 
Loan Co. and Baden Loan Co.—is, however, fully 
dispositive of the issue that must here be decided. 
The statute requires as a condition to divestiture 
exemption that the Board determine not only that a 
nonbanking subsidiary is so “closely related” to bank- 
ing operations as to be an “incident” thereto, but that 
the “incident” is a “proper” one. It is to a considera- 
tion of that aspect of the issue that we now turn. 


% See Hearing Examiner’s Report attached to the Board’s 
decision in the Transamerica case, published in Federal Re- 
serve BULLETIN for September 1957, pp. 1019-35. 
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2. The “discount” question. Consideration of the 
“proper incident” aspects poses at the outset an im- 
portant question of statutory construction. Section 
6(a)(4) of the Act makes it unlawful for a bank 


“. . . to make any loan, discount or extension of 
credit to a bank holding ee of which it is a 
subsidiary or to any other subsidiary of such bank 
holding company.” 


The finding that five of the nonbanking loan sub- 
sidiaries of GCC are engaged wholly or partly in 
activities functionally related to GCC bank opera- 
tions is predicated entirely upon the fact that they 
originate and sell to GCC banks consumer credit 
paper at a discount, but without recourse and without 
any guarantee or repurchase agreement of any kind. 
If the acquisition by the subsidiary banks of such 
paper constitutes the making of a “discount” within 
the meaning of Section 6(a)(4), it would be a form 
of self-dealing proscribed by that section. And it 
would thus follow virtually as a matter of law that 
the relationship between the loan companies and their 
affiliated banks is not such as to constitute a “proper 
incident” to the business of banking, as conducted by 
GCC and its banking subsidiaries. 

Though the Applicant argues to the contrary, there 
is much to support the view that Section 6(a)(4) is 
applicable to the type of dealings here involved. As 
the Applicant concedes in its brief, the term “dis- 
count” as used in the commercial world is broad 
enough to cover three kinds of transactions: (a) a 
two-party transaction wherein a borrower delivers 
his note to a bank and receives from the bank a sum 
of money which is less than the amount of the note; 
(b) a three-party transaction wherein the negotiable 
paper of a third party is endorsed by the holder and 
delivered to the bank in return for a sum of money 
which is less than the amount of the note; and (c) a 
three-party transaction—such as is here involved— 
where the note or other negotiable paper of a third 
party is delivered to the bank without endorsement 
(or with a “without recourse” endorsement) in return 
for a sum of money which is less than the amount of 
the note. Though the third type of transaction, unlike 
the first two, carries with it no obligation, direct or 
contingent, on the part of the person “discounting” 
the note to pay the amount due, and therefore is 
clearly in the nature of a purchase without strings 
attached, it no less than the others falls within the 
broad definition of a discounting transaction as usu- 
ally understood. 

Ample judicial authority supports the conclusion— 
in the words of the Third Circuit Court of Appeals— 
that, “in the business of banking, ‘discount’ in the ordi- 
nary acceptance of the term, includes what is called 
‘purchase’”.* ‘Moreover, the Federal Courts have 
interpreted other sections of the national banking laws 
where the term “discount” is used as including within 
its scope, not only loans or advances by way of dis- 
count of commercial paper, but also the outright pur- 
chase by banks of such paper for an amount less than 


their face value. Thus it has been held that the au- 


% Danforth v. National State Bank of Elizabeth, 48 Fed. Rep. 
271, 274. See also Fleckner v. Bank, 8 Wheat. (U. S.) 338; 
Morris v. Third National Bank of Springfield, 142 Fed. Rep. 
25, 31 (C. A. 8): cert. den. 201 . S. 649; Saltmarch v. 
Planters & Merchants Bank, 14 Ala. 677; Neillsville Bank v. 
Tuthill, 4 Dak. 295, 30 N. W. 154, 156; Pape v. Bank, 20 Kan. 
440, 446; 27 Am. Rep. 183; Salmon Falls Bank vy. Leyser, 116 
Mo. 51, 71. 22 S. W. 504, 509: Tracv v. Talmadge, 18 Barb. 
(N. Y.) 456; Bank v. Savry, 82 N. Y. 291, 302. 


thority of natiqnal banks to acquire title to commer- 
cial paper—authority that must stem from an a 
grant of power or impliedly be deemed prohibited *=— 
is derived from the statutory corporate power given 
national banking associations under U. S. Rev. Stats., 
Sec. 5136, 12 U.S.C., Sec. 24, to engage in the “dis- 
counting” of “promissory notes, drafts, bills of ex- 
change and other evidences of indebtedness.” Thus, 
too, the term “discount” as used in U. S. Rev. Stats., 
Sec. 5197, 12 U.S.C., Sec. 85, which prohibits usury 
by national banking associations on loans or discounts 
made by them, has been held to include within its 
scope, not only transactions involving bank loans to 
the person for whom paper is discounted, but also 
transactions involving bank purchases of third party 
paper—and this regardless of whether such paper is 
purchased with or without any right of recourse upon 
the seller.” 

The Applicant argues earnestly, however, that not- 
withstanding the broad commercial usage of the term 
“discount”, Congress in drafting Section 6(a)(4) in- 
tended to draw a distinction between, on the one 
hand, a discount involving a direct loan to an affiliated 
company, or an advance to such affiliate on dis- 
counted third party paper for the payment of which 
the affiliate assumes liability as an endorser or guaran- 
tor, and, on the other hand, a transaction involving a 
bank’s purchase of third party paper at a discount 
from an affiliate without any right of recourse upon 
the affiliate. The Applicant concedes that Congress 
intended the prohibitions of Section 6(a)(4) to apply 
to transactions of the first two types, but not, it con- 
tends, to those of the third type. 

The arguments upon which the Applicant would 
support that position are ably marshalled in its brief. 
The main points stressed are, in broad outline, as fol- 
lows: (1) It is urged that Section 6(a)(4) may not 
be read in isolation, but must be read in context with 
the other subdivisions of Section 6(a). It is claimed 
that 6(a)(1), prohibiting investments in capital stock, 
bonds, debentures or other obligations of an affiliated 
company; 6(a)(2), prohibiting the acceptance of such 
capital stock, bonds, debentures or other obligations 
as collateral for advances made to any borrower; and 
6(a)(3), prohibiting the purchase of securities, other 
assets or obligations from an affiliate under a repur- 
chase agreement—all disclose a Congressional concern 
over a bank relying on the worth or credit of its parent 
or fellow subsidiaries in its investment or lending ac- 
tivities. According to the Applicant, consistency and 
harmony with the pattern shaped by the earlier sub- 
divisions demand that Section 6(a)(4) also be con- 
strued as applying only to situations where a trans- 
action calls for bank reliance on the credit or worth 
of an affiliate. And such reliance, it says, is not in- 
volved in the case of an outright purchase of paper 
where there is no residue of liability on the part of 
the transferor. (2) It is claimed that Section 6(a) (3) 
allows by implication the purchase from an affiliate 
“of securities, other assets or obligations” where there 
is no repurchase agreement, and it is asserted that 
the terms “securities” and “obligations” as therein 
used are broad enough to cover the purchase of con- 


oan First National Bank v. National Exchange Bank, 92 U. S. 


26 Morris V. Springfield National Bank, supra. See also Dan- 
forth v. National State Bank, supra, p. 274. 

2 Danforth v. National State Bank, supra. Cf. National 
Bank of Gloversville v. Johnson, 104 U. S. 271; Daniel v. First 
(ens) Bank of Birmingham, 227 Fed. Rep. (2d) 353, 355 
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sumer credit paper, thereby in effect limiting the 
breadth of “discount” as used in Section 6(a)(4). 
(3) It is urged that the coupling in Section 6(a)(4) 
of the word “discount” with the words “loans” and 
“extensions of credit” denotes an intention to have 
them all understood in the same general sense, as 
covering only such transactions as involve the lending 
or advance of money to an affiliate for which the 
affiliate assumes responsibility for repayment. 

But in arguing for a thus limited construction of 
the term “discount”, the Applicant ignores entirely 
the legislative history bearing on the question of Con- 
gress’ actual intent. In view of the admittedly vary- 
ing meanings that that term allows, reference to such 
history seems to me both appropriate and important. 

During the Committee hearings leading to the en- 

actment of the statute, frequent reference was made 
by proponents of the proposed legislation to the 
Bankers Discount Corporation situation as a flagrant 
example of the danger of abuse flowing from self- 
dealings between bank holding companies and their 
subsidiary banks.“ That situation involved a Texas 
finance company that acquired control of two Chi- 
cago banks and then, among other things, caused the 
acquired banks to purchase from it at a discount and 
without recourse notes of questionable value that it 
held, resulting in a forced temporary closing of the 
Chicago banks.” The House Committee, in reporting 
out H.R. 6227, which contained a provision identical 
to Section 6(a)(4), adverted to the Bankers Discount 
situation at two places in its Report.” In the course 
of its discussion of the self-dealing limitations of what 
is now Section 6(a) of the Act, it cited the Bankers 
Discount situation as a striking example of “the in- 
adequacy of the [then] existing law with respect to 
self-dealing between bank holding companies and 
their subsidiary banks”. And as a reason for includ- 
ing self-dealing provisions in the form now found in 
Section 6(a) of the Act, the Report stated: 
“Your committee feels that to fail to prohibit self- 
dealing between bank holding companies and their 
subsidiary banks would be to invite a repetition of the 
[Bankers Discount] situation described above.” ™ 

To accept the Applicant’s limited construction of 
the term “discount” in Section 6(a)(4) would be to 
hold in effect that Congress, notwithstanding its 
clearly explicated anxiety to guard against a recur- 
rence of a Bankers Discount situation, nevertheless 
failed to make adequate statutory provision therefor. 
For, either a bank’s purchase without recourse of 
notes from an affiliated company—the precise situa- 
tion in the Bankers Discount case—is prohibited 


2% See, for example, Hearings before House Committee on 
Banking and Currency on H. R. 2674, pp. 165, 210, 216, 84th 
Cong. ist Sess.; Hearings before Subcommittee of the Senate 
Committee on Banking and Currency on S. 880, S. 2350 and 
H. R. 6627, p. 65, 84th Cong. 1st Sess. (testimony of Governor 
Robertson). 

2” The facts concerning the Bankers Discount Corporation 
situation are set out at length in H. Rep. 609, p. 18, 84th Cong. 

% Thid., pp. 4, 1819. 

31 The mate Report does not specifically mention the 
Bankers Discount situation. But the Senate appears to have 
shared the House’s concern, as is revealed by the following 
passage from its Report (S. Rep. 1095, p. 4, 84 Cong.): 

“  . . fear has been expressed that, improperly but within 
the present law, a bank holding company may take undue 
advantage of one or more banks in its system. This it might 
do by discounting commercial paper at the bank with result- 
ing profit to the bank holding company but at an unwarranted 
risk to the bank or its shareholders. No widespread abuse of 
this nature has been brought to the attention of your committee, 
but the provision in the bill prohibiting upstream lending 
should adequately prevent the possibility of any such abuse.’ 


through application of the term “discount” in Section 
6(a)(4), or it is not prohibited at all. Such careless- 
ness in legislative draftsmanship is not lightly to be 
attributed to Congress. Nor is it reasonably to be 
assumed that Congress deliberately intended the dis- 
tinction urged by the Applicant. If, as the Applicant 
virtually concedes, Congress considered it a source of 
—— evil warranting prohibitory legislation for a 
anking subsidiary to be allowed to purchase from 
its holding company or another affiliate commercial 
paper with recourse, to say that Congress at the same 
time meant to leave banks free to make such pur- 
chases without recourse—in other words, with less 
protection to the bank and its depositors—seems to 
me to make little, if any, sense. 

Thus logic and legislative history combine with 
commercial word usage and judicial interpretation to 
give the term “discount” in Section 6(a)(4) a meaning 
that would include the purchase by way of discount of 
consumer credit paper, though no right of recourse 
upon the seller is reserved. 

Nor do I think the solid considerations supporting 
that construction are successfully undermined by the 
arguments the Applicant has advanced to support the 
construction upon which it insists. 

To begin with, I am not persuaded that to interpret 
“discount” in Section 6(a)(4) as including a purchase 
of commercial paper by way of discount would inject 
a discordant note in the provisions of Section 6(a)(3) 
read as a whole. It seems to me too narrow a view to 
say that Section 6(a) was only designed to prevent a 
bank from relying on the worth or credit of an af- 
filiated company in the conduct of its banking activi- 
ties. I think the broader aim of Section 6(a), as 
revealed by all its subdivisions, was to remove the 
danger that a bank holding company might misuse 
the resources of a bank it controls to gain an ad- 
vantage for itself or other subsidiaries it also controls. 
This a holding company might otherwise do by caus- 
ing a controlled bank to provide equity or working 
capital, directly or indjrectly, to the holding company 
or another subsidiary, or by otherwise financing the 
business operations of such an affiliate. To interpret 
“discount” as used in Section 6(a)(4) in the full sense 
of that term as established by commercial usage is 
entirely consistent with that aim. For, obviously, a 
bank’s resources might be used to finance the opera- 
tions of a parent or other affiliated company just as 
much through purchase of commercial paper without 
recourse, as through purchase with recourse, or by 
means of a loan against the pledge of such paper. ™ 

Further, I am not persuaded that a broad construc- 
tion of “discount” in Section 6(a)(4) would create 
perforce an inconsistency with Section 6(a)(3). Sec- 
tion 6(a)(3) was evidently designed to cover a trans- 
action which is in reality a loan transaction, but which 
takes the form of a purchase and repurchase agree- 
ment. By its terms it spells out a prohibition against 
a specific type of transaction, and goes no further. It 
confers no affirmative right with which the “discount” 
prohibition, no matter how broadly construed, may 
be found inconsistent. And even if Section 6(a)(3) 


* This is aptly illustrated in the case of Industrial Finance 
Co. of Wellston. Before passage of the Act, that company 
obtained working capital for its dealer finance activities by 
borrowing against such paper from Bank of St. Louis. After 
such borrow = hy outlawed by the Act, the company con- 
tinued to obt its working capital from Bank of St. Louis, 
except that now it sold the pa instead of borrowing against 
it. The procedure was changed, but the net result remained the 
same, except for diminution in the protection to the bank. 
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may read as reserving by implication whatever rights 
a holding company bank might otherwise have under 
the law to make purchases without repurchase agree- 
ments, this does not preclude the “discount” provision 
of Section 6(a)(4) from being construed as imposing 
a limitation or restriction on such rights. Indeed, 
such a construction is not only permissible, it is 
entirely reasonable. It would both give full meaning 
to “discount” in its accepted usage and at the same 
time comport with the ends that Congress sought to 
achieve, as revealed by the legislative history adverted 
to above. Nor would it otherwise negate the implica- 
tion said to be contained in Section 6(a)(3). This is 
so because bank discounts, as commonly understood, 
apply to financial transactions involving notes, bills of 
exchange and the like, and not to a bank’s acquisition 
through purchase of other assets, securities or obliga- 
tions, such as, for example, corporate stocks, bonds 
or debentures. 

The Applicant’s argument, that the coupling of 
the word “discount” with the words “loan” and “ex- 
tension of credit” denotes an intent to have “dis- 
count” apply only to transactions that involve loans 
made by a bank to an affiliate, is even less persuasive. 
The words “loan” and “extension of credit” do not 
have synonymous meanings,“ and it seems unlikely 
that Congress would have inserted the word “dis- 
count”, which, in ordinary usage has a broader mean- 
ing than “loan”, had it merely intended that word to 
cover the same ground and no more.™ 

For the reasons stated, I construe Section 6(a)(4) as 
precluding dealings of the kind that are engaged in 
with GCC banks by the five loan companies whose 
cases have not previously been disposed of. I there- 
fore find on that basis alone that the GCC bank- 
related activities of the companies in question are not 
such as to be a “proper incident” to the business of 
banking or of managing or controlling banks, as con- 
ducted by GCC and its banking subsidiaries. 

3. Added considerations. Even if Section 6(a)(4) 
were construed as not quite reaching discounting 
transactions involving purchases without recourse, this 
would not leave unobstructed the Applicant’s path to 
divestiture exemption in the cases of Industrial Fi- 
nance Co. of Wellston, General Contract Loan Co., 
and SIC Loan Co. The question would still remain 
as to whether their relationship to the banking busi- 
ness conducted by GCC is such as to make divestiture 
unnecessary to carry out the purposes of the Act.” 

The divestment requirements of the Act, no less 


%3 The phrase “extension of credit” is broader than the word 
“loan”, and can include such things as guaranteeing someone 
else’s debt or issuing a letter of credit against which someone 
can draw. 

* It is noteworthy that an earlier bill to provide for the con- 
trol and regulation of bank holding companies—S. 1118, on 
which the Senate Banking and Currency Committee held hear- 
ings in 1953—contained a provision identical to the presen 
section 6(a), except for the omission of the word “discount” 
in subdivision (4) thereof. During the hearings on that bill the 
story of the Bankers Discount situation, which had occurred 
earlier that year, was first reported to the Senate Committee 
by the then chairman of the Federal Deposit Insurance Cor- 
poration. (See H. Rep. 609, p. 18, 84th Cong.) The fact that 
later Senate bills inserted the word “discount” in subdivision 
(4) of the self-dealing section may well suggest that the inser- 
tion was specifically and deliberately designed to cover a situa- 
tion, such as occurred in Bankers Discount, where the discount 
by a bank of notes held by an affiliated company is in the 
= Fd a purchase without recourse rather than in the form 
of a loan. 

% This is entirely apart from the question of whether the 
relationship is sufficiently substantial to qualify as “closely 
related”, a point as to which there may be grave doubt, in the 
case at least of SIC Loan Co. 


than the self-dealing prohibitions, were “designed to 
remove the danger that a bank holding company 
might misuse or abuse the resources of a bank it 
controls in order to gain an advantage in the non- 
banking activities it controls.” (S. Rep. 1095, p. 14, 
84th Cong.) Thus, the same public policy considera- 
tions that led Congress to condemn horizontal and 
upstream lending and investments by a holding com- 
pany bank would seem to apply as reasons for not 
allowing a holding company to retain loan companies 
that look to the resources of affiliated banks to pro- 
vide needed working capital for their own lending or 
dealer financing activities. The potential danger in 
such a relationship of the “misuse or abuse [of] the 
resources of a bank” is certainly no less because the 
self-dealing may take a form that is deemed tech- 
nically outside the reach of Section 6(a). Apart from 
the “discount” question, therefore, I do not think it 
can be said of the three loan companies now under 
specific consideration that they sustain a relationship 
to the Applicant and its banking subsidiaries of a kind 
which would, in the words of the Board in the Trans- 
america case, “substantially escape the ‘potential 
sources of evil’ against which the general prohibition 
[of Section 4] was directed.” This is an additional 
reason for concluding that divestiture exemption of 
such companies would not carry out the purposes of 
the Act.” 

The cases of Industrial Loan Co. and Baden Loan 
Co. stand, I think, in a different posture. As found 
above, these companies are operated for all practical 
purposes as if they were loan departments of the 
banks to which they are respectively attached. Were 
it not for my conviction that the “discount” provision 
of Section 6(a)(4) precludes a “proper incident” find- 
ing, I would have found that the situations presented 
in the cases of Industrial Loan Co. and Baden Loan 
Co. are such as to “substantially escape” the potential 
sources of evil against which the Act's divestiture 
provisions were aimed, and that their retention would 
accord with the p of the Act. 

4. In sum. For the reasons set forth above, denial 
will be recommended of each of the exemption ap- 
plications—docketed as BHC-8 to 17, inclusive— 
corns the 10 direct loan company subsidiaries of 


IV. THE THREE .INSURANCE COMPANIES 


A. Their History and the Reasons for Their 
Organization 


1. Washington Fire and Marine Insurance Com- 
pany. (a) Washington Fire and Marine Insurance 
Co. (herein Washington) was organized by Industrial 
Bank By! Trust Co.—GCC’s predecessor corporation 
—in ! 

(b) At about that time companies engaged in auto- 
mobile dealer sales financing were experiencing great 
difficulty in maintaining stable relationships with 
established independent insurance carriers. During 
the late 1930’s, insurance carriers had suffered losses 
on physical damage insurance coverage of financed 
automobiles, and the trend of the major independent 


% As found above, the operations of these companies consist 
in substantial part of acquiring consumer paper and funneling 
such paper into Bank of St. Louis. The Board may also care 
to consider whether such operations, and the possibility of their 
later extension to other bra or areas, are consistent with 
the purposes of the Act with regard to branch banking. No 
opinion on that question is expressed here. 
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insurance companies was to withdraw from that type 
of coverage. As a result, the leading national sales 
finance companies were led to organize their own in- 
surance carriers. General Motors Acceptance Cor- 
poration, Commercial Credit Corporation, C.I.T. Cor- 
poration and Associate Investment Company, among 
other major finance companies, organized their own 
insurance carrier affiliates during the period from 
1938 to 1940. 

(c) Industrial Bank and Trust Co. was led to form 
Washington for like reasons. Previously, Industrial 
and its affiliated companies had effected the necessary 
insurance arrangements on their automobile dealer 
finance business through Clark C. Bland, an inde- 
pendent insurance agent in St. Louis specializing in 
that type of insurance. Bland, however, began to 
experience increasing difficulties in the placement of 
such insurance. Finally, in 1939, Bland suggested 
that Industrial ought to organize its own insurance 
carrier as a matter of self-protection in the event that 
outside connections could no longer be maintained. 
Acting on Bland’s suggestion, Industrial caused Wash- 
ington to be organized as a Missouri insurance com- 
pany in 1940. 

(d) For some time after Washington was formed, 
it was held mainly on a standby basis, and Industrial 
continued to place much of its business and that of 
its subsidiaries with outside insurance companies, 
through Bland. But Industrial ran into recurrent 
placement difficulties and also suffered several un- 
satisfactory experiences in the form of cancellations 
and the like. In the course of time, Industrial, and 
later GCC, turned more and more to Washington to 
meet its own and its subsidiaries’ insurance needs in 
the automobile dealer financing aspect of its business. 
Today, the GCC subsidiaries, both banking and non- 
banking, use Washington and its affiliated companies 
exclusively as their insurance connection for auto- 
mobile physical damage insurance. 

(e) During World War II, when the automobile 
financing business came to a virtual standstill, Indus- 
trial moved into the field of financing the construc- 
tion and sales of housing, mainly under FHA Title 
II. Simultaneously, the scope of Washington’s opera- 
tions was expanded to include the writing of fire and 
extended coverage insurance on dwellings. There is 
evidence indicating that in Washington’s early years, 
the Industrial Bank and Trust Co., in order to draw 
business to Washington, often insisted as a condition 
to the making of certain types of real estate loans that 
borrowers place their business with Washington. But 
that practice appears to have been discontinued some 
time ago. After the war Washington remained in the 
fire insurance field, and to spread its risks, as well as 
for other reasons, expanded the area of its operations. 
Most of its premium income today is derived from 
real estate fire and extended coverage insurance. 

(f) All of Washington’s capital stock is owned by 
GCC. As of December 31, 1956, Washington had 
total assets of $7,650,772, total liabilities of $5,219,- 
816, paid-up capital ci $1,000,000 and surplus of 
$1,430,956. In 1956, Washington had a total net 
income before income taxes of $383,607, of which 
$68,056 represented net underwriting gains and the 
balance represented investment gains and other 
income. Its net income after taxes came to $248,234. 

2. Midwestern Fire and Marine Insurance Com- 
pany. (a) Midwestern Fire and Marine Insurance 
Co. (herein Midwestern) was organized in 1939 by 


Securities Investment Co. of St. Louis, then unaf- 
filiated with GCC. SIC, like other finance companies 
at the time, was prompted to organize its own insur- 
ance carrier because of the difficulty it was exper- 
iencing in maintaining insurance connections for its 
automobile dealer finance business. Midwestern, after 
it was formed, became the recipient of all SIC’s 
insurance business, and until World War II SIC was 
Midwestern’s only client. When the automobile fi- 
nancing business dried out during the war years, Mid- 
western, in order to put its assets to use, broadened 
the area of its operations by entering the field of fire 
and extended coverage insurance on real estate. With 
the resumption of automobile sales at the end of the 
war, Midwestern discontinued new writings of real 
estate insurance, and again confined its writings to 
automobile physical hazard insurance on automobiles 
financed by SIC. 

(b) In 1952, GCC obtained indirect control of 
Midwestern by its acquisition of 94 per cent of the 
stock of SIC. Later, SIC transferred to GCC its 
stockholdings in Midwestern; the capital stock of 
Midwestern was doubled; and the added shares were 
purchased by an unaffiliated holding company, St. 
Louis Insurance Co., which today shares equally with 
GCC the stock ownership of Midwestern. 

(c) As of December 31, 1956, Midwestern had 
total assets of $4,960,607, total liabilities of $2,665,- 
531; paid-up capital of $1,000,000 and surplus of 
$1,295,075. In 1956, Midwestern had a total net 
income before income taxes of $397,504, of which 
$34,028 represented underwriting gains and the bal- 
ance investment and other income. Its net income 
after income taxes in 1956 was $264,338. 

3. Insurance Company of St. Louis. (a) Insur- 
ance Co. of St. Louis” was organized in 1950. Its 
capital was contributed in equal shares by Washing- 
ton and by St. Louis Fire and Marine Insurance Co., 
an operating subsidiary of St. Louis Fire Insurance 
Co., which then, as now, was a joint participant with 
Washington in a pooling arrangement to be herein- 
below more fully described. The new company was 
formed for the purpose of expanding the operations 
of the two other companies then in the pool. Through 
the pyramiding device of employing existing assets 
of the two companies to provide capital for the third, 
it was possible, without the injection of new outside 
capital, to show more aggregate assets that might be 
used as a base to enlarge the aggregate amount of in- 
surance all three companies might write. Moreover, 
the addition of a new operating company made pos- 
sible the appointment of additional agents to serve 
areas already occupied by agents of the other two 
companies, thus adding to the business-getting poten- 
tial of the combined companies. It also provided the 
insurance group with a company that might be quali- 
fied in certain states to write insurance at less than 
manual rates, and thus meet the competition of mu- 
tuals and direct writers who write at downward devia- 
tions.” 

(b) Insurance Co. of St. Louis now has 2,000 
shares of $50 par value preferred stock and 9,000 
shares of $100 par value common stock, the owner- 
ship of which is equally divided as aforesaid. The 
company’s financial statement as of December 31, 


87 Not to be confused with St. Louis Insurance Co. or St. 
Louis Fire and Marine Insurance Co. 

%8 At the present time Insurance Co. of St. Louis operates in 
Missouri and in many other States at a downward deviation 
from the manual rates. 
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1956, shows total assets of $5,100,765, total liabili- 
ties of $2,658,892, paid-up capital of $1,000,000 and 
surplus of $2,441,873. In 1956, it had a total net 
income before taxes of $408,427, of which $34,028 
represented underwriting gains and the balance invest- 
ment and other income. Its net income after taxes 
came to $279,428. 


B. Operational Integration of the Three Companies 


1. Washington, Midwestern, and Insurance Co. of 
St. Louis, along with the GCC unaffiliated St. Louis 
Fire and Marine Insurance Co., conduct their insur- 
ance activities as a single integrated joint enterprise. 
All four companies are operated by an independent 
company, General Insurors, Incorporated, under man- 
agement contracts. None of the insurance companies 
has any paid employees of its own. 

2. Under the management contracts, General In- 
surors assumes supervisory control over all operations 
of the companies, except those relating to investments. 
It also furnishes all necessary executive and clerical 
personnel, and all office space and equipment, essen- 
tial for the companies’ business operations. In con- 
sideration for its management services, General In- 
surors receives 6 per cent of the gross premiums. 
The management contracts do not extend to dividend 
policies or investments. Such matters are handled by 
the officers and directors of the respective insurance 
companies. 

3. As among themselves, the four companies have 
an inter-company pooling arrangement. All premiums 
received, regardless of the company which writes the 
policy on which a premium is paid, are placed in a 
common fund and are credited to the four companies 
in the following percentages: 

St. Louis Fire and Marine Insurance Co. 33% 

Washington Fire and Marine Insurance Co. 33% 

Insurance Co. of St. Louis 16% 
Midwestern Fire and Marine Insurance Co. 16% 
Similarly, all underwriting expenses, loss payments, 
and loss adjustment expenses are withdrawn from the 
common fund and charged to the respective com- 
panies in the same proportions. Any residue is 
similarly distributed. The four companies maintain 
their separate identities only with respect to the man- 
agement of their investment accounts, each handling 

its own. 

4. The four companies referred to above are known 
as the St. Louis Insurance Group. Together, the 
companies are now qualified to do business in 44 
States—all but West Virginia, North Dakota, Rhode 
Island and Massachusetts. Their activities are subject 
to supervision by State regulatory authorities. A\l- 
though authorized by their charters to write addi- 
tional forms of insurance, the companies in the group 
now confine their activities to the writing of auto- 
mobile physical hazard insurance, trailer insurance, 
and real estate fire and extended coverage insurance. 

5. All of the activities of the companies here under 
consideration are of a financial or insurance nature. 


C. Arrangements between GCC and Its Affiliated 
Insurance Companies Relating to Automobile 
Physical Damage Insurance 


1. Washington, Midwestern and Insurance Co. of 
St. Louis each has a master policy outstanding in 
favor of GCC and all of its subsidiary companies. 
The master policies are tailored to satisfy the insur- 
ance needs of GCC banks and other subsidiaries in 


their automobile lending and financing transactions, 
and, more particularly, to facilitate the dealer finance 
operations in which such banks and other subsidiaries 
are engaged. The master policies are designed to 
give the banks and other subsidiaries the maximum 
insurance protection available to protect them from 
losses resulting from collision, fire, theft and other 
physical hazards. 

2. Under the terms of the master policies, all auto- 
mobiles covered by acquired dealer finance paper or 
pledged by borrowers as security for loans are auto- 
matically insured—except in those situations where 
insurance arrangements satisfactory to the lending or 
financing subsidiary have otherwise been made by the 
dealer or customer himself. The insurance on any 
particular automobile goes into effect immediately 
upon approval by the GCC subsidiary of the loan or 
finance transaction, without any need for advance 
notification or risk approval by the insurance com- 
panies. The purchaser or borrower receives a cer- 
tificate of coverage when he executes the approved 
finance or loan papers, and the automobile, if an 
original purchase, is insured from the moment it 
leaves the dealer’s floor. The insurance provided for 
is double interest, protecting not only the interest of 
the purchaser or borrower, but also that of the af- 
fected GCC subsidiary separately, the latter’s interest 
remaining protected despite any change of ownership 
in the automobile or any act or neglect that may 
justify invalidation of the policy as to the purchaser 
or borrower.” Though the policies reserve to the in- 
surer the right to cancel out the interest of the pur- 
chaser or borrower upon appropriate notice if he is 
later found an unsuitable risk, they also provide that 
such cancellation shall not affect the interest of the 
GCC subsidiary, which, in the event of such cancella- 
tion, thereafter remains protected by single interest 
coverage.” The master policies also contain a so- 
called “conversion” clause which protects the interest 
of the affected GCC subsidiary in the loan or dealer 
paper from any loss resulting from the conversion, 
secretion or embezzlement by the borrower or the 
purchaser of the automobile securing the loan. 

3. The GCC master policies are written on a retro- 
spective basis. All premiums are pooled over a stipu- 
lated period of operation, called a Plan. The insur- 
ance companies receive for their own account 12.5 per 
cent of the earned premiums, a percentage which is 
calculated to cover roughly their actual expenses, 
including the management fee to General Insurors. 
taxes and miscellaneous expenses. The balance of 
87.5 per cent is reserved to cover losses, adjustment 
expenses and commissions. Any part of the 87.5 per 
cent balance that is not paid out for losses, and ad- 
justment expenses during the operational period of a 
given plan is credited to the insurance agency com- 
panies as earned commissions. Although no final ac- 
counting for commissions can be made under a given 


® The usual policy issued to an individual insured does not 
contain such a provision. It is, however, to be found in the 
long form “loss payable clause” which a lienholder may insist 
upon and usually obtain without added premium, but often only 
after considerable follow-up effort. 

# Such — interest added coverage is not obtainable on 
an individual policy. However, independent insurance com- 
panies have available a so-called vendor’s single interest policy 
which provides such secondary protection to a lender on risks 
insured by other carriers. Such a — will only be written on 
a volume basis to cover all risks in an appropriate class. GCC 
has such a vendor’s single interest policy with an unaffiliated 
carrier, covering its interests on all automobile loans and 
dealer paper where insurance is arranged by the purchasers or 
borrowers under individual policies with outside carriers. 
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plan until all policies written thereunder have run out 
and the exact loss experience on that plan has been 
determined, advance commissions, subject to later ad- 
justment, may be paid to the insurance agency com- 
panies in the interim. 

4. About 20 per cent of the automobile dealer fi- 
nance business of the GCC banking and other sub- 
sidiaries is handled under so-called “dealer agent” 
arrangements which provide for payment to the dealer 
of a commission, usually fixed at a flat 25 per cent, 
on all insurance premiums received on his finance 
business.“ Where such a dealer agent plan is in 
operation, the dealer’s commission is paid by the 
affiliated insurance agency, and if that agency even- 
tually earns less in commissions on that dealer’s busi- 
ness than the commissions paid out to the dealer, it 
must bear the loss itself. 


D. The Volume and Sources of Business Done 
by the St. Louis Insurance Group 


1. In general. (a) During 1956, the St. Louis In- 
surance Group had total gross premium receipts of 
$10,192,132. The sources from which such premium 
receipts were derived are broken down as follows: 


Dollar Approx. percentage 
Source amount of total 
8 GCC banks 707,451 7 
Other GCC affiliates 2,093,325 20 
Unaffiliated sources 7,391,356 73 
Total 10,192,132 100 


(b) Of the $707,451 derived from GCC bank 
sources, $663,186, or approximately 6.5 per cent of 
the total premium receipts, represented premiums for 
es meme damage insurance on automobiles securing 
oans and dealer paper held by such banks, and the 
balance of $44,265 represented premiums for fire 
and extended insurance coverage on real estate under 
mortgage to such banks. All of the $2,093,325 de- 
rived from GCC nonbanking affiliates represented 
premiums on automobile physical hazard insurance. 
Of the $7,391,356 from unaffiliated sources, over 
$6,000,000 represented premiums on real property fire 
and extended coverage insurance, and the balance 
represented insurance on mobile homes and auto- 
mobile physical damage insurance written on an indi- 
vidual selective basis through outside agents. 

(c) The St. Louis Insurance Group’s outside insur- 
ance business constitutes a profitable operation. The 
same is true of the automobile physical damage and 
real property fire insurance business that is derived 
from personal and real estate loans made by the GCC 
banking subsidiaries. The insurance derived from 
the automobile dealer finance business of the GCC 
subsidiaries does not, however, allow for a profit to 
the insurance companies—as distinguished from the 
insurance agency subsidiaries. This is because the 
retrospective arrangement with GCC, discussed above, 
permits the insurance companies a maximum reten- 
tion of 12.5 per cent of earned premiums after losses 
and adjustment expenses have been paid, a percentage 
calculated to cover actual operating costs only. 
There is, however, some possibility of loss to the in- 
surance companies on that class of business. For, if 
the loss ratio (losses and adjustment expenses to 


“1 Such “‘dealer agent” arrangements are commonly offered by 
the major finance companies. 
_ “The insurance agency subsidiaries, however, are in a posi- 
tion to earn substantial profits through retrospective com- 
missions. 


earned premiums) should exceed 87.5 per cent, the 
insurance companies would be required themselves 
to absorb the excess. According to the Applicant, 
there has been uncertainty each year since the insur- 
ance companies began their operations as to whether 
they would reach a break-even point on the automo- 
bile finance branch of their business. For several 
years prior to 1956, the loss ratio on such business 
hovered between 70 and 80 per cent, a percentage 
sufficient to protect the insurance companies from a 
direct loss on such business, but not enough to cover 
the insurance agency companies in those cases where 
a 25 per cent commission was paid to dealer agents.“ 
In 1956, an extraordinarily bad year for all automo- 
bile insurance companies, the loss ratio on new auto- 
mobile finance business coming from the eight banks 
was running at a rate of 90.7 per cent, and at a rate 
of 92 per cent on such business coming from SIC. 
This is to be contrasted to a loss ratio during the same 
year of 57.63 per cent on the insurance companies’ 
nonfinance automobile policies, and 20.49 per cent on 
their selectively written fire and extended coverage 
insurance. 

(d) The Applicant considers that the profitable 
nonfinance lines, emanating mainly from outside 
sources, are essential to it, if it is to continue to main- 
tain its finance automobile physical damage insurance 
on a sound and stable basis. It points out particu- 
larly that in years such as 1956, the profitable non- 
finance lines serve to subsidize losses incurred on the 
finance line. Without the other lines, it asserts, it 
would be hazardous for the insurance companies to 
maintain their present arrangements with GCC under 
which the finance insurance line is carried for GCC’s 
banking and other subsidiaries. 

2. Placements by GCC banks with affiliated insur- 
ance companies of fire and extended coverage insur- 
ance on property securing real estate loans held by 
such banks. The accompanying table shows the ex- 
tent to which the real estate loans of each of the 
eight GCC banks, outstanding on December 31, 1956, 
were covered by insurance placements with com- 
panies in the St. Louis Insurance Group: 


INSURANCE COVERAGE OF PROPERTY SECURING REAL 
EstaTe Loans? 


December 31, 1956 











Number of Number of Number of 
accounts accounts accounts owned 

owned and serviced but serviced 

Bank serviced for others by others 

In- In- In- 
Total sured Total sured Total sured 
De, Sg cen 0008 1,243 643 | 2,975 | 1,608 | 1,288 86 
Northwestern. .. 546 24 224 1 553 8 
Jefferson-Gravois 131 28 0 0 | 1,255 0 
A dsense ce 723 8 37 0 688 0 
Quimey...osccese 785 120 0 0 75 0 
© Manse ens 498 161 | 1,630 645 4 tH) 
DR Sas onces 407 0 0 0 0 0 
SEE. op ecives 446 0 0 0 83 2 























1 Fire and extended coverage insurance placed with affiliated St. 
Louis Insurance Group by eight GCC banks. 


48 About 20 per cent of the automobile dealer accounts of 
GCC subsidiaries are on a dealer agent plan. On business not 
handled under a dealer agent arrangement the commission to 
the insurance agency subsidiary would be represented by the 
difference between the loss ratio and 87.5 per cent. In other 
words, in the case of a 70 per cent loss ratio, the commission 
would come to 17.5 per cent. 
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3. GCC placements of automobile physical dam- 
age insurance. (a) During 1956, the GCC subsi- 
diaries, both banks and others, financed a total of 
56,895 automobiles, both directly and through the 
acquisition of dealer paper. Insurance covering 
35,606 of the cars thus financed—or 63 per cent of 
the total “—was placed with affiliated insurance com- 
panies. The following shows the distribution between 
GCC banks and other GCC subsidiaries: 





Other 
Number Banks subsidiaries Total 
Dealer paper loans.............. 17,802 29,481 47,283 
ae | eer ar 4,459 5,153 9,612 
We 6 ads «65 06 22,261 34,634 56,895 
Cars insured with affiliates: 
Total Giles di « doswvsinsveees 9,331 26,275 35 ,606 
As a percentage of total number 
of cars financed (rounded figures) 42 76 63 


(b) In the case of the banks, separate figures are 
available as to each bank showing with respect to 
both personal loans and dealer paper, the propor- 
tions of insurance placements made with affiliated 
insurance carriers. They are set out in the accom- 
panying table. 


Auto AccouNTs INSURED By AFFILIATES FoR GCC 
BANKS BY PERSONAL LOANS AND DEALER PAPER 

















Number insured by 
affiliated companies 
Number 
Bank requiring As percent- 
insurance age of 
Total number 
requiring 
insurance 
St. Louis: 
Personal loans.......... 791 392 49.56 
ee 5,284 3,310 62.64 
Purchased from GCC 
Texarkana— 
Personal loans...... 337 221 65.58 
Dealer paper....... 1,961 1,611 82.14 
Northwestern: 
Personal loans.......... 608 210 34.53 
reer 1,264 236 18.67 
Jefferson-Gravois: 
Personal loans:......... Ce > Bivssceass oAtee meee 
Dealer paper........... 1,799 414 23.21 
Baden: 
Personal loans.......... TEP. . Biveteccccouesnmatmeds 
Dealer paper........... 31 22 70.97 
Quincy: | 
Personal loans.......... 273 53 19.41 
Dealer paper........... 2,958 1,240 41.95 
C. and I: 
Personal loans.......... 1,024 188 18.35 
Dealer paper........... 4,013 1,364 33.98 
Benton: 
Personal loans.......... TE PP Orr ee 
Pree 344 76 22.09 
Zeigler: 
Personal loans.......... I a See 
Dealer paper........... 148 13 8.78 
Totals: 
Personal loans.......... 4,459 1,063 23.83 
Dealer paper........... | 17,802 8,268 46.54 











“In 1955, the percentage was 90 per cent. The decline in 
1956 was explained as due to (1) more aggressive solicitation 
by mutual companies of the more desirable insurance risks; 
(2) the strengthened buyers’ market in 1956 that made it more 
difficult for dealers to control their customers’ placement of 
insurance; and (3) the fact that GCC in 1956 had fewer pack- 
age deals which included insurance as part of the financing 
arrangements. 





E. Considerations Bearing on GCC’s Need of Its 
Insurance Company Subsidiaries as an Aid to the 
Business Conducted by Its Banks 


1. As found above, the activities of GCC’s insur- 
ance company subsidiaries relate to activities of GCC 
banks with regard to real estate loans, direct personal 
loans secured by automobiles, and acquired automo- 
bile dealer paper. 

2. GCC makes no claim that it requires an insur- 
ance company affiliate of its own for the efficient con- 
duct by its banks of their real estate lending activi- 
ties. The record is clear that the writing of fire and 
extended coverage insurance on real property is a 
profitable operation for insurance companies gen- 
erally; that there is considerable competition among 
them for that class of business; and that banks have 
never experienced difficulty in arranging for such 
insurance. GCC does claim, however, that the opera- 
tion of its profitable fire and extended coverage line 
is necessary to provide stability for, and at times to 
subsidize, its dealer finance automobile physical insur- 
ance line. 

3. As for personal loans secured by automobiles, 
GCC also concedes that its banks do not necessarily 
require an insurance affiliate of their own to enable 
them to arrange the necessary insurance on such 
loans. Individuals who are considered good credit 
risks by banks are normally also considered good 
insurance risks. The loss ratio on that type of risk 
has usually been found satisfactory to insurance com- 
panies, and there has always been an active and 
competitive market for business of that kind. But, 
while conceding that an insurance company affilia- 
tion is not a sine qua non for direct automobile 
lending, GCC urges that such an affiliation is never- 
theless desirable as a means of facilitating its banks’ 
direct lending operations. To support that position, 
GCC points out (1) that such an affiliation relieves a 
borrower from himself making the necessary insurance 
arrangements and thus expedites the making of a 
loan; (2) that where insurance is placed with an 
affiliated carrier under the GCC master policy the 
bank is automatically assured of the maximum pro- 
tection; and (3) that a borrower’s insurance place- 
ment with an affiliated carrier results in the saving of 
considerable clerical time that must otherwise be 
devoted in following up the insurance to assure that 
the borrower has effected proper insurance, that such 
insurance is being properly renewed, and that the 
bank’s interest as lienholder is properly indicated and 
protected by a sufficient loss payable clause. 

4. With regard to the automobile dealer finance 

hase of the banks’ activities, GCC insists that an 

insurance company affiliation is not only desirable 
but is indispsensable. The facts upon which it relies 
to support that contention are set out below. 

5. In the automobile dealer sales finance field, it 
has always been considered essential that the dealer 
himself, or else the financing company, have an ar- 
rangement with an insurance company to provide the 
necessary insurance protection on all dealer paper 
acquired by the financing company from the auto- 
mobile dealer. If such insurance arrangement is to 
be considered satisfactory, it must provide for auto- 
matic coverage on each automobile sold under an 
instalment payment contract, the coverage taking ef- 
fect from the moment the sale is effected by the 
dealer and without advance clearance by the insur- 
ance company. Provision must also be made for 
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separate coverage of the lienholder’s interest regard- 
less of any policy cancellation as to the owner of the 
automobile. In addition, in order to acquire business 
from certain dealers, it is sometimes necessary for the 
financing company to be able to produce a commis- 
sion on the insurance for the dealer. 

6. Traditionally, in the sales finance field the re- 
sponsibility to arrange for such insurance has fallen 
upon the financing company in situations where 
dealers have no insurance connections of their own. 
GCC considers that its banks, in the acquisition of 
automobile dealer paper, compete for business pri- 
marily with the national sales finance companies, 
rather than with other banks.“ The leading national 
automobile sales finance companies have their own 
insurance company affiliates which they employ as 
adjuncts to their dealer finance activities. Such com- 
panies offier dealers a complete package, including 
inventory financing, customer financing and insurance 
facilities. Their arrangements with dealers provide 
not only for prompt clearance of credit while a cus- 
tomer is on the floor, but also for immediate and 
automatic insurance coverage on automobiles sold 
from the moment of delivery by the dealer. More- 
over, as part of the consideration for the acquisition 
of business, the national finance companies com- 
monly make arrangements with dealers for dealer 
participation in insurance commissions. Such ar- 
rangements are facilitated by reason of their insur- 
ance company affiliations. 

7. GCC believes that its banks must be in a posi- 
tion to offer dealers comparable services and ad- 
vantages if they are to compete successfully with the 
national finance companies for dealer business. And 
to do so, according to GCC, it is important for its 
banks to have a stable insurance company connection 
in which they can rely on a continuing basis to 
provide the requisite type of coverage in all the areas 
in which they operate. GCC emphasizes that such a 
connection is now provided by its affiliated insurance 
companies, and with it the means by which its banks 
are in a position to arrange where necessary for the 
payment to a dealer of a guarantee commission on 
the insurance the dealers’ business produces. 

8. GCC explains the ability of several other large 
banking institutions in the St. Louis area to obtain 
substantial slices of available dealer business, though 
they have no insurance affiliations of their own, as 
due in large part to the fact that they finance dealers 
who have access to outside companies or who have 
been able to arrange for insurance on their own 
particular business. But, it points out, the fact that 
there are dealers for whom insurance is otherwise 
available is only a partial answer to the problem of 
banks, such as the GCC banks, that desire to main- 
tain a dealer plan operation in competition with na- 
tional sales finance companies. To do so, it says, such 
banks must be in a position to offer the complete 
package that the national finance companies offer— 
including insurance; otherwise, their area of opera- 
tions in the automobile dealer field must necessarily 
be restricted to direct lending and to the solicitation 
of business from those dealers only for whom inde- 
pendent companies may be willing to arrange finance 
insurance. 


“ As of December 1956, the national holdings by sales finance 
companies of automobile dealer pa per amounted to $7,283 mil- 
lion as contrasted to $3,579 million in automobile paper pur- 
chased by banks, a ratio of ey 2 to 1. (Federal Reserve 
BuLLeTIN, March 1957, p. 317. 


F. As to the Present Availability from Outside 
Sources of the Requisite Insurance for 
Automobile Dealer Business 


1. Insurance policies of the kind required in auto- 
mobile dealer financing—which automatically assure 
coverage on all financed automobiles delivered—are 
regarded by most of the leading insurance com- 

anies as an undesirable form of risk. Such finance 

insurance, though carrying the same manual rates as 
do individual policies written on a selective basis, 
provide a greater hazard to the insuror. There are 
a number of reasons for this. Under a finance policy, 
the insuror is not in a position to screen applicants 
in advance to eliminate undesirable risks, but must, 
initially at least, accept all risks offered, the bad along 
with the good. And even though it may later cancel 
the policy if a post-audit reveals the insured to be an 
undesirable risk, it must nevertheless continue to 
provide coverage on the lender’s mortgage interest 
until the owner’s note is paid. Moreover, many of the 
better insurance risks are creamed off through in- 
dividual policy arrangements made by customers, 
while risks that are rejected by other companies 
usually find their way back to the dealer. Also, an 
individual who places his insurance through a dealer 
ordinarily has less equity in the automobile than one 
not financing, and so may be less inclined to take care 
of his automobile. For these and other reasons, 
risks covered by automobile finance policies are con- 
sidered to be of a substandard average. Experience 
has established that the ratio of losses to earned 
premiums has always been substantially higher on 
automobile dealer finance policies than on individual 
automobile policies. According to one witness, the 
loss ratio normally runs from 10 to 20 per cent 
higher. 

2. Reference has earlier been made to the insur- 
ance situation in the late 1930’s that prompted the 
formation of Washington and Midwestern, as well as 
the formation of affiliated insurance carriers by the 
leading national sales finance companies. The record 
reflects that that situation has never been fully cor- 
rected. Though there have been periods of a rela- 
tively available market for the placement of auto- 
mobile dealer finance insurance, there have also been 

ears when the market for this class of insurance has 
een extremely limited. At present—according to the 
evidence in this record—there is a dearth of inde- 
pendent insurance companies interested in insuring 
all automobiles financed by a particular bank or 
finance company—at least in the St. Louis area. Wit- 
nesses for the Applicant—including two of St. Louis’ 
leading insurance brokers—testified persuasively that 
under present conditions it would be virtually impos- 
sible for GCC to establish and maintain with an 
independent insurance company a fixed, stable and 
continuous relationship, such as it now enjoys with 
its own insurance company affiliates, which would 
provide on a volume basis the requisite insurance 
coverage for all automobile dealer accounts handled 
by the GCC banking and other subsidiaries in all the 
areas in which they now operate. 

3. That is not to say, however, that automobile 
finance insurance is altogether unavailable. The same 
witnesses for GCC conceded that, while it would be 
virtually impossible to make insurance arrangements 
applicable to GCC’s entire volume, it might never- 
theless be possible, even under present conditions, for 
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GCC or its banks to arrange with independent insur- 
ance carriers, at least under a retrospective plan, for 
finance insurance on a selective basis, selective as to 
the areas or dealers involved.“ Moreover, the rec- 
ord shows that there are other banks in the areas 
where the GCC banks operate—particularly in the 
St. Louis area—that are able to handle substantial 
amounts of automobile dealer business, and to have 
such business covered by the necessary finance insur- 
ance even though they have no insurance company 
affiliations of their own. Such insurance, however, is 
usually arranged for by the dealer himself. General 
Motors dealers, for example, are privileged to avail 
themselves of the insurance facilities of Motors In- 
surance Co., even though they do not utilize the 
finance services of General Motors Acceptance Cor- 
poration. In addition, insurance brokers are some- 
times able to place a limited amount of finance in- 
surance with independent companies by including 
along with it a sufficient amount of other clearly 
profitable lines to make the entire package attractive 
to the insurance carrier. Also, there are a few in- 
surance companies operating in the St. Louis area 
that are willing to undertake finance business under 
a retrospective plan, with a 20 to 25 per cent premium 
retention to themselves, and with the amount of com- 
missions made dependent upon the extent, if any, to 
which the loss ratio as established by experience is 
less than the balance.“ The independent companies 
which will accept such insurance are, however, 
usually selective as to the dealers whose business they 
will take. Moreover, GCC regards a 20 to 25 per 
cent premium retention as too high to allow a suffi- 
cient margin for payment to a dealer of a fixed com- 
mission on the insurance his business produces in the 
cases where such payment is necessary in order to get 
the dealer’s business, and therefore unsatisfactory for 
its purposes. 


G. Analysis and Concluding Findings 
as to the Insurance Companies 


The record demonstrates clearly enough that there 
exists a direct and specific functional relationship 
between the three insurance companies here involved 
and the business of banking as conducted by GCC 
and its banking subsidiaries.“ For purposes of deci- 
sion here, it is unnecessary to assess the substantiality 
of that relationship in terms of quantitative or other 
considerations.” The more basic issue, as I see it in 
the insurance company cases, is whether the relation- 
ship that exists, even if substantial, is of a kind that 
would support findings (a) that the insurance com- 


“©The quality of insurance risks on finance business is 
measured in part by the locality of the dealer and the general 
character of the customers with whom he does business. 

*? By eliminating a flat commission, which normally would 
come to about 25 to 30 per cent of the premiums, these com- 
panies are able to spread by that much the net to them of the 
premiums available to cover losses. Most companies, however, 
are unwilling to write insurance on a retrospective plan, for 
such a plan, while producing a greater margin of safety to the 
insurance company, also imposes a ceiling on their maximum 
return. 

In the context of the issues of this proceeding, Washington, 
Midwestern and Insurance Co. of St. Louis—along with the 
GCC unaffiliated St. Louis Fire and Marine Insurance Co.— 
must be viewed as if they were a single company. In the gen- 
eral conduct of their insurance operations they are so closely 
integrated as to be in effect a joint enterprise. Moreover, 
vis a vis GCC and its banking subsidiaries, all share precisely 
the same kind of relationship, and to precisely the same degree. 

** The relevant data upon which such an appraisal may be 
made if deemed necessary by the Board is, however, set out 
in the findings of fact made above. 


panies are a “proper incident” to the business of man- 
aging or controlling banks, and (b) that it is unneces- 
sary for the prohibitions of Section 4 of the Act to 
apply in order to carry out the purposes of the Act. 

Whatever my own views of Section 4(c)(6) might 
have been before, I must now read Section 4(c)(6) in 
the light of the interpretation given it by the Board 
in its recent decision in the Transamerica case. As 
the Board explained in that decision, the phrases 
“proper incident” and “purposes of this Act”, as used 
in Section 4(c)(6), must be considered both with refer- 
ence to the meaning of the term “incident” as ordi- 
narily understood and with a view to the potentia! 
sources of evil which Congress considered inherent 
in a corporate combination of banking and nonbank- 
ing companies and therefore sought to remove 
through the general prohibitions of Section 4. The 
Board said: 


“This clear purpose of Section 4, namely. ‘to remove 
. . . potential . . . sources of evil’, provides a help- 
ful guide in applying the requirements of Section 
4(c)(6). If a nonbanking business is a ‘proper in- 
cident’ to banking or to managing or controlling 
banks, that is, if it properly and ‘naturally appertains’ 
thereto, it is less likely to cause a bank to be influ- 
enced by the ‘unnatural’ or extraneous considerations 
or temptations that are ‘potential sources of evil’. 
Hence it is more likely to accord with the purposes 
of the Act. 

“In other words, when Section 4(c)(6) refers to 
‘proper incident’ and to ‘the purposes of this Act’, it 
uses the terms jointly to limit the exemption of the 
statute to situations which substantially escape the 
‘potential sources of evil’ against which the general 
prohibition was directed.” (Emphas’s supplied.) 


In the Transamerica case, the Board recited some 
of the potential evils considered by Congress to be 
inherent in common corporate control of banks and 
nonbanking organizations. One of them was: 


“. . that a holding company, in extending credit, 
might exert pressure on borrowers to do business 
with the lending bank’s affiliated corporations rather 
than with their competitors, thus denying those bor- 
rowers an appropriate freedom of choice.” 

There are indications in the legislative history that 
Congress’ concern over the possibility of such pres- 
sure specifically extended, inter alia, to a situation 
where a holding company bank might condition the 
making of a loan upon the placement of insurance 
with or through an affiliated company.” 


5 For example, during the House Banking Committee hear- 
ings, Representative Multer declared (Hearings on H. R. 2674, 
r. 613, 84th Cong. Ist Sess.): 


. .. Wwe are going to say, I hope, that no banking company 
should be engaged in the insurance business . . . that no bank 
should be able to say to any depositor or any lender [sic], 
inferentially or otherwise, ‘We have an insurance company 
unstairs. You better carry your insurance there’... . I think 
they are two entirely senarate and distinct businesses. It got 
so bad in the State of New York that we had to write into 
the law a provision that no mortgagee can insist that it will 
place the insurance that is required by the mortgage, and they 
cannot even insinuate today that it would be nice if you 
carried your insurance with a particular company.” 

Further, during the Senate debates on the bill which ultimately 
became law, ator Humphrey, opposing Senator Capehart’s 
amendment that would have permitted bank holding companies 
to retain previously acquired nonbanking assets, made the point 
that the proposed amendment would retain the possibility of a 
holding company subsidiary bank conditioning the making of 
a loan upon placement of insurance with an affiliated insur- 
ance carrier, thereby giving that carrier a comnvetitive advantage 
over others. (Cong. Rec., Vol. 102, p. 6939.) 
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This case, unlike others perhaps, does not present a 
situation where it can reasonably be said that a close 
relationship tends to minimize the danger of tempta- 
tions arising that are “potential sources of evil”. The 
kind of relationship that exists between the GCC in- 
surance companies and the GCC banks does not 
“substantially escape”—on the contrary it tends to 
augment—the danger of tie-in arrangements in lend- 
ing transactions that would deny borrowers an ap- 
propriate freedom of choice. And this is precisely 
because the insurance companies sell insurance of a 
kind that borrowers require in connection with bank 
credit transactions. Through their power to grant or 
withhold the extension of credit, holding company 
banks, like the GCC banking subsidiaries, are in a 
strategic position to control the flow of required in- 
surance to affiliated companies, thereby both restrict- 
ing their borrowers’ freedom of choice and providing 
their affiliates with a competitive advantage. In the 
case of the GCC banks, this is true not only with 
regard to mortgage loans and personal loans secured 
by automobiles, but with regard to automobile dealer 
sales financing as well. Although conditions today 
may be such as to make the packaging of insurance 
and financing usually advantageous to the dealer as 
well as the banks, this may not always be so. The 
danger remains that situations may arise where dealers 
may be forced to accept insurance they may prefer to 
obtain elsewhere in order to obtain needed bank 
financing.” 

The fact that present GCC management may be 
above such conduct is beside the point. GCC’s com- 
mon equity ownership of both the banks and the in- 
surance companies, along with GCC’s interest in gain- 
ing a profit from each, nevertheless creates a situation 
which Congress considered might lead to evil and 
should be removed. That this judgment was not an 
irrational one is reflected by an admission contained 
in this very record, that Bank of St. Louis in the past 
had followed a practice of conditioning the making 
of certain types of real estate loans upon the borrow- 
ers insuring the property with an affiliated company. 
The record shows, to be sure, that that practice was 
discontinued some years ago. But, as the Board 
pointed out in Transamerica, the presence or absence 
of actual evil is immaterial; the purpose of the Act 
is “to remove what Congress considered to be poten- 
tial if not actual sources of evil”. 

As the record shows, the activities of the three in- 
surance companies in question are not confined to the 
handling of business generated by GCC; nor, for that 
matter, to the handling of bank-connected insurance 
generally.” The companies within the lines they write 
are engaged in a general insurance business. They 
now write insurance in 44 States, and theirs is a 
growing business. The amount of business they do for 
GCC banks accounts for only about 7 per cent of 
their total premium volume. For all GCC subsidiaries 
it amounts to about 27 per cent. 


'. It is no answer to say that national finance companies, with 
which GCC banks compete, are in a position to do the same 
thing. The Act does not reach national sales finance com- 
panies; it does reach holding company banks. It must further 
be remembered, as the Board pointed out in Transamerica, that 
“banking is a unique business with unique economic power and 
responsibilities”, and for that reason must be controlled by 
higher standards of conduct. 

52 That circumstance alone, however, is not a basis for the 
determination made in this case. The Applicant argues that 
Section 4(c)(6) does not necessarily require all the activities 
of an insurance company to be closely related. Though that be 
conceded, the result reached here would be the same. 


It is to be doubted that a business of the kind and 
breadth engaged in by the companies here may ap- 
propriately be classified as an “incident” to the busi- 
ness of banking, let alone a “proper incident”. As 
was stated by the Board in Transamerica: 


“ . . both legal and nonlegal dictionaries show that 
the term ‘incident’ is used to describe something that 
‘usually’ or ‘naturally’ ‘depends upon’, ‘appertains to’ 
or ‘follows’ another more important thing.” 


Certainly it is difficult to say of the insurance com- 
panies here that their business is of a kind that 
“usually” or “naturally” “depends upon”, “follows” 
or “appertains to” the business of banking as a “more 
important thing”. It is true that banks frequently re- 
quire insurance coverage such as is supplied by the 
companies here to protect the security furnished for 
loans. But that is not the only or even the primary 
purpose for which such insurance is written. From 
the fact that banks utilize such insurance, it does not 
follow that the business of writing such insurance is 
an “incident” to the business of banking. The busi- 
ness of writing fire and automobile insurance and the 
business of banking have always been regarded as en- 
tirely separate and independent businesses. 

In the respects just noted, the situation is entirely 
different from the examples given in the Senate Report 
to illustrate the type of operations Congress thought 
the exemption provisions of Section 4(c)(6) ought to 
reach—“the operation of a credit life insurance pro- 
gram in connection with bank loans” or “the operation 
of an insurance program [to] retire the outstanding 
balance of a [bank held]*mortgage upon the death of 
a mortgagor.” Such operations, usually and charac- 
teristically, are tied in with lending transactions such 
as banks engage in; outside the field of lending or 
credit there is no occasion for their use. It is also 
to be noted that credit life insurance, as a rule, is not 
solicited or written on an individual application basis 
but is offered by the lender, usuaily under a master 
policy covering all loans of a class. The writing of 
such insurance by a bank affiliate would not therefore 
place a borrower in a position where his freedom of 
choice might be restricted in the selection of an 
insuror. 

For the reasons stated above, I reach the conclusion 
that the business conducted by the insurance com- 
panies is not such, either in their own right or in 
their relationship to GCC or its banking subsidiaries, 
as to be a “proper incident” to the “business of bank- 
ing or of managing or controlling banks” and “as to 
make it unnecessary for the prohibitions [of Section 4] 
to apply in order to carry out the purposes of this Act”. 

In reaching this conclusion, I have not overlooked 
the various arguments made by the Applicant. They 
are in the main reflected by the factual recitals made 
above, and need not be repeated here. The Appli- 
cant has indeed made a strong showing that the in- 
surance companies are important, and perhaps even 
essential, to the GCC banks if they are to continue 
in the future, as they have in the past, to compete 
with national sales finance companies on equal terms 
for automobile dealer finance business, particularly 
for the business of dealers who do not have insurance 
connections of their own. The Applicant has also 
shown that in other respects as well the insurance 
companies, while not indispensable to the banks’ 


53S. Rep. 1095, p. 13, 84th Cong. 
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operations, perform a useful service to the banks by 
providing their customers with types of insurance 
that are required in connection with the banks’ lend- 
ing activities. 

The considerations just mentioned, and others like 
them, are undoubtedly material to the question of 
whether the insurance companies sustain a relation- 
ship to the GCC banks so sufficiently substantial as 
to be regarded as a close one. But they do not 
squarely meet the precise issue on which the insur- 
ance company cases are here being decided—whether 
the relationship is of a kind that satisfies the “proper 
incident” and “purposes of the Act” requirements of 
Section 4(c)(6). To satisfy such requirements it is 
not enough to show, as the Applicant has done here, 
that a particular bank holding company has in the 
past so geared the operations of its banking subsi- 
diaries to the operations of nonbanking subsidiaries 
as to derive therefrom substantial benefits that may 
be lost if the corporate relationship is severed. It 
must also be shown that the relationship previously 
established is allowable under the existing statute as 
one that would not do violence to the purposes of the 
Act. 

The benefits flowing from the insurance company 
affiliation to which the Applicant points, and which 
it fears may be lost by disaffiliation, are benefits 
which the Applicant was able to acquire only by 
utilizing the holding company device to form insur- 
ance company alliances that allowed it to reach into 
fields and to gain advantages not open to banks gen- 
erally. What the Applicant did was, of course, un- 
objectionable in the absence of a governing law. But 
a regulatory statute has since intervened. In deter- 
mining now whether retention of the nonbanking 
alliances so formed would be in harmony with the 
Act, primary consideration must be given to the 
statutory objectives. Where, as here, the nonbanking 
relationship, no matter how close or how beneficial 
to the interests of the banking subsidiaries it may be, 
is not such as to “substantially escape” the potential 
sources of evil against which the Section 4 prohibi- 
tions were aimed, the relationship may not, con- 
sistently with the will of Congress, be found either 
a “proper incident” to the business of banking, or one 
that would make divestiture unnecessary “to carry 
out the purposes of this Act”. 

If carrying out the purposes of this Act may cause 
the Applicant or its banking subsidiaries to lose some 
of the advantages which they now derive from the 
presence of the insurance companies in their holding 
company structure, that is a matter beyond the con- 
trol of the Board. The statute is its own measure 
of what it permits and what it forbids. And it makes 
no provision for “hardship” cases. If accommoda- 
tion is to be made, the Applicant must accommodate 
its business to the statute. The Board is powerless 
to accommodate the statute to fit the Applicant’s spe- 
cial circumstances. 

Accordingly, denial will be recommended of the 
exemption applications, docketed as BHC-6, cover- 
ing Washington Fire and Marine Insurance Co., In- 
surance Co. of St. Louis, and Midwestern Fire and 
Marine Insurance Co. 


V. THE INSURANCE AGENCY COMPANIES 
A. General Methods of Operation 


1. GCC has nine wholly owned direct insurance 
agency subsidiaries involved in this proceeding. Their 


activities are wholly of an insurance nature. They 
act, at least nominally, in the placement of insurance 
generated by the lending and automobile dealer fi- 
nancing activities of other GCC subsidiaries. The 
business of four of the insurance agencies—Quincy 
Insurance Agency, Northwestern Insurance Agency, 
Jefferson-Gravois Insurance Agency, and Reid-Kruse 
—is related entirely to the handling of insurance 
placements in connection with loans or dealer paper 
made or acquired by the GCC banking subsidiaries 
to which they are respectively attached. Four others 
—St. Louis-Washington Insurance Agency, Apex In- 
surance Agency, Springfield Insurance Agency, and 
Sterick Insurance Agency—are engaged mainly (to 
the extent of 80 per cent or more of the total busi- 
ness of each) in placing insurance in connection with 
loans or dealer paper made or acquired by GCC 
banking subsidiaries, but also act as agents in the 
placement of insurance required in connection with 
loans made by one or more of GCC’s subsidiary loan 
companies. The remaining company—Texarkana 
Agency—acts as the insurance agent on insurance 
placements connected with the loans and dealer paper 
which GCC itself makes or acquires at its Texarkana 
office and which it later sells to Bank of St. Louis. 
None of the insurance agency companies, except pos- 
sibly Sterick, actively solicits any insurance business 
from the public at large. 

2. With the exception of Sterick Insurance Agency, 
none of these insurance agency companies has an 
office or employees of its own.™ Operational details 
relating to the physical placement of insurance are 
handled by the bank or loan company employees who 
arrange or administer the lending or financing trans- 
actions. All books and records of the various insur- 
ance agencies—save for Sterick, which does its own 
bookkeeping—are maintained by the personnel of 
Bank of St. Louis. 

3. The most substantial part of the premium vol- 
ume handled by the insurance agency affiliates is for 
automobile physical damage insurance on dealer 
financed cars. As earlier found, such insurance is 
placed with GCC-affiliated insurance companies on 
a retrospective arrangement under which the com- 
missions to the insurance agency companies are made 
dependent upon the loss ratio that may be developed 
as a result of actual experience under the particular 
plan in effect for a given period. About 20 per cent 
of the automobile dealer business is handled on a 
dealer-agent plan, with the dealer allowed a commis- 
sion, usually fixed at a flat 25 per cent, on all insur- 
ance premiums his business produces. Where dealer- 
agent arrangements are made by a GCC bank, the 
insurance agency attached to that bank pays to the 
dealer-agent the amount of commissions the bank has 
agreed upon—the insurance agency being entirely 
subservient to the bank’s wishes in the matter. The 
insurance agency, however, remains bound under its 
own retrospective arrangements with the insurance 
companies. If the commission paid to the dealer- 
agent is a fixed one and proves to be greater than the 
commission ultimately earned on that business by the 
agency under the retrospective plan, the insurance 
agency is required itself to stand the loss. It may 
not look for reimbursement to the financing bank, 
which is completely insulated from any liability for 


5 Sterick has one office which adjoins Commercial and 
Industrial Bank in the lobby of the Sterick Building in Mem- 
phis, Tenn. Sterick also has two paid employees. 
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losses sustained as a result of unfavorable insurance 
experience. According to the Applicant's witnesses, 
if the banks were forced to deal with outside insurance 
agents, they would be disabled from controlling in- 
surance commissions and would therefore be placed 
at a disadvantage in competing for automobile dealer 
consumer credit paper with the national sales finance 
companies which have their own insurance companies. 

4. A somewhat less substantial but nevertheless 
significant part of the premium volume handled by 
the insurance agency affiliates comes from automobile 
physical damage and real property hazard insurance 
required in connection with the Applicant’s personal 
loan and real estate lending and servicing activities. 
Placement details with regard to such insurance are 
usually handled by the loan officers who arrange the 
loans. GCC considers that by providing a medium 
under which bank employees are enabled to handle 
insurance placements, the insurance agency companies 
furnish a useful and beneficial service to the banks in 
facilitating and expediting the making of loans and 
in avoiding clerical follow-up details. 

5. There is set out below additional details with 
respect to each insurance agency subsidiary, showing 
the sources of its business, the volume and kind of 
business handled by it, and where it places its business. 

(a) Apex Insurance Agency, Inc. Apex, located 
at Bank of St. Louis, acts as agent in placing auto- 
mobile physical damage insurance required in con- 
nection with the automobile dealer financing activi- 
ties of Bank of St. Louis and General Contract Loan 
Co. In 1956, its premium volume on such business 
—all placed with affiliated insurance companies— 
amounted to $310,525, of which 97.4 per cent 
stemmed from Bank of St. Louis and 2.6 per cent 
from General Contract Loan Co. The only other 
business handled by Apex in 1956 consisted of the 
placement with unaffiliated insurance companies of a 
relatively small amount of credit life insurance in the 
premium amount of $5,974. During 1956, Apex 
received commissions totaling $65,351. Its net earn- 
ings after taxes came to $36,330. 

(b) St. Louis-Washington Insurance Agency, Inc. 
This agency, also located at Bank of St. Louis, acts 
as agent on insurance placements required in con- 
nection with personal and real estate loans made by 
Bank of St. Louis, Industrial Loan Co., Industrial 
Finance Co. of Wellston and SIC Loan Co. During 
1956, 46.31 per cent of its total premium volume 
came from Bank of St. Louis; 40.47 per cent from 
Industrial Loan Co.; 6.57 per cent from Industrial 
Finance Co. of Wellston and 6.65 per cent from SIC 
Loan Co. Its total premium volume in 1956 
amounted to $80,624, of which $31,905 was for auto- 
mobile physical damage insurance; $37,224 for real 
estate hazard insurance; $11,179 for credit life insur- 
ance; $201.16 for automobile public liability and 
property damage; and $115 for “Tripmaster” insur- 
ance. All of the automobile physical damage in- 
surance and 83.71 per cent of the real estate hazard 
insurance was placed with affiliated carriers. The 
rest was placed with unaffiliated carriers. In 1956, 
the company received $25,233 in commissions. Its 
net earnings after taxes came to $17,178. 

(c) Eeictentieavel Insurance Company, Inc. 
This company handles the placement of insurance 
originating through Jefferson-Gravois Bank, St. Louis, 
to which it is attached. Automobile physical damage 
insurance relating to dealer paper is placed by this 
agency with affiliated companies; all other policies, 


including automobile physical damage insurance in 
connection with personal loans are placed with un- 
affiliated companies. During 1956, the agency han- 
dled a total premium volume of $103,147. Most of 
this—$88,69 1—represented automobile physical dam- 
age insurance premiums, 80.47 per cent of this on 
placements with affiliated insurance companies, pre- 
sumably in connection with automobile dealer busi- 
ness. The remaining items consisted of $9,331 as 
premiums on rez: -state hazard insurance and $5,125 
as premiums on credit life insurance. The company 
received commissions totaling $12,441 and earned 
after taxes $8,660. 

(d) Reid-Kruse, Inc. This agency is attached to 
Baden Bank, St. Louis, from which all its placement 
business originates. In 1956, the agency had a total 
premium volume of $41,254. Of that amount, $16,- 
510 was for automobile physical damage insurance, 
11.11 per cent of which was placed with affiliated 
companies and 88.89 per cent with unaffiliated com- 
panies. The balance, all in insurance placed with 
unaffiliated companies, consisted of real estate in- 
surance ($20,790), credit life insurance ($3,402) and 
“other insurance” ($553). In 1956, the agency re- 
ceived commissions totaling $17,362 and had net 
earnings after taxes of $12,036. 

(e) Northwestern Insurance Agency, Inc. This 
agency is attached to, and handles the business origi- 
nating at Northwestern Bank and Trust Co. Its 
premium volume in 1956 was $65,999, of which by 
far the greater part—$59,855—was for automobile 
physical damage insurance, all of it placed with 
affiliated companies. The rest—all placed with out- 
side companies—consisted of real estate insurance 
($3,942), credit life insurance ($1,072), boat insur- 
ance ($746) and automobile public liability and prop- 
erty damage insurance ($385). The agency received 
total commissions amounting to $5,329. Its net earn- 
ings after taxes came to $3,401. 

(f) Quincy Insurance Agency, Inc. This agency is 
located at the premises of Illinois State Bank of 
Quincy, and confines its activities to the placement 
of automobile physical damage insurance with af- 
filiated companies. Its premium volume in 1956 
came to $110,939; its commissions to $14,075, and its 
net earnings after taxes to $9,594. 

(g) Springfield Insurance Agency, Inc. The busi- 
ness of this agency flows from four sources—lIllinois 
State Bank of Quincy (29.84 per cent in 1956); Bank 
of Benton (35.56 per cent); The Bank of Zeigler 
(16.33 per cent); and Quincy Union Finance Co. 
(18.27 per cent). Its total premium volume in 1956 
was $16,665, of which $9,461 was for automobile 
physical damage insurance placed with affiliated com- 
panies, and $7,204 for credit life insurance placed 
with outside companies. It received $17,738 in com- 
missions. Its net earnings after taxes came to 
$11,690. 

(h) Sterick Insurance Agency, Inc. As noted above, 
this is the only agency with its own separate place of 
business and employees. Most of the insurance busi- 
ness it handles (86.02 per cent in 1956) originates in 
Commercial and Industrial Bank, but it also handles 
insurance business originating through another Ten- 
nessee GCC _ subsidiary—General Contract Loan 
Brokers. During 1956, Sterick’s total premium vol- 
ume was $210,954. This included $167,238 for auto- 
mobile physical damage insurance (all placed with 
affiliated companies), $21,083 for real estate insur- 
ance (62.16 per cent of which was placed with 
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affiliated companies), $7,980 for public liability and 
property damage insurance placed with outside com- 
panies; and $14,653 for credit life insurance, also 
placed with outside companies. In 1956, Sterick 
received $55,015 in commissions. It earned after 
taxes $26,176. 

(i) Texarkana Agency, Inc. This agency handles 
the insurance originating at the Texarkana Branch 
of GCC only. During 1956, its premium volume 
was $98,978, all for automobile physical damage in- 
surance placed with affiliated companies. It received 
$13,737 in commissions and had net earnings after 
taxes of $9,182. 


B. Analysis and Concluding Findings as to the Insur- 
ance Agency Companies 


1. The factual findings made above establish 
clearly enough that—except for Texarkana which 
will be considered separately below—each of the 
insurance agency subsidiaries here involved sustains 
a direct and substantial functional relationship to 
one or more of the GCC banking subsidiaries. The 
real issue in these cases is not whether the insurance 
agency companies are operated as adjuncts to the 
business conducted by the GCC banks—they clearly 
are—but whether what they do is such as to (1) 
be a “proper incident” to the “business of banking 
or of managing and controlling banks,” and (2) 
“make it unnecessary for the prohibitions of [Section 
4] to apply in order to carry out the purposes of this 
At.” 

On that issue, much of what was said in the 
analysis of the insurance company cases applies 
equally here, and the controlling principles are sub- 
stantially the same. The operation of insurance 
agencies in conjunction with bank lending activities, 
certainly no less than the operation of insurance 
companies, and probably to an even greater degree, 
creates a source of potential evil the Act was designed 
to remove—namely, “that a holding company, in 
extending credit, might exert pressure on borrowers 
to do business with the lending bank’s affiliated cor- 
porations rather than with their competitors, thus 
denying those borrowers an appropriate freedom of 
choice.” Thus, it cannot be said of the insurance 
agency cases, any more than of the insurance com- 
pany cases, that they present “situations which sub- 
stantially escape the ‘potential sources of evil’ against 
which the general prohibitions [of Section 4] was 
directed.” Consequently, and for reasons more 
fully explicated in the section above dealing with 
insurance companies, I conclude that the relationship 
that exists between the insurance agency companies 
and the banks, though close, is not such as to be a 
“proper incident” to the business of banking or of 
bank management or control, nor such as to make 
it unnecessary for the divestiture provisions of the 
Act to apply in order to carry out the purposes of 
the Act. 

2. Though what has just been said is dispositive 
of the cases, there are other factors present in the 
insurance agency cases that the Board may care to 
consider in determining whether the “proper incident” 
and “statutory purposes” requirements of Section 
4(c)(6) have been met. 

The insurance agency companies serve GCC banks 


55 Transamerica case, See Federal Reserve BULLETIN, Septem- 


ber 1955, p. 1016. 
% Ibid., p. 1017. 


located in the States of Illinois, Tennessee and Mis- 
souri. Illinois has a specific statutory prohibition 
against banks acting as insurance agents. It provides 
that no bank or trust company—except a national 
bank in cities of less than 5,000—shall be licensed to 
act as an insurance agent, and extends that prohibition 
to “any subsidiary, affiliate, officer or employee” con- 
tributing, directly or indirectly, insurance commissions 
or fees to a bank or trust company.” In Tennessee, 
banks may not directly act as insurance agents, both 
because they are unauthorized to do so under their 
corporate powers, and because of a statutory provision 
prohibiting the licensing of any corporation as an 
insurance agent.” Tennessee, moreover, according to 
testimony in the record, will not allow any insurance 
to be written on bank premises; hence Sterick Insur- 
ance Agency’s separate but adjacent quarters in the 
building where Commercial and Industrial Bank is 
housed. In Missouri, according to an unpublished 
1936 Missouri Attorney General’s Opinion, in evi- 
dence, trust companies and banks having trust 
powers” have the corporate power to act as insur- 
ance agents. As a practical matter, however, this is 
of little aid to them, because, as appears from evi- 
dence, the Insurance Commissioner will not issue an 
agent’s license to any bank or trust company, or, 
for that matter, to any corporation.” 

What consideration, if any, should be given to the 
restrictions thus imposed on banks? The Applicant 
argues—I think correctly—that Congress did not 
intend to limit the exemption of Section 4(c)(6) to 
such companies only as engaged in activities that 
banks themselves could directly engage in. There- 
fore, the fact alone that Tennessee and Illinois banks 
are without corporate power themselves to act as 
insurance agents would appear to be of no particular 
materiality here. Nor do I think it has any material 
bearing on the question here that banks in a given 
State may be denied insurance agent’s licenses under 
a State law prohibiting the granting of such licenses 
to corporations generally. A more difficult problem 
is presented, however, where, as in Illinois and. per- 
haps, also in Tennessee, a State statute or regulation 
appears to declare a public policy against com- 
mingling bank lending and insurance activities—and 
particularly so, where, as here, the banks involved 
are State banks. Should the Board in such circum- 
stances overlook State policy in determining whether 
it is a “proper incident” to banking to operate an 
insurance agency company for all practical purposes 
as if it were a bank department? 

The Applicant contends that State law should be 
ignored. It argues that the Act, as a Federal law, 
sheuld be applied uniformily in each State so as not 
to require divestment in one State while allowing 
retention in another where the same kind of company 
and the same type of relationship is involved. The 


57 73 Smith Hurd Ill. Stats. Anno., Sec. 1065-53. 

5 Tenn. Code Anno., Sec. 56-704. GCC’s Tennessee insur- 
ance agency company as well as all other GCC insurance 
agency subsidiaries involved in this proceeding act through 
licensed individuals who are officers or employees of other 
GCC subsidiaries. 

5° The GCC banks in Missouri have such trust powers. 

© There is some generalized and indefinite testimony that 
there are small banks, particularly in rural areas, that never- 
theless operate insurance departments, by acting ~~ offi- 
cers or employees who are licensed insurance agents. How ex- 
tensive that practice is does not clearly appear in the record. 
Walter E. Burtelow, GCC’s executive vice president, testified 
that, except for small country banks, he knew of no banks in 
any of the three States here involved that operated such de- 
partments in conjunction with their banking business. 
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correct test, according to the Applicant, should be 
whether a particular activity is a “proper incident” 
to the business of banking generally, and this should 
be based upon a uniform Federal policy, with the 
application of State law left as a matter for State 
concern. 

There is much to be said for the position stated 
by the Applicant. But it leaves unanswered the ques- 
tion of what standards the Board should apply in 
determining whether it should be deemed appropriate 
and fitting, as a matter of Federal policy, for a bank 
holding company to integrate banking and insurance 
agency operations. If the Board is to shape such 
a Federal policy without reference to the particular 
statute it is administering here, it would seem appro- 
priate to consider the attitude of other Federal agen- 
cies with an interest in the matter, and, perhaps, the 
over-all attitude of States as well.“ My own view, 
however, is that the Board must look first to the 
statute it is administering, and to the purposes of that 
statute. That, of course, brings us back full circle 
to where we began. The Board has stated that the 
Act is aimed in part at removing as a potential source 
of evil corporate structures that might tend to influ- 
ence banks in extending credit to bring pressure on 
borrowers to do business with affiliates rather than 
with their competitors, thereby denying borrowers an 
appropriate freedom of choice. Since a bank-insur- 
ance agency corporate relationship provides such a 
potential source of evil, that appears reason enough 
for declaring that within the framework of this statute 
a holding company’s operation of an insurance agency 
must be found an improper incident to the business 
of banking. 

3. One case remains to be considered—that of 
Texarkana Agency. That agency is attached to the 
single branch office that GCC itself operates at 
Texarkana, Texas. At that branch GCC engages in 
a small loan and dealer sales finance business. Such 
a business is not—within the meaning of Section 
4(a)(2)—“that of banking or of managing or con- 
trolling banks or of furnishing services to or of per- 
forming services for any bank. . . .” Consequently, 
GCC will be obliged by virtue of one of the prohibi- 
tions of Section 4(a)(2) to discontinue its direct non- 
banking branch operation at Texarkana within the 
period prescribed by the statute. Retention of Tex- 
arkana Agency may no more be justified under the 
statute than retention of the business operation to 
which it is connected. 

Even with that consideration aside, however, the 
Texarkana Agency, in my view, would still not meet 
the statutory requirements for exemption under Sec- 
tion 4(c)(6). The Applicant would support a “closely 
related” determination on the ground that all of the 


© The Applicant seems to suggest that established Federal 
policy may be found in the National Bank Act which allows 
national banks in populated areas of less than 5,000 to act as 
insurance agents (U. S. C., Title 12, Sec. 92). But that is an 
- ——¢ that cuts both ways. For it may just as readily be 

erred that the denial of that privilege to national banks in 
cities with a population over 5, reflects that Federal policy 
is opposed to mixing banking and insurance functions as a 
general rule, save in limited circumstances where special con- 
siderations warrant a departure from that rule. 


loans and dealer paper GCC acquires at Texarkana 
are ultimately sold to Bank of St. Louis at a discount 
and without recourse or repurchase agreement. From 
this, it argues that the Board should view the GCC 
Texarkana loan and finance operations as an incident 
to the banking business conducted by Bank of St. 
Louis—and the related activities of Texarkana Agency 
as derivatively so. But even if that argument were 
accepted, the statutory requirements for exemption 
under Section 4(c)(6), as they have been interpreted 
and applied above, would not be met. The Appli- 
cant’s case would still fall short of the mark, both 
for reasons stated above in connection with the other 
insurance agency company cases, and for the reasons 
also stated above in connection with the cases of the 
GCC loan company subsidiaries which are engaged 
in the origination of consumer credit paper for sale 
to Bank of St. Louis. 

4. For the reasons above stated, I conclude that a 
closely related determination is not supported by the 
record in the cases of the nine insurance agency direct 
subsidiaries of GCC named in cases docketed as 
BHC 19 through 27. Accordingly, dismissal will be 
recommended of the exemption applications in those 
cases. 

Upon the basis of the foregoing findings of fact, 
and upon the entire record in the case, I make the 
following: 


Conclusions of Law 


1. All the activities of each of the nonbanking sub- 
sidiaries named in the cases docketed as BHC-4 
through 17, and 19 through 27,” are of a financial, 
fiduciary or insurance nature. 

2. The aforesaid companies are not—within the 
meaning of Section 4(c)(6) of the Act—so closely 
related to the business of banking or of managing 
or controlling banks as to be a proper incident thereto 
and as to make it unnecessary for prohibitions of Sec- 
tion 4(a)(2) of the Act to apply in order to carry out 
the purposes of the Act. 


Recommendations 


It is recommended that the Board of Governors of 
the Federal Reserve System: 

1. Enter an order determining the issues in this 
consolidated proceeding in accordance with the find- 
ings of fact and conclusions made above. 

2. Deny the request of General Contract Corpora- 
tion in each of the cases docketed as BHC-4 through 
17 and 19 through 27 for an order under Section 
4(c)(6) of the Act determining that the shares of the 
nonbanking company named therein are exempt from 
application of the prohibitions of Section 4(a)(2) of 
the Act. 


Dated at Washington, D. C., this 12th day of Sep- 


tember 1957. 
(Signed) ARTHUR LEFF, 
Hearing Examiner. 


2 The names of the companies are set forth in the Statement 


of the Case, above [p. 274]. 
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| Current Events and Announcements 











REAPPOINTMENT OF MEMBER OF THE BOARD 


Mr. Abbot L. Mills, Jr., of Oregon, who has served 
as a member of the Board of Governors since 
February 18, 1952, under appointment for a term 
ending January 31, 1958, was nominated by the 
President on February 5, 1958, for a term of 14 
years from February 1, 1958. The nomination 
was confirmed without objection by the Senate 
on February 17, 1958, and Mr. Mills took the 
oath of office on February 21, 1958. Mr. Mills’ 
tenure was continuous, as under the Federal Re- 
serve Act a member of the Board serves until his 
successor is appointed and has qualified. 


FEDERAL RESERVE MEETINGS 


A meeting of the Federal Open Market Committee 
was held on March 4, 1958. Wm. McC. Martin, 
Jr., was re-elected Chairman and Alfred Hayes, 
Vice Chairman. The representative members of 
the Committee elected by the Federal Reserve 
Banks for the period of one year beginning March 
1, 1958, are: Alfred Hayes, W. D. Fulton, Hugh 
Leach, Watrous H. Irons, and H. N. Mangels, 
Presidents of the Federal Reserve Banks of New 
York, Cleveland, Richmond, Dallas, and San 
Francisco, respectively. 

At the annual organization meeting of the 
Federal Advisory Council, held on February 17, 
1958, Frank R. Denton, representing the Fourth 
Federal Reserve District, was elected President; 
Homer J. Livingston, representing the Seventh 
Federal Reserve District, was elected Vice Presi- 
dent; and Lloyd D. Brace (First District), Adrian 
M. Massie (Second District), and Casimir A. 
Sienkiewicz (Third District) were elected directors 
to serve with Messrs. Denton and Livingston as 
members of the Executive Committee. Herbert 
V. Prochnow and William J. Korsvik were ap- 
pointed Secretary and Assistant Secretary, re- 
spectively. 


DECREASE IN FEDERAL RESERVE DISCOUNT RATES 


The Board of Governors of the Federal Reserve 
System has approved actions by the directors of 


the twelve Federal Reserve Banks reducing the 
discount rates of those Banks to 2% per cent. 

The reduction at eleven Reserve Banks was from 
2% per cent to 2% per cent and the effective 
dates were as follows: the Federal Reserve Banks 
of New York, Philadelphia, and Chicago, Friday, 
March 7, 1958; the Federal Reserve Bank of At- 
lanta, Monday, March 10; the Federal Reserve 
Bank of Boston, Tuesday, March 11; the Federal 
Reserve Banks of Cleveland, Richmond, St. Louis, 
Kansas City, and Dallas, Friday, March 14; and 
the Federal Reserve Bank of Minneapolis, Friday, 
March 21. 

At the Federal Reserve Bank of San Francisco 
the reduction was from 3 per cent to 2% per 
cent, effective Thursday, March 13, 1958. 


CHANGES IN RESERVE REQUIREMENTS 


On March 18, 1958, the Board of Governors 
reduced by one-half of one percentage point re- 
serves required to be maintained by member 
banks of the Federal Reserve System against 
demand deposits. 

This action will release about $490 million from 
present required reserves. For central reserve 
city banks the reduction from 19% per cent to 
19 per cent of net demand deposits will release 
about $125 million of reserves. At reserve city 
banks, the reduction from 174% per cent to 17 
per cent will release about $190 million, and at 
country banks the change from 114% per cent to 
11 per cent will release approximately $175 mil- 
lion. 

For central reserve city and reserve city banks, 
the effective date for the new requirements is 
March 20, 1958, and for country banks, April 
1, 1958. 


CHANGES IN THE BOARD’S STAFF 


Mr. J. E. Horbett, Associate Director of the 
Division of Bank Operations since 1955, retired 
on March 1, 1958. Mr. Horbett joined the Board’s 
organization in 1918, and was an Assistant Direc- 
tor of the Division of Bank Operations from 1935 
until his appointment as Associate Director. 
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In the realignment of work resulting from the 
retirement of Mr. Horbett, Mr. M. B. Daniels 
was appointed Assistant Director in the Division 
of Bank Operations effective March 1, 1958. Mr. 
Daniels joined the staff of the Board in 1934, and 
was in the Division of Bank Operations from 1936 
until 1954, last serving there as Chief of the 
Reserve Bank Operations Section. From Decem- 
ber 1, 1954, until his present appointment he 
served as Assistant Controller. 

Mr. J. J. Connell, Budget and Planning Officer 
since November 17, 1957, was appointed Con- 
troller effective March 1, 1958. Except for two 
breaks in service totaling approximately nine 
years, Mr. Connell has been with the Board since 
1920. 

Mr. S. H. Bass, a member of the Board’s staff 
since 1936 and Chief of the Board’s Fiscal Section 
since 1946, was appointed Assistant Controller 
effective March 1, 1958. 


CHANGES IN OFFICERS AT RESERVE BANKS 


Mr. Alfred H. Williams, President, and Mr. W. 
John Davis, First Vice President, of the Federal 
Reserve Bank of Philadelphia, retired February 
28, 1958. Mr. Williams was appointed President 
effective July 1, 1941. Formerly he had served as 
a Class C Director for two years. 

Mr. Davis became associated with the Bank in 
1917 as an Assistant Cashier. He was successively 
Assistant Deputy Governor, Assistant Vice Presi- 
dent, Vice President, and has been First Vice 
President since March 1, 1946. 

Effective March 1, 1958, Mr. Karl R. Bopp was 
appointed President to succeed Mr. Williams. Mr. 
Bopp joined the staff of the Reserve Bank in 1941 
as Director of Personnel. In 1942 he was made 
Director of Research and in 1947 Vice President 


in charge of: Research. Mr. Bopp obtained his 
A.B., B.S., A.M., and Ph. D. degrees from the 
University of Missouri, where he was also a mem- 
ber of the faculty from 1931 to 1941. 

Mr. Robert N. Hilkert was appointed First Vice 
President, effective March 1, 1958, to succeed Mr. 
Davis. Mr. Hilkert joined the staff of the Reserve 
Bank as Director of Personnel in 1942, was ap- 
pointed Assistant Vice President in 1943, and Vice 
President in 1947. He was on special assignment 
at the Board of Governors of the Federal Reserve 
System during the period October 30, 1950 
through May 31, 1951.* He holds a Ph. B. degree 
from Yale University and an M.A. degree from 
Columbia University. Prior to service with the 
Reserve Bank, Mr. Hilkert was connected with the 
Hill School, Pottstown, Pennsylvania, and the 
Educational Records Bureau, New York City. 


* As Acting Director, Division of Personnel Ad- 
ministration. 
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National Summary of Business Conditions 
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Recession in economic activity continued in 
February. Industrial production, employment, 
incomes, and retail sales again declined, and un- 
employment rose to a new postwar high. Con- 
struction activity was curtailed slightly. In Feb- 
ruary and early March, prices of farm products 
and foods continued to rise, while prices of in- 
dustrial commodities changed little. Total bank 
loans and investments rose appreciably although 
loans to business continued to decline. Free 
reserves of member banks increased further. 
Short-term interest rates were generally lower, 
while long-term rates rose somewhat. 


INDUSTRIAL PRODUCTION 


The Board’s seasonally adjusted index of out- 
put at factories and mines declined three points 
further in February to 130 per cent of the 1947-49 
average, 11 per cent below the high level of a year 
earlier. Severe weather contributed to the reduc- 
tion in industrial activity last month but also led 
to a rise in the Board’s index of utility output of 
electricity and gas. 

Output of durable goods in February was 16 
per cent below a year earlier, reflecting widespread 
curtailments in equipment and consumer goods 
industries and sharp reductions in production of 
steel and most other materials. Over-all activity 


INDUSTRIAL PRODUCTION 
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in machinery and other equipment lines declined 
to a level about 15 per cent below the record 
year-ago level. Production of consumer durable 
goods was down 20 per cent from a year earlier 
and at the lowest level since December 1953. In 
early March auto output was curtailed further and 
steel production remained near the low February 
rate. 

Activity in the rubber products, paper, chem- 
icals, and petroleum refining industries edged 
downward in February, and total output of non- 
durable goods was about 5 per cent below last 
year’s high. Minerals output also receded some- 
what further last month, and in early March was 
reduced considerably owing to a sharp curtail- 
ment in crude petroleum production. 


CONSTRUCTION 


Private housing starts, seasonally adjusted, fell 
in February to an annual rate of 890,000 units 
compared with 1,030,000 in January. The decline 
reflected chiefly adverse weather conditions in 
many areas of the country. The value of new 
construction activity declined to a seasonally ad- 
justed annual rate of $47.5 billion from the re- 
vised $48.2 billion in January. 


EMPLOYMENT 


Unemployment increased further in February 
by 680,000 to 5.2 million and was 2.1 million 
higher than a year earlier. On a seasonally ad- 
justed basis, unemployment was 6.7 per cent of 
the civilian labor force, compared with 5.8 per 
cent in January. Nonfarm employment, season- 
ally adjusted, dropped 600,000 in February to 
51.2 million, a level 1.7 million below its August 
1957 peak. Large declines continued in durable 
goods industries, and construction employment 
decreased sharply. 


DISTRIBUTION 


Seasonally adjusted retail sales declined 1 per 
cent in January, according to revised figures, and 
in February dropped 3 per cent further to slightly 
below the year earlier level. While sales of foods 
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and some other goods remained larger than a 
year ago, sales at department and most durable 
goods stores—notably auto dealers—were down 
sharply, reflecting in part the unusually severe 
weather. In early March, sales at department 
stores were showing sizable recovery. 


COMMODITY PRICES 


The general level of wholesale commodity prices 
rose slightly further from mid-February to mid- 
March, reflecting increases in farm products and 
foods. With market supplies continuing much 
smaller than usual for this time of year, prices 
of livestock and meat and fresh fruits and vege- 
tables rose further and were about one-fourth 
above a year ago. Industrial commodities changed 
little at a level slightly below the January high. 

Consumer prices rose .6 per cent in January, 
owing mainly to increases in fresh foods. Services 
continued to advance while prices of new autos, 
some household goods, and apparel declined. 


BANK CREDIT AND RESERVES 


Total loans and investments at city banks ex- 
panded $1.5 billion between early February and 
early March, contrary to usual seasonal tendencies. 
The increase reflected additions to holdings of 
U. S. Government and other securities offset in 
part by reductions in loans. Business loans de- 
clined $200 million following record reductions 
earlier in the year. Repayments by food processors 
and commodity dealers continued but borrowing 
by metals and textile producers increased. Sub- 
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sequently, in the week of March 12, business loans 
at banks in New York and Chicago rose some- 
what, reflecting borrowing associated with March 
15 income tax payments. 

Free reserves of member banks averaged about 
$390 million over the four weeks ending March 
12 compared with $280 million in the previous 
four-week period. In late February and early 
March, about $500 million of reserves were re- 
leased to member banks through the reduction of 
¥Y2 percentage point in reserves required to be 
maintained against demand deposits. Deposits 
subject to reserves increased over the period, ab- 
sorbing part of the funds. In addition, reserves 
were absorbed through a decline in the gold stock 
and an increase in Treasury deposits at the Reserve 


Banks. 
SECURITY MARKETS 


Yields on long-term Government bonds changed 
little from mid-February to mid-March, despite 
the cash sale in early March of a new $1% billion 
1966 Treasury bond and a further reduction of 12 
per cent in discount rates at Federal Reserve Banks 
shortly thereafter. Yields on short- and inter- 
mediate-term Treasury issues and rates on private 
open market paper all declined further in the 
latter half of February. After late February, 
yields on short-term Treasury securities recovered 
a part of this decline, while those on intermediate- 
term issues leveled off. 

Yields on corporate and State and local govern- 
ment bonds have increased somewhat since mid- 
February. Stock prices declined slightly in late 
February, then increased in early March. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 


{In millions of dollars] 
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® Preliminary. For other notes see following page. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS—Continued 


{In millions of dollars] 





























































































































| | — 
Reserve Bank credit outstanding | Deposits, other 
than member bank Member bank 
Teems- reserves, reserves 
U. S. Govt. securities = | Cur- T with F. R. Banks | 
° TY | rency | ‘Tas Other | 
Period : cur- : ury = | — 
o Dis- Gold sone in pot § F.R. | 
dat Held | counts stock 4 cit- | old. ac- | 
_ under | and | Float | Total! | cula- r counts — 
Bought d stand-| don ings | + F R E 
Total] out- | Tepur- | ac- ing | “° reas-) FOF | Other | Total | a uired2! cess2 1 
right em vances ury eign quire cess 
per | 1957 
Averages of 
daily figures 
1957 | 
23,111} 23,083) 28 665| 1,106]24,912) 22,279) 5,071| 30,595 817 336 335 294) 1,071/18,816] 18,302 514 
23,061} 22,997) 64 859) 1,024]/24,968| 22,305) 5,081) 30,568 812 423 316 216) 1,135|18,884] 18, 366 518 
123,239) 23,121) 118) 1,036) 1,110]25,411| 22,313) 5,090) 30,614 803 429 348 339) 1,195|/19,087] 18,580 507 
123,041] 22,996) 45 931) 1,046]25,041| 22,358) 5,098) 30,645 792 521 361 276| 1,075|18,827] 18,362) 465 
22,989} 22,917) 72) 1,009) 1,170}25,189| 22,621) 5,106) 30,902 782 490 393 290) 1,077|18,982] 18,485 497 1958 
23.351) 23. 198) 153 917| 1,175125,466) 22,625) 5,108) 31,116 769 480 377 279) 1,048/19,129] 18,595 534 
23,1 23,129) 17| 1,010} 989)25,166| 22,626) 5,115) 31,035 764; 490 349 273) 1,163)18,834] 18,300) 534 w. 
23,325} 23, 302 23 994| 1,147]25,489| 22,627) 5,121) 31,143 763 547 378 271| 1,180)18,956] 18,434 $22 1958 
123, 348] 23,252 96 818) 1,143}/25,326| 22,660) 5,129) 31,109 780| 495 338 258) 1,097 19, 040) 18,573 467 
23.417] 23,276) 141 810) 1,126]25,373) 22,743) 5,137) 31,335 793 464 322 337| 1,044)18,958] 18,447 S11 
123.982] 23,615) 367 716, 1,443]26, 186) 22, $,144| 31,932 768 385 345 186) 1,063)19,420] 18,843 577 
} | | } 
Bis oc sbasben 123,608} 23,458) 150| 454 1, 118}25, 229 22,782) 5,148) 31.059) 777 $12 297 224 993,19, 296] 18,723 573 
SE pee: 23,378] 23,313) 65 242 907}24 ,568) 22,759) §,161| 30,608} 717 421 294 299) 1,150)19,000].......].....- R 
| | } 
Midyear or | | | 
year-end 1957 
| | | 
1929—June..... 216) 148) 68! 1,037) 52] 1,400} 4,037| 2.019) 4.459) 4 36 6 21 374| 2,356] 2,333 23 
1933—June..... 1,998] 1,998)....... 164) 4) 2,220) 4,031) 2.286, 5.434) 264 35 15 151 346) 2,292] 1,817) 475 
1939—Dec...... 2 ew eee | 7| 91] 2,593) 17,644 2/963! 7, 598) 2.409 634 397 256 251)11,653] 6,444) 5,209 
1941—Dec...... S 2s. oe 3) 94] 2,361) 22,737 3,247) 11,160) 2.215 867 774 586 291/12,450] 9,365) 3,085 
1945—Dec...... 24, 262] 24,262).......| 249 578125 091) 20, 4,339) 28.515) 2.227 977 862 446} 495/15,915] 14,457) 1,458 
1947—Dec...... 22,559} 22,559)....... 85 535}23,181| 22,754) 4,562) 28.868) 1.336 870 392 569 563|17,899] 16,400) 1,499 
1950—Dec...... 120.778] 20,725) 53 67| 1,368]22,216) 22,706) 4.636 27.741) 1.293 668 895 565 714/17,681] 16,509) 1,172 
1954—Dec...... 124.932] 24,888! 44, +143 808]25 ,885| 21,713) 4.985) 30.509 796 563 490; 441 907\18, 876) 18,618 258 
1955—Dec...... 24,785] 24,391, 394; ~—-108| 1, 585]26, 507) 21,690) $008] 31.158) 767; 394) 402) 554) 925/19,005] 18,903) 102 
1956—June..... 23,758} 23,712) 46, 232 210}25, 219} 21,799} $'03>| 30.715) 768 §22 297 313 992/18 ,443] 18,449 —6 
bdatds 4,915] 24,610 305) 50| 1 ,665/26,699) 21,949) § 066) 31.790) 775 441 322 426; 901/19,059] 19,089} —30 1958 
| | 
End of month Wee 
| | 
1957 | os 
| | } 
, eee 22,887] 22.854! 33| $95) 1,196}24,704) 22,304) 5.076) 30.575} 809} 458) 327) 206) 1,133)18,576] 18,294) 282 
RE 123, 149} 23,040) 109; 994 803}24 970) 22,306) 5.OR6| 30.525 804 591 311 304) 1,137|18,629] 18,512 117 
Oe ee 23, 169} 23,169)....... | 829 936124 960) 22,318) 5.094) 30.519 791 $09 316 294) 1,079|/18, 864] 18,588 276 
DER... sccscvses 123, 108} 22,950) 158) 1.170} 926}25,224) 22,620) 5.104) 30.836 788 568 360} 274) 1,072)19,049] 18,351 698 
PER. ov cbc Gebba 123,035] 22,994 41| $58) 1. 199)24,816| 22,623) 5.107) 31.0R2 758 498 449 308) 1,075|18,376] 18,543) —167 
pe SA EP 123,355} 23.079 276; 420 896/24 691) 22,627! 5.111) 30.933} 759 504 364 296; 942/18,630] 18,520 110 
yp REE et 123,539) 23.475 64 986 865)25 418) 22,626) §.118) 31.133) 752 477 342 285| 1,198|18,975] 18,30 670 
OE ee ee * ¢ 32> eae | 396 898}24 622) 22,635) 5.125) 31.073) 773 429 337 261) 1,111)18,399} 18, —295 
CRs s  diUeetbe 3,338] 23,218 120| 789) 1,062/25,206| 22,691) 5.135| 31.099, 784) 552} 378) 256) 1,056)18,917] 18,541; 376 
Pe cocbaeeees 123,733) 23.448 285) 819 942125 .515| 22,763) $.139| 31.66'| 76) 243 283 196} 1,000|19,274] 18,578 696 
DUD?. .. nesta - 24,238] 23,719 519|  $5| 1,424)25,784) 22,781) 5,146) 31,834; 761| 481) 356) 246 8)19,034] 19,091) —57 o 
ros 
1958 | Te 
| | 
Binns coh bathe 23,331) 23,331)....... 217 763 24,352) 22.784) 5.15%) 30 $76 771 469 249 279 990/18 ,958] 18,543 415 
POs. wo cbekenia 23,240} 23,240)....... 122) 924 24 , 330) "22 , 686) 5, 168|”30, 550) ?697 516 265 336) 1,151|18,667]718,229| 7438 ad 
| | | ime 
Wednesday | | | Dem 
} | | fro 
1957 | | 
Bem 9.565.855 123,778} 23,555 223 498; 1.019125, 321 22, 763} §.141| 31.716} 773 244 308 182) 1,095|/18,907] 18,667 240 
a Olievanete 123 872} 23.600 272 972 961}25 ,836| 22.770) §.147) 31.878 770 333 330 182) 1,041/19,214] 18,737 477 
ees $8. ete bis 123 863} 23,600 263 731| 1,923]26,559| 22.770) §.144| 32.002 776, 488 344 175) 1,063/19,625} 19,106 519 
BOG: Bo vcdstia 124.020} 23,636 384 794| 1,520}26,394) 22.770) §.145) 32.131 759 346 386 180} 1,062)19,444] 18,937 507 Gros 
Dec. 313....... 124,238] 23,719 519 55| 1,424]25,784) on 5.146) 31,834 761 481 356| 246; 998/19,034] 19,091; —57 To 
1958 | . 
Sam 8.666 .sc8 123,745] 23,635) 110 707| 1,044)25,551 22,781| 5.146) 31,375 766, 474 342 171 994)19,355] 18,893 462 me 
Sem: BB isechia 123,708] 23,557 151 285| 1,089]25,127| 22,782) 5.148) 31,019) 782 $25 279 187 992/19,273] 18,722 551 Dem 
pe? Sees 23,333] 23,257 76 392) 1,088/24,866) 22.782) 5.150) 30,730) 788) 454 294 204; 992/19,3 18,610 726 fre 
Sas D.cctabis 123, 360] 23,357 3 253 741124, 397, 22.783) 5.151| 30,543 785 $11 257 267 991|18,977] 18,479 498 
ee, 3,411] 23,307 104, +153 805}24 409) 22.784) 5.158) 30,582 780| 207 284 321) 1,119|19,058] 18,558 500 >} 
Pam 82.0e.8 4 3,464] 23,299 165} 237 92324 665; 22.784) 5.160) 30,674) 686 350} 297 597; 1,118)18,888] 18,451 437 1s 
Dem, 19.ii20.2i 3,356) 23,356)....... | 135] 1,208)24,741| 22.785) 5,163) 30,571 702| 453 291 282| 1,208)19,182]718,546, 636 daily 
Pe Dcckvetsa pa 23 ,409)....... 184 721)24 356) 22,685) 5,166) 30,495 700; 406) 274 298) 1,154/18,880]718,462) 7418 base< 
a : 2y 
” Preliminary. dates in subsequent tables on Federal Reserve Banks. 
! Includes industrial loans and acceptances; these items are not shown 2 These figures are estimated. 


separately in this table, but are given for end-of-month and Wednesday 3 Tuesday. 








BANK RESERVES AND RELATED ITEMS 





RESERVES, DEPOSITS, AND BORROWINGS OF MEMBER BANKS, BY CLASSES 


[Averages of daily figures.! 


In millions of dollars) 
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Central reserve Central reserve 
Item and period — rs try Item and period = serve try 
banks Chi- | banks | banks banks | New | Chi- | banks | Danks 
York cago York cago 
Total reserves held: Excess reserves :? 
1957—Jan.........2006- 9,295 4,316 1,126 | 7,996 | 5,857 | 1957—Jan............. $23 —10 -—2 58 478 
EAS rer. 18,816 | 4,205 1,107 7,781 $5,722 PPP 514 er 66 443 
MA aeeccensoad ,884 | 4,341 1,102 | 7,746 | 5,696 A inhewceney 518 14 4 60 440 
aa ,087 | 4,307 1,097 7,921 5,762 pS 506 1 1 65 443 
lesoveneaseean 18,827 | 4,234 1,101 7,794 5,697 dene tole i 465 13 3 56 393 
Mees cavvnciwe 18,982 4,335 1,121 7,774 | 5,751 PGs 00 6habok 496 15 -—2 45 438 
Pineeceseasena 19.129 | 4,294 1,131 7,906 | 5,799 er 534 6 7 66 455 
ME esesengne ced 18,834 | 4,170 1,123 7,790 | 5,750 pS Ee 534 19 2 69 444 
Pn eersseeecéa 18,956 | 4,211 1,122 7,800 | 5,823 Te concckoscll $22 9 5 $1 457 
idéencaxsceeae 19,040 | 4,231 1,116 | 7,836 | 5,857 LIS 2 a ee 39 428 
Diieeeneseesdas 18,958 4,162 1,101 7,849 5,847 PO A: 512 16 1 63 432 
RS 19,420 | 4,336 1,136 | 8,042 SS jf eae $77 34 8 86 449 
99GB — it ccasc0cnne den 19,296 | 4,251 1,125 8,007 5,914 | 19$8—Jan............. 573 34 4 78 456 
Week ending: Week ending: 
1958—Jan. 22....... 19,216 4,151 1,116 7,959 5,989 | 1958—Jan. 22.......... 592 —12 4 56 544 
ME DF. 19,089 4,203 1,114 7,930 5,842  xev ctw 580 70 6 90 414 
i iceen amen 18,997 4,235 1,122 7,873 5,766 PU. Biccisvient 499 34 2 79 384 
OR PP 19,054 4,200 1,114 7,908 5,833 ORs vie watwameend $72 9 5 110 448 
OT sina acai 19,122 4,208 1,113 7,897 5,905 ee P686 46 7 110 ?$23 
, EZ 18,909 4,201 1,113 7,857 5,738 Bh wisn dne ad ?468 12 S | 89 P362 
Required reserves :? 
Borrowings at Federal 
ee eae 18,773 4,327 1,129 7.938 5,379 Reserve Banks: 
Peidtecveswaaed 3 4,200 1,107 7,715 5,279 
sk bie iaseeb dl 18,366 | 4,326 1,098 7.686 $,256 | 1957—Jan............. 407 30 38 229 110 
th eeeas nina 18,580 | 4,308 1,097 7.855 5,320 cb éebshenwd 640 129 53 314 144 
SS - ,362 | 4,221 1,098 7.739 5,305 eer 834 116 257 302 159 
CR IS, 18,485 4,320 1,123 7.729 5,314 ol ars 1,011 299 210 329 173 
RRR PIE 18,595 4,288 1,124 7.840 5,344 TS iukwe eireiid 909 117 169 422 201 
MOM isctttvencews 4,152 1,121 7.722 5,306 OS en 1,005 200 46 531 228 
PEEPS: 18,434 | 4,203 1,117 7.749 5,366 | ease. 917 186 34 519 177 
a eee 18,573 4,231 1,116 | 7.797 5,429 ES: 1,005 308 28 468 201 
DO di: Tasnerdonal 8,447 | 4,147 1,100 | 7.786 | 5.414 Sev ess conebd 988 263 120 485 121 
EE Rs 18,843 4,303 1,127 7,956 5,457 SRR 811 141 115 428 127 
SS id cid wh okie 804 96 123 405 181 
ee 18,723 4,216 1,121 7,928 a) = — oe a 710 139 85 314 172 
Week ending: | Pere 451 80 29 222 119 
19S8—Jan. 22.......... 18,624 | 4,163 1,113 7,903 5,445 
. 18,509 4,133 1,108 7,840 5,428 | Week ending: 
19$8—Jan. 22.......... 355 59 8 201 87 
. eee 18,498 4,201 1,120 7,795 5,382 ee 295 3 3 144 145 
eee 18,483 4,191 1,109 7,798 5,385 
Oh saesbactl P18,437 | 4,162 | 1,106 | 7,787 | »5,382 a ae 189 1 2 91 95 
Bes cathawsat 18,441 4,190 1,108 7,768 | 95,376 SETS 286 44 27 126 89 
Sishh sb ab ed 361 140 14 125 82 
i | = ee 2 61 90 
January 1957 
Deposits: Pree reserves:? 4 
Gross demand deposits: eee - _ceeerpdente o + == -3 = 4 

, sey pare 118,717 | 23,740 6,084 | 46,556 | 42,336 ieee ee —316 —101 ~253 —242 280 
I 13,656 4,342 1,210 6,665 1,440 se —505 — 300 —210 —263 269 
reer 105,061 | 19,398 4,875 | 39,891 | 40,896 Mar eee Sa" PEE —444 —104 ~165 —367 192 

Net demand deposits}. . .]101,694 | 20,777 5,314 | 39,321 | 36,283 4 ut vas. — 508 —185 —48 —486 210 
Time deposits Se ee 42, 3,426 a 317 17, ’ July oe oe 383 —181 —28 —452 278 
Demand balances due Aug. ee ee 41 —289 —26 —400 244 
from domestic banks..| 6,708 62 109 | 2,099 | 4,438 a apalnale —467 —254| —115 —433 335 
 SeeSeaprers — 344 —141 —115 — 389 301 
| ee —293 —80 —123 — 342 251 
... i. crs Siem  —aterpiebet —133 —105 -77 —228 277 
SPS 6 6000 cnened 122 —46 —25 —144 337 

Gross demand deposits: 

, RRR eter 117,402 | 23,267 6,020 | 45,952 | 42,163 | 1958—Jan. 22.......... 237 —71 4 —145 457 
Interbank.......... 13,545 4,257 1,194 6,582 1,511 , Ta 285 67 3 —54 269 
St wncdnin<a.0te 103,858 | 19,010 | 4,826 | 39,369 | 40,652 

Net demand deposits}. ..[100,232 | 20,112 5,262 | 38,778 | 36,080 eR incites nina 310 hy Se —12 289 
Time deposits........... 46,768 3,879 1,361 | 18,966 | 22,562 7s 286 —35 —22 —16 359 
Demand balances due ere P325 —94 -—7 —15 P441 

from domestic banks. .| 6,650 59 114 2,056 | 4,422 RE P315 12 3 28 272 





















































® Preliminary. 


1 Averages of daily closing figures for reserves and borrowings and of 


for other items, inasmuch as reserves required are 
its at opening of business 


2 Weekly figures of required, excess, and free reserves of all member 


banks and of country banks are estimates. r 

sesneve suquivemants, i. ©. grees Gomand 

Gapertts eqtenn cond Dames senevens 09 Se poesen of and demand 
due from domestic banks. 

4 Free reserves are excess reserves less borrowings. 


3 Demand 


deposits subject to 








308 DISCOUNT RATES 





FEDERAL RESERVE BANK DISCOUNT RATES 
[Per cent per annum) 














Discounts for and advances to member banks Advances to individuals, 
gone, or mer 
Advances secured by Government tons o than member 
i: ee A \-r~" - and Other soaks eel ae - A Ge 
Federal Reserve Ban advances secu: y eligible paper . 1 
(Secs. 13 and 13a)! (last par. Sec. 13) 
Rate on In effect Previous | Rate on In effect Previous | Rate on In effect Previous 
Feb. 28 beginning— rate Feb. 28 beginning— rate Feb. 28 beginning— rate 
NESE Teer 2% Jan. 28, 1958 3 3% Jan. 28, 1958 3 3% Jan. 28, 1958 4 
I cla xo dat ecb ee he e-eRee 2 Jan. 24, 1958 3 3% Jan. 24, 1958 3 3y% Jan. 24, 1958 3% 
Nes 60.64 0's on-0 0 0s ball 2% Jan. 22, 1958 3 3% Jan. 22, 1 3 4 Aug. 9, 1957 3 
EEE re ee 2% Jan. 24, 1958 3 3% Jan. 24, 1958 3 4 Nov. 29, 1957 4 
SND diiiv od e.e¢ck eps eceheell 2% Jan. 24, 1958 3 3% Jan. 24, 1958 3 4 Jan. 24, 1958 4 
SE So bb at-chen ave See 2% Jan. 28, 1958 3 3% Jan. 28, 1958 3 4 Jan. 28, 1958 4 
SS ie te. 6 one ue hsb eos come 2% Jan. 24, 1958 3 3 Jan. 24, 1958 3 4 Jan. 24, 1958 4 
EES A Se 2 Jan. 24, 1958 3 3 Jan. 24, 1958 3 3% Jan. 24, 1958 4 
its 6 koe o0b50 ewe caine 2 Feb. 7, 1958 3 3 Feb. 7, 1958 3 4 Feb. 7, 1958 44% 
NS os 5 6e00008een nee’ 2 Jan. 24, 1958 3 34 Jan. 24 1958 fs 4 Nov. 22, 1957 44 
RT okt s Rees ode 4 od bicuel 2 Feb. 14, 1958 3 3 Feb. 14, 1958 3 rt4 Aug. 13, 1957 4 
Be SDs cdeeccces cosebaen 3 Nov. 29, 1957 34% 34 Nov. 29, 1957 4 4 Aug. 15, 1957 4 
































1 Rates shown also apply to advances secured by obligations of Federal 
intermediate credit banks maturing within 6 months. 

Nore.—Maximum maturities. Discounts for and advances to member 
banks: 90 days for discounts and advances under Sections 13 and 13a of 
the Federal Reserve Act except that discounts of certain bankers’ accept- 
ances and of agricultural paper may have maturities not exceeding 6 


FEDERAL RESERVE BANK OF NEW YORK DISCOUNT RATES! 


[Per cent per annum] 


months and 9 months, “ye and advances secured by obligations 
of Federal i intermediate credit banks maturing within 6 mon are 
limited to maximum maturities of 15 ual 4 months for advances under 
Section 10(b). Advances to individ partnerships, or corporations 
under the last paragraph of Section 13: 96 days. 


MEMBER BANK RESERVE REQUIREMENTS 
[Per cent of deposits] 








Date effective Rate Date effective Rate 
1930—Feb. 7. ....ccc00- 4 1946—Apr. 25.......00. 1 
I saeco hae ee 34 1948—Jan. 12.......... 1% 
kk eae 3 eer i 
OS) 24 1950—Aug. 21.......... 1% 
See 2 1953—Jan. 16.......... 2 
1931—May 8........... 1 1954—Feb. 5......<... 1% 
i as eae 2 ea 14% 
i. oc eken and 3 1955—Age. 25......000% 1% 
1932—Feb. 26..........- 3 SS ee 
OS Se a 24% tt Murteeceves 2% 
| SS eee 3y Oo) rer 24% 
ee Se ee 3 ee 2% 
eae 24% oes) a 3 
 f eer 2 1957—Aug. 23.......... 34 
1934—Feb. 2........... 14 of) =a 
oa «= ee er 1 1958—Jan. 24.......... | 34 
oe eee *y In effect Mar. 1, 1958.. 2 














1 Under Secs. 13 andi3a, as described in table above. 
* Preferential rate for advances secured by Govt. securities potas 
yg og FS A apet as See > ee Cae Se psane Oct. 30, 1942- 
. 24, 1946, rate of 1 per cent was continued for discounts of and 

ances secured by eligible paper. 

Seattle rate on U. S. Govt. securities. In 1955, 1956, and 
1957 this rate was the same as the discount rate except in the following 
iods (rates in 213; Nov 1955—May 4-6, 1.65; Aug. 4, 1.85; Sept. 
a 2. arly; Sst 2.15; Nov. 10, 2.375; and *1956—Aug. 34-29, 2.75; 


MARGIN REQUIREMENTS! 


[Per cent of market value] 





Jan. 4, | Apr. 23,| Effec- 





Prescribed in accordance with 1955— | 1955- tive 
Securities Exchange Act of 1934 Apr. 22, | Jan. 15, | Jan. 16, 
1955 1958 1958 
Regulation T: 
or extensions of credit by brokers and 
dealers on listed securities............ 60 70 50 
Es ns aadys chee bee seineeh 60 70 50 
Regulation U: 
For loans by banks on stocks.......... 60 70 Su 














1 Regulations T and U limit the amount of credit that may be extended 
on a security by prescribing a maximum loan value, which is a specified 
percentage of its market yalue at the time of extension; margin require- 
ments are the difference between the market value ( 100%) and ee 2 maxi- 
mum loan value. Change on Jan. 4, 1955, was effective after the close 
of business on that date. 














Net demand deposits! Time deposits 
Central 
Effective date 
of change Central | Reserve | Coun- reed | Coun- 
city city try reserve wry 
banks banks banks city banks 
banks 
1917—June 21........ 13 10 7 3 3 
1936—Aug. 16........ a6} 15 10 4 4 
1937—Mar. 1........ 22 174% 12 5% 5 
Me” Bieccnden 26 20 14 6 6 
1938—Apr. 16........ 22% 174% 12 5 5 
1941—Nov. 1........ 26 20 14 6 6 
1942—Aug. 20........ a? .” Mckilsspelssehisialaawenewelyssecces 
Bs Dic ccneg en Gy, SEDGE eRe SER SRR, ee 
Bs Beccoccee BE lecteesecievesoscclocccccesioccecece 
- Fe Ae ene SN Be ae en 
ia SE RR Se ere) eee 
‘ 22 16 Ty Ty 
24 21 15 7 7 
June 30° | | ae 20 14 6 6 
Aug. 1, 11*..... 23% 194% 13 LEA) a aes 
Aug. 16, 18*.. 23 19 ae." Bewkn pet 5 
ug. Me cctiect 22% DE Es +04 cccniicamendalaseanses 
at A ae 22 EE ee agli RS La APN 
195i—Jan. 11, 16%....] 23 19 13 6 6 
Jan. 25, Feb.1*.[ 24 20 7 a eee 
1953- July 1,9*..... 22 19 Re Se SES ee 
ee eee ee Oe OB, nec cksPneckeete 5 5 
July 29,Aug.1*. 20 18 eR A eee 
1958—Mar. 27, Mar.1.] 19% 174% ee ee 
In effect Mar. 1, 1958..] 19% 174% 114% 5 5 
Present legal require- 
ments: 
Ss cveccccces 13 10 7 3 3 
PA 63 cn esac 26 20 14 6 6 




















1 Demand deposits subject to reserve requirements which, beginning 
Aug. 23, 1935, have been total demand deposits minus cash items in 
process of collection and demand balances due from domestic banks (also 
minus war loan and Series E bond accounts during the period Apr. 13, 
1943—June 30, 1947). 

* First-of-month or midmonth dates are changes at country banks, and 
other dates {usually Thurs.) are at central reserve or reserve city banks. 
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FEDERAL RESERVE BANKS 





STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS 
[In thousands of dollars] 
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Wednesday End of month 

Item 1958 1958 1957 

Feb. 26 Feb. 19 Feb. 12 Feb. 5 Jan. 29 Feb. Jan. Feb. 
0 EE SP TEE 21 , 245, 393/21 , 345, 393/21 , 345, 392/21 , 245, 393/21 , 245, 392/21 , 245, 394/21 , 245, 393/20, 764, 392 
Redemption fund for F FE OMS bascc ess cecseud 53,803 54,018 5,593 857,193 858,711 853,802! 858,710 , 898 
Total gold certificate reserves... .. seevanceneane 122 ,099 , 196/22, 199 ,411|22, 200, 985/22, 102, 586/22, 104, 103/22 ,099, 196/22, 104, 103/21 ,626, 290 
F. R. notes of other Banks... ........-2cccseeeees 545 ,402 549,722 560 , 503 627,259| 676,726 536,425 656,234; 455,038 
eens bps 0t ee cacdedeachenda 521,607 511,941 $31,631 535,407 527, $29,677 544,476 ,903 

Discounts and advances: 
inant cc edecedtess see ede 4 183,737 135,117 237,397 153,061 252,921 122,361 217,380 570,456 
For nonmember banks, eT. ren Sey ME Pee mer rns Hume nyt HE ie PES RE RS URC Site ee 25,000 

ES rere 512 48 523 51 541 536 75 

Acceptances— «16 os¢ceneheunaeeed 41,703 41,514 39,839 39,838 39,838 42,887 40,910 24,493 

Held under repurchase agreement... ..J.........-|--cccccccelecceceeeeclecceeeeees feet SRE Sarge ee Syme eee 

U. S. Government securities 
Bought outright: 

PRR RS LR ae ne eee ar 674,023 621,023 563,773 571,273 621,773 504,460; 595,273 118,255 
ee eee ee Ce re ee RD Re Re EN SPE SEE Ra 
EE Se PRN ME Pe «Oy 19,946, 105)19 ,946, 105|19 ,933 612/19, 933, 612/19, 933 ,612)19,946, 105/19, 933, 612/11, 362,199 

TE eee ee een Se Teer ee re ee ce ee Soren 8,571,413 
EE en rte te Ee 2,789,257! 2,789,257) 2,801,750) 2,801,750) 2,801,750) 2,789,257) 2,801,750) 2,801,750 
FOR PE Bs bo cdc ccedsesecdcens 23 , 409 , 385/23 , 356, 385/23 , 299, 135/23 , 306, 635/23 , 357, 135/23 , 239, 822/23, 330, 635/22, 853,617 
Held under repurchase agreement...............-fe cece cece eleceeeeeeee , 700 104, (oR OC Sire 33,000 
Total U. S. Government securities........... 23 ,409 , 385/23 , 356, 385/23 , 463 , 835/23 , 410, 935|23 , 360, 135/23 , 239, 822/23, 330,635\22, 886,617 
Total loans and securities................... 23 ,635 , 337/23 , 533 , 501/23 , 741 , 594/23 , 604, 346/23 656, 435)\23 ,405 , 57623 , 589, 461/23 , 507,324 

Due from foreign banks............-..++eeeeeeees 15 15 15 15 15 15 15 22 

Eo ocics ccasneaacedecseceured 4,626,630) 5,041,846) 4,760,371) 4,424,067) 4,561,983) 4,373,925) 4,156,763) 5,146,306 

NS 5 ai 40s 60 0 0n0seeneeeesvenseoiueed 84,580 84,741 84,372 84,295 , 259 84,749 84,203 74,804 

SE TR RE RSIS CORES ST 124,468 110,666 189 , 367 172,654; 288,075 129,033 293,003 106,980 

Wee Cas 6. 6 be 4 + +kcavnehehnendnce eee 51,637 ,235/52,031 , 843/52, 068 , 838/51 ,550,629)51 , 899 456/51 , 158, 596/51 428 , 258/51 , 386, 667 
Liabilities 
Federal PTT ere ire 26 , 510, 170|26, 586, 310/26, 708 , 350| 26, 685 493/26, 701 , 889|26, 558 , 812/26, 711 ,420/26,555,990 
its: 
ey Gatti: CURINOES sn cv de cccccctiedcsesened 18,879, 769|19, 182,442/18, 888 ,425|19,058 , 348/18, 977,485|18,667,005|18 ,958, 370/18, 575,591 
U. S. Treasurer—general account................ 406 , 3 2,776 349 , 868 206 , 6. a " 469 ,2 457 , 593 
NG oss sss ceveudeepyrees s00s ce sabngsdo<d 273,956; 290,546) 296,756) 283, $33 257,036| 265,479 249, ‘013 327,113 
EE PS ES 3 Rg a < 297,801 282,202 596,979 321,124 267 ,058 336,484; 279,437 205 , 882 
po RO Orr rrr Teer 19,857, 890/20, 207 , 966/20, 132,028) 19, 869, 881|20,012, 727/19, 785, 224,19, 956, 066/19, 566,179 
Deferred availability cash items................... 3,905,843) 3,834,155) 3,837,131) 3,619,014) 3,821,062) 3,449,524) 3,394,031) 3,949, 869 
Other liabilities and accrued dividends............. 16,653 15,379 16,154 14,568 15,235 4,931 14,479 15,092 
TO Peart db an ogee s0ccseeneeda 50 , 290 , 556) 50, 643 , 810/50, 693 , 663/50, 188 ,956| 50, 550, 913/49, 808 ,491|50,075 , 996/50, 087, 130 
Capital Accounts 

Conteh ahORe coi ode eons os ccc vbereveccahe ee 348 , 824 348 , 591 348 , 301 347 ,780 347 , 364 348 , 880 347 ,482 330,179 

Te HERES SRA AP! eee 809 , 198 809, 198 809 , 198 809 , 198 809 , 198 809, 198 809, 198 747 , 593 

ae eer 27,543 27,534 27,543 27,543 27,543 27,543 27,543 27,543 

eee SPPPETEPCLEEE CT re teeter. 161,114; 202,701 190, 133 177,152) - 164,438 i 168 ,039 194,222 

Total liabilities and capital accounts..... .- «$51,637, 235|52,031 , 843|52,068 , 838/51 ,550,629)51 ,899 456/51 , 158 , 596/51 ,428, 258/51 , 386,667 

Ratio of gold certificate reserves to deposits and F. R. 
note liabilities combined (per cent)..............- 47.7 47.4 47.4 47.5 47.3 47.7 47.4 46.9 

Contingent liability on acceptances purchased for 
SE I. wc nk b a 0seuoncescooente sda 142,742 132,914 131,312 128,399 127,242 139,414 127,188 58,016 

Industrial loan commitments..................0+4- 1,075 1,102 ,069 1,079 , 065 ,062 1,058) 2,014 

| 
Maturity Distribution of Loans and U. S. Government Securities! 

Discounts and advances—total............6--.0005- 183,737 135,117 237,397 153,061 252,921 122,361 217,380 595 ,456 
, EES Re ar ae 181,113 129,441 234,850 149 ,489 249 ,432 115,493 211,648 564,297 
nent tinoh sn 0.90% 600500 ghemen ba 2,521 5,562 2,4 ,474 “ , 769 ,634 6,159 
5 cc've ved bs ve liscicessivetend 103 114 121 103 99 98 ,000 

Industrial loans—total............cccceccescecees $12 485 $23 $12 541 506 536 758 
ie nt aehansadse- cent seeannnnetat 119 119 120 120 111 128 120 36 
es et aes Ona cdhanaee canon 29 29 20 20 29 20 20 79 
io dn canes ieescaneaete eee’ 251 224 260 249 278 245 273 414 
Ce I anon dg ndverneseecccretond 113 113 123 123 123 113 123 229 

anne cubeeen coche rans ether 41,703 41,514 39,839 39,838 42,838 42,887 40,910 24,493 
I  cbk dice banenses>édarecasennud 12,2 12,716 13,063 12,138 15,016 12,330 9,507 8,241 
es fo a nccnndneudibees cts avowed 29,419 28,798 26,776 27,700 27,8 30,55 31,403 16,252 

U. S. Government securities—total.............4-. 123 , 409 , 385/23 , 356, 385|23 ,463 , 835/23 ,410, 935/23 , 360, 135/23, 239, 822/23 ,330,635|22, 886,617 
WO I occ svc ctadccveceeeserescoeien’ 214,57 241,023) 5,856,663) 5,733,650) 230,550 5,010) 5,585,650 63,600 
16 days to 90 days............. od 459,450; 380,000) 378, 448,916] 5,901,216) 459,450) 516,616 66,755 
91 days to | year....... 19,946, 105|19 ,946, 105/14, 439, 112)14,439, 112/14,439, 112/19, 946, 105|14,439, 112/19, 954: $12 
Over 1 year to 5 years... , 374,400} 1,374,400) 1,374,400) 1,374,400) 1,374,400) 1,374,400) 1,374, '400|  °37 ?, 
Over 5 years to 10 years............+. hi Ja 56,610 56,610 56, 56,610 56,610 56,610 56,610 1,013, 614 
Ge ie tenscccentesas benona adie Wanda 1,358,247| 1,358,247) 1,358,247) 1,358,247) 1,358,247) 1,358,247) 1,358,247) 1, 414. 857 
1 Holdings under repurchase agreements are classified as maturing 


within 15 days in accordance with maximum maturity of - ye agreements. 
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON FEBRUARY 28, 1958 




























































































[In thousands of dollars) 
New | Phila- | Cleve- | Rich- St. | Minne- | Kansas San — 
Item Boston | York | delphia| iand | mond | Atlanta | Chicago) touis | apolis | City | Dallas | Fran- 
Gold certificate account. . 11,010,571; 5,790,603) 1,139,016) 1,864,121 1,310,472| 870,121)|3,831,836| 841 698) 415,967| 913,368) 834,182/2,423,439 
Redemption fund for FR. 
MOTES. core eee coeccceceos 55,250| 178,988) 59,569 78,250 69,106) 48,278| 155,629) 42,951; 22,036 41,260 28,238 74,247 ana 
Total gold certificate reserves .}!,065,821| 5,969,591 11,198,585 1,942,371 1,379,578) 918,399/3,987,465| 884, ae 438,003) 954,628) 862,420/2,497,686 F. : 
| 0: 
F. R. notes of other Banks... 32,276 131,413 34,069} 58,181 39,838; 80,403) 41,812 dial 21,838 7,295 35,439; 40,048 
Other cash........ seveeooen 31,147 117,328 30,066 46,866 34,533; 40,092 87,430 31,360) 9,785 17,953 20,918 62,199 
| 
Discounts and advances: 
Secured by U. S. Govt. 
bocvcceceeseses 12,840 11,825; 11,480 11,110 11,565; 10,915 a? 8,450) 5,800 17,128 1,350 800 
OR ee oe eke Se Sais Sep eae | aeek neck . Acts cache vulpsacces.qcolenibeaeeeasaaedia delice. — 
Industrial loans............- | aR rss s2settedeees Me 5 A, FB od, i ees hanya 
Rees "| GES  ge a OURR Gage IRL 2 RE MR Apc oe Ey ede 
under repurchase | anil 
RF ees Ty See ee SEPT Tee. Teer yt cee Peer ery la sawhvesixe eos 0c seunaaaath«< 
U.S. securities | 
outright. .... soo. 267,639) 5,811,838) 1,356,578|2,041 ,340 1,203,753)|4,056,534| 961,083) 501,515; 997,755) 910,746/2,646,179 
H under repurchase 
agreement. Pere eT TTT TEEEeee CRETE Ce CEE CE Cee ee) Cee Cee Cee Cer peer rer —_ 
Total loans and securities... .}! 1 280, 856| 5,866,550) 1,368,216/2,052,450| | 496,427) 1 ,214,668|4,075,582 969,533} 507,336) 1,014,883) 912,096/2,646,979 ~ 
Due from foreign banks... .. 1) 14 1 1 1 1 2 1 (2) 1 1 1 Col 
Uneollected cast hems. er se 823,420) 258,966; 412,649) 348,539) 359,709) 735,651) 172,292; 120,882) 221,33€| 226,838) 407,912 C 
Bank premises. ..... eecceoce 941) 10,629 4,469 9,694 6,943 6,935 6,845 6,353 5,301 4,952 6,495 11,192 E 
Ge GIES cece ccccecceccs 6,820 30,894 7,171 11,506 8,161 6,751 24,369 5,155 2,749 5,478 5,717 14,262 l 
Total assets......... ecsawee 2, 707, 393 12,949,829 2,901,5 543 4,533,718)3, 314, 4,020 2,626,958/8,959,156 2,083,156) 1, 105, ant 2,226,526|2,069,924) 5,680,279 
Liabilities 
F. R. MOLES. 04+ eee eeeee ~ eee $l,564,411) 6,265,783) 1 ,667,665|2,518,185/2,099,429) 1 ,244,399/5,177,136)1,185,628) 510,624/1,049,680) 714,514/2,561,358 
Member bank reserves.....] 761,495) 5,319,060) 866,163/1,491,107| 808,463) 958,288/2,911,731| 671,269, 432,307) 893,134/1,033,708|2,520,280 
U. S. Treasurer—general 
Pree 31,702 27,099 46,873 45,599 48,613 35,795 77,586 31,471 26,639 47,567 42,602 54,710 — 
FPR cc ccccccccccccess 15,105 375,209 18,285 23,585 13,515 11,925 37,895 9,805 6,360 10,335 13,780 9, 
He covecccoscosce’ 436 281,845 9,862 1,865 2,266 1,141 1,039 865 485 1,054 1,571 34,055 
Total deposits.............. 808, 738 §,703,213| 941,183|1,562,156| 872,857|1,007,149/3,028,251| 713,410) 465,791) 952,090/1,091,661/2,638,725 Ei 
a availability cash ~ 
phbsaseccoceceeoeced 255,020} 606,211} 198,906) 330,932) 269,521) 311,596; 556,286) 131,411 95,281; 170,415] 193,750} 330,195 
oan her Liabilities paeeteeuceced 832 3,280 707 2,192 665 693 2,466 520 579 587 660 1,750 
Total liabilities.......... « « $2,629,001 | 12,578,487) 2,808,461 |4,413,465|3,242,472/2,563,837|8,764,139| 2,030,969) I 072,275) 2,172,772|2,000,585/5,532,028 — 
Capital Accounts = 
Capital paid in............. 17,817 102,652 21,388 32,902 15,874 16,950} 47,610 11,749 7,543 14,136 19,685 40,574 195. 
Surplus te sencataudd 47,013} 223,963} 55,923) 71,550) 41,236] 36,192) 121,504) 31,586) 19,697] 30,533) 40,871) 89,130 195. 
Surplus NS PSrEeee 3,011 7,319 4,489 1,006 3,349 762 1,429 $21 1,073 1,137 1,307 2,140 195 
Other capital accounts. ...... 10,751 37,408 11,282 14,795 11,089 9,217 24,474 8,331 5,30€ 7,948 7,476 16,407 1 
Total liabilities =e capital 
QOSOUBEB. occ cccccccccccce 2,707, 593 12,949,829) 2,901 ,543/4,533,718) 3,314,020) 2,626,958/8,959,156 2 083, 156 , , 105,894) 2,226,52€|2,069,924| 5,680,279 = 
SE ceed’ ores os Mai 
Ratio of gold certificate re- Z Apr 
serves to and F. R. 
note liabilities combined Jun 
SEP CEE s cc cccccccccsess 44.3 50.0 46.1 47.7 46.4 40.0 48.5 47.2 44.5 48.2 47.2 48.1 a 
ug 
Contingent liability on ac- Sep’ 
ceptances purchased for Oct. 
foreign correspondents... . . 8,134} 436,956 9,846 12.708) 7,278| 6,422) 20,406} 5,280 3,425) 5,565) 7,420) 15,982 a 
Industrial loan commitments.]........|......... 7 et em Besar ee D iaemeatl es Sees t 
| | 
: (tier dotnetiog $11,000 participations of other Federal Reserve Banks. o 4 ga deducting $102,458,000 participations of other Federal Reserve Jan. 
Less than an — 
3 After deducting $190,270,000 participations of other Federal Reserve 
Banks. i 
2 
inch 
of F 
3 
N 
the : 
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FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS 


{In thousands of dollars] 


FEDERAL RESERVE BANKS COMBINED 
























































Wednesday End of month 
Item 1958 1958 1957 
Feb. 26 Feb. 19 Feb. 12 Feb. 5 Jan. 29 Feb. Jan. Feb. 
F. R. notes outstanding (issued to Bank)........... 127 , 745 ,074)27 , 890 , 647/27 , 936, 244/28 ,023 411/28, 137, 602/27, 742 068/28 , 109 074/27, 747, 268 
Collateral held against notes outstanding: 
Gold certificate account........ cee ae eae 12,213 ,000}12, 253 000/12, 253 ,000)12, 253 ,000)12, 253 ,000|12, 213 ,000)12, 253 000/11 , 868,000 
ERR ES EES COE => ,02 28,203 42,158 30,088 49,143 37,058 44,668 108 ,447 
U. S. Government securities. ..............45. 17, 165 ,000}17, 165 ,000/17, 165 000/17, 165 000/17, 165 ,000/17, 165 000/17, 165 ,000/17 ,090 ,000 
We iid phase cabotsecsaeet 129 , 422 028/29 , 446 , 203}29 , 460 , 158}29 , 448 088/29 , 467, 143|29 ,415,058/29 , 462, 668/29 ,066 , 447 
EACH FEDERAL RESERVE BANK ON FEBRUARY 28, 1958 
York delphia land mond Louis apolis City chee 
F. R. notes outstanding 
a po Sak) tHe 1,663 ,856|6, 623, 701|1, 754, 788/2,623 ,751/2, 185, 290)1 , 306, 521/5, 301 , 536)1, 235, 207/534, 803/1 ,072,917|764, 196|2,675 , 502 
Gold certificate acct. 700 ,000/3 270,000} 640,000]1,130,000} 875,000} 425,000/2,500,000} 450,000/140,000} 300,000/283 ,000)1 , 500,000 
OS RE EE eee SOP FT Spee: alg 8,450)....... Fi iinenamehicem dh «> 2° 
U. S. Govt. securities.}1 , 150 ,000/3 , 600 ,000/1 , 200 ,000}1 , 600 ,000}1 , 350 ,000/1 ,000 ,000/3, 100,000} 895,000/425,000} 820,000/525 ,000}1 , 500,000 
Total collateral... .}1 , 850 ,000/6, 870 ,000/1 ,851 ,480}2, 730, 000}2, 225 ,000)1 , 425 ,000/5 , 600 ,000)1 , 353 450/565 ,000)1 , 137, 128/808 ,000)3 ,000 ,000 






































INDUSTRIAL LOANS BY FEDERAL RESERVE BANKS 
[Amounts in thousands of dollars] 


LOANS GUARANTEED UNDER REGULATION V! 
{Amounts in millions of dollars] 

















— Partici- Loans Additional 
Applications : Loans 
approved in Beene Commit- ponees a outstanding ee —arneog 
End of to date a he ments | ® Hnanc- End of ” y “4 
- ing insti- borrowers 
oa com- | standing? Pm. tutions pa under guar- 
“ & 1 | (amount) jomamel = ‘ Num- | 4 Total Portion | antee agree- 
um- | amount standing mount guaran- ments 
ber Amount (amount) ber amount teed outstanding 
1952..... 3,753 | 766,492 1,638 3,921 3,210 3,289 SOs evdvens 1,159 2,124 979 803 586 
Ee 3,765 | 803,429 1,951 1,900 3,569 3,469 OOO ELL 1,294 2,358 805 666 364 
te. 3,771 | 818,224 520 719 1,148 1,027 Se céneved 1,367 2,500 472 368 273 
—, 3,778 | 826,853 305 702 2,293 1,103 Sere 1,411 2,575 294 226 170 
| oe Fete { GEL ts cccnnans 794 2,365 1,129 Se decenia d 2,761 389 289 125 
1957 1957 
ERS 3,782 | 833,045 |......... 822 2,315 1,126 (STS 1,475 2,823 401 298 120 
Feb....0.0 Dee 6 EE No cccccess 758 2,014 1,017 Dis scagetd 1,481 2,829 398 128 
Mar.. Soo YY ee 772 1,987 1,012 Mines vesots 1,482 2,842 408 304 127 
Apr... 3,782 | 834,668 |......... 780 1,955 991 es bi aiine od 1,485 2,850 402 133 
Se. % 3) « fee 774 1,794 948 SS 1,488 2,862 407 305 
June..... 3,783 | 835,766 80 742 1,780 919 Be dtaceon 1,493 2,867 412 307 126 
July..... , 784 | 836,636 155 608 1,795 812 ) SRE 1,496 2,878 412 123 
Aug. . 3,784 | 837,410 80 628 1,815 816 Betta e's 1,497 2,880 390 292 
Sept..... 3,785 | 838,714 760 620 1,323 684 Msccesess 1,498 2,882 395 295 138 
. ae , 786 840,504 |......... 586 1,165 1,169 Tevsoaces-< 1,498 2,888 398 300 124 
Nov..... 3,786 | 840,814 |......... 581 1,130 1,126 ie kthenta ,500 2,906 394 298 127 
lewead 3,786 | 841, SED. eh 524 1,109 1,122 pee ee 2,912 395 300 135 
1958 1958 
pee ae 3,786 | 841,691 |......... 535 1,058 1,087 ) ee 1,506 2,923 380 290 156 



































1 Includes applications approved 


Banks and under consideration 


tion by app 


eT ae ane gant Gop 2 meat or 


included in industrial loans 
of Federal 


t. 
Norte.—The difference 


the sum of the following four columns represents 


and applications for loans and commitments 


conditionally by the Federal Reserve 
licant. 


which are not 


more, 
outstanding in weekly statement of condition 
3 Not covered by Federal Reserve Bank commitment to purchase or 


between amount of applications approved and 
py = pepaaee, 


withdrawn 


1 Loans made by private financing institutions and guaranteed by Gow 
ernment procurement agencies, pursuant to the Defense Production Act 
of 1950. ee wy, CIAO, a teeing 
agencies in these transactions, the procedure is Regula- 
tion V of the Board of Governors. 


under guarantee agreements ts amounts repaid, 
pe BR A, thorizations expired or 
withdrawn. 
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FEDERAL RESERVE BANK RATES ON INDUSTRIAL LOANS! 
[In effect February 28. Per cent per annum] 














To industrial or 
commercial To financing institutions 
businesses 
Federal On discounts or 
Reserve purchases 
Bank 
On On On 
loans? | commit- | Portion Re- | commit- 
ments | for which| main- ments 
institu- ing 
tion is por- 
obligated | tion 
i nse’ 34-8 -1 } (4) 1 3 
New York......... 34%-5Y% -1 3) (4) -l 
Philadelphia....... 344-6 -1 (5) (4) -1\% 
leveland.......... -1 (3) (4) “1% 
Richmond......... -1 () (4) 1 
PU” ee 3-5 1-1 (@) (4) (°) 
CRO csgvinvevda 34-3 —1 344-6 344-6 -14 
mR ~ “geeagee? 34%4-5% -1 @) 4) —1% 
Minneapolis........ 46 1 4-6 4-6 -1 % 
Kansas City........ —1 (3) (4) 1 
REF 46 -1 (@) (4) Hf % 
San Francisco...... 46 Y-1K4 (@) (4) | 744-1% 




















1 Rates on industrial loans, discounts or purchases of loans, and com- 

mitments under Sec. 13b of the Federal Reserve Act. Maturities not 
ing five years. 

2 Including loans made in participation with financing institutions. 

3 Rate charged borrower less commitment rate. 

4 Rate charged borrower. 5 Rate charged borrower but not to exceed 
1 per cent above the discount rate. 

6 Twenty-five per cent of loan rate. Charge of 4% per cent per annum 
is made on undisbursed portion. 

7 Charge of %4 per cent per annum is made on undisbursed portion. 


FEES AND RATES ON LOANS GUARANTEED 
UNDER REGULATION V! 


[In effect February 28] 


Fees Payable to Guaranteeing Agency by Financing 
Institution on Guaranteed Portion of Loan 








Guarantee fee Percentage of 
Percentage of (percentage of any commitment 
loan guaranteed interest payable fee charged 
by borrower) borrower 
pO a error re 10 10 
od NE PS a Rs 4 dh eg 15 15 
eee Sa 20 20 
ES ydpthncah os5 Gnomanse eel 25 25 
LS Pa ae: 30 30 
Di nctivateanhaak anedee aaa 35 35 
0 en eee 40-50 40-50 











Maximum Rates Financing Institution May Charger Borrower 
© cent per annum 





tesa Cars neces sd eee eee esenbaeees mass we 6 
EE ER SS EP ee AR a bee ee yw 








1 Schedule of fees and rates established by the Board of Governors on 
loans made by private financing institutions and guaranteed by Govern- 
ment procurement agencies, pursuant to the Defense Production Act 
of 1950. Federal Reserve Banks act as fiscal agents of the guaranteeing 
agencies in these transactions, and the procedure is governed by Regula- 
tion V of the Board of Governors. 


BANK DEBITS AND DEPOSIT TURNOVER 


[Debit in millions of dollars] 






































Annual rate of turnover of demand deposits except 
Debits to demand deposits accounts, interbank and U. S. Government deposits 
except interbank and 
U. S. Government accounts 
Year or month Without seasonal adjustment Seasonally adjusted 3 
Total, all New 6 337 other| New 6 337 other | New 6 | 337 other 
reporting York other reporting| York other reporting York other | reporting 
centers City centers! | centers? City |centers!| centers? City | centers! | centers2 
ey DlG's pil cae vi sci 6 RAUh Khel 1,380,112 | 509,340 | 298,564 | 572,208 31.1 22.6 17.2 
OR epee ae 1,542,554 | 544,367 | 336,885 | 661,302 31.9 24.0 18.4 
Db Gtihiientubedssvcndawaercureaen 1,642,853 | 597,815 | 349,904 | 695,133 34.4 24.1 18.4 
nh JeGavGewesd dds de¥ is Weadvn tie 1,759,069 | 632,801 | 385,831 | 740,436 36.7 25.6 18.9 
ET Se ay Spe 1,887,366 | 738,925 758 ,375 42.3 25.8 19.2 
tet ie citnhdGe othe es chunk ar eee 2,043,548 | 766,890 | 431,651 | 845,007 42.7 27.3 20.4 
DR Desiree ccsmiecedses+dabtcewavan 2,200,643 | 815,856 | 462,859 | 921,928 45.8 28.8 21.8 
SY oa Are 2,356,768 | 888,455 | 489,311 | 979,002 49.5 30.4 23.0 
I Vinee den sh cd dE ieavean et 201 ,876 77,495 40,912 83,469 51.8 29.9 23.3 
I Ss ANG SN Ape ct ¥dwes conned 204,514 76,460 42,596 85,457 48.3 30.0 22.9 48.1 30.6 22.7 
ie éjitnds Siva Cktacecks ee 177,536 67,035 36,886 73,615 48.9 30.2 23.0 50.2 31.0 23.1 
Se a eee 197,231 74,786 42,113 80,332 48.7 32.0 22.5 47.5 29.2 22.6 
RE Ro ee eee 192,701 72,328 40,182 80,192 46.9 30.3 22.4 47.6 29.4 23.1 
ee ee ee 197 ,257 71,780 42,128 83,349 47.1 30.5 23.2 48.3 31.0 23.7 
DE GratHEE SG bse visdenecsckead 193,349 74,512 39,942 78 , 895 51.4 30.4 23.1 47.6 29.8 23.1 
SE Aer 200 , 559 74,509 41,711 84,339 49.5 30.6 23.6 50.8 31.2 24.0 
EME Pe eee 190,539 5 40,194 81,936 44.7 28.5 aa. 51.7 31.1 23.5 
Pitihscanndanavenionsmiveel 189,294 70,953 39,095 79,245 $2.2 31.4 24.1 50.9 31.7 23.7 
ee ee ee 204, 168 77,431 41,761 84,976 49.9 29.6 22.7 51.4 30.5 22.7 
sce Ls wedess nda aval en eaee 189,246 71,667 39, "012 78,567 $1.2 30.5 23.5 51.7 30.0 22.3 
EE er ey eee ere ey 220,376 88 , 584 43,692 88, 100 58.9 32.2 24.7 $2.1 30.8 23.4 
Re od Pac daandekenyess Ae 212.862 84,355 41,988 86,518 54.6 30.0 23.3 54.3 30.6 23.1 
Detisth cess st Paint hdae ts 181,693 72,803 36,185 72,705 55.4 ?30.0 222.7 56.8 30.8 22.8 




















® Preliminary. 
1 Boston, Philadelphia, Chicago, Detroit, San Francisco, and Los 


2 Prior to April 1955, 338 centers. 
3 These data are complied by the Federal Reserve Bank of New York. 


Norte.—For description see BULLETIN for April 1953, pp. 355-57. 
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DENOMINATIONS OF UNITED STATES CURRENCY IN CIRCULATION 
[On basis of compilation by United States Treasury. In millions of dollars] 












































Total Coin and small denomination currency Large denomination currency 
End of year or in cir- 
month cula- 
tion! Total Coin $12 $2 $5 $10 $20 Total $50 $100 | $500 | $1,000 | $5,000 |$10,000 
bier oo c0nden 7,598 5,553 590 559 36 1,019 | 1,772 | 1,576 | 2,048 460 919 191 425 20 32 
"RS Ses 1,160 | 8,120 751 695 44 1,355 ,731 | 2,545 | 3,044 724 | 1,433 | 261 556 24 46 
ae 28,515 | 20,683 | 1,274 | 1,039 73 | 2,313 | 6,782 | 9,201 | 7,834 | 2,327 | 4,220 | 454 801 7 24 
ees r 20,020 ‘ 1,048 65 2,110 | 6,275 | 9,119 | 8,850 | 2,548 | 5,070 | 428 782 5 17 
ee 27,741 | 19,305 | 1,554 | 1,113 64 | 2,049 ,998 | 8,529 | 8,438 | 2,422 | 5,043 368 588 4 12 
Siedtivnreen 21,450 | 1,750 ‘ 71 2,143 | 6,561 | 9,696 | 8,985 | 2, 5,447 343 512 4 10 
eee 30,781 | 21,636 | 1,812 | 1,249 72 | 2,119 | 6,565 | 9,819 | 9,146 | 2,732 | 5,581 333 486 4 il 
DS nadtniccnen ,509 | 21,374 | 1,834 | 1,256 71 2,098 | 6,450 | 9,665 | 9,136 | 2,720 | 5,612 321 464 3 15 
ee 31,158 | 22, 1,927 | 1,312 75 2,151 | 6,617 | 9,940 | 9,136 | 2,736 | 5,641 307 438 3 12 
Gladesasnaesve 1,790 | 22,598 | 2,027 | 1,369 78 | 2,196 | 6,734 |10,194 | 9,192 | 2,771 | 5,704 | 292 407 3 14 
1957—Jan 30,614 | 21,597 | 1,990 | 1,276 76 | 2,065 | 6,427 | 9,763 | 9,017 | 2,701 | 5,613 289 402 3 8 
30,575 | 21,601 | 1,993 | 1,269 75 2,058 | 6,4 9,756 | 8,974 ‘ 5,586 | 287 400 3 8 
Re ,585 | 21,639 | 2,000 | 1,270 75 2,063 | 6,473 | 9,758 | 8,946 ,679 | 5,573 | 286 397 3 8 
Apr 30,519 | 21,588 | 2,020 | 1,276 75 2,055 | 6,425 | 9,737 | 8,931 | 2,674 | 5,566 | 285 395 3 8 
eres 30,836 | 21,905 | 2,029 | 1,301 76 | 2,093 ,554 | 9,852 | 8,931 | 2,679 | 5,564 393 3 8 
Saas... +i 31,082 | 22,123 | 2,042 | 1,302 77 2,102 | 6,615 | 9,985 | 8,958 | 2,696 | 5,575 | 283 391 3 10 
ee 30,933 | 21,987 | 2,050 | 1,292 77 ~+| 2,069 | 6,520 ,979 | 8,946 | 2,695 | 5,570 | 281 388 3 8 
ee 31,133 | 22,155 | 2,060 | 1,296 78 2,085 | 6,581 |10,055 | 8,977 | 2,701 | 5,596 388 4 8 
eee 1,073 | 22,088 | 2,069 | 1,312 78 | 2,084 | 6,533 |10,013 | 8,984 | 2,696 | 5,611 279 386 4 9 
Oct 1,090 | 22,086 | 2,083 | 1,330 77 2,089 | 6,533 | 9,975 | 9,003 | 2,695 | 5,632 | 279 385 4 9 
is os 70a 31,661 | 22,582 | 2,099 | 1,356 78 2,146 | 6,726 |10,177 | 9,079 | 2,725 | 5,677 | 279 386 3 8 
oS P 31,834 | 22,626 | 2,110 | 1,398 80 | 2,188 | 6,662 |10,187 | 9,208 | 2,777 | 5,75 280 384 3 13 
1958—Jan........ 30,576 | 21,527 | 2,061 | 1,293 78 2,044 | 6,331 | 9,721 | 9,049 | 2,711 | 5,668 277 381 3 9 

















1 Outside Treasury and Federal Reserve Banks. Prior to December paper currency shown by denomination by amounts of unassorted cur- 
1955 the totals shown as in circulation were less than totals of coin and rency (not shown separately. 
2 Paper currency only; $1 silver coins reported under coin. 
KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION 


[On basis of compilation by United States Treasury. In millions of dollars] 


















































Held in the Treasury Currency in circulation! 
Total out- ee ty 
Kind of currency standing | As security For Banks 
= P , nst | Treasury | FF. Re and Jan. 31, | Dec. 31, | Jan. 31, 
eihver cash aod agents 1958 1957 1957 
certificates agents 
re er age Cee, ee eee 22,136 OEP ' fo Fcc eds cake AES AE dE SLELS cbWosnabdblaeidmabs 
Gold certificates.......... eer Lo RS Bg ee 2,816 32 32 33 
eee eee errr le Eee 69 2,054 25,986 27,031 26,051 
Treasury currency—O00al . ... 0.2. ccc ccccccccevcess 5,158 32,405 | 54 5. 4,559 4,771 4,530 
Senitent eens GH o.oo ans «vevaditieccdavisbs 488 189 | 30 8 262 263 247 
Se Whe auc 0 a cine thccde see chaeesss 2,216 i lS tae | ene hdiea antieclens whaedtes us tnusenaes tees 
Silver certificates and Treasury notes of 1890. . IE es Shave bran a psu aatiece : 393 2,011 2,157 2,035 
Subsidiary silver coin. .......-..6+-00eeeeeees » 9 ae at iw hs ‘ 87 1,317 1,358 1,277 
DY ira b ancccbpentasspmad anekeeusers 499 3 14 482 466 
Ce ER, oo cn ekcik o's Vere op bbe Seeks 347 5 41 301 316 304 
Federal Reserve Bank notes................... fy ee (4) 1 125 126 138 
NE. os eccanececensmedegeteee ON . Maes hime ee | (4) (4) 60 61 63 
pS ee ee (5) 24,541 771 5,414 | Be ees eae 
i ci a ovctie eed pidessccteheseaebe (5) 24,525 761 nh. Mey iss.ckse i ie ea 
rae eS eS (5) 23,998 809 SS fae [rreeeeeeee 30,614 














1 Outside Treasury and Federal Reserve Banks. Includes any pee receipt); (3) as security for outstanding silver certificates—silver in bullion 
currency held outside the continental limits of the United States. tals and standard silver dollars of a monetary value equal to the face amount 


for other end-of-month dates are shown in table above; totals for Wednes- 
day dates, in table on p. 306. 

2 Includes $156,039.431 held as reserve against United States notes 
and Treasury notes of 1890. 

3 To avoid duplication, amount of silver dollars and bullion held as 
security against silver certificates and Treasury notes of 1890 outstanding 
is not included in total Treasury currency outstanding. 

4 Less than $500,000. 

5 Because some of the types of currency shown are held as collateral or 
reserves against other types, a nd total of all types has no special 
significance and is not shown. note for explanation of duplications. 

Note.—There are maintained in the Treasury—({1) as a reserve for 
United States notes and Treasury notes of 1890—$156,039,431 in gold 
bullion; (2) as security for Treasury notes of 1890—an equal dollar amount 
in standard silver dollars (these notes are being canceled and retired on 


of such silver certificates; and (4) as security for gold 

bullion of a value at the legal standard equal to the face amount of 
such gold certificates. Federal Reserve notes are obligations of the 
United States and a first lien on all the — of the issuing Federal Reserve 
Bank. Federal Reserve notes are secured the — with Federal 
Reserve agents of a like amount of gold cortibcates —— certificates 
and such discounted or purchased paper as is cligible un the terms of 
the Federal Reserve Act, or of direct obligations of the United States. 
Each Federal Reserve Bank must maintain a reserve in gold certificates of 
at least 25 per cent against its Federal Reserve notes in actual circula- 
tion. Gold certificates deposited with Federal Reserve agents as collat- 
eral, and those deposited with the Treasury of the United ee asa 
redemption fund, are counted as reserve. Gold certificates 

used, includes credits with the Treasurer of the United atest —— 
in gold certificates. Federal Reserve Bank notes and national bank 
notes are in process of retirement. 
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CONSOLIDATED CONDITION STATEMENT FOR BANKS AND THE MONETARY SYSTEM! 
[Figures partly estimated except on call dates. In millions of dollars] 































































































Assets Liabilities 
and Capital 
| Bank credit aun 
Treas- Nl | Total 
Dat ury U. S. Government obligations liabil- Capital 
_ | cur- ities Total and 
Gold | rency Other aad deposits | misc. 
| out- Total Loans, Com- pai SP and ac- 
stand- net mercial | Federal | ain . 1 | currency | counts, 
ing Total and | Reserve| Other - net 
savings | Banks 
banks 
1929—June 29........... 4,037 | 2,019 | 58,642 | 41,082 5,741 5,499 216 26 | 11,819 | 64,698 55,776 | 8,922 
1933—June 30........... 4.031 | 2,286 | 42,148 | 21,957 10,328 8,199 1,998 131 9,863 A ,029 | 6,436 
1939—Dec. 30........... 17,644 | 2,963 54,564 | 22,157 23,105 19,417 | 2,484 1,204 | 9,302} 75,171 68,359 | 6,812 
1941—Dec. 31........6-- 22.737 3,247 | 64,653 | 26,605 29, 25,511 2,254 1,284 | 8,999 | 90,637 82,811 7,826 
1945—Dec. 31........... | 4,339 | 167,381 | 30,387 | 128,417 | 101,288 | 24,262 | 2,867 | 8,577 | 191,785 | 180, : 
1947—Dec. 31.........-- 22,754 | 4,562 | 160,832 | 43,023 | 107,086 | 81,199 | 22,559 3,328 | 10,723 | 188,148 | 175,348 | 12,800 
19$0—Dec. 30........... . 4,636 | 171,667 % 96, 72,894 | 20,778 | 2,888 | 14,741 i 184,384 | 14,624 
1954—Dec. 31........6- 21,713 | 4,985 | 210,988 | 85,730 | 104,819 | 77,728 | 24,932 | 2,159 | 20,439 | 237,686 | 218,882 | 18,806 
1955—Dec. 31........... r’S 217,437 |100,031 ,736 | 70,052 | 24,785 1,899 | 20,670 | 244,135 | 224,943 | 19,193 
1996—Deec. 31.......2.-- 21,949 5,066 742 {110,120 | 93,161 66, 24,915 1,723 | 20,461 | 250,757 | 230,510 , 246 
19S7—Jan. 30........... 22,300 | 5,100 | 219,300 |108,000 | 90,800 | 65,700 | 23,400 1,700 | 20,400 | 246,600 | 226,400 | 20,300 
Dh div spactecens 22,300 | 5,100 | 218,100 |108,200 | 89,400 " 22,900 1,700 | 20,600 | 245,500 | 225,100 | 20,500 
Mh Biv chenchsoen 22,300 5,100 | 219,000 109, 88,500 | 63,800 | 23,100 1,700 | 20,900 ,400 y 20,900 
Ao. i, éiinaewe oad 22,300 | 5,100 | 221,700 |110,400 | 90,200 | 65,400 | 23,200 1,600 | 21,100 | 249,200 . 20,900 
oS. See? 22,600 | 5,100 | 221,600 [110,700 | 89,600 | 65,000 | 23,000 1,600 | 21,400 | 249,400 . 21,200 
Sy eRe: 22,620 5,106 | 221,454 ]110,938 | 89,114 ,548 | 23,016 1,550 | 21,402 | 249,180 | 227,576 | 21,605 
NN eee 22,600 | 5,100 | 222,200 [113,000 | 87,800 } 63,400 | 22,900 1,600 | 21,400 | 249,900 < 20,900 
SS 22,600 | 5,100 | 222,700 ]112,200 | 89,000 | 64,100 | 23,400 1,500 | 21,400 | 250,400 | 229,300 | 21,100 
po See 22,600 | 5,100 ,200 {112,700 | 88,900 23,300 1,500 | 21,600 | 250,900 | 229,000 | 21,900 
OL ee 22,600 | 5,100 | 223,600 |113,400 | 88,400 | 63,700 | 23,200 1,500 | 21,800 | 251,300 | 229,500 | 21,900 
CS eS 22,700 5.100 | 225,200 113,000 | 89,700 | 65,000 | 23,200 1,500 | 22,500 | 253,000 | 231,100 | 21,900 
SS Ae 22,800 | 5,100 ,800 }113,000 | 89,300 ,400 | 23,600 1,400 | 22,400 | 252,700 | 231,000 | 21,700 
ye aeeepase 22,800 | 5,100 | 228,300 {114,800 | 90,800 | 65,400 | 24,000 1,300 | 22.700 | 256,200 | 235,200 | 21,100 
1958—Jan. 29”.......... 22,800 5,200 | 225,500 }112,600 | 89,800 65,100 | 23,400 1,300 | 23,100 | 253,400 | 231,500 | 21,900 
Details of Deposits and Currency 
U. S. Govt. balances | Deposits adjusted and currency Seasonally adjusted series5 
For- 
Date eign . . | 
bank | Treas-| omy. ba th mc De- | Cur | gemand | mana | Cor 
de- | ury : At ren | rency 
: mercial mand deposits de- 
— heer d and Ld Total Tent o>, Mutual ¥ ee de- . - adjusted | posits - 
: savings ot mercial | savings |Savings | posits | and ad- 
ings | banks | banks | banks3| System banks | currency }| justed banks 
1929—June 29........... 365 204| 381 36 8,905  & * FS Se eee lewecws 
1933—June 30........... 50 264) 852 35 : Se ee, Ce cceticneeecselsceece 
1,217; 2,409 846, 634 10,523} 1,278) 29,793) 6,401).........Jeeeeeeeeleeeeee 
1,498) 2,215) 1,895 867 fe ee So, . .. vcedibnbnwoecleceees 
2.141; 2,287) 24,608) 977 * Be £8. * fF * ae ee eae 
1,682) 1,336) 1,452 870 17,746) 3,416) 87,121 26,476) 111,100} 85,200\25,900 
2,518 1,293) 2,989) 668 ,009| 2,923) 92,272) 25,398) 114, 89 , 800/24 , 500 
3,329 796; 4,510) 563 26,302} 2,136|)106,550) 27,852) 129,7 102 , 800/26 ,900 
3,167 767; 4,038 394 28,129) 1,890/109,914) 28,285, 133, 105 , 800/27 ,400 
3,306 775, 4,038) 441 30,000) 1,647/111,391| 28,335) 134, 106 , 700/27 , 700 
3, 100) 800; 1,900; 600 30,100} 1,600)109,500) 27,400) 134,1 106 , 500/27 , 600 
3,100} 800; 2,800) 300 30,200| 1,600)107,000| 27,400) 134, 106 , 900/27 , 600 
3,100 800; 3,800) 500 30,400) 1,600)105,200) 27,400) 134,7 107 ,000/27 , 700 
3,200 800; 4,400; 300 30,400) 1,500)107,300| 27,400) 135, 107 , 300/27 , 700 
3,200) 800; 5,300) 500) 2 30,600| 1,500)104,800|) 27,900) 134, 106 , 600/28 ,000 
6 3,247 792| 3,625| 473 30,647| 1,463'105,706| 28,018 (5) Xo) Fin 
5 ae 3,400 800; 4,800) 500) 2 30,900| 1,500)105,600| 27,800) 135, 107 , 300/27, 
laa 3,300 800; 3,700; 500 30,900| 1,400/106,600| 27,800) 136, 108 ,000/28 , 000 
i 9 ae 3,200) 800; 4,400) 500) 2 31,000) 1,400/105,100) 27,800) 134,7 106 , 800/27 ,900 
RS 3, 300) 800; 3,900 600 31,200, 1,400)105,500) 27,800) 133, 106 , 200/27 , 700 
> ae 3,300 800; 3,500, 500 31,300} 1,400/107,200|) 27,800) 134, 106 , 500/27 , 700 
te: ded Boas 3,200) 800; 3,300| 400 31,300} 1,300)107,200) 28,500) 134, 105 , 900/28 , 100 
Ere nee nanis 3,300) 800) 4,500 300, 31,700} 1,300/108,900|) 28,800) 132, , 900) 28 ,000 
} 
1958—Jan. 297.......... 3,300 800, 2,400) 500) 31,900) 1,300/107,500 27, 300) 132,100] 104,600|27, 500 
i | ' 























= | 








? Preliminary. 
1 Represents all commercial and savings banks, Federal Reserve Banks, 
Postal Savings System, and Treasury funds (the gold account, 
Treasury currency account, and Exchange Stabilization Fund). 

2 Excludes ee time deposits; S. Treasurer’s time deposits, 
open account; and deposits of Postal Savings System in banks. 

3 Prior to June 30, 1947, includes a small amount of demand deposits. 

4 Demand deposits other than interbank and U. S. Govt., less cash 

items reported as in am of collection. 

5 Seasonally adjusted series in in 1947 and are available only for 
last Wednesday of the month. For back figures, see BULLETIN for July 
1957, pp. 828-29. 


Norte.—For description of statement and back figures, see BULLETIN 
for January 1948, pp. 24-32. The composition of a few ite items differs 
slightly from the "description in the BULLETIN article; stock of F 
Reserve Banks held member banks is included in other securities and 
in capital and us accounts, net, and balances of the Postal 
Savings System and the Stabilization Fund — = U. A 
Treasury are netted — capital and miscellaneous 
instead of against U. S. and Treasury cash. Total “Total deposits 
and currency nin ead y Chart Book excludes foreign bank de- 
posits, net, and Treasury cash. Except on call dates, figures are rounded 
to nearest $100 million and may not add to the totals. 
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER OF ALL BANKS, BY CLASSES! 
(Figures partly estimated except on call dates. Amounts in millions of dollars) 









































































































Loans and investments Deposits 
Total 
Class of bank Cash ‘i LI _ 
° A capi 
and date Govt. Other | assets? rs Inter- Demand = of 
Total | Loans 4 secu- Total2 counts | banks 
obliga- rities capital bank2 
ac- . Us Time 
counts . 3. . 
Govt. Other 
All banks: 
1939—Dec. 30........... 50,8 22,165} 19,417) 9,302 ,292| 77,068 i 32,516 25,852} 8,194) 15,035 
1941—Dec. 31........... 61, 26,615; 25,511} 8,999 " 90,908} 81,816 44,3 26,479} 8,414) 14,826 
1945—Dec. 31........00. 140, 30,362) 101,288) 8,577 35,415) 177,332 ,61 105,935 45,613 10+Sal 14,553 
1947—Dec. 314.......... 134, 43,002} 81,199) 10,723 a 175,091} 161, 1,346] 94,381) 53,105) 11,948) 14,714 
1950—Dec. 30........... 148, 60,386) 72,894) 14,741 u 191,317} 175,296 2,809)101 ,936) 56, 13,837) 14, 
1955—Dec. 31........-. 190, 100,057; 70,052) 20,670) 47,803 ,008) 220,441 3, 712/123, 239] 76,844) 18,112) 14,243 
1956—Dec. 31.........-- 197, 110,079} 66,523) 20,461) 49,641 ,770| 227, 3, 736|125,308| 80,908) 19,249) 14,167 
1957—Jan. 30.........-- 194, 108,830} 65,680] 20,440) 41,640) 240,730) 216, 1,620}118,600) 81, 19,340} 14,163 
eT. S .. Loves 197, 111,515) 64, 21,402) 40,834 ,647| 216, 3,320/114,659| 84, 19,879) 14,144 
eee 198,600}113,810} 63,360} 21,430) 42,250) 245,050) 219, 4,490/115,690] 85, 19,760) 14,138 
Se: 198, 112,960] 64,140) 21,430) 42,840 243, 740) 220, 6 3,390/116,690) 85,610) 20,000) 14,135 
eet 199, 113,590] 64,040) 21,620] 42,080) 245,850) 219, 4,130)115,150} 86,050) 20, 14,133 
See 199, 114,260] 63,720) 21,840) 42,040) 246,370) 220, 3, 580)115,160) 86,610) 20, 14,128 
caylee} che 201, 114,000} 64,960) 22,490) 42,590) 248, 222, 3, 180/117,100) 87,040) 20, 14,113 
TE BOP is cbivecced 200, 114,130) 64,390) 22,390) 43,600) 249,150) 222, 3,040|118,190) 86,600} 20, 14,102 
> Te 203 ,640}115,520) 65,390) 22,730) 45,840) 254,020) 227, 4,170|120,250} 87,550) 20, 14,090 
eo. ca eweseu 201 ,690]113,490} 65,110} 23,090) 41,930) 248,430) 222, 2,150/116,540) 88, 20, 14,081 
All commercial banks: 
1939—Dec. 30........002. 40,668] 17,238) 16,316) 7,114) 22,474) 65,216) 57, 32,513 15,331} 6, 14,484 
1941—Dec. 31.........-- 50,746] 21,714; 21,808) 7,225) 26,551} 79,1 71,283 44,349 15,952) 7, »278 
1945—Dec. 31........... 124,01 ,083 ,606} 7,331] 34, 160,312) 150,227 105,921 30,241) 8. 14,011 
1947—Dec. 314.......... 116, 38,057} 69,221; 9,006) 37,502) 155,377| 144,103 1,343] 94,367) 35,360) 10, 14,181 
1950—Dec. 30........... 126,675 2 62,027} 12,399) 40,289] 168,932) 155, 2, 806/101 ,917| 36,503) 11, 14,121 
195S5—Dec, 31........... 160 82,601} 61,592] 16,688] 46,838] 210,734) 192, 3, 709/123,187| 48,715] 15, 13,716 
1956—Dec. 31.......000- 165,123 ,302| 58,552) 16,269] 48,720) 217,460) 197, 3, 733)125,282| 50, 16, 13,640 
SPU, Wiec veccnkeaa 162,810] 88,930) 57,710) 16,170) 40,800 7,290) 185, 1,620}118,570) 51, 16,380} 13,636 
ST Sager 164,515} 91,028) 56,642) 16,845) 39,995) 208,393 , 308 3,318}114,633) 53,937] 16,837] 13,619 
NE MI ssc okecen’ 165,6 93,280) 55,500) 16,820) 41,380) 210,710 : 4,490}115,660) $4,350) 16,750) 13,613 
SS ee 165,380] 92,340} 56,280) 16,760] 42,040) 211,310] 189,710 3,390/116,660) 54,710) 16,970) 13,610 
eS eee 165,9 92,840} 56,170) 16,890) 41,320) 211,250 2 4,130/115,120) 55 17, 13,608 
a. BM 6s ous cks 166,320] 93,400) 55,870) 17,050) 41,260) 211,590) 188,9 3, 580)115,130| $5,420) 17,140) 13,603 
ss oveshwel 167,9 93,000} 57,280) 17, 1,790) 213,840) 190,7: 3, 180/117,070| 55,780) 17,380) 13,588 
a Ee 167, 93,010} 56,840) 17,420) 42,800) 214,220) 191,0: 3,040}118, 160 f 17, 13,578 
LEO 169 , 840 ,280} 57,850) 17,710 ,900} 218,810) 195,7 4,170)/120,220) 55,850) 17, 13,567 
1958—Jan. 297.......... 167,560] 92,110) 57,570) 17,880) 41,050) 212,940) 190,3 2,150}116,510) 56,750} 17,470) 13,561 
All member banks , 

BOER: DO. cccocceves 33,941] 13,962) 14,328] 5,651] 19,782) 55,361 , 743) 27,489) 11,699] 5,522) 6,362 
1941—Dec. 31........2.- 43,521] 18,021) 19,539} 5,961 * | 68,121} 61,71 1,709) 37,136] 12,347) 5,886) 6,619 
1945—Dec. 31........... 107, 183 ,775| 78,3 6,070) 29,845) 138,304 v 22,179) 69,640] 24,210) 7,589) 6,884 
eee le Soe 97,8 32,628} 57,914) 7,304) 32,845) 132,060) 122,528 1,176} 80,609) 28,340) 8, 6,923 
1950—Dec. 30........46. 107°4 44,705| 52,365} 10,355) 35,524) 144, ’ 2,523) 87,783) 29,336] 9,695) 6,873 
1955—Dec. 31........00. 135,360} 70,982; 50, 13,680) 41,416] 179,414) 163,75 3,327|105 400} 39,165) 12,783) 6,543 
1956—Dec. 31........006 138,768] 78,034) 47,575) 13,159) 42, 184, 87. f 3,292/106,850| 40,909] 13,655} 6,462 
pe | es 136,579] 76,742) 46,767} 13,070) 35,909) 175,762) 157,485 1 408/101 ,084/ 41,434] 13,713) 6,459 

SCM is vcuindal 137,808] 78,448] 45,8 | 13,531 35,270] 176,507] 157,59 2,932| 97,612] 43,313] 14,058] 6,445 

OS SPS 138,848] 80,529} 44,808] 13,511 178,816) 160,11 4,086) 98, 43,653) 14,004) 6,438 

OE ee 138,573] 79,621) 45,490) 13,462) 37,137] 179,151] 160, 3,090} 99, 43,901} 14,210) 6,430 

CS, ere 139,010] 80,103} 45,334) 13,573 , 594) 179,188) 159,767 3,715) 98,187) 44,184) 14,300) 6,427 

eee 139,315] 80,608} 45,007) 13,700) 36,399) 179,283) 159,75: 3,189) 97,997 44,478) 14,341} 6,421 

= Aer 140,475] 80,155) 46,158) 14,162] 36,935) 181,109 a 2,777| 99,704) 44,740) 14,539) 6,411 

s+ sé dhaada 139,88 J 45,823) 13,962) 37,862) 181,440) 161,5 2, 681/100, 648) 44, 14,584) 6,406 

Ss sttereee 142,239] 81,229] 46,812/ 14,198] 39,604) 185,467] 165,648 3,782)102,247| 44,876) 14,623} 6,393 

1958—Jan. 297.......... 140,122] 79,160) 46,599) 14,363) 36,151) 180,150) 160,793 1,855) 99,109) 45,592) 14,630) 6,390 
All mutual savings banks 

a Se 10,216] 4,927} 3,101) 2,188 818) 11,852 5 3 10,521} 1,309 551 

1941—Dec. 31........... 10,3 4,901 3,704) 1,774 793) ii, 10, 6 10,527) 1,241 548 

1945—Dec. 31........... 16, 4,279} 10,682) 1,246 609; 17, 15,385 14 15,371} 1,592 $42 

1947—Dec. 314.......... 18,641] 4,944) 11,978) 1,718) 886} 19,714) 17,763 3 14] 17,745] 1,889 533 

1950—Dec. 30........... 21, 8,137 10,6 2,342 797| 22,385) 20, 3 19] 20,009} 2,247 $29 

1955—Dec. 31........... 29,898] 17,456) 8,460) 3,982 965} 31,274 , 187 4 $1| 28,129) 2,812 $27 

19$6—Dec. 31........... 31,9 19,777} 7,971} 4,192 920} 33,311} 30,03 3 25| 30,001} 2,947 $27 

OSS P— Fam. FB... vececve 32,140] 19,900 7,970} 4,270 840} 33,440) 30,1 (5) 30} 30,080) 2,960 527 

> h, oe 32,950] 20,487} 7,906) 4,557 839} 34,254) 30,6 2 27| 30,647| 3,042 $25 

rer " 20,530} 7,860} 4,610 870} 34,340) 30,9 (5) 30} 30,880) 3,010 $25 

SS _ es 33, 20,620} 7,860) 4,670 800} 34,430) 30, (5) 30} 30,900) 3,030 $25 

ON SE 33,350} 20,750} 7,870) 4,730 760| 34,600) 31, (5) 30| 30,990} 3,050 $25 

—_ TERRE 33, 20,860} 7,850) 4,790 780| 34,780) 31, (5) 30} 31,190} 3,070 525 

| Re 33,550] 21,000} 7,680) 4,870 800} 34,820) 31, (5) 30} 31,260} 3,070 $25 

al NGS tdévesna 33,6 21,120) 7,550) 4, 800} 34,930) 31, (5) 30} 31,300) 3,100 $24 

Ws so véswsend 33,8 21,240} 7,540) 5,020 940} 35,210) 31, (5) 30} 31,700} 3,080 $23 

1958—Jan. 297......... 34,130] 21,380 7,540) 5,210 880} 35,490) 3 (5) 30} 31,930} 3,090 520 

? Prelimin available. Compenaiiny of figures for classes of banks is affected some- 

1 All banks 1 in the United States. All banks com, ed og commercial what by changes in Federal Reserve membership, insurance status, and 

banks and all mutual savings banks. All comprise all Coe Cees and individual banks, and by mergers, 


nonmember commercial —— and all member banks Vinclodine (i) (1) one 

bank in Alaska and one in the Virgin Islands that became members on apes a excludes reci 1 balances, which 

Apr. 15, 1954, and May 31, 1957, respectively, and (2) a noninsured non- Dec. 513 million at | member banks and $525 

Ho aon trust —— but excluding three mutual — banks that banks. 
became members $41). Stock savings banks and = trust an cae and liabilities not shown separately. 

companies are included with commercial banks. Number of banks in- a one other notes see following two pages. 

dots 6 a few noninsured banks for which asset and liability data are not 
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER OF ALL BANKS, BY CLASSES !—Continued 
[Figures partly estimated except on call dates. Amounts in millions of dollars) 
































Loans and investments Deposits 
Total 
—_ Other Total | Num- 
and date Govt. | Other | assets?) “and » | Inter- Pemend ac- of 
Total | Loans obliga- —_ capital Total bank2 counts 
tions ac- : ne Time 
counts ~& 
Govt. Other 
Central reserve city 
member banks: 
New York 3 
1939—Dec. 30........... 9,339 3,296] 4,772 | 1,272 | 6,703) 16,413 | 14,507 | 4,238 74 | 9,459 736) 1,592 36 
1941—Dec. 31........... 12, 4,072) 7,265 | 1,559 | 6,637 ,862 | 17,932 | 4,207 866 | 12,051 807; 1,648 36 
eee 26,143 | 7,334) 17,574 | 1,235 | 6,439) 32,887 | 30,121 | 4,657 | 6,940 | 17,287) 1,236) 2,120 37 
1947—Dec. 31........... 20, 393 7,179} 11,972 | 1,242 | 7,261} 27,982 | 25,216 | 4,464 267 | 19,040) 1,445) 2,259 37 
1950—Dec. 30........... 20,612 | 9,729 ,993 | 1,890 | 7,922) 28,954 fi 4,638 451 | 18,836) 1,722) 2,351 23 
1955—Dec. 31........... 23,583 | 14,640) 6, 2,148 | 8,948) 33,228 | 29,378 | 5,600 756 | 20,719) 2,303) 2,745 18 
1956—Dec. 31..........- 23, 15,987| 6,057 | 1,765 8,629) 33,381 | 29,149 | 5,987 747 | 19,940] 2,475) 2,873 18 
1957—Tam. 30......200 23,101 | 15,665) 5,645 | 1,791 7,046] 31,151 | 26,497 | 4,927 188 | 18,905} 2,477] 2,878 18 
esas” 23,293 | 15,895) 5,738 | 1,660 | 6,692 ,993 ,322 | 5,033 688 | 17,836) 2,765| 2,907 18 
EE oi ov scene 23,686 | 16,776} 5,270 | 1,640 | 7,384) 32,053 ,565 | 5,158 938 | 18,722] 2,747) 2,909 18 
ST e's 00 tb 0a 23,182 | 16, 5,476 | 1,700 | 7,470) 31,685 | 26,981 | 5,233 726 | 18,320 , 702) 3,061 18 
0S SFR 23,252 | 16,191 ,298 | 1,763 | 7,701} 32,144 | 27,070 | 4,945 737 | 18,698) 2,690) 3,059 18 
OS ee 23,258 | 16,216) 5,254 | 1,788 6,984) 31,403 | 26,182 | 5,108 535 | 17,778) 2,761) 3,054 18 
Ms 6 ccccecsd 23,385 | 16,115) 5,415 | 1,855 7,539| 32,103 | 27,030 | 5,119 18, 2,763) 3,127 18 
BE so cocvceks 3,054 | 15,887) 5,423 | 1,744 | 7,700) 31,921 | 26,935 | 5,148 3 | 18,591} 2,753) 3,133 18 
Se 23,776 | 16,232) 5,726 | 1,818 7,515) 32,418 | 27,176 | 5,105 810 | 18,428} 2,833) 3,131 18 
1958—Jan. 297.......... 23,181 | 15,501] 5,6 1,990 | 7,134) 31,612 | 26,600 | 5,328 266 | 18,081] 2,925) 3,152 18 
569} 1,203 333 1,446} 3,595 3,330 888 80 1,867 495 250 14 
954) 1,430 376 1,566} 4,363 | 4,057 | 1,035 127 | 2,419 476; 288 13 
1,333) 4,213 385 1,489} 7,459 | 7,046 | 1,312 1,552 3,462 719 377 12 
1,801} 2,890 397 1,739} 6,866 | 6,402 | 1,217 72 | 4,201 913} 426 14 
2,083} 2,911 576 | 2,034] 7,649 7,109 | 1,229 174 | 4,604) 1,103) 490 13 
3,342) 2,506 695 2,132} 8.720} 8,010 | 1,296 222 | 5,165} 1,327) 628 13 
3,772) 2,113 588 2,171} 8,695 | 7,943 | 1,372 184 | 5,069) 1,319 660 14 
3,494; 2,074 552 1,905} 8,077 7,280 | 1,125 68 4,784) 1,303 660 14 
: 3,789} 1,884 593 1,821} 8,147 | 7,284] 1,184 97 | 4,691) 1,312 665 14 
OT re 6,293 3,893} 1,847 553 1,912} 8,258 | 7,407 | 1,153 305 | 4,630) 1,319) 663 14 
pO Ra 6,234 3,862) 1,825 547 1,947} 8,239 | 7,462 | 1,279 196 | 4,676, 1,311 671 14 
yes 6,289 3,915} 1,823 551 1,968} 8,314 | 7,440 | 1,185 275 | 4,674) 1,306) 671 14 
SE 60660 onne 6,261 3,937} 1,783 541 1,939} 8,257 7,319 | 1,251 186 4,573) 1,309 670 14 
7 eee 6,273 3,829} 1,888 556 1,969} 8,310 | 7,264 | 1,183 148 | 4,624) 1,309) 679 14 
ON ee 6,275 3,781} 1,927 567 1,938) 8, 7,320 | 1,145 151 4,708) 1,316) 685 14 
Bs a ccncccéun ¥ 3,851) 1,996 557 | 2,016} 8,484 | 7,489 | 1,192 236 | 4,719] 1,342) 685 14 
1958—Jan. 297.......... 6,211 3,600} 2,050 561 1,862} 8,137 7,291 | 1,170 86 | 4,695) 1,340) 688 14 
Reserve city member banks 
1939—Dec. 30........... 12,272 5,329} 5,194 | 1,749 | 6,785) 19,687 | 17,741 | 3,686 435 | 9, 4,616) 1,828 346 
ES OE ,347 7,105} 6,467 | 1,776 8,518) 24,430 | 22,313 | 4,460 491 | 12,557) 4,806) 1,967 351 
1945—Dec. 31........... 40,108 8,514) 29,552 | 2,042 | 11,286} 51,898 | 49,085 | 6,448 8,221 | 24,655) 9,760) 2,566 359 
1947—Dec. 31........... y 13,449) 20,196 | 2,396 | 13,066) 49,659 | 46,467 | 5,649 405 | 28,990] 11,423) 2,844 353 
av cseavue ,685 | 17,906) 19,084 | 3,695 | 13,998] 55,369 | 51,437 | 6,448 976 | 32,366) 11,647) 3,322 336 
NS eee 52,459 | 28,622) 18,826 | 5,011 | 16, 70,478 | 64,733 | 7,446 1,288 | 39,835) 16,164) 4,641 292 
eee 53,9 31,783) 17,368 | 4,764 | 17,716) 72,854 | 66,524 | 7,878 1,201 | 40,647| 16,797) 5,076 289 
1957—Jan. W.......000. 52,97 31,234) 17,056 | 4,688 | 14,802) 69,034 | 62,111 | 6,224 474 | 38,393) 17,020) 5,082 290 
cf eee 53,137 | 31,435) 16,797 | 4,905 | 14,532 ,965 | 61,796 | 6,228 1,051 | 36,874) 17,642) 5,182 282 
pT . a ee 53,649 | 32,1 16,529 | 4,952 | 15,150) 70,083 | 62,886 | 6,138 ,634 | 37,276] 17,838) 5,195 282 
BE SS 6 cowccwda 53,785 | 32,104) 16,798 | 4,883 | 15,079) 70,164 | 63,225 | 6,373 1,264 | 37,671} 17,917) 5,199 282 
BE ba ccevoets 53,831 | 32,259) 16, 4,876 | 14,683) 69,808 | 62,521 | 6,248 1,453 8 ,000) 5,242 282 
Se 53,88 32,576) 16,372 | 4,933 | 14,930] 70,128 , 870 | 6,408 ,274 | 37,103) 18,085) 5,260 281 
Ses veckeedl 54,109 2,261] 16,755 | 5,093 | 14,899 ,389 | 62,963 | 6,367 918 ,483) 18,195) 5,298 281 
Ls seeveesed ,201 | 32,510) 16, 5,022 | 15,500} 71,106 | 63,556 | 6,203 1,017 | 38,159) 18,177) 5,338 °280 
is asedeoded 55,287 | 32,943) 17,251 | 5,093 | 16,564) 73,243 | 65,968 | 6,961 1,569 | 38,993) 18,445) 5,357 ©279 
1958—Jan. 297.......... ,294 | 32,076) 17,156 | 5,062 | 14,715] 70, "471 63, 244 6,364 610 37, 591} 18,679) 5,394 278 
Country member banks: 
1939—-Dec. 30........... 10,224 | 4,768} 3,159 | 2,297 | 4,848] 15,666 | 13,762 598 154 | 7,158} 5,852) 1,851 | 5,966 
1941—Dec. 31........... 12,518 S. 4,377 | 2,250 | 6,402) 19,466 | 17,415 822 225 | 10,109} 6,258) 1,982 | 6,219 
1945—Dec. 31........... 35, 5,596) 26,999 | 2,408 | 10,632 ,059 ,418 | 1,223 5,465 | 24,235) 12,494) 2,525 | 6,476 
1967—Eec. 31... ce scess 36,3 10,199} 22,857 | 3,268 | 10,778) 47,553 ,443 | 1,073 432 | 28,378] 14,560) 2,934 | 6,519 
> a eee 40,558 | 14,988) 21,377 | 4,193 | 11,571] 52,689 | 48,897 | 1,133 922 | 31,977| 14,865) 3,532 | 6,501 
19$S—Dec. 31........... 52, 3 ,570 | 5,826 3,342) 66,988 | 61,636 | 1,523 1,061 | 39,681) 19,372) 4,769 ,220 
19 i Mas cceen eked 54,571 | 26,491) 22,037 | 6,042 | 14,390) 69,945 a 1,618 1,160 | 41,194) 20,317| 5,046 | 6,141 
1957—Jan. 30.........:. 54,3 26,349) 21,992 | 6,039 | 12,156} 67,500 | 61,597 | 1,283 678 | 39,002| 20,634/ 5,093 | 6,137 
>= Ree. 55,112 | 27,330) 21,409 | 6,373 ‘ 68,404 | 62,192 | 1,290 1,097 | 38,211| 21,594) 5,304 | 6,131 
ae 55, 27,692) 21,162 3 12,214) 68,422 | 62,258 | 1,255 1,209 | 38,045) 21,749) 5,237 | 6,124 
BE sv awinngud 55,372 | 27,649) 21,391 | 6,332 | 12,641] 69,063 | 62,984 | 1,351 904 | 38,758) 21,971) 5,279 | 6,116 
BR ic cncetcne 55,638 | 27,738) 21,517 | 6,383 | 12,242) 68,922 | 62,736 | 1,303 1,250 | 37,995 , 188} 5,328 | 6,113 
SS =e 55,915 | 27,879) 21,598 | 6,438 | 12,546) 69,495 | 63,388 | 1,328 1,194 | 38,543) 22,323) 5,357 | 6,108 
Jj eee 56, 27,950 yl 6,658 | 12,528) 70,307 | 63,972 | 1,339 1,211 | 38,949) 22,473) 5,435 | 6,098 
aA 56,352 | 27,919) 21, 6,629 | 12,724) 70,128 | 63,725 | 1,345 1,070 | 39,190) 22,120) 5,428 | °6,094 
8 ee, 56,772 | 28, 21,839 | 6,730 ,509| 71,322 | 65,015 | 1,485 1,167 , 107 22? 256) 5,450 | 6,082 
1958—Jan. 297.......... 56.436 | 27.983| 21,703 | 6.750 | 12°440 69,930 | 63, "658 | 1.375 893 | 38,742 22° 648 5,396 | 6,080 












































—Supeig wie Poe. 31, 1947, the all-bank series was revised as an- 
ry t tye 


rye io4t by the Federal bank eee See. 5 Less than $5 million. ary 
banks nearest $10 million no amount is shown except on call dates. 


For other notes see preceding and opposite pages. 


a net 
with total loans 


5 noninsured nonmember co 


and a... of about $110 million was added, and 
banks with total loans and investments of $34 million were transferred 


from —y mutual savings to nonmember commercial banks. 


data are rounded to the 





= | 


Nat 


Sta 


All 


— ee ee ae ee ee Oe eee eee 





ALL BANKS 317 





PRINCIPAL ASSETS AND LIABILITIES AND NUMBER OF ALL BANKS, BY CLASSES !—Continued 
[Amounts in millions of dollars] 





















































Loans and investments Deposits 
Total 
“Total Other 
oO 
vag bank U.S Ober Cash, bilities be 
and date er assets ac- 
Govt. and Inter- Demand 
Total | Loans obliga- p= capital Total2 bank2 counts | banks 
tions ac- Time 
counts 3 U.S. | Other 
Govt. 
All insured commercial banks: 
CE, Do gcc sestbesd 49,290] 21,259) 21,046 6,984) 25,788) 76,820 10,654 41,298) 15,699! 6,844) 13,426 
1945—Dec. 31........... 121,809] 25,765) 88,912 7,131) 34,292) 157,544 13,883) 23,740 | 80,276) 29,876} 8,671) 13,297 
1947—Dec. 31.......005- 114,274] 37,583) 67,941 8,7. 36,926) 152,733 12,670} 1,325 | 92,975) 34,882) 9,734) 13,398 
ee ee, rere 159,1 82,081) 60,765 | 16,318 ,480 16,273 ’ 122,149) 48,393) 14, 13,216 
1956—June 30........... 158, 86,374) 55,835 | 16,136) 42,126] 203,676 14,862) 5,221 |114,892) 49,705) 15, 13,208 
OE ery 163,601] 89,831) 57,837 | 15,933 , 352) 215,514 17,282) 3,717 |124,346 50, 608} 15,988) 13,195 
1957—June 6........... 163,025] 90,571) 55,973 | 16,481) 39,713) 206,567 14,095; 3,310 |113,812) 53,643) 16,525] 13,189 
National member banks: al 
1941—Dec. 31..........-. 12,039 3,806) 14,977) 43,433 6,786; 1,088 | 23,262) 8,322) 3, 5,117 
1945—Dec. 31........... 51,250 | 4,137) 20,114 ce 9,229) 14,013 | 45,473) 16,224) 4,644) 5,017 
1947—Dec. 31........... 38,674 5,178) 22,024) 88,182 8,410 795 | 53,541] 19,278} 5,409) 5,005 
1955—Dec. 31........... ,579 9,144) 25,697) 113,412 9,317) 2,063 | 65,840) 26,683) 7,915) 4,692 
1956—June 30........... 30,555 9,040} 23,545) 110,703 8,404; 2,929 | 62,123) 27,3 8,232] 4,667 
4, Fara 31,568 8,800) 27,006) 117,345 9,844) 2,074 | 67,434) 27,810 8, 450] 4,651 
1957—June 6........... , 345 9,150} 22,525) 112,460) 1 7,963} 1,782 | 61,737) 29,506) 8,722) 4,647 
State member banks 
| "% aaa 7,500 2,155} 8,145) 24,688 3,739 621 | 13,874) 4,025) 2,246) 1,502 
1945—Dec. 31.,......... 27,089 ,933| 9,731| 48,084 4,411} 8,166 an 7,986) 2,945) 1,867 
ee eee 19,240 2,125) 10,822} 43,879 3,993 381 | 27,068} 9,062} 3,055; 1,918 
195S—Dec. 31.........0. 17,118 4,536) 15,719} 66,002 6,549} 1,264 | 39,559) 12,482 4'868] 1,851 
1956—June 30........... 15,671 4,379) 13,99 64,117 6,104; 1,877 | 36,781) 12,801} 5,061) 1,832 
| eae ,007 | 4,359 67,530 7,012} 1,218 | 39,416) 13,098) 5,205) 1,811 
GF Fune 6... ..c cies 15,483 4,381) 12,745} 64,047 5,773 35,874) 13,807) 5,337) 1,798 
Insured nonmember 
commercial banks: 
1941—Dec. 31 1,509 1,025| 2,668 8,708 7,702 129 53 4,162) 3,360 959; 6,810 
1945—Dec. 31 10,584 1,063} 4,448) 19,256) 18,119 244; 1,560 | 10,635) 5,680) 1,083) 6,416 
1947—Dec. 31 10,039 1,448} 4,083) 20,691) 19,340} 266 149 | 12,366) 6,558} 1,271] 6,478 
1955—Dec. 31 10,081 2,640} 5,067) 29,220) 26,779 408 370 | 16,749) 9,252) 2,199) 6,677 
1956—June 30.... 9,621 2,720} 4,592 n 26,316) 355 415 | 15,988} 9,558) 2,309} 6,713 
Dec. 31 10,274 2,777| 5,448) 30,667) 28,073 427 425 | 17,497| 9,724) 2,336) 6,737 
1957—June 6 10,156 2,953) 4,446) 30,088) 27,292 359 378 | 16,200) 10,355) 2,469) 6,748 
Noninsured nonmember 
commercial banks 
1941—Dec. 31... ... 000. 761 241 763 2,283 1,872 329 1,291 253 329 852 
SP6S—Ees. 31... svccecd 1,693 200 514 2,768 2,452 181 1,905 365 279 714 
1947—Dec. 314.......... 1,280 255 576 2,643 2,251 363 18 1,392 478 325} 783 
19$5—Dec. 31.........6. 827 370 357 2,126 1,742) 370 12 1,039 322 3 
1956—June 30........... 785 365 318 2,036 3 377 il 932 326) 326) 470 
Sh eee 714 336 369 1,946 1,562 310 16 936 300 313 444 
1957—June 6........... 669 364 282 1,825 1,448] 326 8 821 294 312 429 
2,270 1,266} 3,431; 10,992 457 5,504 3,613) 1,288) 7,662 
12,277 1,262) 4,962) 22,024 425 14,101 6,045} 1,362} 7,130 
11,318 1,703) 4,659} 23,334 629 167 | 13,758) 7,036) 1, 7,261 
0,908 3,010 ,424| 31,347 778 382 | 17, 9,574, 2,519) 7,176 
10,406 3,085; 4, 30,920 732 426 | 16,920) 9,884) 2,6 7,183 
10,989 3,113) 5,817) 32,613 737 440 | 18,433) 10,024) 2,649) 7,181 
10,825 3,317) 4,7 31,913 685 385 | 17,021) 10,649) 2,781) 7,177 
29 421 151 t ee a Sao oe 1, 164 52 
7,160 429} 11,424) 10,363)....... 12 10,351} 1,034 192 
8,165 958 675; 13,499 1 2 12} 12,192) 1,252 194 
5,858 2,910 785| 23,458 3 3 49| 21,1 2, 
5,636 3,018 739| 24,271 3 2 24| 21, 2,061 220 
5,518 yl 739| 25,282 2 3 23) 22,857) 2,1 223 
5,505 3,452 672| 26,241 2 2 26} 23,549} 2, 234 
3,075 1,353 642 9,846, 8,744]....... 6 8,738) 1,077 496 
3,522 641 180} 5,596) 5,022}....... 2 $4 558 350 
3,813 760 211 C.2t. - S,Fisscccece 1 2} 5,553 637 339 
2,601 1,072 180} 7,816) 6,950}]....... 1 2| 6,947 
2,661 1,112 178 -:. Be: sae 1 2| 7,222 
2,453 1,082 182 8,028; 7,146]....... 1 2| 7,143 817 304 
2.401 1,105 167 8,013} 7,100]....... BS iAowvevs 7 291 



































revisions in series prior to June 30, 1947, see BULLETIN 


For other notes see preceding two pages. Nore.—For 
4 for July 1947, pp. 870-71. 
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COMMERCIAL BANKS 





LOANS AND INVESTMENTS OF COMMERCIAL BANKS, BY CLASSES! 
[In millions of dollars) 




































































Loans2 Investments 
Loans for U. S. Government obligations : 
Com purchasing Obtli- 
tout} | Me | | Srearrying| | othe | = 
Class of bank loans ng securities Sonne Direct of 
a. — clud- |Agt eT lee States |Other 
- vest, | Total?) ing | & Total and | secu- 
ments tur- | To tate di- loans Certifi- Guar- lit- | rities 
open | ‘al | brok- loans Total cates an- | Polt- 
mar- To vid- of in teed ical 
ket org | Othe uals Bills | Notes | Bonds sub- 
* and | ‘ers debt- divi- 
oor deal- ed- bp moa 
ers ness 
830)|1,220| 9,393) 5,723 53,191 14) 5,276|3,729 
3, 263}1, 774/20, 809)17, 185 41,010 11/12,698)}3,990 
2,589) 1 ,691|22, 509|18, 850 38,796 13}12,901)|3, 368 
2,274) 1, 634/22, 530/19, 508 38,137 9/13, 314/3,53! 
, 450) 1 , 590/22, 970)20 ,090 37,610 10]13,700|3 ,470 
614| 662) 4,773 4, 12,797) 4,102) 3,651/3,333 
3,164|3,606| 4,677) 2,361 51,32 22] 3,873|3,258 
823)1,190| 9,266) 5,654 52,334 14) 5,129|3,621 
3,229) 1, 742/20, 692|17, 104 40 , 502 10} 12,465/3, 853 
2, 565| 1, 669/22, 394/18,765 38,358 13) 12,675/3,258 
2,251|1,613|22,427|19,421 37,730 8/13,095/3, 386 
-| 43,521 594) 598) 3,494 3,692 11,729) 3,832) 3,090|2,871 
1945—Dec. 31 107 , 183 3,378) 3,455) 1,900 44,792 16) 3,254/2,815 
1947—Dec. 31 97 811}1,065| 7,1 4,662 45 ,286 10) 4,199/3, 105 
1955—Dec. 31 1,560) 16, 391)14, 313 34,192 9/10,444/3,236 
1956—Dec. 31.. 1 ,473)17,811/15,765 32,218 12/10, 494/2, 665 
1957—June 6.... 1,416)17,7 »229 31,632 8) 10, 768|2, 763 
me. 01.224 1,370}18, 103) 16,682 31,285 6/11,086|2, 703 
New York City:4 
1941—Dec. 31... 169 123 554 3,652) 1,679} 729) 830 
1945—Dec. 31 1,172 80 287 10,337 1 606| 629 
1947—Dec. 31 267 111 564 See 638| 604 
1955—Dec. 31 S11 577| 1,506 ,002 2) 1,609} 539 
1956—Dec. 31 402 617| 1,558 4,160 3) 1,406} 358 
1957—June 6.... 389| 567) 1,516 eee 1,311} 349 
Oct. 11.... 361 591} 1,513 eee 1,447| 342 
Chicago:* 
1941—Dec. 31.... 52 22 903 119 182} 193 
1945—Dec. 31.... 233 36 51 1,864)...... 181; 204 
1947—Dec. 31.... 87 46 149 .) ae 213) 185 
1955—Dec. 31.... 99 128) 316 - ae 476} 219 
1956—Dec. 31.... 97 134) 439 CO 440| 148 
1957—June 6... 96 135} 430 Dc svea% 133 
Oct. 11... 98 141 423 5 GE. wccce 396| 137 
Reserve city banks: 
1941—Dec. 31.... 194) 1,527 1,512 4,248) 1,173) 956) 820 
1945—Dec. 31.... 1,503) 1,459) 855 15,878 5} 1,126) 916 
1947—Dec. 31.... 484) 3,147) 1,969 15,560 3) 1,342)1,053 
1955—Dec. 31.... 696| 6,962) 5,916 12,643 5| 3,778|1,233 
1956—Dec. 31.... 712) 7,654) 6,512 11,995 4| 3,820) 944 
1957—June 6... 672| 7,481) 6,630 11,819 3) 3,888)1,017 
Oct. 11. 659) 7,533) 6,801 11,778 2} 3,980} 961 
Country banks: 
1941— 31. 183) 1,823 1,5 2,926; 861! 1,222/1,028 
1945—Dec. 31. 471) 1,881 707 16,713 9) 1,342/1,067 
1947—Dec. 31 227| 3,827) 1,979 17,681 6} 2,006|1,262 
1955—Dec. 31 255| 8,723) 6,575 14,825 3) 4,581/1,246 
1956—Dec. 31 261} 9,407) 7,256 14,4 4) 4,827|1,215 
1957—June 6 259) 9,586) 7,653 14, 4) 5,109)1,265 
252) 9,838) 7,945 14,135 4) 5,263|1,263 
Nonmember com- 
mercial banks : 3 
1947—Dec. 31.. 156| 2,266) 1,061 7,916 4) 1,078} 625 
1955—Dec. 31 214) 4,428) 2,872 6,829 2) 2,255) 755 
1956—Dec. 31 218) 4,708) 3,085 6,588 1| 2,409} 704 
1957—June 6.... 219) 4,773) 3,278 6,515 1| 2,548) 769 


























* Estimated. banks is affected somewhat by changes in Federal Reserve membership 
1 banks in the United States. These figures exclude insurance status, and reserve classifications of cities and individual 
data for banks in U. S. possessions except for one bank in Alaska and banks, and by 
May 31. 1957 A AT 194 = = oo, nN yh - gross (i. ¢.. Ray? Fang a oo oe ee 
Bad BW. RF 4 total and are not entirely comparable with prior figures. Total loans 


confinue to be net. 
For other notes see opposite page. 
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RESERVES AND LIABILITIES OF COMMERCIAL BANKS, BY CLASSES! 
























































{In millions of dollars) 
Demand deposits Time deposits 
serves Ba Interbank Certi- | Indi- Indi- Capi 
. ances i- 
Class of bank with Cash with de- deposits States fied viduals, U. S. | States viduals, Bor- tal 
and Federal} in jo A om ond Govt.| and “| Tow-| ao. 
call date Re- | vault -% U. S. | ais Paring | Inter-| and | polit- |P&rine'-| ings 
ears mestic; ad- Govt. political) offi- ships, bank | postal | ‘ical ships, counts 
banks | justedé subdi- | cers’ | and cor- ; land cor- 
Banks De . For- visions | checks,| pora- Sav- | subdi- pora- 
mestic’) eign etc. | tions ings |visions| ‘tions 
1947—Dec. 31 17,796| 2,216} 10,216] 87,123] 11,362) 1,430) 1,343) 6, 2,581) 84,987; 240) 111 866| 34,38 10,059 
1955—Dec. 31 18,721} 2,682] 12,050}109,905| 13,512) 1,546) 3,709) 10,273) 3,904) 109,011) 1,585 356) 2,340) 46,019) 159)15,300 
1956—Dec. 31....] 18,706) 3,261} 12,813)111,405 14,338} 1,794) 3,733) 10,449) 3,785) 111,048} 1,460) 330) 2,384) 48,193) 75/16,302 
1957—June 6....] 18,500] 2,737 ,761|105, 713) 11,247] 1,618) 3,318] 10,603) 2,852) 101,177) 1,556) 331) 2,712) 50,893)1,446/16,837 
l1¢ 19,200} 2,500) 10, 106,370} 11,910] 1,820) 3,980) 9,760) 2,570) 104,340) 1,470) 330) 2,730 $2,701, 790]17, 300 
ne banks 
1941—Dec. 31 12,396 1,358} 8,570| 37,845| 9,823) 673) 1,762) 3,677) 1,077) 36,544) 158) 59| 492) 15,146 10] i 
1945—Dec. 31 15,810] 1,829) 11,075] 74,722] 12,566) 1,248|23,740) 5,098) 2,585) 72,593 70; 103) 496) 29,277| 215) 8,671 
1947—Dec. 31 17, 2,145) 9,736) 85,751) 11,236) 1,3 1,325} 6,692) 2,559 »723 54 111 826) 33, 61} 9,7 
1955—-Dec. 31 18,721} 2,656) 11,744)108, 13,390) 1,516) 3,697) 10,138) 3,879) 108,131) 1,367 2,282) 45,756) 145/14,980 
1956—Dec. 31 , 706} 3,237) 12,490|110,487| 14,226) 1,755] 3,717) 10,350) 3,744) 110,252) 1,301 330) 2,329) 47,949 15,988 
1957—June 6 , 500} 2,717} 9,515)104, 11,127} 1,581) 3,310) 10, 2,829} 100,483) 1,388) 331) 2,652) 50,660)1,430)16,525 
orm : 
1941—Dec. 31 12,396] 1,087} 6,246) 33,754) 9,714) 671] 1,709} 3,066) 1,009) 33,061 140 50| 418 11,70 4) 5,886 
1945—Dec. 31 15,811} 1,438) 7,117 > 12,333| 1,243|22,179| 4,240) 2,450) 62,9 64 99| 399) 23,712) 208) 7,589 
1947—Dec, 31 17,797) 1,672 6,270) 73,528) 10, 1,375| 1,176] 5,504) 2,401) 72,704 50 105 693) 27,542) 54) 8,464 
1955—Dec. 31 18,722) 2,019} 7,612) 92,435 m 1,511] 3,327] 8,075) 3,638} 93,687] 1,353) 327) 1,865) 36,972) 137|12,783 
1956—Dec. 31 18,707) 2,487) 8,124) 93,3 13,818) 1,749) 3,292} 8,211} 3,475) 95,163) 1,289) 301) 1,839) 38,769) 48)13,655 
1957—June 6 18,501] 2,065} 5,931] 88,912) 10,799] 1,568) 2,932) 8,371} 2,616) 86,624) 1,369) 302) 2,128 ,883/1,374/14,058 
Oct. 19,203) 1,889) 6,586) 89,101] 11,450) 1,760) 3,575| 7,634) 2,366) 89,136) 1,277 292) 2,128) 42,253)1,759|14,467 
New York City:4 
1941—Dec. 5,105 93 141| 10,761} 3,595) 607) 866 319 450) 11,282 ee 29 . 1,648 
1945—Dec. 31 4,015 111 15,065) 3,535) 1,105) 6,940 237; 1,338) 15,712 17 10 20) 1, 195} 2,120 
1947—Dec. 31 4,639 151 70) 16,653} 3,236) 1,217| 267 290} 1,105) 17,646 12 12 14] 1,418 2,259 
1955—Dec. 31....] 4,431 127 111} 16,493) 3,364) 1,151 756 302} 1,498} 18,919) 1,085 59 72); 2,171 1] 2,745 
1956—Dec. 31....] 4,375 161 15,974) 3,622} 1,400) 747 286} 1,172) 18,482 44, 2,395 2| 2,873 
1957—June 6.... J 143 45| 15,450} 2,775) 1,249 688 261 914 " 1,009 67| 2,662) 3 2,907 
Oct. 11....] 4,361 116 39| 14,892) 2,777) 1,444 878 266 862) 16,341 931 32 75| 2,656 3,063 
Chicago :* 
1941—Dec. 31....] 1,021 43 298} 2,215) 1,027 8 127 233 34 fF eae a eer 476)..... 288 
1945—Dec. 31.... 942 36 200; 3,153) 1,292 20} 1,552 237 66 5 Sa eR Agee . ae 377 
1947—Dec. 31....] 1,070 30 175| 3,737) 1,196 21 72 285 Ge SM cties 2 9 ae 426 
1955—Dec. 31....] 1,135 32 141} 4,349) 1,246 40| 222 299 85| 4,781 11 6 8} 1,313 3} 628 
1956—Dec. 31....] 1,158 37 174) 4,272) 1,318 46) 184 294 85 4,690} 7 5 12} 1,302 660 
1957—June 6....] 1,089 28 95} 4,087) 1,133 35 97 459 80) 4,152 16 4 10} 1,298] 101) 665 
Oct. 11....f 1,141 29 96} 3,905} 1,186 39 183 350 67| 4,164 14 3 10] 1,297) 205) 676 
Reserve city banks: 
1941—Dec. 31....] 4,060} 425) 2, 11,117) 4,302 54, 491; 1,144 11,127 104 243) 4,542)..... 1,967 
1945—Dec. 31....] 6,326) 494) 2,174) 22,372; 6,307 110} 8,221] 1,763 611} 22,281 30 38 160| 9,563 2) 2, 
1947—Dec. 31... 7,095} 562) 2,1 25,714, 5,497 131 2,282 ,003 22 45| 332| 11,045 1) 2,844 
1955—Dec. 31....] 7,727) 638) 2,515) 33,757) 6,903 3} 1,288} 3,048} 1,035) 35,752) 239) 106 15,117} 82) 4,641 
1956—Dec. 31... 7,649| 787| 2,656) 34,046] 7,298) 286] 1,201) 3,092) 1,036) 36,519) 294) 114) 935) 15,748) 21) 5,076 
1957—June 6... 7,701 653} 1,825 . 5,648 1,051} 2,911 787| 33,177; 314, 1 1, 16,432} 681) 5,182 
11... 7,997 580} 1,862) 32,473) 6,113 259} 1,297) 2,570 668; 34,38! 311 119) 1,086] 16,988) 743] 5,285 
Country banks 
1941—Dec. 3 2,210} 526) 3,216) 9,661 790 2} 225) 1,370 239} 8,500) 30 31 146} 6,082 4) 1,982 
1945—Dec. 31 4,527| 796) 4,665) 23,595) 1,199 8| 5,465) 2,004 435) 21, 17 $52} 219) 12,224) 11] 2,525 
1947—Dec. 31 4,993) 929) 3,900) 27,424) 1,049 7| 432) 2,647 528| 25,203 17 45| 337| 14,177) 23) 2,934 
1955—Dec. 31 ,429| 1,222) 4,844) 37,836) 1,488 17] 1,061} 4,425) 1, 34, 18 157 18,371 52| 4,769 
1956—Dec. 31 5,526] 1,502} 5,194) 39, 1,580 16] 1,160} 4,538) 1,183) 35,473 22} 146) 847) 19,324) 21] 5,046 
1957—June 6 5,631] 1,241) 3,966) 36,827) 1,243 18} 1,097) 4,740 835| 32,635 30} 142) 962) 20,491) 267) 5,304 
Oct. , 704) 1,164) 4,589) 37,830) 1,374 17| 1,217) 4,448 769| 34,249 21 138 956) 21,312) 129) 5,443 
Nonmember 
cial banks :? 
1947—Dec. 31....]....... 544) 3,947) 13,595 385 5 167} 1,295 180} 12, 190} 6| 172) 6,858) 12) 1,596 
1955—Dec. 31....]....... 663| 4,439] 17,470) 510 36, 382) 2,198 265} 15,3 231 29} 475) 9,071 22) 2,519 
1956—Dec. 31....]....... 774 4, 18,085 $21 45 2,238 310} 15,885) 171 29 546) 9,449| 27) 2,649 
1957—June 6....}....... 672} 3,831) 16,801 — 50} 385) 2,232 236} 14,553 187 = 584; 10,035| 72) 2,781 


























3 Breakdowns of loan, investment, and deposit classifications are not 
available prior to 1947; summary figures for earlier dates appear in the million at all insured 
preceding table. 6 Demand 


tab 
4 Central reserve 


banks. 


ey in process of 
5-H. eee or odlier nates ceo eagellls gues. 
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LOANS AND INVESTMENTS OF BANKS IN LEADING CITIES 
(Monthly data are averages of Wednesday figures. In millions of dollars} 































































































Loans! U. S. Government obligations 
| For purchasing 
or carrying securities 
Loans 
Total 
loans | ives Com- c Other | Loans 
invest- To brokers tifi- 

Month or date | —_ ments | Loans | Sy | Agri- | and dealers To others | Real Ott cates a bed 
oe 1. ad- | Sad | cul estate | jane | Total | Bills | of in- | Notes | Bonds? banks 
ments | justed! | justed! | ,Sdus.| tural “ an loans debt- 

ob- Sse- ob- curi- 
liga- ‘ies liga- | ‘ties 
tions tions 
Total— 
Leading Cities 
1957 
ey Lae, 86,227] 85,001} 51,726)29,831 439| 1,726 1,152 8, 770\10,824/25,781]1,397| 773) 4,977| 18,634) 7,494) 1,226 
1958 
. cecteeoett 5.208 86,867] 52,969]30,689| 437) 1,829 ,113 8, 749)11, 284/25, 954) 4,711) 18,010) 7,944) 1,451 
Feb............] 88,680] 87,152] 52,527]29,975| 442) 2,096 1,147 8, 737\ 11, 269|26, 47 4,785| 18,694) 8,147) 1,528 
1958 
Oe... Bincsc aed 89,094] 87,744] 53,748]31,212 439} 2,022 1,108 8,750) 11, 349/26, 4,786) 17,986) 7,909) 1,350 
Oe 88,391] 87,018] 53,211]30,925| 436) 1,815 1,105 8, 747)11,316)25, 4,711] 18,035) 7,862) 1,373 
| ee a 88,146] 86,521] 52,673130,419| 438) 1,833 1,116 8, 753)11, 247/25, 4,682) 17,994) 7,987) 1,625 
Jan. 29........] 87,644] 86,187] 52,245]30, 201 437| 1,645 1,125 8, 744/11, 226/25, 4,665} 18,028) 8,019) 1,457 
Bien o bake 88,770] 87,066] 52,726]29,993) 447) 2,230 1,124 8, 732)11, 339/26, 4,720) 18,061} 8,050) 1,704 
 « - Sepee- 88,689] 87,156] 52,679]29,887| 443) 2,303 1,117 8, 738)11, 330/26, 4,752) 18,074) 8,164) 1,533 
Feb. 19........] 88,460] 87,027] 52,422130,013 438 1,968 1,171 8, 737/11,235)\26, 4,821) 19,301) 8,153) 1,433 
Feb. 26........] 88,804] 87,361] 52,281/30,006 442 1,882 1,178 8, 742)11, 170/26, 4,847) 19,338) 8,224) 1,443 
New York City | 
1957 

Pein dba ethan 22,882] 22,212] 14,959]11,091 1} 138) 925 14; 365 586) 2,157) 5,433 898; 4,048) 1,820 670 
1958 

Rs « nipemennl 23,142] 22,424] 14,909]11,276 1} 272); 717 35; 342 540} 2,077) 5,598 992} 3,867) 1,917 718 

eae 23,910} 23,112] 15,282]11,192 1; 484) 828 44 344 544) 2,198) 5,782] 460 977| 4,080) 2,048 798 
1958 

i Ser 23,321] 22,736] 15,239]11,450 1} 410) 732 35| 336, 545) 2,081| 5, 1,073) 3,799) 1,867 585 

/ a eet: 23,148] 22,396] 14,948]11, 366 1} 243) 708) 32) 342) 537) 2,070) 5,5 970} 3,891) 1,855} 752 

“See 22,984) 22,281] 14,729}11,131 1} 217) 741 37| 344; 539) 2,071) 5,5 3,889) 1,966) 703 

[RR 23,117] 22,284) 14,721]11, 160 1} 216) 686) 38) 347) 537) 2,088) 5,5 955} 3,891) 1,979} 833 

ae 24,038] 23,143] 15,330}11,142 1} 617} 791 36| 346) 543) 2,207) 5, 972) 3,953) 2,009) 895 

| > Baggage 23,843] 23,171] 15,350}11 ,092 1} 611} 868 36| 345 550} 2,200) 5, 972; 3,973) 2,055 672 

ee 23,882] 23,061] 15,277}11,244 1} 405) 836 53| 345 542) 2,205) 5, 992) 4,193) 2,046 821 

 - ae 23,877] 23,073] 15,170}11,286 1} 305; 818 S51} 341 543) 2,179) 5, 973| 4,203) 2,082 804 

Outside 
New York City 
1957 
a a 63,345] 62,789] 36,767 438 663 773 8,184 20 , 348]1 ,097 586| 4,079) 14,586) 5,674; 556 
1958 
| eee S 65,176] 64,443] 38,060) 436 840 736 8,209 356] 982) 1,512) 3,719) 14,143) 6,027); 733 
RRS Gee: 2: 64,770] 64,040] 37,245 441 784 759 8,193 696] 956) 1,318] 3,808) 14,614) 6,099) 730 
1958 

= a 19,762) 438 880 737 8,205! 9,268/20,457]1,058) 1,499) 3,713) 14,187) 6,042) 765 

) ey RE 19,559) 435 864 731 8,210) 9,246/20,352] 968) 1,499) 3,741) 14,144] 6,007) 621 

} i Seige wee 19,288) 437 875 735 8,214) 9,176|20,275] 933) 1,523) 3,714) 14,105] 6,021 922 

Ss See 19,041 436 743 740 8,207) 9,138|20,339] 967) 1,525) 3,710) 14,137) 6,040) 624 

are 18,851 446 822 742 8,189) 9,132|20,486] 942) 1,688] 3,748] 14,108) 6,041 809 

SS eRe: 18,795| 442 824 736 8,188) 9,130|20,547] 961) 1,705) 3,780) 14,101} 6,109) 9861 

Feb. 19........ 18,769| 437 727 773 8,195) 9,030/20,71 846; 931) 3,829) 15,1 6,107; 612 

| ee Sia 18,720) 441 759 786 8,199) 8,991/21,035]1,077| 949) 3,874) 15,135) 6,142) 639 

1 Exclusive of loans to banks and after deduction of valuation reserves ; 2 Includes guaranteed obligations. 

individual loan items are shown gross. See also NOTE on opposite page. 
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RESERVES AND LIABILITIES OF BANKS IN LEADING CITIES 
[Monthly data are averages of Wednesday figures. In millions of dollars] 













































































Demand deposits, Time deposits, Interbank : 
except interbank except interbank deposits Borrowings 
ro | | Bt | Deal Bt ing Desend ile 
serves | Cash | 8nces ~ | States | Certi- States : 
ans Month or date | with | in | With Ko uals, |"and | fied uals, | “and | U.S. ital 
‘ F. R. | vault | soticl ad- | ‘mer | Polit-| and | ys | er. | polit- | “ang From | From | counts 
aa Banks banks |justed!| ships,| 8! | Off; | Govt. | ships, | i! | Postal] Do- Time | F. R. | others 
sub- | cers’ sub- For- Banks 
and and Sav- | mes- 
divi- |checks, divi- . eign 
cor- | sions | etc. COT | sions | ings tie 
pora- pora- 
tions tions 
—_ Total— 
Leading Cities | 
| 
1957 
ey Oe ae 13,457 988] 2,392/56,470/59, 256) 4,025) 1,802) 1,197/20,333 961 180|10,242) 1,516) 1,243 $32 922) 9,093 
226 1958 
Sei sanckcwreaseteewd 13,658) 1,036] 2,488/56,394/58,954) 4,115) 2,080) 1,028/21,990) 1,198 134)10,882) 1, 1,359 291 819) 9,651 
451 Deknenceedaebedal 13,437 970) 2,555|55,313|57,428| 4,191) 2,081) 1,773|22,275| 1,372 135|10,476| 1,492) 1,831 91 930) 9,708 
528 1958 
2 iiiunerentente 13,758) 1,077| 2,420|56,356|58,647| 4,119) 2,049) 1,364/21,907| 1,183 137|11,311| 1,677) 1,221 619 754| 9,649 
Re a 13,635) 1,028) 2,633|56,532\60,399| 4,064) 2,077 844/21 ,961) 1,192 134)11,465| 1,584) 1,345 128 697| 9,644 
350 Be, Mb wsncts ted 13,782) 1,011) 2,417|56,556|58,845| 4,099) 2,381 855/22,0 , 201 134)10,501| 1,554) 1,360 298) 1,043) 9,634 
as }| “eae ee 13,458) 1,031) 2,480|56,134/57,924| 4,176) 1,816) 1,048/22,062| 1,216 137|10,252| 1,533) 1,508 118 782| 9,675 
457 3 NSS ee 13,452 905| 2,505/55,880/57,554) 4,312) 2,512) 1,417\22,157| 1,304 136|10,681| 1,501) 1,652 75 9,698 
je SA ee 13,264) 1,013) 2,503|55,548|58,224) 4,193) 1,908) 1,222/22,245) 1,362 136/10,526| 1,485) 1,823 143) 1,053) 9,701 
704 SE MD £.0d's one.chenia 13,562 952} 2,694/54,882/56,893) 4,118) 1,980) 2,144/22, 306) 1,380 134/10,493| 1,479) 1,916 862! 9,705 
ay Pe Mahe 3.0 oe ew al 13,469) 1,012) 2,518/54, 7,040) 4,141) 1,925) 2,308)22,390) 1,443 134/10,203) 1,503) 1,933 79 807) 9,730 
443 New York City 
1957 
bas visccededasien 4,342 151 48)15 , 764/17, 342 284 874 300; 2,363 49 35) 2,893) 1,203 953 127 $32) 2,862 
1958 
670 
OE ccnpinact nk women 4,377 149 52)15, 458) 16,989 267; 1,102 295| 2,743 65 24| 2,974) 1,282) 1,011 49 447| 3,114 
Sab keeedeneeedten 4,141 137 46/|15 ,345|16,679 311} 1,173 506) 2,831 142 24| 2,942) 1,205) 1,394)...... 437; 3,138 
718 9 
798 ee : 
BO: Biscesccacesnie 4,496 164 57\15,555|16,940 269) 1,012 418) 2,727 62 24| 3,003) 1,359 904 170 430) 3,110 
are 4,222 144 53)15,393\17,246 263) 1,055 268) 2,710 63 24| 3,108) 1,278 996|...... 360) 3,111 
|S ae 4,549 145 52)15 ,462)16, 864 293) 1,408 229) 2,755 63 23| 2,847) 1,254) 1,009 27 688; 3,114 
= Me BP ecesesineeeen 4,241| 145 45|15,425|16,905| 246) 934) 265) 2,780 14 24) 2,938) 1,238] 1,133)...... 308} 3,122 
703 a ere 4,090 137 43|15,557|16,739| 276) 1,607) 476) 2,802 133 24| 2,996) 1,219) 1,258)...... 481) 3,137 
833 Ye 4,168 142 42)15,433|16,769 342 983 364) 2,831 135 24) 2,818) 1,202) 1,392)...... 589) 3,138 
, ae 4,017 129 45\15,128|16,470 316| 1,072 581} 2,825 135 24| 3,025) 1,194) 1,456)...... 301, 3,140 
4 Feb. 2. .civeseneend 4,288 141 52/15, 260|16, 737 309) 1,029 606) 2,866 166 23; 2,928] 1,206) 1,469)...... 379) 3,136 
821 Outside | 
804 New York City 
1957 »~ 
837| 2,344/40,706/41 914) 3,741 928 897|17,970 912 145| 7,349 313 290 405 390) 6,231 
556 
887) 2,436/40,936/41,965| 3,848 978 733\19,247| 1,133 110) 7,908 305 242 372| 6,537 
833) 2, 509/39, 968/40,749| 3,880 908) 1,267/19,444) 1,230 111) 7,534 287 437 91 493) 6,570 
733 
730 
913) 2,363/40,801/41,707; 3,850) 1,037) 946)19,180) 1,121 113) 8,308} 318) 317) 449) 324) 6,539 
884) 2, 580/41, 139/43,153) 3,801) 1,022) 576)19,251| 1,129 f10| 8,357; 306 128; 337) 6,533 
866| 2, 365/41 ,094/41 981) 3,806) 973)  626/19,274) 1,138 111} 7,654) 300) 351 271 35 . 
of 886) 2,435|40,709/41 019) 3,930) 882) 783/19,282) 1,142 113| 7,314) 295) 375 118) 474) 6,553 
922 768| 2,462/40,323/40,815| 4,036; 905) 941/19,355| 1,171 112} 7,685} 282) 394 75| 518) 6,561 
624 " 871| 2,461/40,115/41,455| 3,851 925 858/19,414| 1,227 112) 7,708 283 431 143 464) 6,563 
> , 545 823) 2,649/39, 754/40, 423) 3,802 908; 1,563/19,481| 1,245 110| 7,468 285 460 68 561| 6,565 
-” . *& eee S 9,181 871) 2,466|39, 683/40, 303) 3,832 896) 1,702)19,524| 1,277 111} 7,275 297 464 79 428| 6,594 
612 
639 _ 1 Demand deposits other than interbank and U. S. Govt., less cash Norte.—For description of revision Mar. 4, 1953, see BULLE- 
items reported as in process of collection. TIN for 1953, p. 357, and for figures on revised basis beginnin 


. 550-55. 


3 


Jan. 2, 1952, see BULLETIN for May 1953, 












































































































































322 COMMERCIAL LOANS; OPEN MARKET PAPER 
CHANGES IN COMMERCIAL AND INDUSTRIAL LOANS OF WEEKLY REPORTING MEMBER BANKS, BY INDUSTRY! 
[Net decline, (—). In millions of dollars] ™ 
Manufacturing and mining Comm’! 
-——_—_—_1— Public a 
| Trade Sales ili All N ind’! 
Petr (whole- | Com- utilities Con- other ot change— 
Period 2 Food, Textiies,| oy eet, sale | modity Cee bd struc- | types a all 
liquor, | apparel,| etal coal, Othe and dealers ies ste- tion of fied ~ | weekly 
and and tod. chemical, * | retail) -_ Pion) business report- 
tobacco | leather 2 cts3 and ing 
rubber banks¢ Pa 
19 
1955—Jan.-June...... — 540 220 | 177 313 153 146 —461 589 384 134 143 1,257 1,078 19 
July-Dec....... 480 71 =| # «224 208 63 327 469 704 27 106 370 3,050 | 53,206 19 
1956—Jan.-June...... — 302 238 1,362 424 369 171 — 386 —322 365 54 149 2,124 | 42,243 19 
July-Dec....... 822 —6 —7i 428 72 178 739 98 350 — 66 176 2,719 2,459 
1957—Jan.-June...... —456 148 935 291 214 —1 —539 366 513 —12 —54 1,404 1,249 
July-Dec....... 331 —159 —496 150 —161 —8 420 — 108 183 — 49 58 161 — 296 
1957—Dec.........-- —19 —20 $2 89 —65 —254 83 569 200 —21 135 750 708 
oe ee —227 25 — 44 —22 —28 —207 —10 — 571 —8!1 —24 —130 }—1,319 |—1,600 
i ee cad —126 | 76 111 4 45 —51 —125 ~ 44 —89 1 | 43 —155 ~195 
Week ending: 
1957—Dec. 4....... 20 —10 35 10 —4 -—3 —13 37 —14 —16 34 77 43 19! 
SS fae 30 3 18 26 —7 —1 29 73 97 4 —16 256 249 
 _ 3a 81 6 31 15 —19 —63 55 294 2 7 49 458 487 
>) a —31 2 11 1 —20 —82 17 68 23 -9 10 —12 —19 We 
| | ae —118 —20 —42 37 —16 — 105 —5 97 92 —7 58 —30 — 52 
1958—Jan. 8....... —57 -1 —24 —27 -1 —59 32 —239 —10 —13 — 58 —456 — 589 
ES PSs —58 16 20 il 5 —45 —13 —97 —22 1 —57 —240 — 287 
Sh die vosue —67 -—3 —28 —5 —7 —52 — 88 —123 —35 —7 | —26 — 440 — 506 
Jan. 29.......] —45 13 —12 -1 —25 —52 59 —113 —13 —5 10 —183 —218 
Ms Me a aad —18 26 —25 10 —1 —14 —53 —69 —61 —8 | 21 — 193 — 208 1 
Feb. 12.......§ —30 13 10 —2 11 —13 —49 —48 —8 10 | —2 —107 — 106 ave 
ee —36 22 90 9 17 —25 —16 On: Sakosdas 5 3 x 139 126 : 
las coene —42 16 36 —12 17 2 -8 5 —20 -—3 16 6 —7 : 
| Data for a sample of about 210 banks pering changes in their 4 Prior to week ending Jan. 11, 1956, included changes in agricultural 
larger loans; these banks hold about 95 per cent of total commercial loans. 
and industrial loans of all weekly pepentiog member banks and about 5 Includes increase of $318 million resulting from errors disclosed 
75 per cent of those of all commercial ban incident to survey of credit extended to real estate mortgage lenders. 
2 Figures for periods other than ae are based on weekly changes. 6 Tuesday. i 
} Includes machinery and transportation equipment. 
COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 
{In millions of dollars] 
Dollar acceptances 
Commercial and finance ee ih ieiililltes. 
company paper —_— 
Held by: Based on: 
ee Se —_—a Nun 
End of year Accepting banks F.R. Goods stored in or 1955 
or month Placed Total Banks Im- Ex- shipped between 1956 
Placed direct- ee ere ports | ports | Dollar points in: 1957 
Total through ly Others} into from ex- 
dealers! | (finance To- }Own!| Bills Own For- United | United | change ’ 1957 
paper)2 tal | bills | bought asst eign States | States United | Foreign 
corr. States | countries 
ean ee 1,745 552 1,193 492 | 183 | 126 | 57 |...... 20 | 289 232 125 39 64 32 
Padwadccabtodaun 1,966 564 1,402 574 | 172 | 117 , 7 ee 24 378 274 154 29 75 43 
bsnccecseh cess 1,924 733 1,191 873 | 289 | 203 | 86 |...... 19 565 285 182 17 89 
eee oe 2,020 510 1,510 64211751126) 49 28 33 405 252 210 17 63 100 
Pe ee | 2,166 506 4 967 | 227} 155 72 69 50 | 621 261 329 227 148 
1957—Jan........... 2,575 2,027 | 1,012 | 230 | 156 | 74 30 62 689 291 363 | 2 197 158 
eae 2,714 555 2,159 27 202] 133 | 69 24 58 708 307 389 2 127 167 1958- 
errr 2,650 2,161 | 1,019 | 209] 150; 59 23 58 728 305 425 2 116 171 
Mb vssackant 2,485 466 2,019 | 1,018 | 195 | 135 | 60 24 64 735 272 471 4 89 182 
OE «atin cen 2,775 483 2,292 188 | 142 46 21 63 713 227 501 5 73 177 Week 
Pee 2,452 454 1,998 979 | 183 | 142 41 23 62 Til 220 502 21 58 178 
, wksins. ceed 2,781 459 2,322 | 1,000 | 154 | 112 42 19 70 | 757 231 507 35 59 169 
OS SR. 2,835 501 2,334 | 1,227 | 220} 152 | 68 | 27 68 913 243 524 66 212 182 
OT ee 2,558 501 2,057 | 1,197 | 214 | 149 65 | 16 66 | 901 234 | 483 75 225 181 
Oct.. 2,654 516 2,138 | 1,225] 197] 131 | 66 | 16 69 | 942 248 | 465 | 94 226 192 
ahs svbusd 2,944 560 2,384 | 1,224 | 221 | 15! 70 | 20 67 916 268 | 459 | 64 222 211 
hich Soma 2,666 551 2,115 | 1,307 | 287] 194 | 94 66 76 878 278 | 456 46 | 296 232 “ 
| 1N 
1958—Jan...........] 33,345 654 32,691 | 1.422 | 416 | 307 | 109 | 41 | 127 | 838 273 | 461 | 65 | 386 237 andc 
| | pe bi 
1 As reported by dealers; includes finance company paper as well as 2 As reported by finance companies that place their paper directly with 
other commercial paper sold in the open market. investors. 2 4 
3 Includes an additional finance company. 3M 
eral o 
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MONEY MARKET RATES 
[Per cent per annum] 
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BANK RATES ON SHORT-TERM BUSINESS LOANS 
[Per cent per annum] 




















Fi- U. S. Government Size of loan (thous. of dol.) 
- nance securities (taxable) 2 , 
ime com- Prime : All 
— com- pany bank- Area and period loans 200 
mnnete. or mercial | paper ers’ 3-month bills 1- 10- | 100-| and 
week paper, | placed | accept- 9-to 12-| 3- to 5- 10 100 200 | over 
4- to 6-| direct- | ances, month | year 
months! ly, 90 Mar- | Rate | issues} | issues 
3- to 6-| days! ket | onnew Annual av " 
months! yield | issues 19 large cities: 
aan tb os oe'e bases 3.7 5.0 | 4.4 | 4.0 3.5 
i cnnvinesdecs rene 4.2 5.2 | 4.8 | 4.4 | 4.0 
1955 average..... 2.18 1.97 1.71 1.73 } 1.753 1.89 | 2.50 BORE sk cirewwccgeewewd 4.6 5.5 5.1 4.8 | 4.5 
1956 average..... 3.31 3.06 2.64 | 2.62 | 2.658 2.83 3.12 
1957 average..... 3.81 3.55 3.45 3.23 | 3.267 3.53 3.62 Quarterly:! 
19 large cities: 
1957—Feb....... 3.63 3.38 3.38 3.11 | 3.165 3.23 3.33 1957—Mar........... 4.38 | 5.38 | 4.94 | 4.59 | 4.21 
Sees 3.63 3.38 3.27 3.08 | 3.140 3.35 3.38 PEIN S cb cushy’ 4.40 | 5.37 | 4.94 | 4.61 | 4.23 
Mas sineee 3.63 3.38 3.20 3.06 | 3.113 3.41 3.48 ae 4.83 | 5.67 | 5.29 | 5.01 | 4.69 
“Eee 3.63 3.38 3.25 3.06 | 3.042 3.37 2 Se ee | eee 4.85 | 5.66 | 5.29 | 5.01 | 4.71 
June...... 3.79 3.48 3.36 3.29 | 3.316 3.55 3.77 New York City: 
) ee 3.88 3.63 3.38 3.16 | 3.165 3.71 3.89 957—Mar........... 4.23 | 5.26 | 4.92 | 4.47 | 4.11 
y eee 3.98 3.63 3.78 3.37 | 3.404 3.93 3.91 7. Cee 4.23 | 5.24 | 4.86 | 4.49 | 4.12 
Sept....... 4.00 3.82 3.83 3.53 | 3.578 | 4.02 3.93 ee eS 4.69 | 5.54 | 5.24 | 4.93 | 4.60 
Cibese sic 4.10 3.88 3.75 3.58 | 3.591 3.94 3.99 a re 4.71 | 5.50 | 5.23 | 4.94 | 4.62 
1, 4.07 3.79 3.50 3.29 | 3.337 3.52 3.63 7 Northern & Eastern 
bw oe ows 3.81 3.55 3.35 3.04 | 3.102 3.09 3.04 ities : 
1957—Mar........... 4.40 | 5.41 | 4.91 | 4.61 | 4.26 
1958—Jan........ 3.49 3.23 3.06 2.44 | 2.598 2.56 | 2.77 SS RRS 4.39 | 5.39 | 4.94 | 4.61 | 4.25 
Pr 2.63 2.18 2.30 1.54 | 1.562 1.93 2.67 ee 4.85 | 5.69°| 5.31 | 5.01 | 4.73 
bitdc gece bee 4.86 | 5.67 | 5.33 | 5.02 | 4.74 
Week ending 11 Southern & Western 
Feb. 1...§ 3.23 2.90 2.78 1.92 | 2.202 2.29 2.78 cities : 
Feb. 8...] 2.83 2.43 2.43 1.65 | 1.583 2.09 2.78 1957—Mar........... 4. 5.42 | 4.96 | 4.64 | 4.35 
Feb. 15...] 2.63 2.19 2.38 1.69 | 1.730 2.05 2.72 hia tia aikow-d 4.65 | 5.42 | 4.99 | 4.70 | 4.43 
Feb. 22...) 2.63 2.13 2.35 1.62 | 1.731 1.93 2.67 nas basing sd 5.01 | 5.72 | 5.31 | 5.05 | 4.81 
Mar. 1... 2.45 1.98 2.08 1.22 | 1.202 1.69 2.54 BPs o bateee' 5.05 | 5.73 | 5.31 | 5.04 | 4.87 









































1 Average of ey! prevailing rates. 2 Except for new bill issues, yields are 
r 


averages computed from daily closing bid prices. 


3 Consists of certificates of indebtedness and selected note and bond issues. 


4 Consists of selected note and bond issues. 


1 Based on figures for first 15 days of month. 
Nore.—For description see BuiieTin for March 1949, 
pp. 228-37. 


BOND AND STOCK YIELDS! 
[Per cent per annum] 


























Corporate bonds} Stocks 5 
U.S. State and local 
Govt. govt. bonds By selected By Dividends/ | Earnings/ 
Year, month, or week bonds ratings groups price ratio price ratio 
a. Total4 + 
Indus- | Rail- | Public| Pre- | Com- Com- 
Total | Aaa Baa Aaa Baa | ‘trial | road utility | ferred | mon mon 
Number of issues...........+-> 4-7 20 5 5 120 30 30 40 40 14 90 500 
1088 CR, now nitleh ntcctesan 2.84 2.57 2.18 3.14 3.25 3.06 | 3.53 3.19 3.34 | 3.22) 4.01 4.08 7.81 
IGE ORs «vc Bibiin 0005 538 3.08 2.94] 2.51 3.50 | 3.57 3.36 | 3.88 3.50 | © 3.65 3.54 | 4.25 4.09 7.40 
SOGF GROUND c. veediwices 26 509 3.47 3.56 | 3.10} 4.20] 4.21 3.89 | 4.71 4.12} 4.32 | 4.18 | 4.63 | 4.35 7.84 
1957—Feb 3.22 3.29 2.79 3.96 | 3.99 3.67 | 4.47 3.94 | 4.06 5 £82 * 22% Oper 
Mar 3.26 3.36 | 2.88 3.97 3.97 3.66 | 4.43 3.90 | 4.04] 3.95 | 4.46) 4.47 7.71 
Apr. 3.32 3.35 2.88 3.95 3.96 | 3.67 | 4.44 3.89 | 4.06] 3.94) 4.47) 4.36 |.......... 
May 3.40 3.48 3.00 | 4.10 | 4.02 3.74} 4.52 | 3.96] 4.13 ec tek Cae Fee 
June 3.58 3.65 3.19 | 4.32} 4.15 3.91 4.63 | 4.14| 4.26] 4.06| 4.69 | 4.04 7.10 
July. 3.60 3.65 3.17 | 4.29 | 4.26 3.99 | 4.73 | 4.19 | 4.39] 4.19 | 4.75 MAP Bis'sikvaneaas 
Aug.. 3.63 3.84 3.37 | 4.43 | 4.37 | 4.10] 4.82 | 4.29 | 4.49 | 4.33 | 4.83 QR S645 4 50%%< 
Sept.. 3.66 3.89 3.43 | 4.49 | 4.44) 4.12] 4.93 | 4.31 4.56 | 4.45 | 4.79 | 4.31 8.00 
Oct.. 3.73 3.74} 3.31 4.38 | 4.46) 4.10] 4.99 | 4.32 | 4.57 | 4.48 | 4.80] 4.54).......... 
Nov 3.57 3.67 3.24) 4.35 | 4.49 | 4.08 5.09 | 4.34] 4.65 | 4.49 | 4.78 | 4.67 |.......... 
3.30 3.33 2.92 | 4.00} 4.31 3.81 5.03 4.11 | 4.53 | 4.29 | 4.49 | 4.64 8.56 
tide wc tatebccctbened 3.24 3.17 2.75 3.81 4.06 3.60 | 4.83 3.91 4.30 3.99 | 4.36] 4.48 |.......... 
Bah 9 <ObUebes cae wees 3.26 3.15 2.72 3.79 | 4.01 3.59 | 4.66 3.86 | 4.29 ie gare Fee Serre 
Week ending: 
Sa Fae eee ee 3.28 3.12 | 2.68 3.76 | 4.00 3.56 | 4.72 3.84 | 4.29] 3.89 | 4.32] 4.40 ].......... 
Pe ey 3.27 3.14 2.70 3.77 4.01 3.59 4.68 3.87 4.30 3.88 4.37 EEE Bivecceeses 
St Sy Ta ae 3.25 3.13 2.70 3.77 | 4.01 3.59 | 4.66 3.86 | 4.29 oe oe. Se * Fae 
2 |p 3.25 3.15 2.73 3.78 | 4.00} 3.58 | 4.64 3.85 | 4.28 3.86 | 4.38 | 4.49 |..4....... 
SS Se Bee: 3.27 3.19 2.76 | 3.85 | 4.00 3.60 | 4.65 3.85 | 4.29 rk skis SRS 7 eee 






































1 Monthly and weekly yields are averages of daily figures for U. S. Govt. 
and corporate bonds. Yields of State and local a obligations 
are based on Thursday figures; and of preferred s , on Wednesda 
figures. Figuess for commen stocks are as of the ond of the period, 


> annual averages. 4 

2 Series is based on bonds maturing or callable in 10 years or more. 
3 Moody’s Investors Service. State and local govt. bonds include gen- 

eral obligations only. 


4 Includes bonds rated Aa and A, data for which are not shown sepa- 
rately. Because of a limited number of suitable issues, the number of 


cogporate bonds in some ps has varied somewhat. oer, 

Seendand and Poor's Cempentine. Preferred stock ratio is based on 
8 median yi in a sample of noncallable issues—12 industrial and 2 
public utility: For common stocks, the earnings/price ratio is now com- 
puted for the 500 stocks in the price index, but figures prior to June 1957 
are based on the 90 stocks formerly included in the daily price index. 
The dividend/price ratio has not yet been converted to the broader base. 
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SECURITY PRICES! 





Common stock prices 





Standard and Poor’s series 
(index, 1941-43= 10) 


Securities and Exchange Commission series 
(index, 1939= 100) 





Year, month, 
or week 


Manufacturing 
Pub- Pub- 


lic lic | nance, 

util- Test Du- oo : util- | and 

ity ota u- ity serv- 
rable rable ice 


Trade, 
fi- 








Number of issues 
1955 average 
1956 average 
1957 average 


1957—Feb 
Mar 


RRESB=SSVBB RES 


NO URCLNUUCDOS BU 
NO NWNKVCOKNYLSUwY We 
N 
nN 


105. 























72 


394 
465 


« 
SS 
@ oo 


431 
440 


Ne NS ee ee 
Sk SoxeRebess 
si S8sERESss 


279 
277 
278 
275 


416 
410 
402 
402 


308 
306 
301 
301 


385 
380 
374 


34.16 373 
































1! Monthly and weekly data for (1) U. S. Govt. bond prices, Standard 
and Poor’s common stock indexes, and volume of trading are averages 
of daily figures; for (2) municipal and corporate bond prices are based 
on Wednesday closing prices; and for (3) the Securities and Exchange 
Commission series on common stock prices are based on weekly closing 
prices. 


2 Average prices of bonds maturing or callable in 10 years or more; 
averages for 1955 and 1956 not yet available. 

3 Prices derived from av: yields, as computed by Standard and 
Poor’s Corporation, on basis of a 4 per cent, 20-year bond. 

4 Average daily volume of trading in stocks on the New York Stock 
Exchange for a 54-hour trading day. 


STOCK MARKET CREDIT 
{In millions of dollars] 





Customer credit 


Broker and dealer credit! 





Net debit balances with 


Bank loans to others (than 


End of month or last 
Wednesday of month 


Total— 
securities 
other than 


U. S. Govt. 


obligations 
(col.3+ 
col. 5) 


New York Stock Exchange 
firms! 


brokers and 


) for pur- 


chasing and carrying securities 


Money borrowed 





Secured by 


U. S. Govt. 


obligations 


Secured by 
other 
securities 


U. S. Govt. 
obligations 


Other 


On | 
U. S. Govt. | 


obligations | 





1,665 


June. . 
July... 














Tae Ae 
SEB3 


S33 
E2233 


$8 S3S8SsEsas5 
PEER 
use 


223 
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1 Ledger balances of member firms of the New York Stock Exchange 
carrying margin accounts, as to the Exchange. Customers’ debit 
and free it balances excl balances maintained with the reporting 
firm by other | comer firms of national securities exchanges and balances 

of the firm and of partners of the firm. Bal- 
ances are net for each customer—i. e., all accounts of one customer are 
consolidated. Money borrowed includes borrowings yy banks and 
from other lenders except member firms of national securities exchanges. 
Data are as of the end of the month, except money borrowed, which is as 
of the last Wednesday of the month beginning June 1955. 


2 Figures are for last Wednesday of month for weekly reporting member 
banks, which account for about 70 per cent of all loans for this Seon 
Column 5 includes some loans for purchasing or carrying 
securities (such loans are 
Chi > banks). 
and 

banks not vas 
purchasing and coxeying 
securities. Noninsured’ banks had $33 million of such 
pF mostly for purchasing or carrying other securities. 
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LIFE INSURANCE COMPANIES! 
{Institute of Life Insurance data. In millions of dollars) 





Government securities 


Business securities 





State and 
local 


Foreign 2 


fi 





SSSERR 


NN 


1958—Jan 101,672 | 10,819 
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11,059 
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% S88 


35,410 


a 


























! Figures are for all life insurance companies in the United States. 

2 Represents issues of foreign governments and their subdivisions 
and bonds of the International Bank for Reconstruction and Develop- 
ment. 


3 These represent annual statement asset valu«s, with bonds carried on 
an amortized basis and stocks at end-of-year market value. 

4 These represent book value of ledger assets. Adjustments for interest 
due and accrued and for differences between market and book values 
are not made on each item separately, but are included, in total, in “Other 
assets.” 


SAVINGS AND LOAN ASSOCIATIONS! 
[Federal Savings and Loan Insurance Corporation data. In millions of dollars] 





Liabilities 





End of year or month 


Borrowings 





hs 


Other 





38, 280 
38,743 
39; 106 
39,532 
39° 835 
40,119 


1958—Jan 48 423 340 , 369 
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1 Figures are = ty savings and loan associations in the United States. 
Data beginning 1 6 re eee ees & ee eee 
eee GE ceed ease’ alt ce tee Data prior to 
1950 are based entirely on annual reports. 

o- Includes gross mortgages with no deduction for mortgage pledged 
shares. 


3 Beginning January 1958, no deduction is made for mortgage pledged 
shares. These have declined consistently in recent years and amounted 
to $34 million at the end of 1957. 
4 Includes other loans, stock in the Federal home loan banks and other 
pete gcd real estate owned and sold on contract, and office buildings 
ixt 
Norte.—Data for 1957 and 1958 are preliminary. 
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FEDERAL BUSINESS-TYPE ACTIVITIES 





SELECTED ASSETS AND LIABILITIES OF FEDERAL BUSINESS-TYPE ACTIVITIES 


[Based on compilation by Treasury Department. In millions of dollars] 














End of year End of quarter 
Asset or liability, and activity! 1956 1957 
1950 | 19512 | 19522 | 19532 | 1954 1955 
2* 3 4* 1 2* 
Loans, purpose and agency: 

To TT eS Sew cm aiidhube dctuicecceda¥ad 3,884 | 4,161 | 5,070 | 6,811 | 6,929 | 6,715 |36,756 | 7,160 | 6,752 | 7,261 | 6,827 
NE EL EET 345 425 424 377 367 375 349 395 457 423 384 
Federal intermediate credit banks............... 510 633 673 590 638 689 898 874 734 4845 997 
Farmers Home Administration. ...............- 535 539 596 648 701 681 3777 769 724 823 866 
Rural Electrification Administration............. 1,543 | 1,742 | 1,920 | 2,096 | 2, 2,348 | 2,413 | 2,450 | 2,488 | 2, 2,586 
Commodity Credit Corporation.............+++. 8 782 | 1,426 | 3,076 | 2,981 | 2, 62! 2,319 | 2,671 | 2,349 | 2,626 | 1,994 
Ge NG BN aces oe du dn.dhaddddeesccdceba 52 40 31 23 18 1 () ©) () (5) (5) 

To aid home owners, total. .......00cccceccvceves 1,528 | 2,142 | 2,603 | 2,930 | 2,907 | 3,205 | 3,299 | 3,391 | 3,680 | 4,076 | 4,381 
Federal National Mortgage Association.......... 1,347 | 1,850 | 2,242 | 2,462 | 2,461 | 2,641 | 2,729 ,806 | 3,072 | 3,433 | 3,629 
ee IIS o.n.0c cdcdcccccccescsecd 181 292 362 300 383 480 433 464 488 521 
Ge IE chG vi pce ccdaddp inttedsconctebs 168 63 84 137 138 145 155 123 

Se I BOONE, ehh cbc coddseddscsiisccccedisbs 568 589 598 588 431 678 627 624 619 629 640 
os dubsddetcebecacesenbbs 174 353 306 323 216 209 211 
Se noc cccccseeteceocsenben 568 589 598 413 79 261 221 216 219 228 219 
NS cb bR oben caddaddenns bk cance edema 112 83 192 191 192 210 

Fee Sy IIS 5 oo kcandde ccébiccceeseube 824 814 864 952 870 | 1,419 | 1,178 | 1,147 | 1,233 966 | 1,084 

To aid States, territories, etc., total... .....06ese00. 468 744 | 1,020 645 272 245 227 244 246 272 243 
Public Housing Administration................. 351 589 500 112 90 1 106 94 
ES cidbrebe on clidn dele cadth cocacobeds 117 155 126 145 160 155 137 135 140 153 149 

Fesston, SE ciehdchson dibbgale <otdiieheck cube 8,043 | 8,001 | 7,988 | 8,172 | 8,229 | 8,223 | 8,237 | 8,300 

2,833 | 2,806 | 2,702 | 2,712 | 2,692 ,701 | 2,678 | 2,667 
3,620 | 3,570 | 3,519 | 3,519 | 3,519 | 3,470 | 3,470 | 3,470 
1,537 | 1,624 | 1,767 | 1,885 | 1,958 | 1,995 | 2,035 | 2,084 

53 Biivcscnes 55 57 54 52 





All other purposes, total 






































Housing and Home Finance Agency............-J-se++:: ( 5 127 122 136 156 184 275 
Seis cancers 00nd Jb0ereesscoeséeel 63 r 69 90 39 47 55 56 57 56 60 
Des BEE DAB s 0 v.00 v0 ccersvovececti —185 | —173 | —140 | —203 | —228 | —268 |3—592 | —656 | —309 | —327 | —695 
otal SE GID 6 6. 00 000 be cnc cetil 3,228 |14,422 |17,826 |19,883 |19,348 |20,238 |19,844 [20,331 |20,657 |21,353 |20,980 
U. S. Government securities, total..........0000e00: 2,075 | 2,226 | 2,421 | 2,602 | 2,967 | 3,236 | 3,719 | 3,720 | 3,739 | 3,923 | 3,881 
F PP UOC: <nocecceeccccsnéesees 1 24 311 387 641 745 | 1,083 | 1,054 | 1,018 | 1,095 | 1,017 
Federal Savings and Loan Insurance Corp........ 193 200 208 217 228 241 256 248 256 265 274 
Federal Housing Administration................ 244 28 316 319 327 381 405 422 458 479 482 
Federal Deposit Insurance Corporation.......... 1,307 | 1,353 | 1,437 | 1,526 | 1,624 | 1,720 | 1,810 | 1,812 | 1,825 | 1,898 | 1,914 
Sh 5n.640 9500006 abeths 04 dsé¥eeee 132 140 148 152 147 149 1 183 181 186 194 
Investment in international institutions..........++++ 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 | 3,385 
I 60660045068 055060056006 000-0000% 257 223 219 197 1 25 28 284 3 340 
ESS Ce Aa a 1,774 | 1,461 | 1,280 | 2,515 | 3,852 | 4, 20,231 (20,949 |21,375 |21,303 21,450 
Commodity Credit Ongesnien aha qtnh ewe amen an 1,638 | 1,174 978 ,087 ,302 | 3,747 | 3,897 | 3,323 | 3,651 | 3,362 | 3,153 
General Semvices Ad WPsstnssap--erecccceserecescodbevesss|occcreciocepoetisossssniesesstabboveeye 2g war} errs Osa 11 a 
era ORE EAGT: » » ’ 7,022 
SC sd cncdnecccctadenettinnrns a. 1aed } 136] 288) 303) 428] 550} 609 | i358 | 255 | °*201 | °*t93 | "171 
Land, structures, and equipment, total............... 2,945 | 3,358 | 3,213 | 8,062 | 8,046 | 7,822 | 9,682 |10,028 | 9,985 | 9,875 | 9,979 
Commerce Dept. (primarily maritime activities). ....J......+).sesse+jeeeeses 4,834 | 4,798 | 4,822 | 4,612 ,548 | 4,502 | 4,470 | 4,506 
Panama Canal Company?............seseecseeees 18 298 415 363 421 421 400 398 398 396 401 
Tennessee Valley Authority. ............s0eeeee0e- 886 | 1,048 | 1,251 | 1,475 | 1,739 | 1, 1,723 | 1,712 | 1,762 | 1,751 | 1,803 
Housing and Home Finance Agency.............+. 1,296 | 1,284 | 1,202 ,040 728 450 311 285 236 144 114 
Nat. Advisory Committees for Acronautics. 2.0.0.0 cfc ccccccleccccccleccccccfeccccccloccccccloceccccfeccsess 278 276 281 
Danmaverte Power Adariattation . oo... ccc ccccccccbocccccdpocccedelecvcccslsccccectesocosolos Pesde 309 306 311 317 327 
Se NED PRGIIIOE 5. oc acnccaccccdescle ccccedbebsoccchocesdecbcccccdaleédecétclasectoc 1,199 | 1,302 | 1,298 - 1,332 
RS Ce Fe: See eee ee Bee eee 590 590 590 599 
INI 6 4.60066 80S ch 0000s veebcovevec dion 745 728 345 350 300 538 608 613 704 616 
Bonds, notes, & debentures payable (not guar.), total 1,190 | 1,369 | 1,330 | 1,182 ,068 | 2,379 | 2,607 | 2,742 | 2,711 | 2,975 | 3,497 
Banks for GEES vistacccccosbaboccbocsestes 110 170 181 150 156 185 152 188 257 231 1 
Federal intermediate credit banks..............++: 520 674 704 619 640 665 857 865 721 803 953 
Federal home loan banks. ..........cccescccccees 560 525 445 414 272 958 928 918 963 720 733 
Federal National Mortgage Association... .........fececceclececccc|ececseclececcesleceeses 570 670 770 770 | 1,220 | 1,620 
Nore.—Statistics nning Mar. 31, 1956, reflect the anded cover- 2 Coverage changed from preceding period (see also Nore). 
ber rt ed for this date but excluded 


age and the new classification of a 
Bulletin. 


cies now reported in the Treasury 
The revised statement includes a larger number of agencies, and from this 


3 Adjusted figures; for amounts report 
for May 1957, p. 550, note 3. 





their activities are classified according to the type of fund they represent. 

Funds are combined in the table above, but are shown separately i in the 

table on the following page. Classifications by supervisory authorities 

are those in existence currently. Where current Treasury compilations 

not by Fe a detailed breakdown of loans, these items have been 
Federal Reserve on basis of information about the type of 

lending Ad. involved. 

Data for agencies classified by type of fund and activity include all 
those reporting on a fiscal year basis. 

* Totals adjusted to reflect exclusion of agencies reporting other than 
quarterly. 

1 Figures for trust ‘revolving funds include interagency items. For all 
types of funds +, loans by purpose and agency are shown on a 
pay a be loans and all other assets, on a net basis, i. ¢., after 
reserve for 


this figure, see 
4 Effective Jan. on 1957, the caine credit corporations were merged 
ederal intermediate credit pursuant to the Farm Credit 


Act of 1956, approved ied 26, 1956 (70 nO Stat 659). Thereafter operations 
of Pos han 550 are 50,000 as trust revolving transactions. 


4 and through preset aad -- beeen 2 oy eed nant T 
an are on information not shown reasury 
-™ 7 Figure derived by Federal Reserve. 
COP Picindes investment of the Agricultural marketing revolving fund in 
for  caeeapene Treasury compilations prior to 1956 classified 


asset. 
951 are for the Panama Railroad Com 
ee tone established in 1951, combined yy 
Company with the business activities of the Panama Canal 
prior to 







































































FEDERAL BUSINESS-TYPE ACTIVITIES 327 
PRINCIPAL ASSETS AND LIABILITIES OF FEDERAL BUSINESS-TYPE ACTIVITIES 
[Based on compilation by Treasury Department. In millions of dollars] 
: —_ Liabilities, other than 
oa Assets, other than interagency items! interagency items! 
= Invest- Bonds, notes, U.S Pri- 
ments Lead and deben- Gant. vately 
P Date, and fund or activity Loans rue. tures payable inten wned 
— one In- aven Other t inter- 
Total | Cash | tc). | ven- and’ | Other liabil-| * | est 
able tories | Public| Other a= Guar- ities 
27 debt pe . anteed 
84 secu- = men b Other 
97 rities U.S. 
66 
86 
* All activities 
Ce res oh va ctd ce sbtotss +0 cnceewe onde 26,744] 931|14,422) 1,461) 2,226) 3,463) 3,358 882 43) 1,369] 1,161|23,842 329 
81 OS ON | ee ee ee OF. 29 ,945 944\17,826| 1,280) 2,421) 3,429) 3,213 832 53) 1,330) 1,728|26,456 378 
29 SOE BEM nc ccs ccebaopecccccemensscoesaeen 38,937] 1,190)19,883) 2,514) 2,602] 3,425] 8,062) 1,261 75| 1,182) 3,818)33,429| 434 
21 pS i Ere NES a 41,403} 1,371|19,348| 3,852) 2,967) 3,432) 8,046) 2,387 33) 1,068) 4,183|35,610| 508 
23 SSG HE PP cc wcececdeccd RS Ee Ee 6. 45,304] 1,;338)20,238) 4,356) 3,236) 3,414) 7,822) 4,900 44) 2,379) 2,703|39,583 596 
40 SE 6, 000555560 cnenbencucennécosebn 166,797) 4,457|19,844)20,231| 3,719] 3,638) 9,682) 5,226 49| 2,607! 3,238|60,224 677 
11 Min. to6.c6$ cs ebdbnesssaeesdeie sane 169 , 143] 5, 144/20, 331/20,949| 3,720) 3,668)10,028) 5,303 58| 2,742| 3,145\62,507 693 
19 DT ncétacensss bed cp enainesesoustnae 169,653) 4,996|20, 657/21 ,375| 3,739) 3,669) 9,985) 5,232 67| 2,711) 3,659/62,516 
10 99D F a Bon 640400600 chntnss 60snns canteen 169 895] 4,441/21 353/21, 303) 3,923) 3,729) 9,875) 5,272 68) 2,975) 3,713)/62,364 5 
a4 EE a ag-0 4454.46 obtinenes-edennt4neGaeiel 169 059} 3,981/20, 980/21 ,450) 3,881) 3,725) 9,979) 5,063 57| 3,497] 3,325\61,144| 1,037 
Classification by type of fund 
= and activity, June 30, 1957 
149 Public Enterprise Funds—Total............... 18,762} 1,217) 8,150) 3,921 790 149) 3,326) 1,209 57 570) 1,494)16,641)...... 
Farm Credit Administration :4 
300 Federal Farm Mortgage Corporation............ il | PEE RR Ee. aes Slee Be. OP Besncct (5) lated 
567 Agricultural Marketing Act, revolving fund...... 186 SOEs 624 dude cacmalee oma Be a iS A RY «Se 
170 Agriculture Department: 
84 Commodity Credit Corporation. ............... 5,399 Ee... BS: See Sere 165 Takwtanhececci 917| 4,482)...... 
52 Disaster loans, etc., revolving fund.............. 129 32 Res Se ee Re , EE. eee 
Ns a 46 da Rae 06 Maks + ocnnedecucethe 41 25 RR BPE. aS Ree Diiwicetaawest 6 es 
338 Housing and Home Finance Agency: 
275 Public Housing Administration.............+++. 153 33 Set Ae. ae 20 iiss seseheseued 33 a 
60 Federal Housing Administration................ 784 RE 482) (5) 1 276 a 
Federal National Mortgage Association.......... 2,396 fF) SR Naeie® Eee () es ston 750 | 2 a 
595 Office of the Administrator.................+.+- 689 119 OS Se ee 93 Bilas tonbalenet 6 ee 
980 Federal Saving and Loan Insurance Corporation... . 284 + satnieses , | Le LA ae WES 7a 14 
Small Business Administration. ............0.0000 215 64 «ORS Aree? Sey (5) RR RS (5) es 
IE ME. onns ob oc dkenesecoedconndunt 2,737 44| 2,667) (5) |...... (5) (5) Msstectveshet (re re 
881 Tennessee Valley Authority. ........-.scscccceees 2,026 =e PRET EA SR. 1,803 Sree pedbe wines fs) aa 
017 PO INE COREE, on acc cess evervssveseudl 460 ae a ae 401 , Se “ae 14 eae 
274 NS ee 824 261 522 4 NK itis oe 2 — eee eet 11 =e 
482 General Services Administration................+. 913 _ =e ES SE 103 See eee A 14 3a 
914 po et ee eee 295 29 232 ie chee () _ SP leeee FE ea 
194 Post Office Department—postal fund.............. 862 Beicinasan EE ee Pe 599 I ae 212 a 
385 NT Te ee 219 46 9 _ Se frees 130 | A RSE 
340 BR PO Ae ES Tee 139 45 13 TE Te FF (5) 75| (5) (5) 19 Ts awees 
450 Intragovernmental Funds—Total............... 13,142] 1,572)...... tk EE (©) 218 RR Soe S 723\12,419)...... 
153 Defense Department: 
105 MOREE 6 685 CETERA ACIS OTR Te 8,442 CE Oe, SEE, ST: 106 in ce ow ORGS We de te. = 
022 FE Pe SS ne yy sere S- 3,530 y RE Se eee | RS pee F 287| 3,244]...... 
171 Pk SS eee are aogier 863 ee _, ee ae aS _ ee ae 88 , 
979 pT oe Oe CR peer peer, 306 Ss saién' () 112 ks «30 00 Vee $40 a 61 . Sa 
506 Certain Other Activities—Total............... 6,712) 9,287) 8,321 7| 3,649/18,266| 7,295)......]...... 1,895/51,641)...... 
401 General Services Administration................+. 492 82) 6,293)...... (@) 1,220 a er 29) 8,207|...... 
803 Agriculture Department: 
114 Farmers Home Administration. ................ | oe Oe See eee. (5) . MASS ee coe. ee 
281 Rural Electrification Administration............. BS Baer ee ae ee RST * ere , 
327 AAI OF ea a eee EC ey ee Ta eet Ree —, ee Ce , 2) ae 
332 Atomic Energy Commission................+2+e0. ee 6 eee Ss ° fi | ey eee 206; 8,417)...... 
599 Federal Civil Defense Administration..............] 233]  55j...... _ See, SS eee a <- Gin dy aa aiees a CG} | Betivccoes 
616 lO GS A es 355 107 . See See 1,340 Wl sie taken oxee 137] 1,765}...... 
Civil Aeronautics Administration. ................ «ae , eee eee 196 ee Ser’ ae, La 
497 Health, Education, and Welfare Department....... ae , 2 1 , a Ser. “ones 157 Pe 60 
190 pg SE ee eee 287 — a See 2,891 eee ees ro ee 
953 International Cooperation Administration.......... 1,885) 2,111 RA ae 7 ee! Vee 6h l,l 
733 pT EE eee Ss ae 78| 3,506 GE. vise’ 3,563 , kee Seer 774)12,601)...... 
,620 Commerce Department—maritime activities........ 259 270 GP Ristuts 4,47 | RE ERE 132) 4,925)...... 
pf ATS ARR Fee epee Sak ae Pe 324 1 15 85) 1,093 , RE RE Sui 1. Fabtcasess 
Certain Deposit Funds—Total................ 71\ 1,461) (5) 2,976 13) (©) , EP 923 846) 2,024, 758 
uded RAT Se ee 21 eer >. ee (5) _ rere 190 228 34 
Federal Deposit Insurance Corporation............ 3} ©) () fo) Sees Seer ee Sy 134) 1,796)...... 
— Federal home loan banks.............eeeeeesee0> 47| 1,079]...... 1,017 econ ae 733 Pee 724 
tions Certain Trust Revolving Funds—Total.......... 205) 2,221) () BOR. ciake (6) or 2,004 63 292) 11278 
Federal National Mortgage Association............ ££ See 2 ee ae Se in eae 1,050 29 149) 1126 
Federal intermediate credit banks................. 12 ae FY Say SEN. sa cas 953 21 143 118 
dom, Office of Alien Property. .............eceeeeeeeee Bees ee ki lep een! ee eee es 7 ee 11202 
asury pS A RS St ee ed eee 9 27; (5) Beaksne (@) RR Ee * | ae 1142 
serve. 
nd in : 
sified d thy! bal = a by ingen the suntan wie Comesy 11 Figure represents total trust interest. 
sign eb. 27, , an -lease and surplus property balances due ; 
The the United States in the principal amount of $2,048 million. Fes — ROU, GD CESS SEED 
nama 
Canal 
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FEDERAL FINANCE 





[On basis of U.  S. _ Treasury statements and Treasury Bulletin. 


SUMMARY OF FEDERAL FISCAL OPERATIONS 


In millions of dollars] 





Derivation of Federal Government cash transactions 














































































































Receipts from the public, Payments to the public, Net Federal cash borrowing or 
other than debt other than debt repayt. (—) of borrowing 
Excess 
| | —- : 
Period rom, n- Less: 
Equals: Plus: Equals: or crease, 4 , 
Net | Plus: Less: Total | Budget | Trust _ Total | .Payts. or de- ou 
Bud | Trust Intra- rects. ex- fund ee to (—), | crease Net 
udget | fund Govt from ndi- ex- Adjust- | payts. the (—), in | inv. b Other | borrow- 
rects. | om : ments} | to the A : » non- ing or 
| Frects. trans.! the tures pendi- ublic public debt Govt. cash senayt 
public? tures P (direct | agen. &| soho, | “P8}™ 
& agen.)j tr. funds 
Cal. year—1955...... 63,358 | 10,624 2,511 | 71,448 | 66,129 9,331 3,282 | 72,178 —729 3,484] 2,476 566 448 
RE 70,994 | 12,398 3,027 | 80,330 | 67,216 | 10,342 2,751 | 74,805 §,525| —3,561] 2,481 —136 | —5,910 
A 72,285 | 15,367 3,080 | 84,520 | 71,692 | 14,792 3,158 | 83,327 1,194 467} 1,572 63 | —1,168 
Fiscal year—1954..... 64,655 9,155 2,110 | 71,627 | 67,772 7,204 3,117 | 71,860 — 232 5,186} 2,055 618 2,512 
SS 60 , 390 9,536 2,061 | 67,836 | 64,570 8,546 2,578 | 70,538 | —2,702 3,986) 1,533 644 ‘ 
1956..... 68,165 | 11,685 2,739 | 77,088 | 66,540 9,436 3,358 | 72,617 4. 471 —578}] 3,166 623 | —4,366 
a 71,029 | 14,369 3,243 | 82,106 | 69,433 | 12,961 2,387 ,007 2; —1,053} 2,339 —292 | —3,100 
| 
Semiannually: | 
1955—July-Dec..... 25,240 | 5,456 | 1,289 | 29,397 | 33,125 4,396 1,096 | 36,426 | —7,028 7,019} 1,331 369 5,323 
1956—Jan.-June....] 42,925 | 6,229 1,450 | 47,691 | 33,415 5,040 2,262 | 36,191 11,499) —7,597] 1,835 254 | —9,689 
July-Dec.... .] 28,069 6,169 | 1,573 | 32,643 | 33,801 5,302 485 | 38,618 | —5,974 4,036 646 — 390 3,779 
1957—Jan.-June....] 42,960 8,200 | 1,670 | 49,463 | 35,632 7,659 1,902 | 41,389 8,073) —5,089] 1,693 98 | —6,879 
July-Dec.....§ 29,325 | 7,167 | 1, "410 35,057 | 36,060 7,133 1,254 | 41,938 | —6,881 5,556] —120 —35 5,711 
| 
Monthly: | 
19$7—Jan.......... 4,809 | 650 106 5,349 6,095 1,112 1,111 6,096 —747 —195} —126 367 —435 
| Seer 6,188 | 1,458 80 7,564 5,743 1,095 —250 7,088 476 142 209 — 103 37 
Ss ewagnd 10,737 | 1,068 96 | 11,704 5,584 1,342 296 6,630 5,073; —1,160 108 —126 | —1,142 
BR canaes «4 4,256 1,083 | 90 5,244 | 5,987 1,491 258 7,220 | —1,976 —813} —469 —174 —170 
Es ein nine 2 5,282 2,121 117 7,280 | 5,944 1,344 367 6,923 358 1,432] 1,241 257 —67 
Piensa seod 11,688 1,820 1,182 | 12,322 | 6,279 1,275 122 7,431 4,891, —4,496 728 —123 | —5,100 
Pisdeneeess 3,057 858 | 113 ,801 | 6,347 | 1,220 408 7,160 | —3,359 ee 2 ae 2,373 
ae 5,128 1,778 | 115 6,786 | 5,930 | 1,075 — 180 7,185 — 399 1,462 646 40 776 
SS 7,225 972 126 8,066 | 5,667 1,086 —2 6,754 1,311 6344 —310 | —69 1,014 
Oct.. 3,131 938 167 3,896 | 6,501 1,387 386 7,501 | —3,605 476 9 —32 500 
Sa 4,827 1,438 186 6,075 | 5,806 964 550 6,219 —144 655 4) —13 665 
ponmenned 5,956 1,184 | 703 6,433 | 5,809 | 1,402 92 7,119 — 686) 337 —87 | 40 | 383 
1958—Jan.?........ 4,786 820 234 5, 366 6,011 | 1,651 1,293 6,369 | —1,003) —137} —119 | 18 —36 
| 
Effects of operations on Treasurer’s account 
Operating transactions Financing transactions hose ber ma pat ee ~~ irene <a 
Period Trust Net Net Increase, Deposits in— 
oe fund a market yg ry 4 or 
udget econ- | issuance | in Fed. jlecrease 
surplus, — ciliation | (+) of | sec. by | (—), in a —- Balance | F-R- | Treas- — 
or -—" Treas.| Govt. Govt. gross Tr oonount Banks ury Pere 
deficit deficit cash agency agency direct wae (avail- | Tax and 
(-) (-) obliga- & trust public able Loan 
tions 5 funds 5 debt funds) | Accts. 
Fiscal year—1954..... —3,117 1,951 —46 —14 | —1,609 5,189 257 2,096 6,766 875 4,836 1,055 
6 Oe —4,180 99 —29 602 | —1,362 3,115 —312 —551 6,216 380 4,365 1,471 
See 1,626 2,250 309 173 | —2,617 | —1,623 —213 331 6,546 $22 4,633 1,391 
_ ae 1,596 ; —518 1,085 | —2,300 | —2,224 5 —956 5,590 498 4,082 1,010 
Semiannually: 
1955—July-Dec...... —7,885 1,060 92 —139 | —1,217 6,394 —24 | —1,671 4,545 397 3,036 1,112 
1956—Jan.-June..... 9,511 1,190 217 312 | —1,400 | —8,017 —189 2,002 6,546 522 4,633 1,391 
July-Dec...... —5,732 866 —482 - —697 3,877 —55 | —2,119 4,427 441 2,924 1,062 
1957—Jan.-June..... 7,328 543 —36 1,090 | —1,603 | —6,101 60 1,163 5,590 498 4,082 1,010 
July-Dec...... —6,735 34 159 1,007 21 4,371 — 160 —984 4,606 481 \ 1,041 
Monthly: 
19S57—Jan.......... —1,286 —462 390 205 374 — 399 —17 | —1,162 3,265 715 1,161 1,389 
446 363 — 200 35 — 169 40 —69 584 3,849 458 2,027 , 364 
—274 275 298 —245 | —1,271 112 3,824 7,673 591 5,912 1,170 
— 408 333 253 402 —991 1 | —2,142 $,532 509 3,516 1,507 
777 59 153 | —1,255 1,226 —I11 308 5,840 568 4,318 954 
547 — 894 147 —708 | —4,707 44 — 250 5,590 498 4,082 1,010 
— 362 384 19 324 1,942 131 | —1,115 4,475 504 2,833 1,138 
703 — 288 87 — 694 1,376 —40 423 4,898 477 3,331 1,090 
—115 43 —6 282 567 — 106 2,436 7,335 429 5,818 1,088 
— 449 282 745 36 —345 —72 | —3,028 4,307 552 2,572 1,183 
474 382 —23 —8 679 —33 558 4,865 243 3,583 1,039 
—218 — 644 186 80 151 —40 —259 4,606 481 a 1,041 
1958—Jan.......... —1,225 — 831 600 225 541 — 343 68 | —1,101 3,505 469 1,767 1,269 
” Preliminary 


1 Consists primarily ofinterest payments by Treasury to trust accounts 
by Govt. agéncies, transfers to trust accounts representing 
Budget expenditures, and payroll deductions for Federal employees re- 


and to Treas 







tirement funds 


2 Small adjustments to arrive at this total are not shown separately. 
3 Consists primarily of (1) intra~Governmental transactions as de- 
. scribed in note 1, (2) net accruals over payments of interest on savings 


of Govt. sponsored enterprises. 


(6), net en transactions 
4 Primarily adjustments 2, 3, and 4, described in note 3. 
s Excludes net transactions of Govt. sponsored enterprises, which are 
included in the corresponding columns above. 


bonds and Treasury bills, ee Budget expenditures involving issuance of 
Federal securities, (4) cash transactions between International Monetary 
Fund and the Treasury, (5) reconciliation items to Treasury cash, and 





Fisca! 


Semia 
195 
195 


Mont 
195 


195: 


195° 
Semiai 
195¢ 
1957 
Month 
195€ 


1957 





n.a. 
1 Bey 
insurar 
2 Re 
ment, ¢ 
3 Fo 
pp. 954 
and ex; 
4 Inc 
separat 
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DETAILS OF FEDERAL FISCAL OPERATIONS 
{On basis of Treasury statements and Treasury Bulletin unless otherwise noted. In millions of dollars] 



















































































: Selected excise taxes 
Budget receipts (int. Rev. Serv. repts.) 
Adjustments from total Income and 
Budget receipts profits taxes 
amen Net | Transfers to— Total | Individual eo. | B® loa nates’ 
Budget Budget nwa ploy- . To- P 
Re- cise re- Liquor and re- 
= funds | " taxes | MEM | ceints bacco | tailers’ 
ceipts | ojg. High- R. R. of ceipts Corpo- taxes2 
age | way bd re- With- | other ration 
trust trust | nent ceipts held 
fund fund enet. 
Fiscal year—1954...... sOSS 4:46, S87 }...00. 603 | 3,377 |73,173 }21,635 |10,747 |21,523 |10,014 | 5,425 | 3,829 | 2,798 | 1,581 | 3,127 
_,. ,390 | 5,040 |...... 599 | 3,426 ,454 121,254 |10,396 |18,265 | 9,211 | 6,220 | 4,108 | 2,743 | 1,571 | 3,177 
_.. SF? ,16 Goa Beacncs 634 | 3,684 |78,820 [24,012 |11,322 s 10,004 | 7,296 | 4,887 | 2,921 | 1,613 | 3,778 
ae 171,029 | 6,634 |1,479 616 | 3,917 |83,675 [26,728 |12,302 |21,531 |10,638 | 7,581 | 4,895 | 2,973 | 1,674 | 4,098 
Semiannually: 
1955—July—Dec...... 25,240 | 2,927 |...... 318 4 28,981 J11,312 | 2,699 | 4,109 | 5,052 | 3,283 | 2,526 | 1,524 792 | 1,890 
1956—Jan.—June..... 42,925 | 3,410 |...... 316 | 3,188 |49,839 }12,700 | 8,623 |17,190 | 4,952 | 4,013 | 2,361 | 1,397 821 | 1,888 
July—Dec...... ,069 | 2,559 643 312 463 |32,045 113,020 | 3,004 | 5,553 | 5,325 | 2,876 | 2,267 ,648 817 | 1,876 
1957—Jan.—June..... 42,960 | 4,075 836 304 | 3,454 |51,630 |13,708 | 9,298 |15,978 | 5,313 | 4,705 | 2,628 | 1,325 857 | 2,222 
July—Dec......29,325 | 3,135 |1,151 305 655 |34,571 |13,760 | 2,874 | 6,273 | 5,595 | 3,445 | 2,625 | 1,574 848 | 2,226 
Monthly: 
1957—Jan........... , 809 255 141 21 52 | 5,279 | 1,025 | 2,101 461 856 316 520 186 151 
, Sees 6,188 1807 205 83 203 | 7,486 | 3,838 871 445 874 | 1,160 298 197 132 |>1,119 
hese. ssbed 10,737 632 120 50 606 |12,145 | 2,083 785 | 7,327 931 692 327 231 138 
r= a eI , 256 617 | 124 15 | 1,130 | 6,142 819 | 2,827 520 812 633 531 214 133 
ORE BR. 282 | 1,229 | 109 83 | 1,057 | 7,759 | 3,690 897 502 965 | 1,314 391 243 161 | $1,102 
Ms ntene ead 11,688 536 137 $2 406 {12,819 | 2,252 | 1,818 | 6,722 875 589 563 257 142 
MEL xs tannin ,057 346 174 19 138 , 734 | 1,047 269 541 955 366 556 244 146 
Mis owe cel ,12 919 219 84 124 | 6,475 | 3,678 128 355 965 | 1,003 346 241 157 |}1,124 
RE 7,225 486 207 54 137 | 8,109 | 2,163 | 1,823 | 2,304 922 540 357 260 146 
Oct. 3,131 332 183 30 120 | 3,796 | 1,333 204 429 | 1,088 363 379 323 159 
ne a TE 4,827 671 203 69 76 | 5,845 | 3,415 97 367 840 740 386 285 133 |}1,102 
| TE 5,956 382 165 49 59 | 6,611 | 2,125 352 | 2,277 824 432 601 221 106 
1958—Jan...........] 4,786 313 151 19 —25 | 5,243 981 | 2,053 486 892 385 446 na na n.a. 
Budget expenditures 3 
Major national security Agri- 
Vet- culture 
Period Intl. erans’ Sehor and |° Nat- Com- Gen- 
Total affairs | Inter- | serv- and agri- urai merce eral 
Defense | Mutual Atomic and est ices and welfase cul- re- and govern- 
Total* | Dept., | security, nen finance bene- tural | sources} housing | ment 
military | program By fits re- 
(5) ©) (5) sources 
Fiscal year: 
SRS ee 74,274 | 51,830 | 43,611 5,421 | 1,791 749 | 6,583 | 4,298 | 2,426 | 2,936 | 1,476 2,502 | 1,474 
BR ETS ee 67,772 | 47,872 | 40,335 4,596 | 1,895 765 | 6,470 | 4,256 | 2,485 | 2,557 | 1,315 814 | 1,239 
FE I Re ,570 | 42,089 | 35,533 3,755 | 1,857 719 | 6,438 | 4,457 | 2,552 | 4,411 | 1,202 1,502 | 1,201 
RE a ee 2 41,825 | 35,791 3,795 | 1,651 662 | 6, 4,756 | 2,776 | 4,913 | 1,104 2,028 | 1,629 
SRR > as & 69,433 | 44,414 a 3,495 ‘ 832 | 7,308 | 4,793 i 4,582 | 1,296 1,453 | 1,789 
Semiannually: 
1955—July-Dec.6........... 33,125 | 20,421 | 17,917 1,383 797 212 | 3,349 | 2,330 | 1,348 | 2,775 614 1,137 940 
1956—Jan.-June’........... 33,415 | 21,190 | 17,873 2,197 854 664 | 3,497 | 2,426 | 1,428 | 2,138 490 891 689 
Is yom maces eon 33,801 | 21,145 | 18,547 1,464 930 382 | 3,587 | 2,291 | 1,421 | 2,183 736 879 | 1,181 
1957—Jan.-June’?........... 35,632 | 23,269 | 19,893 2,031 | 1,060 450 | 3,721 | 2,502 | 1,545 | 2,399 560 574 608 
Monthly: 
EE ee 5,726 3,664 3,276 201 160 72 585 407 207 319 175 213 102 
RR Ay 5,718 3,651 3,295 178 153 57 635 405 197 435 106 142 102 
EE nr ee 6,095 3,833 3,335 269 182 29 655 410 330 551 87 85 100 
ae 5,743 3,654 3,245 214 150 65 592 407 236 312 94 268 98 
ST ab siad ae ome , 584 3,788 3,224 349 169 43 606 414 209 397 85 —19 81 
ny ih arn xa o Sa 5,987 4,011 3,544 253 183 44 611 419 285 455 82 -—6 101 
RR BE 5,944 3,869 3,279 377 184 57 610 444 208 308 106 139 124 
Sti hs nn ane 2 ted 6,279 4,114 3,266 569 192 212 647 408 277 376 106 107 104 
aaa son menace 6,347 3,628 3,108 311 170 77 665 377 317 664 129 241 120 
fe 5,931 3,989 3,545 215 190 96 635 382 272 215 161 108 100 
ESE , 666 3,589 3,148 226 169 53 638 362 239 386 138 269 104 
ae ee 6,501 3,700 3,222 240 190 360 647 421 358 529 158 222 115 
| RAR cpt, , 806 3,506 3,035 254 183 104 646 432 226 404 147 196 119 












































n.a. Not available. 


1 Beginning February 1957, includes transfers to Federal disability 


insurance trust fund. 


2 Represents the sum of taxes for old-age insurance, railroad retire- 
ment, and unemployment insurance. 
3 For more details, see the 1959 Budget document, pp. 890-96 and 
pp. 954-55 and the Treasury Bulletin, Table 3 of section on Budget receipts 


and expenditures. 


4 Includes stockpiling and defense production expansion not shown 


separately. 


5 Periodic revisions of Treasury statement data for fiscal 


given 


without corresponding monthly revisions; consequently monthly and 


semiannual data may not add 


to totals. 


6 Data are from Treasury Bulletin for June 1956 and are not fully com- 
parable with data in subsequent Bulletins or with other data in this 


table 


year, 


7 Derived by subtracting totals for July-December from totals for fiscal 
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UNITED STATES GOVERNMENT DEBT, BY TYPE OF SECURITY 


[On basis of daily statements of United States Treasury. 


In billions of dollars] 




















Public issues 3 
Marketable Nonmarketable 
Total 

End of Total gross Con- Special 
month ort | direct | Total Bonds vert- Tax | issues 

— debt2 = Certifi- | ible Sav- | and 

Total Bills | cates of | Notes bonds | Total5 | ings sav- 

indebt- Bank Bank bonds ings 

edness eligi- re- notes 

ble4 | stricted 

1941—Dec.......0:. 64.3 57.9 50.5 41.6 OO » eres 6.0 i iehceteviscev eke 8.9 6.1 2.5 7.0 
SS ear 278.7 278.1 255.7 198.8 17.0 38.2 23.0 68.4 ell RSE 56.9 48.2 8.2 20.0 
1947—Dec.......000: 257.0 256.9 225.3 165.8 15.1 21.2 11.4 68.4 hp AP 59.5 52.1 5.4 29.0 
19S$i—Dec........0: 259.5 259.4 221.2 142.7 18.1 29.1 18.4 41.0 36.0 12.1 66.4 57.6 7.5 35.9 
195 2—DGC. oc cs ccees 267.4 267.4 226.1 148.6 21.7 16.7 30.3 58.9 21.0 12.5 65.0 57.9 5.8 39.2 
1953—Dee..... 2.2000 275.2 275.2 231.7 154.6 19.5 26.4 31.4 63.9 13.4 12.0 65.1 57.7 6.0 41.2 
19$4—Dec.........-. 278.8 278.8 233.2 157.8 19.5 28.5 28.0 76.1 a. 11.8 63.6 57.7 4.5 42.6 
1955—Dec........00. 280.8 280.8 233.9 163.3 22.3 15.7 43.3 fee 11.4 59.2 57.9 (6) 43.9 
1956—Dec........0-. 276.7 276.6 228.6 160.4 25.2 19.0 35.3 3 | aa 10.8 57.4 BOP Viidee es 45.6 
19S7—Feb.......06: 276.4 276.3 228.4 160.9 25.9 20.2 33.9 4 Re 10.6 57.0 OS 5. i satan 45.5 
Mar. 275.1 275.0 227.2 159.9 25.3 19.4 34.4 > | eee 10.5 56.7 | 2 eee 45.6 
pe eS ay 274.1 274.0 226.9 160.0 25.3 19.4 34.4 ea 10.4 56.5 | * > ees 45.2 
SN 0 xadevilien 275.3 275.2 226.9 160.3 26.8 21.8 30.9  . ) aa 10.3 56.3 eR iacce 46.1 
Sin.csdened 270.6 270.5 221.7 155.7 23.4 20.5 31.0  £ > aes 10.3 55.7 / | 9 eee 46.8 
Ms rw Onda 272.6 272.5 224.3 158.8 26.4 20.5 31.1  * ? Spee 10.2 55.3 = 2 eae 46.3 
TSS 274.0 273.8 225.3 160.2 28.2 34.1 17.1 * | aa 10.1 55.0 a 46.7 
i domemens 274.5 274.4 226.5 161.8 26.7 35.0 19.3 |) Eee 9.9 54.8 TES a0 wa we 46.2 
COS + on bad 274.2 274.1 226.3 162.2 26.7 34.7 19.4 EBs « adach- 9.7 54.4 x | eee 46.1 
RE eS 274.9 274.7 227.1 163.4 26.7 34.7 20.6  & ’ eee 9.6 54.1 2 a pga. 46.0 
“ERE Fe: 275.0 274.9 227.1 164.2 26.9 34.6 20.7 SE Des valet 9.5 53.4 Se lecendeel Se 
1958—Jan........... 274.7 274.6 227.3 164.6 27.3 34.6 20.7 Fo ees 9.5 $3.2 ie Sienudéu 45.5 
SS Fe 274.8 274.7 227.0 164.5 26.1 31.5 20.5 eS eee 9.3 53.2  & 5 aeerr 46.0 















































1 Includes some debt not sub; 


to $435 million on Feb. 28, 


shown separately. 


to statutory debt limitation (amounting 
958) and fully guaranteed securities, not 


2 Includes non- interest-bearing debt, not shown separately. 


3 Includes amounts 


held by 


aggregated $9,610 million on Ton 31, 1958 


Govt. agencies and trust funds, which 


4 Includes Treasury bonds and minor amounts of Panama Canal and 
Postal Savings bonds. 


5 Includes Series A investment bonds, depositary bonds, armed forces 
leave bonds, and adjusted service bonds, not shown separately. 


6 Less than $50 


million. 


OWNERSHIP OF UNITED STATES GOVERNMENT SECURITIES, DIRECT AND FULLY GUARANTEED 


{Par value in billions of dollars] 




















Total Held by Held by the public 
gross VU. S. Govt. 
debt agencies and 
End of (includ- trust funds! Insur- State Individuals 
month ing guar- Federal | Com- | Mutual ance Other and Misc. 
anteed Total | Reserve | mercial | savings | com- corpo- local inves- 
securi- | Special | Public Banks | banks? | banks | panies | rations | govts. | Savings | Other tors3 
ties) issues issues bonds | securities 
64.3 7.0 2.6 54.7 2.3 21.4 3.7 8.2 4.0 a 5.4 8.2 9 
278.7 20.0 7.0 251.6 24.3 90.8 10.7 24.0 22.2 6.5 42.9 21.2 9.1 
257.0 29.0 5.4 222.6 22.6 68.7 12.0 23.9 14.1 Foe 46.2 19.4 8.4 
259.5 35.9 6.4 217.2 23.8 61.6 9.8 16.5 20.7 9.6 49.1 15.5 10.6 
267.4 39.2 6.7 221.6 24.7 63.4 9.5 16.1 19.9 11.1 49.2 16.0 sae 
1953—Dec......... 275.2 41.2 wae 226.9 25.9 63.7 9.2 15.8 21.6 12.7 49.4 15.4 13.2 
19$4—Dec......... 278.8 2.6 7.0 229.2 24.9 69.2 8.8 15.0 19.2 14.4 50.0 13.7 13.9 
1955—Dec......... 280.8 43.9 7.8 229.1 24.8 62.0 8.5 14.3 23.3 15.1 50.2 15.4 15.6 
1956—June........ 272.8 45.1 8.4 219.3 23.8 57.1 8.4 13.3 17.4 15.7 50.3 17.2 16.2 
ie nc ahel 276.7 45.6 8.4 222.7 24.9 59.3 8.0 12.8 18.6 16.1 50.1 17.0 15.9 
1957—Jan.......... 276.3 45.3 8.6 222.4 23.4 58.3 8.1 12.9 20.2 16.2 49.9 17.3 16.2 
Sa 276.4 45.5 8.6 222.3 22.9 57.7 8.1 12.8 20.9 16.3 49.7 17.8 16.2 
ES a Ree 275.1 45.6 8.6 221.0 23.1 58.1 8.1 12.6 18.0 16.6 49.6 18.6 16.3 
PS ES 274.1 45.2 8.5 220.4 23.2 58.0 8.0 12.5 17.9 16.8 49.4 18.6 16.0 
Ds vesvaen 275.3 46.1 8.7 220.5 23.1 57.7 8.0 12.4 18.5 16.8 49.3 18.3 16.4 
oS ae 270.6 46.8 8.7 215.1 23.0 55.8 7.9 12.3 15.7 16.9 49.1 18.3 16.1 
Mectoaren 272.6 46.3 8.8 217.4 23.4 56.8 7.9 12.3 16.3 16.9 48.9 18.7 16.3 
[See 274.0 46.7 9.1 218.2 23.5 56.6 7.9 12.2 16.8 17.1 48.8 19.2 16.0 
a 274.5 46.2 9.2 219.1 23.3 58.3 7.9 12.2 16.1 17.2 48.6 19.6 16.0 
ea 274.2 46.1 9.4 218.7 23.3 58.1 7.8 12.2 16.1 17.2 48.4 19.5 16.1 
ae 274.9 46.0 9.3 219.5 23.7 58.1 7.6 12.1 16.4 17.3 48.3 19.6 16.4 
i 275.0 45.8 9.4 219.8 24.2 58.9 7.6 12.0 16.1 17.0 48.2 19.3 16.4 












































1 Includes the Postal Savings System. 


2 Includes holdings by banks in territories and insular possessions, 


which amounted to about $250 million on Dec. 31, 1956. 


3 Includes savings and loan associations, dealers and brokers, foreign 


accounts, corporate 
Norte.— Reported “iota for Feder 


pension funds, and nonprofit institutions. 
al Reserve Banks and U. S. Govt. 


agencies and trust funds; Treasury Department estimates for other groups. 
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UNITED STATES GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES OUTSTANDING, FEBRUARY 28, 1958! 
[On basis of daily statements of United States Treasury. In millions of dollars] 








issue and coupon rate |Amount Issue and coupon rate | Amount Issue and coupon rate Amount Issue and coupon rate | Amount 
Treasury bills2 Certificates—Cont. 'T notes—Cont Treasury ‘ont 

P.O Beiceweee aos 1,800 Rae, |G, Bin > one 4} 11,519 ie, Te, We ss+san 4 2,000 Dec. 15, 1963-68... * 2,822 
so ==ererr 1,803 Se, Meeccces 3% 9,833 . 25 oer 1 292 Feb. 15, 1964........ 3,841 
= Sree 1,700 Feb. 14, a ees 24% 9,767 Nov. 15, ea baa 3% 1,143 June 15, 1964-69...2 3,747 
OS 8 eee ,002 Dec. 15, 1964-69. ..2 3,822 
BE Be NS 6s coos we 1,700 |Treasury notes Treasury bonds Mar. 15, 1965-70. ..2 4,705 
re Eee , 700 Pa" re 1% 50 Mar. 15, ose es, 30 180 Mar. ,5, 1966-71...214 2,952 
Ps SR ,700 | June 15, 1958...... 2% 4,392 Sept. 15, 1956-593..24%4 3,818 June 15, 1967-72. at 1,852 
a—— SS 607 Ce, Bf Bsccsc 14 121 Mar. 15, 1957-593. .2% 927 Sept. 15, 1967-72...2 2,716 
P's eee 1.701 Feb. 15, 1999...... 1% 5,102 June 15, 1958...... 2% 4,245 Dec. 15, 1967-72...24%4 3,752 
pre & ee 1.702 Age. 1, Wapecs<s: 14 119 June 15, 1958-634. .2% 919 "S44 Oe 657 
<s seeeerrry 1.701 Get, &, Beianess ly 99 Dec. 15, oe 2) 2,368 Nov. 15, 1974...... 3% 654 
BE Me iccccck sues 1,700 Apr ces ees 1 198 June 15, 1959-62...2%4 5,269 June 15, 1978-83...3% , 604 
May 15, 1958.......... 1,709 May 15, 1960...... 3y 2,406 Dec. 15, 1959-62...2% 3,457 Feb 3 eS 34% 1,722 
Daeg 2a, 1958... ...000% 1,801 Oct. 1960...... ly 278 Nov. 15, 1960...... 24% 3,806 2:9 ere 3 2,742 
oe ae 1,802 Apr. 1, 1961...... 14% I44 Dec. 15, 1960-655. .234 1,485 |Panama Canal Loan —- 50 

"ses eee 4 2,609 Sept. 15, 1961......2% 2,239 

Certificates Oct. 1, 1961.....% 1% 332 Nov. 15, 1961...... 2% | 11,177 {Convertible bonds 

Age. 15, 1958i...0% 34 357 Feb. 15, 1962......3% 647 Aug. 15, 1963...... 24% 6,755 Investment Series B 

mee, | Eee ase os 1% 551 June 15'1962-67.. 24% 2,113 Apr. 1, 1975-80...2% 9,334 


























3 Not called for redemption on first call date. Callable on succeeding 
interest payment dates. 

4 Called for redemption on June 15. 

5 Partially tax-exempt. 


1 Direct public issues. 


2 Sold on discount basis. See table on Money Market Rates, p. 323. 


OWNERSHIP OF UNITED STATES GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES! 
{On basis of Treasury Survey data. Par value in millions of dollars] 





















































Marketable and convertible securities, by type Marketable securities, by maturity class 
Type of holder and date net Cc 
, Certifi- | Within | 1-5 | 5-10 | Over 10 
tal Bills Not bl vertibl ot 
Tota cates - eon 2 —— Total | j year | years | years | years 
All holders: 
DO. . ccnkbenewdbaee enon 166,882 | 19,514 | 13,836 | 40,729 | 81,128 | 11,676 |155,206 | 49,703 | 38,188 | 33,687 | 33,628 
eS ee 166,050 | 2).808 | 16,303 | 35,952 | 81,890 | 11,098 |154,953 | 58.714 | 31,997 | 31,312 | 32,930 
3 Serr rr 171,137 | 25,179 | 19,023 | 35,294 | 80,878 | 10,763 |160,374 | 68.557 | 41,021 | 17,893 | 32,904 
ert 165,985 | 23, 4 20,473 | 30,973 | 80,839 | 10,280 |155,705 | 71,033 | 39,184 | 14,732 | 30,756 
3 eee, 173,028 | 26, 34,692 | 20,598 | 81,470 f 163,419 | 71,941 | 45,357 | 14,731 | 31,389 
EE. 5 i catckedaeaenn hace 173,718 26, $57 34,554 | 20,664 | 82,117 | 9,527 |164,191 | 74,368 | 46,513 | 11,272 | 32,038 
U. S. Govt. agencies and trust funds: P 
SMD 2D. 5 « PiU Ach ic becneseaete 7,162 40 8 119 3,556 3,439 3,723 74 199 506 | 2,944 
SRD DD. 6 oS SET enn HSCs F004 8,236 273 355 688 3,575 3,345 | 4,891 927 500 434 3,030 
ee ee ee 8,242 142 353 842 3,669 3,236 | 5,006 928 708 317 3,053 
IG NS ln ks foe e kh é hin cnscasdean 8,554 130 416 1,282 3,664 3,063 5,491 1,138 1,210 295 x 
Ses ewe 9.165 137 670 , 608 3,810 | 2,940 | 6.225 1,230 1,734 301 2,959 
eS PSs Ene Pe 9,260 130 657 1,617 3,933 2,923 6,337 1,236 1,782 260 | 3,059 
Federal Reserve Banks: 
ee Ee ae 23,607 886 | 8,274] 11,646] 2,802 ]........ 23,607 | 17,405 3,773 1,014 1,415 
ee Oe ae 23,758 855 | 10,944 | 9,157] 2,802 |........ 23,758 | 20,242 | 1,087 | 1,014 1,415 
SR ee ee to eee ee 24,915 1.918 | 10,975 Ss 3G | Spee 4,915 | 22.113 373 1,014 1,415 
oe |). PPR 23,035 287 | 11,367 8,579 os 6. | ee 23,035 | 20,246 681 750 1,358 
aS ae eae 23.733 814 | 20,044 40 es 3 ees 23,733 | 20,931 694 750 1,358 
TEINS da sicccscew eel tedausue 24,238 1,220 | 20,104 i 8 od See 24,238 | 21,427 1,397 57 1,358 
Commercial banks: 
. 2 4» sear ee 55,667 2,721 1,455 | 15,385 | 35,942 164 | 55,503 7,187 | 21,712 | 21,110 | 5,494 
sR ae ere 49 673 2,181 1,004 | 11,620 | 34,712 155 | 49,517 7,433 | 18,234 | 19,132 | 4,719 
Ek SACROEEA SMR 51,466 | 4,934 1,600 | 10,714 | 34,071 147 | 51,319 | 11,635 | 24,528 | 10,242 | 4,914 
SE Bs den speeuvnsveavesdte 48 734 2,853 2,913 ,984 | 33,839 144 | 48,590 | 12,268 . 8, 4,222 
PR POR ee ee 50.757 3,514 3,980 | 9,633 | 33,491 139 | 50,618 | 11,180 | 26,288 8,735 | 4,414 
CD. eee ee $1,712 | 4,332 | 4,046 | 9,672 | 33,529 133 | 51,579 | 13,066 | 26,526 | 7,364 | 4,623 
Mutual savings banks: 
1955—June 30 8, 84 53 289 | 6,422 1,222 | 6,848 164 533 1,405 | 4,746 
1956—June 30... 7,735 107 37 356 | 6,074 1,161 6,574 247 540 1,319 ,468 
Dec. 31.. 7,431 131 24 312 5,849 1,115 6,316 241 1,057 659 | 4,358 
1957—June 30.. 7,397 163 114 367 5,655 1,098 6,299 576 1,082 601 ,040 
Nov. 30 7,203 132 167 454 5,435 1,016 6,187 446 1,178 583 3,980 
Dec. 31 7,209 122 167 438 5,470 1,012 | 6,197 453 1,227 476 | 4,041 
Insurance companies: 
ee NS PST eT ere it 13,117 630 74 789 8,479 3,145 | 9,972 810 1,339 | 2,027 5,796 
PSE i hee cic eel ee ie 11,702 318 44 760 | 7,789 | 2,791 8,911 632 1,192 1,802 5,285 
SEAR rte Tre 11,331 349 66 781 7,464 | 2,671 8,660 726 1,749 1,136 | 5,049 
ek. ITER EEO Lt ea Oe 9 326 136 648 7,277 | 2,549 | 8,387 955 1,775 1,022 | 4,634 
4 REE ELE ee 10.937 401 236 690 | 7,233 2,377 | 8,560 980 1,886 1,025 | 4,668 
SN Pere 10,801 291 248 683 | 7,231 2,347 | 8,454 938 | 2,074 718 | 4,724 
Other investors: 
OS Se 59,260 | 15,153 3,973 | 12,502 | 23,927 3,706 | 55,554 | 24,062 | 10,633 7,626 | 13,233 
EY A 4 04 b0n008b00e0cegnew ,947 | 17,074 3,919 | 13,371 | 26, 3,646 | 61,301 | 29,233 | 10,443 | 7,612 | 14,013 
pinacheatehvke > <qneele 67,752 | 17,705 6,004 | 13,426 | 27,024 3,593 ,159 | 32,914 | 12,605 | 4,525 | 14,114 
Ore Bie 680506 cecevetedins ,329 | 19,661 5,527 | 11,113 | 27,602 3,426 | 63,904 | 35,850 | 10,936 | 3,464 | 13,654 
ff ae 71,233 | 21,663 | 9,595 8,173 | 28,665 3,137 | 68,096 | 37,174 | 13,576 | 3,336 | 14, 
aaa: ,499 | 20,762 | 9,331 8,167 | 29,127 3,112 | 67,387 | 37,249 | 13,508 2,397 | 14, 233 
! Direct public issues. oa included in the survey account for over 90 cent of total holdings 
2 Includes minor amounts of Panama Canal and Postal Savings bonds. y these institutions. Data are Cae for U. S. Govt. agencies and 


Note.—Commercial banks, mutual savings banks, and insurance com- trust funds and Federal Reserve Ban 
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SECURITY ISSUES 





NEW SECURITY ISSUES! 


[Securities and Exchange Commission estimates. In 


millions of dollars) 





























































































































] 
: Proposed uses of net proceeds 
2 , 
Gross proceeds, all issuers all corporate issuers ® 
Noncorporate Corporate New capital 
Year or Re- 
month Bonds Mis- Re- tire- 
Total State cel. | tire- | ment 
oe U.S Fed- and Pre- | Com- New | lane- | ment of 
Govt. |__ eal mu- |Others) Total Pub- pri- | ferred| mon | Total | on ey7| ous of | secu- 
* lagency4| nici- Total licly vately stock | stock pur- bank | rities 
pal offered | placed poses -_ t 
a aa 5,687 2,332 13 | 1,128 50 2,164] 1,980 | 1,276 703 98 87 420) 325 26 69 | 1,695 
iicetuas sven 15,157 | 11,466 38 956 30 2,667] 2,390 | 1,578 811 167 110) 1,041 868 28 144 | 1,583 
Dtibekséeteunen 54,712 | 47,353 506 795 47 6,011] 4,855 | 3,851 | 1,004 758 397| 1,347] 1,080 133 134 | 4,555 
ines ane amae 19,893 9,687 30 | 3,532) 282 6,361} 4,920 | 2,360 | 2,560 631 811) 4,990] 4,006 364 620 | 1,271 
SERENE (o-- 21,265 9,778 110 | 3,189) 446 7,741] 5,691 | 2,364 | 3,326 838 | 1,212) 7,120} 6,531 226 363 486 
SE ,929 | 12,577 459 | 4,121) 237 9,534] 7,601 | 3,645 | 3,957 564 | 1,369) 8,716] 8,180 537 664 
Sl innciminceouetll 28,824 | 13,957 106 | 5,558) 306 8,898] 7,083 | 3,856 | 3,228 489 | 1,326) 8,495] 7,960 535 260 
i ahepisenned 29,765 | 12,532 458 ‘ 289 9,516] 7,488 | 4,003 | 3,484 816 | 1,213) 7,490] 6,780 709 1,875 
Ph esesedcnen en 26,772 9,628 746 | 5,977| 182 | 10,240] 7,420 | 4,119 | 3,301 635 | 2,185) 8,821] 7,957 864 1,227 
IEE 22,405 §.517 169 J 334 | 10.939] 8.002 | 4,225 | 3.777 636 | 2,301/10. 384] 9.663 721 364 
SG ecnesecudven 730,631 9,601 572 |"6,958| 559 | 12,941,10,035 | 6,113 | 3,923 408 | 2,497/12,473}11,830 643 248 
1957—Jan........ 2,432 496 72 685 84 1,094 916 641 276 34 144| 1,063] 1,026 38 11 
Pee 2,123 ae 569 53 1,116 761 514 248 26 329) 1,071 927 144 22 
Mar. 3,248 SS y Sap 503 32 1,386} 1,072 643 429 38 276| 1,344] 1,271 73 21 
BR inawe 2,362 390 125 763| 128 956 647 385 262 46 264 924 864 61 13 
1,785 | See 539 51 802 691 437 254 25 85 771 707 64 15 
Mieeseus 2,401 362 60 388 44 1,547] 1,074 633 441 407| 1,489] 1,419 69 31 
| ee 1,977 | See 516 38 1,0. 770 459 311 22 230} 991 930 60 15 
Pa ceewd 1,934 | 595 10 937 830 540 290 31 76 914 905 9 9 
hc ccees 3,980 2,263 215 437 37 1,028 913 587 327 19 96 973 949 24 40 
Vee 2,670 St Doki iens 683 15 1,078 911 608 303 68 100) 1,055} 1,026 29 10 
Nov.. 3,027 1,374 100 639 65 849 676 485 191 24 150 792 765 28 41 
| ere 2,692 Tee lesneves "640 2 1,125 773 182 592 10 341| 1,086] 1,043 43 21 
1958—Jan....... 3,412 Sil 1,163 753} 200 785 717 505 213 28 39 688 672 16 86 
Proposed uses of net proceeds, major groups of corporate issuers 
eioes Manufacturing Coens Transportation Public utility Communication Pe nee A 
month 
Retire- Retire- Retire- Retire- Retire- Retire- 
New | mentof| New | mentof| New | mentof| New | mentof| New | mentof| New | ment of 
icapital!® | secu- j|capital!®| secu- j|capital!®| secu- j|capital!®| secu- jcapital!®| secu- |capital!®| secu- 
rities rities rities rities rities rities 
EEE:  pabated meet 640 eedaue 1,026 149 474 63 609 196 1,927 682 314 81 639 100 
a ere 2,846 221 462 56 437 53 2,326 85 600 5 449 66 
A « cuiliate wih ewe «es 3,712 261 $12 24 758 225 2,539 88 747 6 8 60 
DcGepdbithieudekdindssdaeil 2,128 90 502 40 553 36 , 905 67 871 3 1,536 24 
St sl deter ndedadiacvawel 2,044 190 831 93 501 270 2,675 990 651 60 788 273 
EE aE ee ere 2,397 533 769 51 544 338 2,254 174 1,045 77 1,812 56 
SS Se 3,336 243 682 51 694 20 2,474 14 1,384 21 1,815 17 
ee eee 4,097 62 612 49 820 14 3,801 56 1,443 1,701 64 
0 EE ees 381 8 42 2 2 awe 247 (°) 105 1 187 (°) 
ih dehbemeegendeknten 543 2 94 4 ae, Sabecesiee 247 14 A ee 108 2 
RET ee 366 4 32 (°) Se Baccseese 490 16 281 1 elke skéeeee 
ie os sedis ocneied ane 314 3 53 4 OP Ci texkens 351 5 47 (9)  & eee 
May.. 135 4 55 3 i ‘Reioeieke 348 8 a Ses 72 (°) 
June. . 626 21 29 1 51 8 2 =e 137 (9) a estndess 
July. . 234 5 71 10 . eS eee 244 (9)  Diiceanks FF, eS 
Aug.. 242 (9) 50 6 30 (9) 251 (9) 126 1 215 1 
Sept.. 331 4 36 5 Me Wsteaenns 418 (9) 65 (9) 47 30 
Oct. . 126 3 48 (°) 45 6 310 (°) 369 (°) . Serre 
Sean. 222 1 42 1 et fesexanke 287 9 92 (°) 88 30 
Db iéecms cuedsceseh 575 » 61 13 oe ere 172 2 41 (°) BH BesWonece 
I bes Si ne sdvadec deat 118 8 35 2 87 24 311 (9) 20 50 116 2 
° Revised. 6 Estimated net proceeds are equal to estimated gross proceeds less cost 


1 Estimates of new issues sold for cash in the United States. 


2 Gross proceeds are derived by multiplying principal amounts or num- 


ber of units by offering price. 
3 Includes guaranteed issues. 
4 Issues not guaranteed. 


5 Represents foreign governments, International Bank for Reconstruc- 
tion and Development, and domestic eleemosynary and other nonprofit 


organizations. 





of flotation, i.e., compensation to underwriters, agents, etc., and expenses. 
7 Represents proceeds for plant and equipment and working capital. 
8 Represents proceeds for the retirement of mortgages and bank debt 


with original maturities of more than one year. 


Proceeds for retirement of 


short-term bank debt are included under the uses for which the bank 
debt was incurred. 

% Less than $500,000. 

10 Represents all issues other than those for retirement of securities. 








Tot 


Nor 
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS 
{In millions of dollars] 

















Annual totals Quarterly totals 
Industry 1956 1957 
1951 | 1952 | 1953 | 1954 | 1955 | 1956 
1 2 3 4 1 2 3 
Manufacturing 
bas | oe corps.): 
Rh chnameaiinddaé 66-6 aba odeoeaammnel 52, 940/54, 517|63 , 343/58, 110/69,876) 71,901/18, 131/18,457|16,119|19, 193) 19,754) 19,424)17,994 
— ID eax 40 + can koe ecemeneueel 8,869) 7,308) 8,375) 7,244)10,250| 9,253) 2,603) 2,509) 1,700) 2,441) 2,751) 2,575) 2,053 
IIL 6. ood vine ccs eeecceneeueen 3,548) 3,192) 3,649) 3,825) 5,231] 4,842) 1,302) 1,305 914) 1,321) 1,420) 1,339) 1,107 
ino 5:45. drpnsaheeueh eatin ool 2,075) 2,073) 2,154) 2,384) 2,827) 2,972 703 706 723 841 "752 757 757 
eee WH goods industries (94 corps.):! 
VE RTS RE ly Rie ae 18 ,916)19, 266|20 , 694/20, 620/23, 106) 24,762) 6,079) 6,135) 6,084) 6,464) 6,604) 6,510) 6,522 
Profits Rb de cscces > ccutseuews ,447| 2,853) 3,028) 2,753) 3,413) 3,468 907 876 808 877 941 873 844 
IN, 6 66 cb céectbdnceeonened 1,533) 1,392) 1,526) 1,581) 1,918] 1,985 503 491 466 $26 537 503 487 
Cnc cess deasdddéeacsaseavied 925 946 972) 1,064) 1,202) 1,249 290 295 305 359 315 318 319 
Durable goods industries (106 corps.):2 

DC REEMGn ti .4 ek 4 W'6.c ed nie eumnan coke 34 024/35 ,251|42,649|37,490/46,770) 47,139)12,052)12, 322/10,036/12,730| 13,150) 12,914)11,472 
Ee oy Pos te 5,422) 4,455) 5,346) 4,491) 6,836) 5,784) 1, 1,633 892) 1,564) 1,810) 1,702) 1,209 
FEE PITTS LE 2,015} 1,800) 2,123) 2,244) 3,313) 2,857 799 815 448 794 883 836, 620 
NS 656 04.058 cdo cncexsneeseaveoeeret 1,149) 1,127) 1,182) 1,320) 1,625} 1,724 413 4il 418 482 437 439 438 

Selected industries: 
Foods and kindred products (28 corps.): 
nk kop + ok Cork hops se dtaeer eek 4,909) 5,042) 5,411] 5,476) 5,833) 6,300) 1,530) 1,569) 1,561) 1,640) 1,618) 1,642) 1,663 
a OS rere 473 453 465 462 499 561 126 149 141 145 133 154 158 
EY NN 9 9: Unsthan a0. dao eaeueend 227 203 212 224 244 275 58 71 71 74 63 75 77 
IR a's ot suas dst ine hine onda imate 159 154 154 156 160 166 37 38 41 50 39 40 41 
Chemicals and allied products (26 corps.) 

ae ina kgs gadid & edition; yearn aeinae 5,882) 5,965] 6,373) 6,182) 7,222| 7,726] 1,879) 1,957| 1,889] 2,001} 2,045) 2,047) 2,065 
EEF DLE EEE EET: 1,490} 1,259) 1,308) 1,153) 1,535) 1, 388 380 342 389 395 394 397 
fF 9 a ee $21 486 520 593 782 776 196 195 178 207 197 202 201 
I a itt k Oa a oh chee hem see tee 381 396 417 499 597 602 138 141 143 181 150 152 150 

Petroleum refining (14 corps.) 

DE citabsctuderccukehedkhtbeen se eccuetl 5,078) 5,411] 5,883) 6,015| 6,556) 7,185) 1,764) 1,742) 1,770) 1,909) 2,048) 1,941) 1,920 
a a ee 911 728 841 751 854 916 248 223 218 226 298 219 193 
PE BT CRE, «nn cow seetuibhiee sevens ie 560 524 603 567 624 688 177 163 163 184 220 172 161 
Re ee Sere 262 283 290 294 317 346 82 82 89 93 91 91 95 

Primary metals and products (39 corps.) 

| RE AE mire eRe HE LETT 12, 507)11, 564)13,750)11,522/14,952| 16,062) 4,209) 4,415) 3,098) 4,340) 4,272) 4,270) 3,830 
Se I ND. ws codesueesesceedeen 2,098) 1,147) 1,817) 1,357| 2,377 , 366 690 712 267 697 678 652 515 
EY GEE, on sa dad galabine 6p 0 meee sail 778 564 790 705| 1,195) 1,233 346 363 145 378 344 327 267 
sd ios: a: 604 Geen eed) Cae 382 369 377 407 522 606 141 137 140 188 157 157 158 

Machinery (27 corps.) 

Sa ee eee oe 6,168) 7,077) 8,005) 7,745) 8,477) 9,798) 2,167) 2,463) 2,422) 2,746) 2,624) 2,750) 2,669 
ES Ee ae er ee 1,000 971; 1,011 914 912 943 200 267 233 243 296 305| °273 
CO, iors oh 666 46+ tbbebae ewan 365 375 2 465 465 460 76 139 125 120 142 148 136 
I 5 50m «diate sien eieewntiediaicel 192 199 237 263 281 321 78 78 79 87 79 81 82 

Automobiles and equipment (15 corps.): 
ESSER? ERP IEDR ee 12,707} 13 ,038]16,611/14,137|18,826| 16,336) 4,578) 4,195) 3,347) 4,215) 4,993) 4,522) 3,689 
Pues CMI 5s oie dens abedeette sn 1,950} 1,982} 2,078) 1,789) 3,023) 1,940 689 509 272 470 713 603 293 
ag ee, ae eee 717 709 758 863) 1,394 898 320 242 118 214 337 292 152 
RE TP ee yee ae eS 486 469 469 536 693 656 162 164 164 166 167 166 164 
Public Utility 

Railroad: 
ue CE 6. 2s 6's 0b 040 008s th boleh ns 10, 391/10, 581|10, 664) 9,371|10,106| 10,551) 2,535) 2,704] 2,590] 2,722) 2,575) 2,660) 2,676 
De ND MINER a sc vc ote bec dhetevnabes 1,260) 1,438) 1,436 908) 1,341] 1,267 252 343 298 375 247 264 286 
ES EE Pe HERES 693 825 903 682 927 874 163 237 266 161 182 191 
SR i 5 Scns cbscpede shear eebeenaca 328 338 412 379 448 445 110 116 70 148 124 111 83 

Electric power: ’ 
Se ee 6,058] 6,549) 7,136) 7,588) 8,360) 9,059) 2,398) 2,185) 2,175) 2,302) 2,549) 2,318) 2,344 
css cberveenecdeoevaeed 1,482] 1,740) 1,895) 2,049) 2,304) 2,457 710 592 568 586 731 596 600 
GUNNS 63.0 605 icone cb eeeenvens 814 947| 1,030) 1,134) 1,244) 1,329 374 321 302 331 393 327 326 
PN 6506654054 ceadbreen ceedaenbel 651 725 780 8 942) 1,013 247 256 248 262 269 270 265 

Telephone: 
CD, . cncicuecdenoescéseuan 3,729| 4,136) 4,525] 4,902) 5,425) 5,966) 1,439) 1,480) 1,495) 1,552) 1,560) 1,611) 1,623 
oS SET are 691 787 925) 1,050) 1,282) 1,430 339 352 359 380 387 388 387 
a gS 341 384 452 525 638 715 169 176 180 190 195 195 195 
Ee ee ee ee 318 355 412 448 496 552 132 136) 137 147 148 150 155 









































1 Includes 26 companies in groups not shown separately, as follows: 
textile mill products (10); paper and allied products (15); miscellaneous (1). 

2 Includes 25 companies in groups not shown separately, as follows: 
building materials (12); transportation equipment other than automobile 
(6); and miscellaneous (7). 


Note.—Manufacturing corporations. Sales data are obtained from 
the Securities and Exchange Commission; other data from published 
company reports. 

Railroads. Figures are for Class I line-haul railroads (which account 
for 95 cent of all railroad operations) and are obtained from reports 
of the Interstate Commerce Commission. 

Electric power. Figures are for Class A and B electric utilities (which 
account for about 95 per cent of all electric power tions) and are 
obtained from reports of the Federal Power Commission, except that 
quarterly figures on operating revenue and profits before taxes are partly 


estimated by the Federal Reserve to include affiliated nonelectric opera- 
tions. 

Teleph Reve and profits are for telephone operations of the 
Bell System Consolidated (including the 20 operating subsidiaries and 
the Long Lines and General ts of American Telephone and 
Telegraph Company) and for two affiliated telephone companies, which 
together t about 85 per cent of all telephone operations. Divi- 
dends are for the 20 subsidiaries and the two affiliates. Data 
are obtained from the Communications Commission. 





All series. Profits before taxes refer to income after all charges and 
— ae income taxes “~ dividends. For detailed description of 


662-66 of the BULLETIN for June 1949 (manufacturing); 
pp. 2i BST of ~ BULLETIN for March 1942 (public utilities); and p. 908 
BULLETIN for September 1944 (electric power). 































































































































































































334 BUSINESS FINANCE 
CORPORATE PROFITS, TAXES, AND DIVIDENDS NET CHANGE IN OUTSTANDING CORPORATE SECURITIES! 
[Department of Cape ee In billions [Securities and Exchange Commission estimates. In millions of dollars] 
of dollars es 
—— a ey Pay Pea All types Bonds and notes Stocks 
Profits | In- | Profits ‘as ndis- 
Year pn before | come | after | divi- | tributed eee 
quarter taxes | taxes | taxes | dends| profits q New | Retire-| Net | New | Retire-| Net | New | Retire-| Net 
issues | ments | change] issues | ments | change/| issues} ments | change 
See 26.2 | 10.4 15.8 7.3 8.3 
OR le anand 40.0 | 17.8 22.1 9.2 12.9 RP 7,224) 3,501} 3,724) 4,806} 2,802) 2,004) 2,418 698} 1,720 
ah canoe’ 41.2 | 22.5 18.7 9.1 9.6 a rata, 44 9,048; 2,772) 6,277] 5,682} 2,105) 3,577) 3,366 667| 2,700 
a so dare 35.9 | 19.8 16.1 9.0 wen ES ae 10,679| 2,751| 7,927] 7,344) 2,403 7) 3,335 348} 2,987 
Se abs oe eee 37.0 | 20.3 16.7 9.3 7.4 a 9,550} 2,429) 7,121] 6,651} 1,896] 4,755) 2,898 533) 2,366 
Sh wh banwa 33.5 | 17.4 16.0 9.9 6.1 a 11,694; 5,629} 6,065] 7,832} 4,033} 3,799) 3,862] 1,596) 2,265 — 
Sy dads dee 42.5 | 21.5 21.0 | 11.0 9.9 SEs we beeded 12,474) 5,599) 6,875] 7,571) 3,383) 4,188) 4,903) 2,216) 2,687 
SE «deaths 43.0 | 22.0 21.0 | 11.9 9.2 _ i Reree 13,033; 4,968! 8,065] 7,934) 3,181) 4,752) 5,099) 1,787) 3,313 1941. 
Ee 14,289) 3,159) 11,129] 9,691; 2,236) 7,455) 4,598 923) 3,675 1945. 
1956—1...... 43.3 | 22.1 | 21.2] 11.7 9.5 1956—4"..... 3,462} 1,105} 2,357] 1,821 701| 1,120) 1,641 404) 1,237 1950. 
, ee 42.4 | 21.6 20.7 | 12.0 8.7 1951. 
yap 40.8 | 20.8} 19.9 | 12.1 7.8 1957—1...... 3,666) 783| 2,884] 2,377 553| 1,824] 1,289 230} 1,059 1952. 
ee ee 45.6 | 23.3 aa.3} 88.9 10.8 ; ROT Re 3,739) 867| 2,873] 2,367 626; 1,741) 1,373 241; 1,132 1953. 
| Bree 3,474) 802| 2,672] 2,554 554| 2, 920 248 672 1954. 
1957—1...... 43.9 | 22.4] 21.5] 12.4 9.1 Seat e 3,409) 708} 2,701} 2,393 503} 1,890) 1,016 205 811 1955. 
Dds dale 42.0 | 21.4| 20.5| 12.5] 8.0 a” | 1956. 
eee 41.8 | 21.3 | 20.4 | 12.6 7.8 03 1957: 
’ Revised. 
oes ak 1 Reflects cash transactions only. As contrasted with data shown on p. 332, new issues 1956- 
Nore.—Quarterly data are at seasonally adjusted exclude foreign and include offerings of open-end investment companies, sales of securities 
annual rates. held by affiliated companies or RFC, special offerings to employees, and also new stock 
issues and cash proceeds connected with conversions of bonds into stocks. Retirements 
include the same types of issues, and also securities retired with internal funds or with 1957- 
proceeds of issues for that purpose shown on p. 332. 
CURRENT ASSETS AND LIABILITIES OF CORPORATIONS! 
[Securities and Exchanges Commission estimates. In billions of dollars] rf 
_ -—- — - ~ a ; --———- - -—-— by ss 
Current assets Current liabilities Fens 
So — fo ———— Nc 
r = Net Notes and accts. Notes and accts. estim 
End of yous working U. S. receivable payable Foden! nond 
or quarter capital . Govt Inven- “— bank 
Total Cash securi- sop ecethe Other Total ae _ Other 
ties ~ ,& ies 
Govt2 Other Gove? Other bilities 
ee 72.4 133.1 26.5 16.8 43.0 45.3 1.4 60.7 37.5 9.3 14.0 éottin 
SEs 244 6500s eee 81.6 161.5 28.1 19.7 1.1 55.7 55.1 1.7 79.8 4 47.9 16.7 14.9 
| RPE ee 86.5 179.1 30.0 20.7 3.7 58.8 64.9 2.1 92.6 1.3 53.6 21.3 16.5 
aS 90.1 186.2 30.8 19.9 2.8 64.6 65.8 2.4 96.1 2.3 57.0 18.1 18.7 
0 Pere 91.8 190.6 31.1 21.5 2.6 65.9 67.2 2.4 98.9 2.2 $3.3 18.7 20.7 
SEO ae 91.8 194.6 33.4 19.2 2.4 71.2 65.3 3.1 102.8 2.4 61.4 15.5 23.5 
ES eee 98.9 214.6 34.0 23.3 2.3 81.6 70.0 3.5 115.7 2.3 69.9 18.4 25.1 
OS PC a 102.7 214.7 32.1 17.4 2.3 84.3 74.8 3.8 112.1 2.5 71.4 12.3 25.8 
es debehecchan 103.4 220.4 32.6 Te. 2.4 88.1 76.0 3.8 117.0 2.5 73.0 14.4 27.1 
RE Ie 104.4 225.7 34.7 | 18.6 2.6 88.8 77.3 3.6 121.3 2.4 74.9 16.8 | 27.2 
ES ee ee 106.0 224.9 31.9 | 18.0 2.4 89.4 79.1 4.0 118.9 2.5 74.1 14.4 28.0 
Ae 107.0 | 224.5 32.5 15.7 2.5 90.5 79.3 4.0 | 117.6 2.6 74.4 12.2 28.3 1941. 
SEY ee 107.7 | 228.9 33.2 | 16.1 2.4 92.9 80. 4.2 | 121.2 2.6 75.2 13.8 29.6 1945. 
_ ee 1950. 
1 Excludes banks and insurance companies. 2 Receivables from, and payables to, the U. S. Government exclude 1951. 
amounts offset against each other on corporations’ books. = 
1954, 
BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT! — 
. [> ’ ie 1957) 
[Department of Commerce and Securities and Exchange Commission estimates. In billions of dollars] ” 
=e se sti | , | 1956- 
, Manu- 
| Transportation | 
Manu- | “= | Public | Com- factur- | Trans-| Public | All 
Year Total | factur- | 0° |; uttili- | muni- | Other?) Quarter Total ~ porta- | utili- | other3 1957- 
ing sd Rail- | ties | cations } = tion ties 
aN; | Other min- 
road ing 
RE 20.6 7 | Ay 1.1 1.2 3.3 1.1 5.7 1956—4...... 9.8 4.8 8 1.5 2.8 PF 
Ds > é& pia ov.4.0 one 25.6 10.9 | 9 1.5 1.5 » ps 1.3 5.9 15 
Ribs. 90% sie bacnal 26.5 11.6 | 1.0 1.4 1.5 3.9 1.5 5.6 1957—1...... 8.3 3.8 .7 1.2 2.6 21 
Ls, o's als ack'hmer Ge 28.3 11.9 1.0 1.3 1.6 4.6 Ba 6.3 PR 9.6 4.5 8 1.5 2.7 holdi 
Seen Sy 26.8 11.0 | 1.0 | .9 1.5 4.2 1.7 6.5 Oe. 27, 9.4 4.3 8 1.7 2.5 a 
Ss wes he kee tavae 28.7 11.4 1.0 9 1.6 4.3 2.0 7.5 Beseedd 9.7 4.6 .8 1.8 2.6 ad 
UE, 5 cabdeaviankt 35.1 15.0 1.2 1.2 1.7 | 4.9 | 2.7 | 8.4 Bask 
De csevevetsunos 37.0 16.0 1.2 1.4 1.8 6.2 3.0 7.4 1958—14r. 8.2 3.7 + 1.5 2.3 L 
Se cha disesceet 32.1 13.2 | 1.1 9 1.4 6.4 9.1 a, ia<4 8.4 3.6 .6 1.7 oo 
’ Revised. 3 Includes communications and other. 
1 Corporate and noncorporate business, excluding agriculture. 4 Anticipated by business. 
2 Includes trade, service, finance, and construction. 
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MORTGAGE DEBT OUTSTANDING, BY TYPE OF PROPERTY MORTGAGED AND TYPE OF MORTGAGE HOLDER 
[In billions of dollars] 

















All properties Nonfarm Farm 
aes 1 4-family h ep md = 1 
0) - to 4-family houses | commercial properties 
End of year Finan- Finan- 
or quarter All cial All All cial Other 
hold- | insti- |Selected| Indi- | Pold- Finan-| Other Finan-| other | "Old | insti- |holders? 
tutions | Federal] viduals cial cial tutions 
Total | .~“. hold- | Total | .~~. hold- 
agen- and insti- ss insti- ons 
cies | others tutions tutions 
Ss iccseess0besdeaauae 37.6 | 20.7 2.0 14.9 31.2 18.4 11.2 ‘tam 12.9 8.1 4.8 6.4 oe 4.9 
ee Te: 35.5 21.0 9 13.7 30.8 18.6 12.2 6.4 12.2 7.4 4.7 4.8 1.3 3.4 
re weet someone 72.8 $1.7 1.4 19.8 66.7 45.2 35.4 9.8 21.6 14.0 7.6 6.1 2.9 3.7 
Dinh ocebnec eee ccnab baer 82.3 59.5 2.0} 20.8 75.6 51.7] 41.1 10.7 23.9 15.9 8.0 6.7 2.6 4.1 
ites iocnes each seme eteke 91.4] 66.9 2.4] 22.1 84.2 58.5 46.8 11.7 | 25.7 17.2 8.4 7.3 2.8 4.4 
is + h:0 4h n o0es oeteen eon 101.3 75.1 2.8 23.5 93.6] 66.1 53.6 12.5 27.5 18.5 9.0 7.8 3.0 4.8 
Mite + eneres eacd en ib out aed 113.8 85.8 2.8 25.2 | 105.5 75.7] 62.5 13.2 | 29.8 20.0 9.8 8.3 3.3 5.0 
Sth acc awdo one + aapinow oan 130.0 | 99.4 3.1 27.5 | 120.9 88.2] 73.8 14.4 | 32.7 21.9 10.8 9.1 3.6 5.4 
ERkederessoceguccésseee 144.7 | 111.2 3.6 | 29.9 | 134.8] 99.0 83.4 15.6 35.8 23.9 11.9 9.9 3.9 6.0 
ere ee 156.3 | 119.9 4.7 31.7 | 145.8 | 107.6 | 90.3 17.3 38.2] 25.6 12.6 10.5 4.0 6.5 
POT TTT 137.6 | 105.5 3.2 28.8 | 128.0] 93.7 78.8 14.9 34.3 22.9 11.3 9.6 3.8 5.8 
tas writes oman oe oll 141.4 | 108.7 3.3 29.4 | 131.6] 96.6] 81.4 15.2 35.1 23.4 11.6 9.8 3.9 5.9 
EP Pee: 144. 111.2 3.6 29.9 | 134.8] 99.0] 83.4 15.6 35.8 23.9 11.9 9.9 3.9 6.0 
19S7—Ma.? ... cee ececcees 147.4 | 113.0 4.0 30.4 | 137.3 | 101.0 84.9 16.2 36.3 24.2 12.0 10.1 3.9 6.2 
SPOS 150.3 | 115.3 4.2 30.9 | 140.1 | 103.3 86.8 16.5 36.8 24.6 12.2 10.3 4.0 6.4 
DE, duct caebeS eon 153.5 | 117.7 4.5 31.3 | 143.1 | 105.6 88.7 16.9 37.5 25.1 12.4 10.4 4.0 6.4 
Bas tect eeanencan 156.3 | 119.9 4.7 31.7 | 145.8 | 107.6 | 90.3 17.3 38.2] 25.6 12.6 10.5 4.0 6.5 















































? Preliminary. 

1 Derived figures, which include negligible amount of farm loans held 
by savings and loan associations. 

2 Derived figures, which include debt held by Federal land banks and 
Farmers Home Administration. 

Nore.—Figures for first three quarters of each year are Federal Reserve 
estimates. Financial institutions represent commercial banks (including 
nondeposit trust companies but not trust departments), mutual savings 
banks, life insurance companies, and savings and loan associations. 


Federal agencies represent HOLC, FNMA, and VA (the bulk of the 
amounts through 1948 held by HOLC, since then by FNMA). Other 
Federal agencies (amounts small and separate data not readily available 
currently) are included with individuals and others. 

Sources.—Federal it Insurance Corporation, Federal Home Loan 
Bank Board, Institute of Life Insurance, Departments of Agriculture 
and Commerce, Federal National Mortgage Association, Veterans Ad- 
ministration, Comptroller of the Currency, and Federal Reserve. 


MORTGAGE LOANS HELD BY BANKS! 
[In millions of dollars] 




































































Commercial bank holdings? Mutual savings bank holdings3 
End of year Residential Residential 
or quarter Other Other 
Total FHA-| VA- | Con- | non | Farm | Total FHA-| VA- | Con- | non | Farm 
Total in- guar- ven- Total in- guar- ven- 
sured | anteed | tional sured | an tional 
9OEE . 0 ov dsdnidccccvescesese EE CME ccceeclodeseucincckeee 1,048 SOG OGER SE cdccc choedescslecdacoe 900; 28 
ere Fl SS ae ee 856 ; 2. > See ee Se 16S 797 24 
WOOD... 0c ccccdcccesdisdsosie EEE EE cbetetledecns shecnsens 3, . ar. Be. Pere ae eee 1,164) 44 
RPE Se wee 3,421}; 2,921] 4,929) 2,458} 1,004 2,567} 1,726) 4,303) 1,274) 47 
Ph <cctveuscesauenedeen 3,675| 3,012} 5,501} 2,621) 1,058 3,168} 2,237) 4,477) 1,444 53 
Bide 6.60 bbdedecscduseduen 3,912} 3,061) 5,951) 2,843) 1,082 3,489} 3,053) 4,792) 1,556 53 
Phe vcccendesgcasesheen 4,106) 3,350) 6,695) 3,263) 1,159 3,800} 4,262) 5,149) 1,740) 56 
Dhan dcdudecectecekeedl 4,560} 3,711) 7,617; 3,819) 1,297 4,150| 5,773) 5,645) 1,831 58 
An cedibidencenkienael 4,803) 3,902) 8,300) 4,379) 1,336 4,409) 7,139) 6,155) 1,984 59 
Dh enkcesceccaesdaseeen 4,840) 3,590) 8,725| 4,835) 1,355 4,625| 7,820) 6,590) 2,075 55 
rere 4,668| 3,837) 7,995) 4,137) 1,353 4,274) 6,506) 5,864) 1,898 68 
OS eee eee : 4,760} 3,890) 8,210) 4,282) 1,358 4,350} 6,840) 6,028) 1,944, 63 
Bebe cc es ck¥actees 4,803| 3,902) 8,300) 4,379) 1,336 4,409) 7,139) 6,155| 1,984 59 
| eer Ts Per 4,770| 3,810) 8,300) 4,440) 1,350 4,455} 7,330) 6,250) 2,010) 60 
Bo 26cickedaveel 4,730} 3,720) 8,440} 4,500) 1,370 4,500) 7,520) 6,364) 2,033 58 
OS PT er 4,760; 3,660) 8,650) 4,660) 1,375 4,550| 7,677) 6,470) 2,058 57 
Pccdededbsavkte 4,840! 3,590) 8,725} 4,835) 1,355 4,625} 7,820) 6,590) 2,075 55 
? Preliminary. based on Federal Reserve preliminary tabulation of a revised series of 


1 Represents all banks in the United States and possessions. 

2 Includes loans held by nondeposit trust companies but excludes 
holdings of trust departments of commercial banks. March and Septem- 
ber figures are Federal Reserve estimates based on data from Member 
Bank Call Report and from weekly reporting member banks. 

3 Figures for 1941 and 1945, except for the grand total, are estimates 


banking statistics. March and September figures are Federal Reserve 
estimates in part on data from National Association of Mutual 
Savings Banks. 

Sources.—All-bank series prepared by Federal Deposit Insurance 
Corporation from data supplied by Federal and State bank supervisory 
agencies, Comptroller of the Currency, and Federal Reserve. 
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES 


{In millions of dollars] 





























Loans acquired Loans outstanding (end of period) 
Nonfarm Nonfarm 
Year or month a 
Total ee a , a be Farm Total oma. VA- | Farm 
ota : | guar- ther | Total |; guar- Other 
insured | anteed insured enteod 
_ PTT eee rrrre cre. | eet, Skee errr er TETETS. PVYT CTS RLS. 6,442 5,529 oy Eee | 4,714 | 913 
aaa aS egiipee ee 3 | Saihehes «Shek a ese tbor: Sea 6,636 | 5,860] 1,394 )|........ 4,466 | 776 
| | | | 
PP ee ee er ee 4,894 4,532 1,486 | 938 | 2,108 362 | 16,102 | 14,775 4,573 2,026 8,176 | 1,327 
Se ey ee 5,134 4,723 1,058 1,294 | 2,371 411 | 19,314 | 17,787 $,a357 |. 3,131 9,399 | 1,527 
Re Pee 3,978 3,606 864 | 429 2,313 | 372 | 21,251 | 19,546 5,681 3,347 | 10,518 | 1,705 
Is iis 4 acai age nid atari 4,345 3,925 817 | 455 | 2,653 | 420 | 23,322 | 21,436 6,012 3,560 | 11,864 | 1,886 
SES +c oend ian Seabee oodhaneed $, 4,931 672 | 1,378 | 2,881 413 | 25,976 | 23,928 6,116 4,643 | 13,169 | 2,048 
EER Ss BER 6,623 6, 108 971 1,839 | 3,298 S15 | 29,445 | 27,172 6,395 6,074 | 14,703 | 2,273 
Dh ctdadeunetiaadsoonabenin 6,715 6,201 842 1,652 3,707 | 514 | 32,989 | 30,508 6,627 7,304 | 16,577 | 2,481 
an dthwcenndeades «tier eene 5,231 4,823 686 833 3,304 | 408 | 35,230 | 32,640 6,766 7,750 | 18,124 | 2,590 
OR ce edbn du tccncecees 553 $12 51 141 320 41 | 33,279 | 30,810 6,658 7,420 | 16,732 2,469 
Se ees 402 356 43 98 215 46 | 33,479 | 31,001 6,671 7,493 | 16,837 2,478 
Ed ode nu dito aieaseniae 429 376 43 | 73 260 53 | 33,672 | 31,179 6, 7,556 | 16,957 | 2,493 
= Nia aaa eae ica Seo 454 419 49 S| wa | 35 31,334 | 6,671 | 7,603 | 17, , 506 
ES alt 0 och beer ie 426 391 44 | 94 | 253 35 34,022 | 31,498 6,673 7,656 | 17,169 2,524 
ins hs sakee asa ened 367 338 48 53 | 237 | 29 | 34,159 | 31,620 6,670 7,677 | 17,273 2,539 
a tede ad dened 432 404 53 64 | 287 28 | 34,356 | 31,794 6,671 7,702 | 17,421 2,562 
RE Sg ESE ES 435 412 50 | 58 304 | 23 | 34,547 | 31,978 6,677 7,725 | 17,576 2,569 
scéi cr eeeveneeland 408 383 82 | 43 | 258 25 | 34,697 | 32,122 6,690 7,736 | 17,696 | 2,575 
Sf cethaes caaaveaaeod 435 404 67 51 | 286 31 | 34,859 | 32,274 6,706 7,753 | 17,815 2,585 
|” RS Eee 362 335 60 | 38 237 | 27 | 34,986 | 32,396 6.720 7,758 | 17,918 | 2,590 
Ss nt wew te ce dae onan 528 493 96 | 27 | 370 35 | 35,230 , 640 6,766 7,750 18,124 2,590 
PMS. | sctesiaseseaeael $25 482 122 | 4l | 319 | 43 | 35,410 | 32,816 6,818 7,748 | 18,250 | 2,594 





Norte.—For loans acquired, the monthly figures may not add to annual 
totals, and for loans outstanding, the end-of-December figures may differ 
from end-of-year figures, because monthly figures represent book value of 
ledger assets whereas year-end figures represent annual statement asset 


MORTGAGE ACTIVITY OF SAVINGS AND LOAN ASSOCIATIONS 


[In millions of dollars) 





Loans made Loans outstanding (end of period) 
Year or | 
month —_ Home FHA- | VA- | Con- 
Total! aiinee pur- | Tota'2 in- | guar- | ven- 
rt chase sured | anteed tional2 





7144 245 326| 35,929] 1,488] 6,659) 27,782 
709} 243 318| 36,195] 1.493) 6,682) 28,020 
842] 298 366) 36,559] 1,499] 6,724] 28.336 
899] 317 391) 36,963] 1,508) 6.774 28.681 
968} 360, 412) 37,421] 1:520| 6.833) 29,068 
925] 319, 415) 37,886] 1,530| 6.889) 29°467 
969] 318| 462) 38,280] 1:545| 6.904) 29831 
1,001 331 470| 38,743] 1.560) 6.920) 30,263 
891 292| 423) 39,106] 1,573 6,933) 30,600 
9 341 443) 39.532] 1/591, 6.946) 30,995 
768] 250 358) 39,835] 1,597, 6,963| 31,275 
734] 248) 324/ 40,119] 1,643) 7,013) 31,463 

















308) 40,369] 1,651) 7,048) 31,670 





! Includes loans for other purposes (for repair, additions and alterations, 
refinancing, etc.) not shown separately. f 
2 Beginning 1958 includes shares pledged against mortgage loans. 


Source.— Federal Home Loan Bank Board. 





values, and because data for year-end adjustments are more complete. 


Source.—Institute of Life Insurance; end-of-year figures are from 
Life Insurance Fact Book, and end-of-month figures from the Tally of 
Life Insurance Statistics and Life Insurance News Data. 


NONFARM MORTGAGE RECORDING OF $20,000 OR LESS 


{In millions of dollars] 


By type of lender 

















Total (without seasonal adjustment) 
Year or 
month Season- |Without | Sav- Insur- Com- | Mutual 
ally (seasonal | ings & ance mer- | sav- 
ad- adjust- | loan com- cial ings 
justed! | ment? | assns. panies banks banks 
ey 4,732 | 1,490 404 1,165 218 
pn cidskncdtecsins 5,650 | 2,017 250 | 1,097 | 217 
_ Srey PRE 16,179 5,060 1,618 3,365 | 1,064 
ee, OTe 16,405 5,295 1,615 | 3,370; 1,013 
et BALERS 18,018 | 6,452) 1,420) 3,600) 1,137 
| ERE. Se | 19,747 7,365 1,480 3,680 | 1,327 
RRR PS | 22,974 8,312 | 1,768 4,239 | 1,501 
SOR ae? 28,484 | 10,452 1,932 5,617 | 1,858 
Pree Sse 27,088 9,532 1,799 5,458 | 1,824 
| 24,244 | 9.217| 1,472| 4,264] 1,429 
| 
1,942 659 | 134 353 117 
1,749 644 105 308 96 
1,937 | 744 115 | 334 99 
2,044 798 | 116 357 110 
2,144 840 | 125 | 374 121 
2,028 795 | 119 | 363 126 
27211 852 | 130 390 142 
2,208 883 132 378 137 
2,026 796 | 124 354 121 
2,226 855 132 | 395 131 
1,877 686 117 | 333 117 
1,851 666 | 125 | 325 113 
1958 | 
ee 1,782 628 | Iii | 322 | 98 





| 





1 Three-month moving average, seasonally adjusted by Federal Re- 
serve. 
2 Includes amounts for other lenders, not shown separately. 


Source.—Federal Home Loan Bank Board. 
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GOVERNMENT-UNDERWRITTEN RESIDENTIAL LOANS MADE MORTGAGE DEBT OUTSTANDING ON 
NONFARM 1- TO 4-FAMILY PROPERTIES 


[In millions of dollars] 
[In billions of dollars] 
















































































FHA- insured loans VA-guaranteed loans 
Home Home 
mortgages Proj- Prop- mortgages Government- 
Year or month nn erty cue Ret of underwritten es 
im- nd o Son- 
Total —— Ex- a, prove- Total? Mew Ex- year or Total ven- 
isting 1 | ment isting quarter tional 
Prop- | prop- | 848°S" | loans? PrOp- | prop- 
erties | erties erties | erties 
FHA-| VA- 
Total} in- | guar- 
257 217 20 171 OO Batic actks in ccad sured | anteed 
1,637 856 | 1,157 694 | 3,072 | 1,865 | 1,202 
1,216 713 708 | 3,614 | 2,667 2 .6 4.3 4.1 .2 | 14.3 
969 974 322 848 | 2,719 | 1,823 890 
1,259 | 1,030 259 | 1,334 | 3,064 | 2, 1,014 .2 | 18.9 8.6 | 10.3 | 26.3 
1,035 7 232 4,257 | 2,686 | 1,566 -7 | 22.9 9.7 | 13.2 | 28.8 
1,269 | 1,816 76 7,156 | 4,582 | 2,564 -5 | 25.4] 10.8 | 14.6 | 33.1 
1,133 | 1,505 130 692 | 5,868 | 3,910 | 1,948 -1 | 28.1 | 12.0 | 16.1 | 38.0 
880 | 1,371 595 869 | 3,761 | 2, 863 .7 | 32.1 | 12.8 | 19.3 | 43.6 
.2 | 38.9 | 14.3 | 24.6 | 49.3 
87 107 29 77 555 393 162 .O | 43.9 | 15.5 | 28.4 | 55.1 
74 85 50 56 431 316 113 -6 | 47.2 | 16.5 | 30.7 | 60.4 
75 86 96 60 380 285 
68 90 41 66 350 271 78 .7 | 41.3 | 15.0 | 26.3 | 52.4 
60 94 80 58 286 218 68 .6 | 42.5 | 15.2 | 27.3 | 54.1 
60 104 18 65 276 213 62 .O | 43.9 | 15.5 | 28.4} 55.1 
67 124 76 65 268 206 62 
63 122 67 88 251 193 58 1957—Mar.”....§101.0 | 45.1 | 15.7 | 29.4 | 55.9 
57 116 14 85 295 228 66 June”... .J103.3 | 45.9 | 15.9 | 30.0 | 57.4 
87 145 79 111 280 229 50 Sept.”....J105.6 | 46.5 | 16.1 | 30.4 | 59.1 
86 145 33 65 213 182 30 Dec.?....§107.6 | 47.2 | 16.5 | 30.7 | 60.4 
97 152 12 71 176 155 20 
1958 —FOR. oo 5 bees 418 120 186 56 55 160 142 18 ? Preliminary. 
Nore.—For total debt outstanding, figures for first 
, . three quarters of year are Federal Reserve estimates. 
1 Monthly figures do not reflect mortgage amendments included in annual totals. For conventional, figures are derived. 
2 These loans are not ordinarily sec by mortgages. a 


Sources.—Federal Home Loan Bank Board, Federal 
Housing Administration, Veterans Administration, and 
Federal Reserve. 


3 Includes a small amount of alteration and repair loans, not shown separately; only such 
loans in amounts of more than $1,000 need be secured. 

Note.—FHA-insured loans represent gross amount of insurance written; VA-guaranteed 
loans, gross amount of loans closed. Figures do not take account of principal repayments 
on previously insured or guaranteed loans. For VA-guaranteed loans, amounts by type 
are derived from data on number and average amount of loans closed. 


Sources.—Federal Housing Administration and Veterans Administration. 






























































FEDERAL NATIONAL MORTGAGE ASSOCIATION ACTIVITY! FEDERAL HOME LOAN BANK LENDING 
{In millions of dollars] {In millions of dollars} 
| 
| Mortgage Advances outstanding 
Mortgage holdings — Com- ak - (end of period) 
uring mit- - epay- 
End of year period) ments Year or month vances | ments 
or month FHA-| VA- = Toot | Shere | Lone. 
Total in- guar- | pur. hunned 
sured | anteed cheeses Sales 
ee 278 213 195 176 19 
Stew atns +vaie 1,347 169 | 1,177 | 1,044 485 ns 0ccevhadapeamdaeetin 675 292 816 547 269 
eee 1,850 204 | 1,646 677 111 239 | Re ee 423 433 806 508 298 
Sh Ghwudcies enon 2,242 320 | 1,922 538 56 323 Sits<otsebebins enaedsned 586 528 864 565 299 
aihée ttn oes aa 2,462 621 | 1,841 542 221 638 Sir aiteh ote welks-oae cae dele 728 952 634 317 
De wiwatiaweeséxe 2,434 802 | 1,632 614 525 476 Se RR eR Ee 734 818 867 612 255 
Diikneakeeneecen 2,615 901 | 1,714 411 62 76 Sh h6settestocandenced 1,251 702 | 1,417 991 426 
Si caniecees enkdd 3,047 978 | 2,069 5 360 i Ghdseneccarmedeauewid 45 934 | 1,228 798 430 
See sbhtwdides..tda 3,974 | 1,237 | 2,737 | 1,119 2 764 eer eer eee 1,116 | 1,079 | 1,265 731 534 
1957—Jan.......... 3,182 | 1,009 | 2,173 Pers 411 er ee 30 91 976 375 
_ eee 3,295 | 1,026 | 2,269 |} eee 436 | ER er eee 68 83 1 563 398 
_ ae 3,409 | 1,053 | 2,356 gt ees 483 CN Ferree 73 62 971 544 427 
pO eS 3,491 | 1,074 | 2,417 J eee 493 | a Pre 73 $2 993 559 434 
Se 3,551 | 1,087 | 2,464 75 1 518 OSS ee 135 48 | 1,079 614 465 
pS 3,605 | 1,100 | 2,505 69 1 525 hes ap scckous des 131 171 | 1,040 638 402 
Gd iiaw de 64 3,654 | 1,112 | 2,541 it Aeesease 626 oS Seer se 83 1,072 663 409 
pO ee 3,718 | 1,132 | 2,586 i hienasee 680 =r 96 49 | 1,119 688 431 
OS ae 3,783 | 1,152 | 2,631 ee 712 / RP eee 83 70 | 1,131 686 445 
Lainennwa ,849 | 1,170 | 2,679 beceaee 726 Detin ah cachens bes 74 62 | 1,143 689 454 
| eee 3,909 | 1,197 | 2,712 Wr Weaevexd 717 Pe Sirtee tauwesee sd 196 74 | 1,265 731 534 
tssnceasd 3,974 | 1,237 | 2,737 3 re 764 
RAE EE apy’ 58 417 906 $27 379 
1958—Jan.......... 4,038 | 1,283 | 2,755 OF Geivesss 786 FOR ei vacicvissecey 4l 158 790 451 339 
1 Operations beginning Nov. 1, 1954, are on the basis of FNMA's new 1 Secured or unsecured loans maturing in one year or less. 
charter, under which it maintains three separate programs: secondary 2 Secured loans, amortized quarterly, having maturities of more than 
market, special assistance, and management and liquidation. one year but not more than ten years. 


Source.— Federal National Mortgage Association. Source.—Federal Home Loan Bank Board. 
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CONSUMER CREDIT, BY MAJOR PARTS 


{Estimated amounts of short- and intermediate-term credit outstanding, in millions of dollars] 





Instalment credit 


Noninstalment credit 












































End of year or month Total Ante. Other pad 7 - Single- ~_ —_ 
: consumer | and mod- erson: arge rvice 
Total — goods | ernization loans Total —— accounts credit 
pape paper! loans2 
4,503 1,497 1,620 298 1,088 2,719 787 1,414 518 
6,085 2,458 1,929 376 1,322 3,087 845 1,645 597 
2,462 455 816 182 ,009 3,203 746 1,612 845 
14,703 6,074 4,799 1,016 2,814 6,692 1,821 3,291 1,580 
, 294 5,972 4,880 1,085 3,357 7,323 1,934 3,605 1,784 
19,403 7,733 6,174 1,385 4,111 ,998 2,120 4,011 1,867 
23,005 9,835 6,779 1,610 4,781 8,238 2,187 4,124 1,927 
23,568 ¥ 6,751 1,616 5,392 8,724 2,408 4,308 2,008 
28,958 13,472 , 634 1,689 6,163 9,712 3,002 4,579 2,131 
31,827 14,459 8,510 1,895 ,963 10,270 3,253 4,735 2,282 
734,105 15,496 "8,687 1,984 7,938 10,671 3,502 4,760 2,409 
31,568 14,410 8,305 1,872 6,981 9,570 3,199 4,111 2,260 
31,488 14,432 8,160 1,859 7,037 9,250 3,273 3,690 2,287 
31,524 14,528 8,043 1,856 7,097 9,211 3,370 3,534 2,307 
31,786 ,691 8,017 1,862 7,216 9,461 3,374 3,735 2,352 
32,158 14,883 8,081 1,886 7,308 9,779 3,582 3,834 2,363 
32,608 15,127 8,165 1,905 7,411 9,883 3,530 3,948 2,405 
, 968 15,329 8,189 1,921 7,529 9,624 3,406 3,810 2,408 
33,303 15,490 8,229 1,954 7,630 9,830 3,458 3,957 2,415 
33,415 15,556 8,228 1,969 7,662 9,855 3,493 3,942 2,420 
f ,579 8,236 1,988 7,701 9,770 3,405 3,991 2,374 
re hae he aaa 33,596 15,542 8, 1,996 7,758 9,934 3,458 4,135 2,341 
Vesa ae) 734,105 15,496 "8,687 1,984 7,938 10,671 3,502 4,760 2,409 
i ctavecsdanxeal 33,737 15,326 8,499 1,963 7,949 10,229 3,514 4,264 2,451 
* Revised. Nore.—Monthly figures for the period December 1939 through 1947 


1 Represents all consumer instalment credit extended for the purpose 
of purchasing automobiles and other consumer goods, whether held by 
retail outlets or financial institutions. 
individuals of automobiles or other consumer goods that may be used 


in part for business. 


Includes credit on purchases by 


BULLETIN for April 
for October 1956, pp. 1035-42, and December 1957, pp. 
A detailed description of the methods used to derive the estimates may 


be obtained from Division of Research and Statistics. 


Represents repair and modernization loans held by financial institu- 


and a general description of the series are shown on pp. 336-54 of the, 
953; monthly figures for 1948-56, in the BULLETINS 


1420-22. 
























































tions; holdings of retail outlets are included in other consumer goods 
paper. 
INSTALMENT CREDIT, BY HOLDER 
[Estimated amounts outstanding, in millions of dollars] 
Financial institutions Retail outlets 
Total 
End of year instal- Sales Con- House- 
or month ment Com- Sueicoe Credit | Sumer Depart- | Furni- hold Auto- 
credit Total | mercial com> unions finance | Other! Total ment ture appli- | mobile | Other 
banks onies com- stores? | stores ance | dealers} 
P panies! stores 
aes ee 4,503 3,065 1,079 1,197 oy 657 1,438 354 439 183 123 339 
es ears 6,085 , 480 1,726 1,797 | ee 759 1,605 320 496 206 188 395 
Sa he oc cess cncvets ,462 1,776 745 300 Re 629 686 131 240 17 28 270 
S. éeeenccn eden eae 14,703 | 11,805 5,798 3,711 590 1,286 420 2,898 746 827 267 287 771 
RPE Se ,294 | 12,124 5,771 3,654 635 1,555 509 3,170 924 810 243 290 903 
Per et 19,403 | 15,581 7,524 4,711 837 1,866 643 3,822 1,107 943 301 389 1,082 
Dis 0 cbcons > cehenun ,005 | 18,963 8,998 5,927 1,124 2,137 777 4,042 1,064 1,004 377 527 ,070 
> cessdenes tuna ,568 | 19,450 8,796 6,144 1,342 2,257 911 4,118 1,242 984 377 463 1,052 
RAR) 28,958 | 24,450 | 10,601 8,443 1,678 2,656 1,072 4,508 1,511 ,044 365 487 1,101 
0 A ee 31,827 | 27,084 | 11,707 9,100 2,014 3,056 » 207 4,743 1,408 1,187 377 502 1,269 
Sls + abcess denne 734,105 | 29,375 | 12,714 9,573 2,472 3,332 1,284 | "4,730 | 71,393 1,146 374 529 1,288 
ee 31,568 | 26,974 | 11,638 9,077 2,011 3,048 , 200 4,594 1,387 1,139 364 499 1,205 
SO PEs 1,488 ,008 | 11,662 9,035 2,039 3,058 1,214 4,480 1,351 1,115 362 499 1,153 
ieesdennal 31,524 | 27,148 | 11,736 9,048 2,076 3,063 »225 4,376 1,304 1,090 356 501 1,125 
Rs a 0 enane 31,786 | 27,544 | 11,981 9,104 2,127 3,105 1,227 4,242 1,176 1,075 354 505 1,132 
RE EY I 32,158 | 27,864 | 12,143 9,176 2,167 3,123 1,255 4,294 1,229 1,077 355 510 1,123 
BE ibs dhe alae 32,608 | 28,263 | 12,323 9,300 2,227 3,155 1,258 4,345 1,249 1,077 359 518 1,142 
Bho: ds cnns ,968 | 28,726 | 12,508 9,476 2,284 3,209 1,249 4,242 1,144 1,072 361 525 1,140 
Baws odenean 33,303 | 29,014 | 12,607 9,565 2,344 3,234 1,264 4,289 1,161 1,083 360 530 1,155 
aan 0 ceca 33,415 | 29,128 | 12,656 ,598 2,377 3,231 1,266 | 4,287 1,167 1,077 363 533 1,147 
Gttoscteunad M 29,241 | 12,749 9,585 2,415 3,229 1,263 4,263 1,134 1,080 365 533 1,151 
Penns dacani 33,596 | 29,239 ,717 , 564 2,439 3,248 1,271 4,357 1,199 1,092 365 531 1,170 
| a EE Beye 734,105 | 29,375 | 12,714 9,573 2,472 3,332 1,284 | "4,730 | 71,393 1,146 374 $29 1,288 
1958—Jan........... 33,737 | 29,125 | 12,611 9,464 2,446 3,320 1,284 4,612 1,381 1,108 367 $22 1,234 
’ Revised. 2 Includes mail-order houses. 


1 Consumer finance companies included with “‘other” financial institu- 


tions until September 1950. 


automobile dealers is included with “other” retail outlets. 


3 Represents automobile paper only; other instalment credit held by 
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INSTALMENT CREDIT HELD BY SALES FINANCE 
COMPANIES, BY TYPE OF CREDIT 


[Estimated amounts outstanding, in millions of dollars] 


INSTALMENT CREDIT HELD BY COMMERCIAL BANKS, 
BY TYPE OF CREDIT 


{Estimated amounts outstanding, in millions of dollars] 



































































































Automobile Other Repair Total Other | Repair 
Total paper pases and — Bad of veer instal. | AUto- con- and Per- 
End of year instal- quae mod- sonal poms ft. cent mobile | sumer | modern-| sonal 
or month oem a goods erniza- inane credit paper goods — loans 
credit r- . tion aper oans 
chased Direct | paper loans uta 
(a IE RI 1,197 878 115 148 56 
1,079 | 237 178 166 135 363 MA Ldiweddesset 1,797 | 1,363 167 201 66 
1,726 | 447 338 309 161 471 300 164 24 58 54 
745 66 143 114 110 | 312 
2,956 $32 61 162 
5,798 | 1,177 | 1,294 | 1,456 | 834 | 1,037 2: 863 452 63 276 
5,771 | 1,135 | 1,311 | 1,315 888 | 1,122 3,630 680 60 341 
7,524 | 1,633 | 1,629 | 1.751 | 1,137 | 1,374 4,688 816 46 377 
"998 | 2/215 | 1,867 | 2'078 | 1,317 | 12521 4870 841 31 402 
8,796 | 2,269 | 1.668 | 1.880 | 1,303 | 1,676 6.919 | 1,034 25 465 
10;601 | 3,243 | 2/062 | 2°042 | 1:338 | 1,916 *283 227 23 567 
11,707 | 3.651 | 2,075 | 2,394 | 1/469 | 2°118 7,470 | 1,413 20 670 
12:714 | 4,054 | 2:335 | 2435 | 1,527 | 2°363 
7,222 | 1,261 23 571 
11,638 | 3,653 | 2,092 | 2,313 | 1,452 | 2,128 7,190 | 1,247 23 575 
11,662 | 3. 2,109 | 2,295 | 1,438 | 2,140 Mar.. 9, 7,190 | 1,255 22 581 
11,736 | 3.723 | 2,149 | 2,280 | 1,432 | 2;152 Apr.... 9,104 | 7.212 | 1:279 22 591 
11,981 | 3.789 | 2,200 | 2:363 | 1,436 | 2,193 May... 9,176 | 7°272 285 22 597 
12/143 | 3,851 | 2,246 | 2°368 | 1,450 | 2,228 June... 9°300 | 7:376 296 22 606 
12,323 | 3,921 | 2,282 | 2,395 | 1,466 | 2,259 July.. 9,476 | 7.466 | 1,369 22 619 
12508 | 3.976 | 2,310 | 2.456 | 1,480 | 2,286 Aug.. 9,565 | 7,532 | 1:384 22 627 
12/607 | 4,026 | 2;330 | 2,434 | 1503 | 2,314 Sept. 9°598 | 77557 | 1°389 22 630 
12,656 | 4,050 | 2,334 | 2,437 | 1,514 | 2,321 a 9,585 | 7.537 | 1,390 23 635 
12,749 | 4,082 | 2,334 | 2.471 | 1,531 | 2'331 O° age 9°564 17,510 | 12388 21 645 
12;717 | 4,067 | 2,333 | 2,448 | 1,537| 2,332  Dec............ 9,573 | 7.470 | 1.413 20 670 
12,714 | 4,054 | 2,335 | 2,435 | 1,527 | 2,363 
we ee ee 9,464 | 7,363 | 1,404 20 677 
12,611 | 4,016 | 2,330 | 2,378 | 1,508 | 2,37 
INSTALMENT CREDIT HELD BY FINANCIAL INSTITUTIONS NONINSTALMENT CREDIT, BY HOLDER 
OTHER THAN COMMERCIAL BANKS AND SALES ‘ Pi 
FINANCE COMPANIES, BY TYPE OF CREDIT [Estimated amounts outstanding, in millions of dollars) 
[Estimated amounts outstanding, in millions of dollars] Financial Retail 
——- outlets 
: Single-pay- 
Total | auto — Rapete i we pong ment loans) accounts) f 
— a —_ mobile | sumer | modern-| sonal pop tes 4 —— 
pS | Si. ment | Com- De. 
mer- part- 
cial Other ment, Other 
789 81 24 is | 669 banks stores 
957 122 36 14 785 
731 54 20 14 643 1939 EUS. 1258 Spe 2,719 62 162 236 1,178 518 
sabhihakhbeordia 597 
2,296 360 200 121 | 1,615 , , 
3S 373 233 134 1338 cede eeberdaa 3,203 | 674 72| 290] 1,322) 845 
, , eR Tae F 6,692} 1,576 | 245 | 650 | 2,641 | 1,580 
4,038 538 370 247 | 2,883 ich onienananstl 7,323 | 1,684 | 250| 698 | 2,907 | 1°784 
4,510 539 375 282 | 3,314 — SaRPREREREREC ,998 | 1,844 | 276| 728 | 3,283 | 1,867 
,406 761 537 326 | 3,782 Pe aGinscupasanel 8,238 | 1,899 | 288 | 772 | 3,352 | 1.927 
6,277 948 648 403 | 4,278 i iiconiuagdeanl 724 | 2,096 | 312] 793 | 3,515 | 2'008 
7,088 | 1,108 638 437 | 4,905 1955 2 epi aes. 9,712 2,635 367 862 3,717 2,131 
6,259 oes as 397 | 4,282 -—*195B--eeeeeeeeeeee , ; y , 
6,311 o84 637 398 4.322 Be skks vcaned tel 10,671 | 3,095 | 407| 876 | 3,884 | 2'409 
, , 1957—Jan.......... 9,570 | 2,829 | 370| 723 | 3,388 | 2,260 
6,459 985 638 404 | 4,432 RRS 250 | 27851 | 422| 611 | 32079 | 2'287 
6,545 ,004 644 414 | 4,483 Mar....... ..| 9,211 | 2,874 | 496 | 566 | 2'968 | 2°307 
6,640 | 1,030 647 417 , BO ccneveed 9,461 | 2,920| 454] 592] 3,143 | 2'352 
6,742 | 1,052 647 419 | 4,624 May......... 9; 2,996 | 586 | 593 | 3,241 | 2°363 
6,842 | 1,072 652 429 | 4,689 June...... ...| 9,883 | 3,029 501 579 | 3,369 | 2.405 
6,874 | 1,082 648 433 | 4,711 DE 0c den 9,624 | 2,996 | 410 533 | 3,277 | 2408 
907 | 1,093 645 434 | 4,735 RL on 9 ede 9,830 | 3,002 | 456] 535 | 3,422 | 2'415 
6,958 | 1,101 638 438 | 4,781 (285g gee 9,855 | 3,023 | 470 | 588 | 3,354 | 2/420 
7,088 | 1,108 638 437 | 4,905 SRR oe 770 | 3,022 | 383 | 612 | 3,379 | 2°374 
Nov......... 9:934 | 3,028 | 430] 658 | 3477 | 2°341 
7,050 | 1,095 627 — Gee i | ed 10,671 | 3,095 | 407| 876 | 3,884 | 2'409 
cteath dinette anaes iene autiatiien ent 88 tth ;....4.. 10,229 | 3,054 | 460] 725 | 3,539 | 2,451 


utual savings banks, savings and 


unions, industrial loan companies, ; ; 
ig institutions holding consumer 


loan associations, and other len 
instalment loans. 























1 Includes mail-order houses. 
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT 


{Estimates of short- and intermediate-term credit, in millions of dollars. The terms “adjusted” and “unadjusted” refer to adjustment 
of monthly figures for seasonal variation and differences in trading days] 







































































Total Automobile paper Sa ae. Personal loans 
Year or month 
, Unad- : Unad- : Unad- : Unad- : Unad- 
Adjusted justed Adjusted justed Adjusted justed Adjusted justed Adjusted justed 
Extensions 
al i a Se Be odes cases 5,043 
OEE Ae SE) Ditwkeneses 841 eee 6,294 
ERPPE 4s nD Brigténetd'e a i & sea 7,347 
ain indice an | Bp anendewas 4 EA 8,006 
 eamseaad Sr» Diane wedes Se Unveesoadites 8,866 
Sp acbenens Re. Evadeeceees Se Méicceseben 10,272 
a ee Pe: Ee sadedunes Sin, Evdsdchecech Sean 
SP REP ,? | oe | SIE Betedecveses 12,613 
3,090 1,420 802 123 96 998 934 
2,976 1,407 763 129 101 1,010 897 
3,347 1,374 123 111 1,010 
a 3,594 1,371 901 123 123 1,039 1,102 
7 3,748 1,363 1,016 134 147 1,072 
a 3,674 1,356 128 133 1,056 1, 
3, 3,837 1,381 995 130 143 1,089 1,136 
3, 3,704 1,355 1,022 137 150 1,072 3 
: * 3,388 1,392 127 138 1,054 959 
Re 3,545 1,435 976 126 141 ¥ 1,024 
3, 3,439 1, 1,020 120 123 1,071 z 
ee 3,615 74,069 1,423 71,333 118 112 1,115 1,319 
oe er 3,504 3,108 1,346 799 131 102 1,087 1,017 
Repayments 
eee 2 ie See c. faa 
i .i.6 654 ¢ttndiabaddeves sane a bet 4 2 ey Rae Tivecenscds 
pet, altar : 5 eee ee ee vac caueo 
ES = ST ene = i eer Pe E.vevecnwes 
Bs cscscenc cctesmihnasaaincenscaa . ¢ Seer i RR ae 
Di canéeede nes cnet s NOE wie beeoe ne sc awie ah a aud i saree 
Dic okeosstisbaie és cckautenensenesas ED Mcesesoneee De Eescceese ee 
pre eae cee perm GE “Masncaccacd _< 9 eee 
CP hs nteninndeccenen 3,292 3,349 1,312 1,307 942 
| rr: 3,257 3,056 1,284 1,193 933 
Pcskedecivaseseny 3,255 3,311 1,272 1,284 935 
Mice stdnvadareraxs 3,284 3,332 1,294 1,305 908 
eee 3,313 3,376 1,305 1,321 919 
RNS o°o.ccowichay xenon 3,339 3,224 1,289 1,250 951 
ee 3,382 3,477 1,317 1,361 964 
Picken deocvecnéhens 3,343 3,369 1,276 ‘ 976 
id ad no oem hie bee 3,418 3,276 1,318 1,298 990 
ee 3,358 3,456 1,317 1,381 945 
Sa 2 3,394 3,347 1,292 1,287 981 
i on an ahs ie 3,498 3,560 1,368 1,351 978 
SOR anes v0 ct beaceckous 3,421 3,476 1,368 1,360 925 987 120 123 1,008 1,006 
Change in outstanding credit! 
Ee ree ee ee 2 ae ME Teovcevcews OTe. Biccesien ss 2 a +383 
ea: Pa ees EN Widmm hee ee é i Eh FREES (| aoe SE Micanennced +543 
Tis es ads «cece cs ee as ela 4. » Sees DEG Ecosesteent a SS OSoae ERE +754 
in ah dials <000dnddeseceeesbedeban ME. Midusksteas kt Ge peery s - 32 see GE Brbcwidnden +670 
en isathn do6046dnsekceewekeekndd 2 eee = Seiakduel sk, REA . 2 eer +611 
ns 6bdede > <cens ecccenereseuee  , = eee ll a WN Maknneakeun +771 
BD ch pees 40e0bubescb sneaks alnal ge Reheat a See, LE RSE EE: We danccded 
SN haiddiie oceshbdarehteerdchimanel .. » se of gy SERENE Et _. Pp Saganess +975 
as oo deh dhescecen +181 —259 +108 —49 —10 —205 +6 —23 +77 +18 
ie dcicewekdouscel +252 —80 +123 +22 +30 —145 +9 —13 +90 +56 
a cucckebucneasl +171 +36 +102 +96 - —117 +10 -—3 +63 
es dos thnteaeiail +186 +262 +77 +163 +29 —26 +6 +6 +74 +119 
Ph. ve cnadedy en cae +222 +372 +58 +192 +76 +64 +13 +24 +75 +92 
Sn és oaibeh a «enka +450 +67 +244 +56 +84 +8 +19 +77 +103 
Pas canenectkeunien +217 +360 +64 +202 +35 +24 +5 +16 +113 +118 
SRS +248 +335 +79 +161 +51 + +20 +33 +9 +101 
EERE Se +128 +112 +74 +66 —17 -1 +3 +15 +68 +32 
td cudiGuderevess +183 +118 +23 —33 +8 +8 +19 +90 +39 
cand dia eeeaeuue +165 +92 +112 —37 —17 +64 +7 +8 +63 +57 
SRR: r+117 r+509 +55 — 46 r—19 74387 -—6 —12 +87 +180 
a +83 — 368 —22 —170 +15 — 188 +11 —21 +79 +11 
’ Revised in the BULLETIN for January 1954, pp. 9-17. Estimates of instalment 
1 Obtained by subtracting instalment credit repaid from instalment credit extended and repaid are based on information from accounting 
= ~ extended. records of —_ yy ~ and financial institutions and often include ee | 
oTe.—Monthly figures for are shown on pp. 1043-54 of incurred under the instalment contract. Renewals and 


- Duaasree for. October 1956. “cy 1955-56, in the BuLLeTIN for 
= 1957, 237 Bp. 1420-22. 

the ) Comets and characteristics of the data and 
a i. of the meth 


ods used to derive the estimates are shown 


loans, repurchases and resales of instalment paper, and certain ~ 
transactions may increase the amount of both oodit ‘extended and credit 
repaid without adding to the amount of credit outstanding. 








195% 
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER 


[Estimates of short- and intermediate-term credit, in millions of dollars. The terms “adjusted” and “unadjusted” refer to adjustment 
of monthly figures for seasonal variation and differences in trading days] 






























































: Sales finance Other financial P 
Total Commercial banks companies institutions Retail outlets 

Year or month 
: Unad- : Unad- : Unad- : Unad- : Unad- 
Adjusted justed Adjusted justed Adjusted justed Adjusted justed Adjusted justed 

Extensions 
21,558 er eS, ee 4,499 
23,576 = Seen lo ee 4,963 
29,514 |, Seer EE iis vakes 0x0 5,750 
31,558 <A SEER Ai > SSSR a 5,524 
31,051 (BY SS i See 5,541 
39,039 Ci Wsscccvety Ge” Trevveseess 6,281 
40 ,063 “Be SRS ene EE Mss cok acome 6,602 
"42.411 i See 2 SS eee "6,570 
3,090 785 817 740 477 361 
2,976 691 841 749 575 428 
3,347 821 836 843 530 471 
3,594 855 865 901 524 490 
3,748 886 877 904 581 596 
3,674 904 870 871 579 566 
3,837 1,022 905 946 513 487 
3,704 903 907 906 581 575 
3,388 829 869 797 554 $23 
3,545 860 871 850 489 533 
3,439 779 893 877 579 633 
"4,069 865 902 1,069 "588 "907 
3,108 720 875 793 554 421 
Repayments 
, Se oer ee PM. Bi wincheend gg eee ee ae = | oP See 3,934 
i dio:dhe- iv eco do 0: ro kinins i a  & apes ay Perey OS |} Seer eres 3 See epee 4,691 
Se ee ee Serge a See ey eae ee Wiss ban etae 8 Le ae Sega 5,098 
EE eRe ere fF | aaa SR Bhesc «vans 2 eee eS See 5,304 
I ace} awk.0 ond ee ee ek ae en EERIE Sean * 2) Seeesee EE Ecébend ones 5,465 
le cebdnniene<.édeo0e6 Geeeeeenen tg seaegayer Se Lisheccen es Sf See RRR Se aes 5,891 
eae eke ee  @ =e SS 2 err a Rides sbane «apes 6,328 
TE xin <'v:peicie a0 vkhiowe «ankle 3 aaa 8 eee i Eee ae Peer. 6,512 
SS eee 3,292 3,349 1,177 1,198 821 808 767 758 $27 585 
RES |. 3,257 3,056 1,162 1,084 793 733 757 697 545 542 
| Se 3,255 3,311 1,141 1,138 791 808 778 790 545 575 
, OS) eee 3,284 3,332 1,155 1,187 801 799 793 806 535 540 
iio: dete 3,313 3,376 1,168 1,200 817 814 805 818° 523 544 
Mie s* + cksackieninn 3,339 3,224 1,196 1,153 805 780 800 776 538 515 
FG 6 0 0étuennsgee 3,382 3,477 1,189 1,242 831 846 817 344 545 545 
BR vcs densa 3,343 3,369 1,196 1,221 797 814 819 806 531 528 
2a 3,418 3,276 1,228 1,190 808 796 815 765 567 525 
| 8 Os er > 3,358 3,456 , 200 1,226 820 873 810 817 528 540 
SRE ae 3,394 3,347 1,208 1,182 795 800 838 826 553 539 
BGs carinkd dives coke ,498 3,560 1,232 1,231 848 856 843 939 575 534 
ee eee 3,421 3,476 1,216 1,237 844 829 837 831 524 579 
Change in outstanding credit2 
Sh sve atn ca scectbiconcsse aes beeers Se er 4 Bi ck Feicnka i err 2 ees +565 
Eero se Se . io Saree ay ee Ee Mide¢eteees MT Bis cckeness +272 
0 rare See . . Sore ge ey ll Er of eee +652 
ler Ca . fo Seeeepae oe. et Ses lw Se CW Biocebevene +220 
DE &4bb.cks0028s6ee cubnaeoseusnees -. . prewr MEY Bred vis ewan ET | Uinendéu cae > eee +76 
ae eee . 3 ge SS SE See” hcsséecaks Qe Wiknckéasés -. 9h ee ee +390 
ESN ees Eee ct fC oer ee. a ee ee SS ., «seep +235 
GO ee swcecs nidagess than aaeepaenee we Mace cane dh REIT Shes di conke MED Te cecctsaes ky eS SO r—13 
PRP gn o cncweccensed +181 —259 +24 —69 +82 —23 +50 —18 +25 —149 
a ee Ae +252 —80 +100 +24 +38 —42 +84 +52 +30 —114 
Rees +171 +36 +67 +74 +61 +13 +58 +53 —15 — 104 
7 SRN +186 +262 +165 +245 +44 +56 +72 +95 —95 —134 
a +222 +372 +77 +162 +15 +72 +72 +86 +58 +52 
ys ces choo aeukan +208 +450 +72 +180 +25 +124 +70 +95 +41 +51 
ee st +217 +360 +147 +185 +59 +176 +88 +102 —77 — 103 
0 ee +248 +335 +88 +99 +22 +89 +88 +100 +50 +47 
bes odthesec haut +128 +112 +61 +49 +26 +33 +54 +32 —13 —2 
GE? 8 885 ins Se oceoul +183 +89 +142 +93 +36 —13 +61 +33 —56 —24 
rrr rs +165 +92 +44 32 +40 —21 +55 +51 +26 +94 
Be dass wee vekanee r+117 r+509 +20 -3 +25 +9 +59 +130 r+13 +373 
Peer +83 — 368 9 —103 —16 —109 +38 —38 +70 ~—118 
© Corrected. ’ Revised. December 1957, pp. 1420-22. 





1 Data on extensions and repayments for commercial banks and retail 
outlets have been adjusted to avoid duplications resulting from large 
transfers of other consumer goods paper. As a result, the differences 
between extensions and repayments for these institutions do not equal the 
changes in outstanding credit. j ‘ 

2 Obtained by subtracting instalment credit repaid from instalment 
credit extended, except as indicated in note 1. 

Note.—Monthly figures for 1940-54 are shown on pp. 1043-54 
of the BULLETIN for October 1956; for 1955-56, in the BULLETIN for 


A discussion of the composition and characteristics of the data and 
a description of the methods used to derive the estimates are shown 
in the BULLETIN for January 1954, pp. 9-17. Estimates of instalment 
credit exténded and repaid are based on information from accounting 
records of retail outlets and financial institutions and often include charges 
incurred under the instalment contract. Renewals and refinancing of 
loans, repurchases and resales of instalment paper, and certain other trans- 
actions may increase the amount of both credit extended and credit 
repaid without adding to the amount of credit outstanding. 
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SELECTED BUSINESS INDEXES 
[Indexes, 1947-49= 100. The terms “adjusted” and “unadjusted” refer to adjustment of monthly figures for seasonal variation] 













































































P . Construction 
Industrial production 2 
(physical volume)* ie Bey am Employment and payrolls 
Depart- 
- eeenat 4 Freight} ment Com — 
on- anufacturing car- store 
Manufactures agri- | production workers | load- | sales* a Ra 
Year Min- Resi- | ,y | cul- ings* | (retail | ° eae | 
or month Total pmo Total | den- eee tural value) P 
Non- tial | °°" | em- 
Total Du- aan ploy- Employ- Pay- 
rable rable ment ment rolls 
Ad- | Unad-]| Ad- | Ad- | Ad- | Ad- | Ad- | Ad- | Ad- | Ad- | Ad- | Unad-| Unad-) Ad- Ad- | Unad- | Unad- 
justed | ‘usted |justed |justed | justed | justed | justed | justed | justed | justed justed | justed | justed | justed | justed | justed | justed 
0 ESR ae 39 38 38 37 45 34 26 i. = eee 68.7; 31.1 > a * Sere 
Seas eee 41 39 42 36 53 34 18 2 & Fee 69.0) 37.1 98 32  & ee 
ae er 31 30 24 34 42 30 27 , . » a 52.8} 24.0 83 30 7 eee 
Ps 600008 0ceeuecbes 39 39) 37 40 45 43 41 Ge BeBe coed 58.4) 25.7 92 30 |) ee 
ae Sar 47 45 47 44 62 45 49 . SS eee 66.9) 32.6 107 34 2 ae 
Saas: weer 44 43 43 42 57 51 57 46) 63.5)/...... 62.1} 30.4 105 34 , = 
Sb naccanvddcddes 49 48 49 46 59 66 75 ; a * eee 64.2) 32.1 110 _ a * 
SS ee 51 52 48 63 69 73 a OY eae 65.5} 33.0 115 37 75.6, 65.0 
aa 51 50) 49 50 64 69 71 2 fae 64.1) 32.4 111 37 74.2 62.0 
Dh cccecesdsere cone 53 5 53 51 63 73 76 \ Ff ae 64.2} 32.8 112 37 73.3 62.9 
REE Ra 59 58 60 56 68 63 52 » te. F Seer 68.3} 35.0 115 38| 73.3 61.9 
Sb ite coke ates ewes 49 48 45 51 59 49 30 62| 66.6)...... 59.5; 28.3 99 35 71.4 56.1 
PE es 40) 39 31 48 51 34 22 41} 60.3)...... 50.2} 21.5 79 32} 65.0| 47.4 
ae: fae 31 19 42 42 15 8 Ye? 42.6) 14.8 59 24, 58.4) 42.1 
EEE! GLE: 37 3 24 48 48 14 7 = eae 47.2) 15.9 62 244 55.3) 42.8 
Ps = cas oe base bseKd 40) 39 30 49 51 17 7 an Wee ceese $5.1} 20.4 67 27 57.2 48.7 
cei ceanndeennes 47 38 55 55 20 13 , 2 f ee 58.8} 23.5 69 29; 58.7 52.0 
aa Se 56 55 49 61 63 30 22 Se Ge dca 63.9} 27.2 81 32 59.3 52.5 
RE GRE T 61 60) 55 64 71 32 25 ; © See 70.1} 32.6 84 35 61.4 56.1 
ae er, P| 35 57 62 35 27 40} 66.1|...... 59.6} 25.3 67 32} 60.3 51.1 
a> vc nwe es etne 58 57 49 66 68 39 37 oe, Poe 66.2) 29.9 76 35 59.4 50.1 
Rae ae ee 67 63 69 76 44 43 44) 73.3)......| 71.2] 34.0 83 37; 59.9 51.1 
De cecccces seu bien 87 88 91 84 8i 66) 54 PR BB.G. ccece 87.9) 49.3 98 44 62.9 56.8 
ea Serer 106 110 126 93 84 89 49 sf are 103.9) 72.2 104 49 69.7 64.2 
iE Ul ccobesteMbaeies 127 133 162 103 87 37 24 45} 96.3]...... 121.4) 99.0 104 56} 74.0} 67.0 
eer oor 125 130) 159 99 93 22 10 ef eae 118.1} 102.8 106 62) 75.2) 67.6 
Se are 107 110 123 96 92 36 16 , © eee. 104.0} 87.8 102 70| 76.9) 68.8 
0 ee 90) 90) 86 95 91 82 87 79| 94.4)...... 97.9) 81.2 100 90} 83.4) 78.7 
RRR BER & 100 100) 101 100 84 86 83 ls hee ita 103.4) 97.7 108 98} 95.5) 96.4 
SS! Cae es 104) 103 104 102 106 102) 98 105} 101.6)...... 102.8} 105.1 104 104) 102.8) 104.4 
SR caccsdcdunesken's 97 95 94 113 116 111 | Bee 93.8) 97.2 88 99} 101.8) 99.2 
sa dac ectetieccebs 112 113 116 111 105 159 185 | 99.6) 111.7 97 107} 102.8) 103.1 
ae! Se 120) 121 128 114 115 171 170 y yw » eee 106.4) 129.8 101 112) 111.0) 114.8 
RAGES 4 Sees 124 125 136 114 114 183 i83 183) 110.4)...... 106.3) 136.6 95 114) 113.5) 111.6 
eyes! See 134 136) 153 118 116 192 178 y kk ae 111.8} 151.4 96 118} 114.4) 110.1 
SSSR AS! Saee 125 127 137 116 111 215 232 204] 110.7|...... 101.8) 137.7 86 118} 114.8) 110.3 
SRE at 139 140) 155 126 122 ast) 280 248) 114.4/...... 105.6} 152.9 95 128} 114.5) 110.7 
ees" aa 143 144) 159 129 129 268 271 266) 118.6)...... 106.7} 161.4 97 135} 116.2) 114.3 
IES SRR 143 145 160 130 128} n.a. | na y &- © eee 104.5} 162.7 90 GE raxevetitesees 
1957 
Oa eee 146 see) "147 164 131} 7132) na. | na. 323) 120.2) 106.4) 106.0) 165.0 96 136) 118.7) 117.0 
dss vekecasa 145 148 147] "163 131} 7132) na. | na. 281} 120.1 0} 105.8) 164.3 98 137} 118.9) 116.9 
dan 66 tne oe 7144) 7145 145 160} 7130) 7131} na. | na. 286) 120.2) 105.9) 104.8) 161.5 91 131} 119.3) 117.2 
nan bnamail 7144 143 145] 160) 7131 130) n.a. | nua. 259} 120.5] 105.7] 104.2) 161.0 135} 119.6) 117.1 
RR SE r145 145] 147] 163) 7131 127) n.a. | na. 267| 120.6) 105.3) 104.7) 163.8 90 138} 120.2) 117.4 
I dibs ob tne bo 7145 135] 147] 162) 7*131| 17128) na. | na. 252) 120.7) 104.9} 103.4) 160.5 85 138} 120.8) 118.2 
(SREY 145 145 147 163} 7132 129) n.a. | n.a. 246| 120.8) 104.4) 105.3) 164.7 92 144) 121.0) 118.4 
ised ocekeuaed 144 146 146) 160) 131 129) n.a. | nua. 251} 120.4) 103.3) 105.0) 164.7 87 136} 121.1} 118.0 
Gis cesceboones 142) 7146 143] "156 130); 7127) nua. n.a. 262) 120.0} 102.8) 104.2) 162.6 86 129} 121.1} 117.8 
Res 139 141 141] "154 128} 1123) na. | nua. 269} 119.4} 101 102.7} 160.9 85 133) 121.6) 118.1 
Ss cwecoh eaters 7135| 134 137} "146 127 122) n.a. | n.a. 298) 118.8} 7100.3) 7100.7) "157.4 83 138} 121.6) 118.5 
1958 
DG cutiinnis ated 133 132 134 143 126 121) n.a. | n.a. | ma. | 118.3] 98.1} 97.4) 149.2 82 P131| 122.3 118.8 
Pah taesanu deed ee A eer See P116.9) 795.6) 795.2) *145.4 ay _ eae P?118.9 
* Estimated. ? Preliminary. * Revised. 2 The indexes of employment and payrolls, wholesale commodity prices, 


n.a. Not available. 

* Average per working day. 

1 Three-month moving average, based on F. W. Dodge Corporation 
data. A description of the index may be obtained from the Division of 
Research and Statistics. 

A new adjusted index covering the 48 states will appear in the BULLETIN 
for April 1958. 


and consumer prices are compiled by the Bureau of Labor Statistics. 
Nonagricultural employment covers employees only and pees wad poe me 
nel in the armed forces. The consumer price index is the revi series. 
reflecting, beginning January 1953, the inclusion of some new series an 
revised weights; prior to January 1953, indexes are based on the “interim 
adjusted” and “old” indexes converted to the base 1947-49= 100, 
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INDUSTRIAL PRODUCTION 
[Federal Reserve indexes, 1947-49 average= 100] 











































































Annual . 
ty average 1957 1958 
Industry por- 
tion | 1956 | 1957] Jan. | Feb. | Mar.) Apr. | May | June | July | Aug.| Sept.| Oct. | Nov.| Dec. | Jan. 
SEASONALLY ADJUSTED 
INDUSTRIAL PRODUCTION—TOTAL. . .{100.00 | 143 | 143 [7145 | 146 | 145 | "144 |"144 |"145 |"145 | 145 | 144 |7142 | 139 |r135 | 133 
MANUFACTURES—TOTAL.............. 90.02 | 144 | 145 | 147 |"147 | 147 | 145 | 145 |"147 |7147 | 147 | 146 |7143 | 141 | 137 | 134 
Durable Manufactures—Total.......... 45.17 | 159 | 160 |"163 | 164 |"163 | 160 |"160 |"163 |"162 | 163 | 160 |"156 |"154 |"146 | 143 
ae ee eee 6.70 | 138 | 132 | 143 | 143 | 137 | 134 | 132 | 132 |7134 | 136 | 131 | 128 | 121 |r107 99 
IN on 85 5 0.0 Sn ks 60400 n Kk eOE 28.52 | 172 | 176 |"178 | 180 | 179 | 176 |*176 |*179 |*179 | 178 |"176 |*172 | 170 \r163 159 
Fabricated metal products................ 5.73 | 135 | 139 | 137 | 138 [7138 [7138 |7138 | 139 | 141 | 140 |7139 (7137 |r141 | 135 | 128 
ON See 13.68 | 171 | 168 [7172 {7173 | 172 |7167 | 168 | 171 | 173 |7172 | 170 |164 |7163 |7156 | 152 
Nonelectrical machinery............... 9.04 | 153 | 150 | 154 | 155 | 155 | 7152 | 152 {7153 | 152 |7151 |7150 |7148 |7143 [137 | 132 
Blectricn! machinery... ....ccscocsccces 4.64 | 207 | 204 [7206 |"206 | 204 | 196 | 199 |7207 {7215 |7215 |*209 |r197 |r203 |r194 | 192 
Transportation equipment................ 7.54 | 199 | 213 [7218 |7222 [7219 |7216 |*216 |7220 |*216 | 7216 |7212 |*208 | +203 |r194 | 192 
Autos, trucks, and parts............... 4.80 | 125 | 128 [7132 | 7136 [7131 |7124 [7127 |7132 [7128 | 7131 [7129 |7126 |r125 |r113 | 109 
Other transportation equipment......... 2.74 | 310 | 344 | 348 | 353 | 355 | 357 | 352 | 355 |7351 |7345 | 340 |7334 | 322 [7315 | 317 
Instruments and related products.......... 1.29 | 166 | 172 | 173 | 174 | 173 | 172 |7173 |7173 | 173 |7174 |°173 | 170 | 170 |r168 | 165 
Clay, glass, and lumber products............. 5.91 | 140 | 133 | 133 |"134 |7134 |"134 | 136 | 140 |"133 |"136 |"134 | 131 | 128 | 124 | 124 
Stone, clay, and glass products............ 2.82 | 158 | 155 | 155 | 155 | 155 | 155 |71S7 |7156 | 155 |r159 | 159 |r155 |r151 |ri48 | 143 
Lammber and QrOGct8....e cc cccctccccccces 3.09 | 123 | 114 | 114 [r11S [115 |r11S | 7117 | 125 |r113 [7116 |7112 |7109 |r107 | 103 | 108 
Furniture and misc. manufactures............ 4.04 | 135 | 132 | 131 | 129 |*132 | 132 | 132 | 133 |7133 | 135 |r135 |\"132 |r129 | 125 123 
Furniture and fixtures. ..........seeeee0. 1.64 | 122 | 120 [r119 | 118 |7119 |7120 [7120 | 121 |7122 | 7123 |r122 |r120 |r118 |r116 | 114 
Miscellaneous manufactures.............. 2.40 | 144 | 140 | 140 [7137 [7140 |r141 [7141 | 142 | 141 [7143 [7143 |140 |7136 [7131 129 
Nondurable Manufactures—Total...... 44.85 | 129 | 130 |'130 | 131 | 131 {7130 |"131 |"131 |*131 |"132 |"131 | 130 | 128 | 127 | 126 
Fo ES ee 11.87 | 108 | 105 \"105 | 105 |"106 |"106 |\"106 | 106 |\*107 |7106 \r106 \'104 \rIO1 97 96 
Tete CEE SURE. 6 oki cc cticccnseccd 6.32 | 104 | 99 |r101 | 101 | 101 |"100 |7100 | 100 |r101 |"101 | 101 | 798 95 91 93 
Apparel and allied products.............. 5.55 | 112 | 111 Jr110 | 110 [7112 |7112 | 113 | 113 | 113 | 7112 [7112 | 110 |7107 |r104 |,.... 
Rubber and leather products...........seee0+ 3.20 | 117 | 118 [7118 |"121 |7124 | 118 \*118 | 119 |*119 |7122 |7120 | 117 |r116 \r108 107 
RS eae 1.47 | 133 | 135 [7138 |7141 | 145 [7132 |7134 |7135 [136 [7141 [7138 [7135 [7131 r116 | 115 
Lantiner and GOGGRGtR. «66.0 scédicccvicdacd 1.73 | 104 | 104 [r101 (7104 | 7105 | 7105 |7104 | 106 |r105 |7106 |104 |r103 |r103 | 100 ree 
pT eee 8.93 | 145 | 148 | 148 | 147 | 147 |\"146 | 148 | 148 | 146 | 149 | 149 | 149 |r149 | 146 | 145 
Paper and allied products 3.46 | 159 | 158 | 159 | 157 | 157 | 156 | 158 | 159 | 156 | 163 | 161 | 161 | 162 | 152 | 154 
Printing and publishing.............. --f 5.47 | 136 | 141 | 141 | 141 | 141 |7140 |141 | 141 | 140 | 141 | 142 | 142 |r141 |r142 | 140 
Newsprint consumption --f 1.85 | 132 | 131 [7133 | 132 | 132 | 128 | 132 | 132 | 129 | 129 | 131 | 130 |r129 | 131 | 126 
Job printing and periodicals............ 3.62 | 138 | 146 | 145 | 146 | 145 |"146 |"145 | 146 | 146 | 146 | 147 | 148 |7148 |r148 | 147 
Chemical and petroleum products. ........+++ 9.34 | 167 | 172 |7173 | 172 | i71 |*171 |*173 |7172 |174 |\"175 | 174 |"173 |r171 \169 | 169 
Chemicals and allied products... -eeef 6.84 | 177 | 184 [7183 | 183 | 182 [7182 | 185 |7"184 | 185 | 186 | 185 | 185 |r184 |r181 | 181 
Industrial chemicals. .............0e008 -] 2.54 | 196 | 203 |7203 |*203 | 202 |7202 | "204 |*204 | 205 |7206 | 207 |°206 |r201 |r196 | 193 
Petroleum and coal products............. 2.50 | 141 | 141 [7146 | 143 | 141 | 142 | 142 |7139 |r142 |7143 |r141 | 139 |r135 | 137 |7133 
Foods, beverages, and tobacco. ..........++00+ 11.51 | 112 | 112 | 111 | 113 |7114 |rt11 | 7112 | 113 |173 [7112 | 113 | 111 \r1I0 113 | J11 
Food and beverage manufactures. . et 10.73 | 113 | 112 | 141 | 113 [104 |rai2 |rt42 |r1i4 |rta3 | 113 | 113 e112 | 110 [rita | 112 
Food manufactures............. --f 8.49 | 113 | 112 | O10 | 113 7084 [212 |rtt2 [e403 |rit4 |rti2 [e112 | 111 | 110 | 113 112 
eT 2.24 | 112 | 113 | 113 | C11 | 115 | 109 | 112 |7116 |rt09 7113 |r113 |r112 |r110 | 118 )|..... 
Tobacco manufactures. ...........eeee008 78 | 107 | 111 [7110 | 7114 | 111 | 109 | 110 |r112 | 114 |r191 [7114 |r110 | 107 | 106 |) °° °: 
MINERALS—TOTAL. ........02-seeeeeee 9.98 | 129 | 128 | 131 |"132 [7132 |7131 | 130 | 127 |7128 | 129 | 129 |*127 |r123 | 122 | 121 
Dl Sita 3:3 46-0. 9 phe vin btn bun esind 8.35 | 129 | 128 | 131 |*132 |7132 |*131 | 130 | 127 | 127 | 128 | 129 | 128 |r123 |122 | 120 
GG die he tiwdis bis) <e ime --f 2.68 85 83 | 781 87 92 87 | 783 86° | 84 84} 82 80 | 77 70 | 68 
AMERTOCIN oc ccccece aid 36 55 49 | "52 | "530 | "49 | "52 | °56 60 | 40 | "SO | "48 | °45 | 743 | 140 43 
Bituminous coal...... --| 2.32] 90 88 86 | 93 99 | 93 88 90; 90/| 89 88 85 82 74 | 72 
Crude oil and natural gas.. --| 5.67 | 150 | 150 | 154 | 154 |r151 | 151 | 153 | 146 |r148 | 149 | 151 | 151 [7145 | 146 |r144 
CHEE Gio wcccsadce sees eeeeeeseceeses 4.12 | 137 | 137 | 142 | 144 |"142 |7140 | 141 | 136 | 134 | 134 | 136 | 136 |r132 131 (7131 
Natural gas and gas liquids............. -70 | 191 |..... 196 | 198 | 198 |"200 | 204 | 194 |r197 | 198 | 196 |7199 |»195 |7192 |...., 
Metal, stone, and earth minerals............. 1.63 | 127 | 129 | 131 | 132 | 132 |"130 |7128 \7131 |*132 |7133 |7129 |r125 \r120 \r125 128 
BONNE Me Gb bbb eo stds oc Chew scdsaeed -82 | 114 | 116 | 120 | 122 | 121 |r121 |rtd4 [121 |7122 [121 |r115 |107 |r100 110 | 110 
Stone and earth minerals................. -81 | 141 | 143 | 142 | 142 | 143 | 140 | 142 | 142 | 143 |7146 | 144 |143 |r140 141 | 146 
® Preliminary. "Revised. | OS Fee 143 pe 143 BO nates 137 | 145 
, . Rta F Te 143 May......142 beeoee 8 Neaweds 
Note.—Revised seasonally adjusted industrial production indexes for eee 142 oo 142 — n> ig ~ 
the period beginning January 1957 are shown in the above table following == = “""""" ~“ “~~ “**** 7 Gor ft Ce a ee 
the practice announced in the BULLETIN for March 1957 pages 277-278. Revised seasonal adjustment factors for all published production 
Revised indexes for autos will be shown in the BULLETIN for April, when indexes will be shown in a pamphlet S. 1 Adjust. t Factors—1947-57 





the results of the review of seasonal adjustment factors for indexes of to be available within the next month upon request to the Division of 

consumer durable goods and electricity and gas utilities will be published. Administrative Services, Board of Governors of the Federal Reserve 
Revised indexes of industrial production, of consumer durable goods, System, Washington 25, D. C. 

and of electricity and gas utilities for the year 1956 will be shown in the 

BULLETIN for April. The revised index of total industrial production, For other notes see end of table. 

seasonally adjusted, for 1956 is as follows: 























344 PRODUCTION 
INDUSTRIAL PRODUCTION—Continued 
[Federal Reserve indexes, 1947-49 average= 100] 
1947-49] Annual 1957 1958 
pro- average 
Industry por- ; T a pee 
tion | 1956 | 1957] Jan. | Feb. | Mar.| Apr. | May | June} July | Aug, Sept.| Oct. Nov.| Dec. | Jan. 
WITHOUT SEASONAL ADJUSTMENT | 
INDUSTRIAL PRODUCTION—TOTAL...]100.00 | 143 | 143 |7144 | 148 | 148 |"145 | 143 | 145 | 135 | 145 146 "146 | 141 |"134 | 132 
MANUFACTURES—TOTAL............:- 90.02 | 144 | 145 | 146 | 149 |"149 | 146 | 144 | 146 |"137 |'147 |"148 | "148 |7144 | 135 | 133 
Durable Manufactures—Total............... 45.17 | 159 | 160 | 164 | 167 | 166 | 163 | 159 | 162 | 151 |"160 | "160 | "159 |"156 | 147 | 143 
ER ROLES OER ETT 6.70 | 138 | 132 | 146 | 148 | 144 | 140 | 135 | 136 | 118 | 128 | 128 | 129 | 121 | 106 | 101 
 icincieacebwies inate 5.03 | 135 | 130 | 147 | 149 | 144 | 138 | 133 | 134 | 118 | 127 | 126 | 126 118 | 102 95 
rr 3.51 | 142 | 140 | 159 | 159 | 154 | 148 | 143 | 141 | 130 | 135 | 136 | 135 | 126} 108 99 
i ERR SSR He Pe .37 | 131 | 137 | 148 | 149 | 147 | 144] 141 | 139 | 136 | 137 | 139 | 132 | 121 | 107 98 
Sn a 3.05 | 143 | 139 | 160 | 160 | 154 | 147 | 142 | 140 | 128 | 134 | 134) 134 | 126 | 107 99 
AC in. eecstanevanwactnee 2.62 | 139 | 138 | 157 | 159 | 152 | 146 | 141 | 141 | 129 | 133 | 134 | 132 | 125 | 107 96 
EB oidc omdin d teat mia ee .43 | 167 | 143 | 178 | 167 | 163 | 151 | 149 | 136 | 123 | 137 | 132 | 143 | 132 | 108 | 111 
Ferrous castings and forgings........... 1.52 | 119 | 108 | 118 | 124 | 122 | 115 | 109 | 119 90 | 106 | 105 | 106 99 87 85 
Iron and steel castings............... 1.29 | 117 | 107 | 117 | 122 | 119 | 113 | 108 | 117 90 | 107 | 104 | 105 99 87 83 
Sb bnse0%dccennwnkaaded .23 | 126 | 113 | 126 | 133 | 137 | 124 | 116 | 126 89 | 103 | 110 | 107 98 88 92 
ee 1.67 | 144 | 136 | 143 | 148 | 142 | 145 |"140 | 142 | 117 | 132 | 134 | 138 | 129 |-117 | 121 
Primary nonferrous metals............. .38 | 164 | 164 | 170 | 167 | 167 | 175 |"172 | 167 | 157 | 160 | 153 | 156 | 159 | 161 | 160 
dc ckveccethiveekuen .09 | 133 | 129 | 135 | 139 | 132 | 140 | 131 | 134 | 114 | 122 | 120 | 126 | 125 |"128 | 134 
OS ES EEE: .06 | 132 | 135 | 137 | 146 | 141 | 146 |7149 [7137 [7126 | 126 |"120 | 128 {7131 | 134] 134 
DU titi< cddesetcehacdnesekecane’ .04 1 115 | 114 |] 113 | 118 | 116 | 129 | 115 | 110 | 104 | 107 | 116 | 115 | 112 | 112 | 106 
RP Eee aoe Fr .10 | 123 | 123 | 128 | 133 | 132 | 137 | 133 | 128 | 118 | 115 | 110 | 113 | 114 |*120 | 114 
SEL 23:5 ake end dbananeetnoded .09 | 280 | 275 | 289 | 259 | 267 | 283 | 285 | 280 | 279 | 282 | 263 | 263 | 274 | 275 | 275 
Secondary nonferrous metals........... .13 | 118 | 112 | 116 | 125 | 120 | 118 | 110 | 108 86 | 106 | 114 | 117 |r112 ae. |. 
Nonferrous shapes and castings......... 1.16 | 140 | 129 | 138 | 144 | 137 | 138 | 132 | 138 | 107 | 125 | 130 | 134 | 121 |104 | 110 
Se I, gn. dnc ccccecnsacs .63 1 115 | 104 | 111 | 121 | 105 | 113 [7108 |"115 | 773 | 105 |"109 |"110 | +98 80 87 
Aluminum mill shapes............... 2 215 | 198 | 203 | 200 | 206 | 213 | 215 | 211 | 214 | 192 | 200 | 199 167 | 159 | 167 
Nonferrous castings................. 33 | 146 | 136 | 150 | 156 | 157 | 141 | 131 | 140 | 109 | 125 | 131 | 140 | 138 | 118 ]..... 
RE 28.52 | 172 | 176 | 181 | 185 | 184 | 179 | 174 | 176 | 167 | 174 |"174 |"173 |"174 | 166 | 161 
Fabricated metal products.................. 5.73 | 135 | 139 | 136 | 138 | 138 | 140 | 136 | 139 | 134 | 141 |"145 |"142 [139 | 133 | 127 
NN EE EE 2.68 | 141 152 | 148 | 149 | 149 | 148 | 149 | 152 | 149 |7153 |7156 |"156 |"156 |"154 | 146 
Stampings and misc. metal products....... 2.12 | 125 | 125 | 130 | 130 | 129 | 126 | 124 | 124] 118 | 121 | 122 | 124 | 125 | 120] 112 
I 20 65 sc nats cae keac ses asad ed .30 | 151 | 146 | 113 | 116 | 127 | 190 | 122 | 149 | 163 | 205 | 195 | 146 |r112 | 110 | 116 
Furnaces, gas ranges, and heaters......... 63 | 110 99 84 | 103 | 101 98 95 | 104 81 | 105 | 122 | 115 oF) 6 1... 
ES Se ee oe See 13.68 | 171 | 168 |"174 | 177 | 177 | 169 | 166 | 168 | 158 | "167 |*173 |"170 | "165 r157 | 154 
Nonelectrical machinery. ...............00. 9.04 | 153 | 150 17157 | 160 | 161 | 157 | 154 | 153 | 146 | 143 | 7149 | 7145 \r140 r138 | 134 
Farm and industrial machinery........... 8.13 | 147 | 146 | 153 | 154 | 154 | 152 | 149 | 148 [7144 | 141 [7143 [7140 | 136 [135 | 130 
oT OS eee eres 1.02 86 84 86 89 92 90 87 85 82 | "80 82 | "82 | °78 | *80 81 
Industrial and commercial machinery....] 7.11 | 156 | 155 | 163 | 164 | 163 | 161 | 158 | 157 | 152 |"1SO |"152 |7148 |7144 |°143 | 137 
Machine tools and presses............ .68 | 197 | 182 | 203 | 204 | 202 | 198 | 193 | 188 | 179 [7175 | "175 |7164 |7154 | 7153 | 143 
Laundry and refrigeration appliances...... 69 | 168 | 151 | 152 | 175 | 190 | 164 | 158 | 160 | 129 | 119 | 159 | 149 | 138 |r119 |..... 
Electrical machinery. ...........ccccccccces 4.64 | 207 | 204 1°206 | 210 | 208 | 194 | 189 | 197 |"183 |°213 | 7220 | 220 |215 |r194 | 192 
Electrical apparatus and parts............ 3.23 | 198 | 201 | 210 | 210 | 208 | 204 | 200 | 200 | "195 [7196 |*201 | "196 |7198 |7197 | 189 
Radio and television sets................. .74 | 224 | 205 | 188 | 201 | 196 | 159 | 153 | 180 | 143 | 256 | 269 | 282 | 260 | 176 | 187 
Transportation equipment................. 7.54 1199 | 213 | 225 | 231 | 228 | 223 | 214 217 | 205 | 209 | 194 | 198 | 213 |"203 | 197 
Autos, trucks, and parts................. 4.80 | 125 | 128 | 141 | 148 | 142 | 135 | 127 | 130 | 114 | 123 | 100 | 110 | 139 |7124 | 116 
Din? hline6oe6 ss cess deadenedsabioe 1.50 | 138 | 146 | 174 | 178 | 171 155 | 144 | 156 | 134 148 84 88 | 171 151 132 
Ee ER RO Sy ok epee .66 | 112 | 104 98 | 113 | 109 | 120 | 113 | 119 | 103 | 103 85 93 |"100 | 795 92 
RS a ae ee oan 92 | 100 97 | 110 | 105 | 107 | "101 108 r96 | 97 "69 rO5 irit8 | 799 83 
CS ERR a. 19 58 50 42 57 52 69 60 62 52 48 29 46 47 | 40 26 
Lo aa aie eae ee 14 | 218 | 194 | 182 | 200 | 193 | 224 | 215 | 228 | 208 | 195 | 184 | 161 | 157 | 183 | 216 
TERE AS See .07 | 167 | 137 | 134 | 156 | 162 | 154 | 148 | 156 | 109 | 146 | 136 | 122 | 116 | 103 |..... 
ee eee 2.58 | 121 | 123 | 134 | 140 | 134 | 127 | 121 | 118 | 106 | 113 | 114 | 127 | 131] 116]..... 
Other transportation equipment.......... 2.74 | 310 | 344 | 351 | 356 | 359 | 357 | 348 | 351 | 344 | 341 | 340 | 334 | 322 | 322 | 320 
FP IR ESO: 1.30 | 548 | 608 | 624 | 630 | 633 | 633 | 614 | 615 | 609 | 606 | 597 | 592 | 569 |571 | 569 
Shipbuilding and repair................ .81 | 118 | 129 | 128 | 130 | 132 | 132 | 134 | 136 | 131 | 128 | 126 | 123 |7121 [7125 | 122 
NN EEE 53 63 77 78 84 88 81 76 84 73 69 83 74 71 | "61 64 
Ns 646-60 wee cannteone ne 35 54 80 77 86 98 86 81 88 71 84 85 76 72 59 66 
Instruments and related products............ 1.29 | 166 | 172 | 173 | 174 | 174 | 174 171 | 171 | 168 | 172 | 174 | 172 | 172 | 170 | 165 
Clay, Glass, and Lumber Products..... 5.91 | 140 | 133 | 125 | 131 | 132 | 135 | 137 | 144 | 127 | 143 | 141 | 139 | 128 | 117 | 117 
Stone, clay. and glass products.............. 2.82 | 158 | 155 | 148 | 151 | 153 | 155 | 158 | 159 | 150 | 163 | 162 | 161 | 152 | 145 | 137 
Glass and pottery products............... 1.09 | 140 | 140 | 143 | 145 | 144] 141 | 141 | 139 | 132 | 142 | 141 | 144 | 141 | 134] 130 
Flat glass and vitreous products......... .60 | 164 | 161 | 167 | 166 | 164 | 160 | 159 | 157 | 149 | 156 | 163 | 165 | 165 | 161 | 150 
PO Serene oy: 47 | 165 | 1641171 | 168 | 166 | 163 | 161 | 160 | 151 | 159 | 167 | 170 | 170 | 166 | 154 
NE eee iit vind ad inate 26 | 132 | 136 | 127 | 134 | 138 | 132 | 137 | 144 | 137 | 154 | 138 | 143 | 128 | 117 | 128 
Home glassware and pottery............ 23 od tS ee 98 | 102 | 100 | 100 97 85 78 91 90 ag aa Bam) RAR 
nes cnn oO died eos ade ae 32 | 157 | 148 | 113 | 116 | 133 | 145 | 161 161 119 | 185 | 187 | 177 | 152 | 132 | 109 
Structural clay products.................. 35 | 137 | 129 | 120 | 120 | 121 | 129 | 130 | 133 | 134 | 137 | 135 | 134 | 126 |*117}..... 
en a a 12 | 134 | 115 94 96 | 101 | 119 | 122 | 123 | 122 | 129 | 124 | 126 113 | = 
Clay firebrick, pipe, and tile............ 20 | 142 | 140 | 140 | 139 | 138 | 138 | 138 | 143 | 145 | 145 | 144 | 143 | 138 | 133 | 123 
Concrete and plaster products. ........... 48 | 194 | 188 | 173 | 177 | 181 | 185 | 194 | 200 | 198 | 201 | 198 | 193 | 182 | 172 | 165 
Misc. stone and earth manufactures....... 58 | 173 | 174 | 174 | 177 | 177 | 176 | 177 | 177 | 173 | 175 | 175 | 173 | 166 |165 | 158 





















































’ Revised. 


For other notes see end of table. 
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INDUSTRIAL PRODUCTION—Continued 
(Federal Reserve indexes, 1947-49 average= 100] 
























































1947-49} Annual 1957 1958 
Industry a T ———- 

tion | 1956 | 1957] Jan. | Feb. | Mar.| Apr. | May | June | July | Aug.| Sept.) Oct. Nov, Dec. | jan. 

WITHOUT SEASONAL ADJUSTMENT 
—Continued 

SR ns on odin cbnsendsenca 3.09 | 123 | 114 | 104 | 112 | 112 | 117 | 118 | 131 | 105 | 125 | 121 | 119 | 106 92 98 
eo ates an a dy 9 cw Oakes OnE 2.05 | 107 96 89 98 | 100 | 100; 99 | 110 88 | 106 | 103 98 89 75 81 
Millwork and plywood..............+005 .60 | 189 | 187 | 167 | 181 | 170 | 191 | 196 | 219 | 168 | 209 | 205 | 207 | 178 | 155 | 170 
aR a koa thet nee abanoe nels 39 | 121 | 112 90 | 105 | 102 | 107 | 110 | 146 | 101 |-144 | 132 | 124 | 100 80 58 
I UII, ogc ccccsdvbcneesees 12 | 301 | 312 | 295 | 306 | 282 | 330 | 339 | 339 | 277 | 314 | 327 | 344 | 307 | 280 | 358 
We nbn. cneeenaedmns ene’ 29 91 84 88 86 86 87 88 88 83 83 83 82 78 77 74 
Furniture and Misc. Manufacturing....] 4.04 | 135 | 132 | 128 | 130 | 131 | 129 | 128 | 130 | 125 | 136 |"141 |"139 |"134 |"128 | 120 
Pe III, 5:0 5 0c cicsecintavecsenss 1.64 | 122 | 120 | 118 | 119 | 119 | 117 | 115 | 118 | 116 | 124 | 7126 | 7125 |7121 {7120 | 113 
Household furniture..............-.+00+- 1.10 | 121 | 120 | 116 | 118 | 119 | 117 | 114 | 117 | 115 | 124 |7126 | 7127 | 7123 |7122 | 115 
Fixtures and office furniture.............. 54 | 122 | 120 | 121 | 121 | 121 | 118 | 118 | 119 | 118 | 7124 [7125 |7122 [7116 [7116 | 110 
Miscellaneous manufactures................. 2.40 | 144 | 140 | 136 | 137 | 139 | 137 | 137 | 139 | 131 | 144 | 150 | 148 | 143 | 134 | 125 
Nondurable Manufactures—Total............ 44.85 | 129 | 130 | 128 | 131 |"132 |7129 | 129 | 130 | 122 |"134 | 135 |"137 |7131 |"123 | 124 
Tontiben quad Apparel... .o.cccccccecsvces 11.87 | 108 | 105 |"107 | 112 |"113 |"108 | 106 | 104 | "91 |"108 |"104 |"108 |rj02 | "92 98 
pS Oe ee ee 6.32 | 104 99 }102 | 105 |7105 |"102 | 100 | "99 | "86 |"101 | 101 |"103 | "98 | "89 94 
Cotton and synthetic fabrics.............. 3.72 | 108 | 105 | 108 | 111 |7112 | 103 [7107 |7104 | "86 |7105 {7107 |7106 |7107 | "97 | 102 
Cotton consumption..............0606. 2.30 | 102 95 99 | 101 | 102 95 99 96 75 98 97 97 97 84 94 
ER SS SS = .97 1 118 | 119 | 129 | 129 [7124 [118 [rath [riad [7110 [7113 | 7121 | 7122 |ri21 | 7116 | 110 
oo vcdvccecaebccteuses .45 98 94 87 |"103 |"111 | "89 |"109 |"102 | "64 | "94 94] "86 | "97 | 790 82 
Ci nk cease cn bebneteunedenes .97 86 75 74 81 79 78 81 87 67 82 79 71 65 55 56 
Ps oe ee .16 88 78 80 85 85 82 89 88 71 86 79 66 66 | a 
Rs i inra'y 4d G0dn dates Beka yy 86 75 72 80 78 77 79 88 67 81 80 74 65 54 55 
sd nn ones cnancus ube aseenl 1.15 | 108 | 104 | 100 | 105 | 109 | 7103 |7103 | 7107 96 |"110 |7110 | 7109 |r104 | 792 94 
ss ccncnccs deachsbewemadenee .65 | 100 93 98 | 103 | 106 92 | "90 92 76 95 95 | "98 | "93 /] 778 90 
Full-fashioned hosiery............... .45 | 102 89 98 | 104 | 109 91 87 87 69 88 87 88 88 74 87 
IE cv osvnsevercneteant .20 96 | 102 97 | 101 98 | 94 | "96 [7104 | 792 |"114 [7116 |7121 |7107 | 786 99 
IIIS ooo 0 ce okie cv bckbesmaneeet 50 | 119 | 118 | 102 | 108 | 113 [7117 | 119 | 7125 | 7123 [7128 [7129 | 7125 | r118 |riil 99 
Pr INT, bvc 0 is cn 0 4tseecssecnaee , | ee ee ee ee eee ere eee ee Oe eee ee ee one Ss abaiie I a0 
We Is a's cin cence eweeneckenen 3 83 71 86 92 91 85 69 64 | 46 68 75 59 59 | ae 
Apparel and allied products................. 5.55 | 112 | 111 | 113 |7120 |"123 |"114 | 112 | "110 96 |"116 |"109 |"112 |"107 | "96 )..... 
NS ET FPP eee 1.78 | 110 | 102 | 119 | 111 | 7114 }|7100 [7111 |"104 | "74 [7110 |7100 | "99 | "98 | "90 | 94 
ee BE GO vnc iccoseccccued .73 95 86 | 107 95 | 101 88 | 102 91 | "55 | "98 78 | °72 | "73 | 172 69 
SP bhubids dts shacnd oe @neeed .50} 93 87 | 114 | 100 | 104 90 | 100 88 54 93 | "76 73 | °77 | °76 73 

DEON CUNTOONER. 606 cc cc ccescccesces .13 78 60 51 50 63 60 | "86 | "80 | "48 | 93 | 68 | 53 | "41 | 740 35 

Shirts and work clothing............... .99 | 118 | 112 | 126 | 121 | 7121 [7106 | THIS jridt | "83 [7117 | 7113 $7116 [7113 | 7100 | 110 
po ee ere 1.85 | 112 | 112 | 108 | 130 | 148 | 119 | 115 | 111 | 101 | 118 | 109 | 108 | 102 | aa 
Women’s suits and coats............... .76 | 128 | 128 | 131 | 157 | 169 | 102 96 | 127 | 130 | 148 | 133 | 134 | 123  £ 
Misc. apparel and allied mfrs............. 1.92 | 113 | 117 | 112 | 117 | 118 |7112 | 110 | 7113 [7113 [7120 [7122 | 7123 | 7121 [7117 | 112 
Rubber and Leather Products.......... 3.20 | 117 | 118 | 123 | 130 | 130 | 119 | 114 | 117 | 101 | 123 | 121 | 123 | 116 |"103 | 111 
I Ms 6.5.65 66 uh Kovnsenoncenes 1.47 | 133 | 135 | 147 | 148 | 148 | 135 | 133 | 132 | 112 | 135 | 139 | 145 | 135 | 114 | 122 
I 5 brs 65 0s hes ce bnen hedece .70 | 121 | 123 | 126 | 136 | 134 | 121 | 125 | 123 | 109 | 120 | 124 129 | 119 | 106 | 106 
NES, ci ndihins Gites oSeee ewes eu .40 | 123 | 134 |] 136 | 150 | 151 | 135 | 137 | 136 | 122 | 131 | 135 | 139 | 124) 113 | 111 
BE ee eee F .30 | 119 | 107 | 111 | 117 | 111 | 103 | 108 | 105 91 | 105 | 110 | 117 | 112 97 99 
Miscellaneous rubber products............ .77 | 144 | 147 | 166 | 159 | 161 | 147 | 140 | 141 | 114 | 150 | 153 |..,..| 150 | 121 | 136 
Ce INS ing 6:0 bn 0 ben cen Wescun 1.73 | 104 | 104 | 102 | 115 | 115 | 106 | 98 | 105 | 92) 112) 105 | 104 | 99 ) 
RR is Ue pak nace ds 4< 409 bs cedbanan .44 91 89 89 99 95 89 88 97 74 92 87 90 88 | 
PEPE rr ere © .29 99 98 98 | 108 | 103 96 | 94) 107 82 | 103 97 | 101 98 = 
IG 5 gitinsle Goida 0. te'e0es canoe oA 76 72 72 82 81 76 75 77 58 72 69 71 68 se 
RE ON. gn cbadvdcridenddneed . ) en eee ee ee ee ee ee ee ee ee ee eee ae ae 
Miscellaneous leather products............ .39 97 94 90 96 96 90 87 92 92 | 100 98 98 98 a 
Paper and Printing................+0++- 8.93 | 145 | 148 | 144 | 147 | 151 | 150 | 149 | 148 | 136 | 147 | 151 | 156 | 152 |"141 | 142 
= and allied products.................. 3.46 | 159 | 158 | 157 | 161 | 163 | 161 | 158 | 161 | 139 | 165 | 163 | 170 | 163 | 140 | 152 
ON RE SE er rer 1.76 | 157 | 154 | 158 | 160 | 159 | 159 | 157 | 155 | 132 | 157 | 153 | 163 "137 | 150 
CE ee ee ep: .51 | 179 | 176 |] 182 | 181 | 181 | 182 | 182 | 175 | 152 | 181 | 172 | 187 | 183 |"153 | 176 
NS CCT Tee ee Fee 1.25 | 148 | 145 | 149 | 151 | 150 | 150 | 147 | 147 | 124 | 147 | 146 | 154 | 145 | 131 | 140 
EE, os dnt rene neneekawee ae .22 | 140 | 133 | 140 | 139 | 137 | 136 | 136 | 136 | 121 | 132 | 125 | 135 | 132 | 123 | 134 
Cc dihactteces deepdndaunde .14 | 145 | 140 | 140 | 147 | 152 | 147 | 143 | 142 | 107 | 139 | 145 | 143 | 138 |7131 | 135 
CR rc nnéas0ocend ewdesces .20 | 136 | 127 | 139 | 139 | 131 | 131 | 125 | 123 | 102 | 127 | 124 | 135 | 129 |7114 | 122 
Miscellaneous paper................. .18 | 170 | 179 | 184 | 189 | 186 | 192 | 182 | 184 | 160 | 175 | 171 | 185 | 172 | 167 | 179 
i ttaterisnheneen seer as ee .41 | 155 | 153 | 154 | 155 | 158 | 155 | 157 | 154 | 128 | 158 | 160 | 166 | 157 |"134 | 142 
Building paper and board............ 10 | 131 | 124] 118 | 128 | 120 | 126 | 124 | 127 | 118 | 134 | 134 141 | 120] 101 | 114 
Converted paper products................ 1.70 | 162 | 163 | 156 | 163 | 167 | 163 | 160 | 166 | 147 | 173 | 173 | 177 | 171 | 142 | 155 
TRING COREMINETG, 2. cc cccccccscccece .51 | 159 | 157 | 148 | 156 | 163 | 155 | 155 | 160 | 141 | 172 | 170 | 168 | 167 | 132 | 143 
Sanitary paper products................ .11 | 170 | 179 | 179 | 183 | 177 | 184 | 174 | 183 | 163 | 175 | 178 | 204 | 182 |"171 | 187 








* Revised. For other notes see end of table. 
























346 PRODUCTION 
INDUSTRIAL PRODUCTION—Continued 
[Federal Reserve indexes, 1947-49 average= 100] 
1947-49 — 1957 1958 
Industry —-< : Sees 
tion | 1956 | 1957] Jan. | Feb. | Mar.| Apr. | May | June | July | Aug.| Sept.| Oct. Nov.| Dec. | Jan. 
WITHOUT SEASONAL ADJUSTMENT 
—Continued 
Printing and publishing..................... 5.47 | 136 | 141 | 136 | 139 | 144 | 143 | 142 | 140 | 134 | 136 | 144 | 146 | 145 | 7142 | 136 
Newsprint consumption...............++- 1.85 | 132 | 131 | 123 | 128 | 137 | 137 | 140 | 132 | 112 | 116 | 133 | 140 | 140 | 129 | 116 
Job printing and periodicals.............. 3.62 | 138 | 146 | 143 | 144 | 147 | 146 | 144 | 144 | 144 | 146 | 150 | 150 | 148 |r149 | 146 
Chemical and Petroleum Products..... 9.34 | 167 | 172 | 175 | 175 | 174 | 172 | 172 | 168 | 165 | 171 | 174 | 176 | 173 |*171 | 170 
Chemicals and allied products............... 6.84 | 177 | 184 | 184 | 186 | 186 | 184 | 184 | 179 | 174 | 181 | 185 | 190 | 187 |183 | 183 
a on bic obec ce détwed 2.54 | 196 | 203 | 205 | 207 | 206 | 206 | 206 | 200 {7195 | 200 | 205 | 208 | 203 |r198 | 195 
Basic inorganic chemicals... .. .57 | 189 | 202 | 198 | 208 | 2 210 | 209 | 197 | 189 | 196 | 203 | 209 | 205 |r197 |..... 
Industrial organic chemicals. . . 1.97 | 197 | 204 | 208 | 207 | 2 205 | 205 | 201 | 196 |202 |"205 | 207 | 203 |r198 | 196 
Plastics materials......... .24 | 256 | 272 | 263 | 277 | 280 | 275 | 278 | 266 | 240 | 269 | 283 | 299 | 276 | 259 |..... 
Synthetic rubber............... ee «11 | 236 | 245 | 243 4 238 | 242 | 219 | 245 | 225 | 209 | 241 | 252 | 274 | 282 |7268 | 265 
ere .59 | 181 | 199 | 205 | 202 | 196 | 203 | 198 | 189 | 191 |r198 | 7202 | 206 | 201 | 194 | 189 
Miscellaneous organic chemicals. ..... 1.03 | 189 | 186 | 193 | 191 | 190 | 188 | 188 | 191 | 188 | 184 | 184 | 179 | 178 |7179 | 178 
Vegetable and animal oils................ -64 | 132 | 130 | 147 | 152 | 134 | 121 | 116 | 109 | 107 | 113 | 120 | 150 | 149 | 136 | 141 
Vegetable oils... ..........eeeeeeeeese -48 | 124 | 121 | 143 | 143 | 129 | 113 | 103 | 94] 95 | 100] 110] 148 | 147] 132 | 136 
Grease and tallow...........s0sececee. -16 | 158 | 154 | 159 | 181 | 150 | 146 | 155 | 154 | 142 | 153 | 151 | 159 | 156 | 147 | 156 
Soap and allied products................. -71 | 111 | 112 | 120 | 117 | 128 | 113 | 115 | 104 80 | 115 | 115 | 126} 110 | 105 | 111 
DE. ac vlat sede eeakeese pnb unducese -66 | 124 | 121 | 122 | 121 | 120 | 122 | 122 | 125 | 126 | 125 | 122 | 119 | 115 |r444 ] 113 
| PS re ere Tree re ree ores -23 | 129 | 132 | 125 | 135 | 166 | 181 | 172 | 119 | 104 408 | 119 | 122 | 115 |r445 | 124 
Petroleum and coal products................ 2.50 | 141 | 141 | 148 | 145 | 139 | 137 | 139 | 139 | 139 | 144 | 144 | 139 | 136 | 138 |7136 
Petroleum refining. ...........2seeseeees 1.97 | 150 | 150 | 160 | 154 | 149 | 145 | 148 | 147 | 146 | 152 | 152 | 145 | 147 153 |7151 
ah che nae kere konbsceees eos 1.04 | 159 | 162 | 164 | 157 | 156 | 154 | 161 | 162 | 161 | 168 | 170 | 162 | 160 | 165 |7162 
Automotive gasoline................. -98 | 153 | 157 | 158 | 153 | 150 | 149 | 155 | 156 | 155 | 163 | 166 | 157 | 156 | 161 |..... 
Aviation gasoline................... .06 | 254 | 249 | 263 | 242 | 254 | 247 | 255 | 258 | 260 | 265 | 233 | 242 | 233 | 236|..... 
0 Ee ee .56 | 147 | 147 | 170 | 164 | 151 | 143 | 143 | 142 | 141 | 144 | 142 | 137 | 139 | 150 |”148 
POEL cc ks ovbeet ccm eeneee .30 | 193 | 194 | 225 | 216 | 197 | 187 | 190 | 188 | 185 | 191 | 188 | 181 | 184 | 200 |..... 
ETE, on dvess-eeeen temade .26] 95 93 | 108 | 104 | 99} 93 | 90; 90 89 89 90 86 87 - ieee 
REEL den cp Sedst elms vie dtide te .10 ] 111 98 | 120 | 116 ; 109 93 89 83 82 82 90 SF 1-906) 047 4c.... 
ie RE Re | -17 | 119 | 113 | 118 | 114 | 116 | 126 | 122 | 104 | 111 | 112 | 108 | 107 | 109 | 105 |..... 
SE ee ee ee ee ee .26 | 102 | 104 | 110 | 110 | 111 | 107 | 108 | 107 | 106 | 106 | 106 | 103 95 | ee 
Asphalt roofing and siding. .............. .15 | 104 | 94 77 | 94/] 73 92 80] 104 | 107 | 122 | 119 | 121 81 ' eee 
Foods, Beverages, and Tobacco. ........ 11.51 | 112 | 112 | 102 | 103 | 105 | 104 | 108 |"117 | 115 | 122 |r128 | 124 | 113 |r106 | 102 
Food and beverage manufactures.......... -+-f 10.73 | 113 | 112 | 101 | 103 | 105 | 104 |7108 | 116 | 116 | 122 | 128 |7125 | 113 |r107 | 102 
Dc occ dGoctcctcceddsves 8.49 | 113 | 112 | 104 | 104 | 104 | 102 | 104 111 | 114 | 123 | 131 | 126 |7116 | 109 | 105 
Meat products............:seeseeeeees 1.48 | 133 | 128 [7138 | 133 | 131 | 123 | 124 | 120 | 116 | 118 | 130 | 140 | 133 | 131 | 134 
DTU C Lediciiacastiieneniasen ds -46 | 151 | 148 | 163 | 151 | 144 | 139 | 148 | 148 | 150 | 150 | 154 | 156 | 140 | 136 | 149 
ie Ohta debe dédedesovitcnetee de .83 | 119 | 110 | 121 | 117 | 117 | 108 | 104 97 91 94 | 109 | 124 | 122 | 122 | 118 
NS. os as. s ewo.6.000 oho nent .69 | 110 | 111 91 | 102 | 109 | 122 | 140 | 151 | 134 | 120 | 101 91 85 88 92 
hE i daws «5 hie 04 bbs se detdeod .14 | 107 | 109 | 102 | 109 | 117 | 122 | 139 | 145 | 113 97 87 88 87 foe 
SSE ERIE SPR: F -07 | 117 | 119 | 100 | 107 | 115 | 135 | 161 | 165 | 137 | 119 | 105 | 100 92 oT Rae 
SEES GEL. Sods ccesiccdeuecs .19 | 101 | 102 85 96 | 105 | 128 | 151 | 142 | 114 97 78 77 73 80 4 
DCCL cheidéenekcdcccbnndnde .28 | 112 1 82 97 | 101 | 109 | 122 | 149 | 151 | 141 | 117 96 84 82 84 
Canned and frozen foods.............. 1.13 | 133 | 126 87 84 82 89 91 | 111 | 163 |r213 | 230 |"158 |7109 | r99 86 
Grain-mill products. ................6. 1.16 | 101 | 100 | 100 | 100 99 95 97 98 | "98 | 105 |7108 |"105 | 798 | 797 | 100 
9 cathe ON sic od bok avec ae .46 84 87 92 92 90 82 81 87 78 88 94 92 89 86 90 
Copeete Gm Bes. 6 bcc cc deccecvoces -70 | 113 | 109 | 105 | 106 | 106 | 104 | 108 |"106 |7111 [7117 [7117 |7114 | 7104 |r104 | 106 
Ey I bs nc Side s webb ote vde mes 1.64 98 | 100 95 96 96 98 99 | 102 | 104 | 103 | 102 | 101 | 101 | 101 98 
iat U0 Gs decdvccnehacetanded -27 | 122 | 120 85 57 54 60 68 88 74 80 | 117 | 262 | 279 | 233 |..... 
GR aS EE ESE .11 | 116 | 112 | 102 96 | 107 | 110 | 117 | 140 | 122 | 123 | 125 | 108 97 | ae 
GR SP, RE > eS 13 | 121 | 121 65 20 3 13 21 38 27 38 | 105 | 390 | 431 | 350]..... 
EE EES ae ae -71 | 107 | 112 | 113 | 123 | 119 96 84 95 81 | 103 | 155 | 147 | 132 gor 
Miscellaneous food preparations........ 1.41 | 105 | 108 | 101 | 103 | 103 | 102 | 106 | 114 | 113 | 113 | 113 |r112 | 110 | 108 | 108 
II, Bik s a dbee us dtecs cobt ob ded. 2.24] 112 | 113 90 97 |r1il |7ttl | 7120 | 7138 | 7122 | 7120 |7118 | 7121 |7105 eee 
REE Ug Re EN Ge © ie Se Seep ENS A Ce Rid Si Pee Date Aap bebe 
Alcoholic beverages. .................. 1.70 | 105 | 103 86 93 {7106 |7103 | 7108 | 7123 |7105 |"102 |7108 |7117 | 7100 ee Pe 
ye SO ee ae 1.02 | 101 | 101 88 86 | 104 {7109 |r117 | 7130 |7127 |ri11 97 | "88 | 773 Oe Boies 
RN, os sabbbemaedede my 78 83 79 85 86 | "82 81 67 | "34| 747 [7109 |7140 | 799 | 
RY es cok ies canbe ce Ordane .37 | 119 | 111 81 | 105 | 111 95 97 | 127 84 | 101 | 125 | 158 | 151 | 101 |..... 
Tobacco manufactures...................... -78 | 107 | 111 | 110 | 114 | 111 | 104 | 113 | 121 | 102 | 120 | 118 | 119 | 110 987)..... 
Nad 5 pachieln cia ¥b4.5 sab oie atle'au -46 | 111 | 116 | 117 | 119 | 115 | 109 | 121 | 129 | 114 | 126 | 123 } 122} 1411 ) 
RG eatesabensubedadbers cent cotileca -17 | 104 | 106 | 101 | 112 | 110 | 102 | 104} 111 81 | 115 | 116 | 121 | 116 |, See 
























































For other notes see end of table. 


























PRODUCTION 347 
INDUSTRIAL PRODUCTION-—Continued 
[Federal Reserve indexes, 1947-49 average = 100] 
Annual 
1947-49 average 1957 1958 
Industry nl ——— 
tion | 1956 | 1957] Jan. | Feb. | Mar.) Apr. | May | June | July | Aug.| Sept.| Oct. | Nov.| Dec. | Jan. 
WITHOUT SEASONAL ADJUSTMENT 
—Continued 
MINERALS—TOTAL.............0e0e00: 9.98 | 129 | 128 }7131 | 131 | 131 | 131 | 132 |7131 | 123 | 130 | 130 | 129 | 122 |7122 | 121 
TIE FIGs 6. 65.5.5 oo 6dnis évtntsc cones 8.35 | 129 | 128 | 135 | 135 | 134 | 132 | 130 | 127 | 119 | 126 | 127 | 127 | 123 \"124 | 124 
eiheceeneadhben dicts es6hsbedhabaet 2.68 85 | 83 85 87 | 88 83 82; 88| 65; 86; 86; 87; 80; 73) 72 
Rare teen .36 55 | 49 57 52| 43 | 46] SO| 64 32 52 52| 49| 46} 42] 48 
EE RIE PES. 2.32} 90 88 90 | 93 95 89 87 | 92 71 92) 91 93 | 86) 77 76 
Crude oil and natural gas.................+. 5.67 | 150 | 150 | 158 | 157 | 156 | 155 | 153 | 145 | 145 | 145 | 147 | 146 | 144) 1 ?148 
Ol amd Ghs GRtrACHIOR. 20... sccccccccces 4.82 | 145 | 146 | 154 | 157 | 156 | 153 | 150 | 143 | 139 | 138] 1 140 | 141 | 143 |7144 
CP Oinks 453 ).h eb ctinle v6 biadcsckpeoed 4.12 | 137 | 137 | 143 | 147 | 148 | 145 | 143 | 136 | 132 | 130 | 132 | 131 | 131 | 133 |#132 
Natural gas and gas liquids............. -70 | 191 |..... 214 | 214 | 206 | 200 | 194 | 184 | 181 | 186 | 188 |7193 |?201 |7205 |..... 
DS BAL ch dave c+hGoeé libs wed .34] 199 }..... 240 | 235 | 225 | 214 | 202 | 192 | 196 | 194 | 196 |.....]....c]eceee}esees 
Natural gas liquids.................. -36 | 182 | 184 | 190 | 194 | 189 | 188 | 186 | 177 | 167 | 179 | 180 | 182 | 189 | 186]..... 
Oil and gas well drilling.................. -85 | 180 | 171 | 182 | 160 | 151 | 168 | 168 | 156 | 179 | 185 | 185 | 177 | 160 | 177 }..... 
Metal, Stone, and Earth Minerals...... 1.63 | 127 | 129 | 109 | 113 | 114 | 124 | 140 | 149 | 143 |"147 |"145 |'138 | 117 | 110 | 107 
Be a 00 60Gb sb Ses es dcscedebbaed -82 | 114 | 116 91 98 95 | 111 | 135 |*151 | 137 | 139 | 137] 1 92; 82/| 84 
ag kh didithe AtiGRS <n diieiianS% 600 dale ont .33 | 104) 114] 49 50 | 48 87 | 159 | 193 | 181 | 182 | 172 | 143 65 ' | 7 
Nonferrous metal mining................ .49 | 120 | 117 | 120 [7129 | 127 [7127 |7119 |7123 | 108 | 110 | 113 |7110 | 110 | 109 | 111 
Cop mining EEG es SS A ee ee .24 | 136 | 133 | 133 | 145 | 141 | 140 | 133 | 139 | 121 | 124; 132 | 125 | 131 | 131 | 130 
I cn bien cOGkeonsedeombed .09 88 85 89 | 96) 94] 797 88 | 787 | "80 | "82 79 83 71 7 76 
SIS 6 0.055 00 daide cob shee ch owl .06 87 84 | 94 | "97 | "99 |"100 | "88 | "92 | "80 | "79 | "70| 74) 68 67 72 
Stone and earth minerals................... -81 | 141 | 143 | 128 | 129 | 133 | 137 | 145 | 148 | 149 |"155 | "153 |"152 |"143 |7138 | 131 





















































? Preliminary. * Revised. 

1 Publication suspended pending revision. 

Note.—A number of groups and subgroups include individual series 
not published separately, and metal fabricating contains the ordnance 
group in addition to the groups shown. Certain types of combat materiel 


are included in | group totals but not in individual indexes for autos, 
farm machinery some other products, as discussed in the BULLETIN 
for December per 1853" pp. ». 1269-71. 

For description ‘and back figures, see BULLETIN for December 1953 
pp. 1247-93 ead pp. 1298-1328, respectively. 


UTILITY OUTPUT OF ELECTRICITY AND GAS 
[Seasonally adjusted Federal Reserve indexes, 1947-49 average = 100] 






























































Annual 
Seri 1947-49) cease 1957 1958 

pro- crag! 

por- 

tion | 1955 | 1956] Jan. | Feb. | Mar.| Apr. | May | June| July | Aug.| Sept.| Oct. | Nov.| Dec. | Jan. 
ELECTRICITY AND GAS—TOTAL....... 100.00 199; 218] 225) 227) 226) 227) 229) 232) 236; 236 ?230| °233) °233) 235 
Dc ccucede e0ss0eseasenaonsanen 41.34 217| 241] 248) 252) 252) 252) 255; 259) 262) 265) 261].....J}.....Jecccelesees 
pO en es ee ee 58.66 Se. ae. ee, ee ee ee. SOE, ZO BEPL SATE Besse clhoccsshocosstsvece 
I, onic cnvdssbceneecasabanadnd 76.18 | 199) 218} 227; 229) 227| 228) 231) 234) 239) 240) 237) 233) 236) 235) »237 
ree re ee ae 27.48 224; 2 260} 266) 266) 263) 267) 274) 280) 284; 280) 274) 285) 282)..... 
nnn onbeus seated waded 23.68 190} 2 213} 211) 209) 214) 215) 214) 217) 217; 215) 213) 210) 207}..... 
FRO OT EM, 23.49 174; 18 193} 191} 188) 193) 194; 193) 198) 198) 196) 194) 191} 188)..... 
GI as sb. csccceeneecesceesed .19 | 2221| 2697] 2740) 2720) 2750) 2790) 2880) 2790 oT: 2530} 2580} 2610) 2580} 2580)..... 
Commercial oa Cs cccvesrwmerciweiweds 25.02 180} 194] 204) 205; 202) 203} 207) 210 214) 210 207; 209)..... 
iis owiks nn diecnsmeneaee 23.82 | 200) 218] 220) 221) 221) 222) 224) 225) 225) 225) 224) 7223) 7225) 228) »230 
IEE .. J. atluihds ys. sibdidn ce aannen dun 13.86 | 203) 223] 223! 224; 225) 229) 231] 231) 228) 226) 225).....].....].....|...-- 
os. tedu ne cameneubahesaakond 6.16 Yr a FF  & fF 8 & & & F&F: & Se See eee 
Commercial and other. .........-.ecccees 3.80 185} 197] 203} 205} 207) 209) 210) 212) 212) 213) 214].....).....].....]....- 
? Preliminary. * Revised. 1956 pp. 1055-69. Indexes without seasonal adjustment may be ob- 


Norte.—For description and back figures see BULLETIN for October 


tained from the Division of Research and Statistics. 
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OUTPUT OF CONSUMER DURABLE GOODS 
[Federal Reserve indexes, 1947-49 average= 100] 








1947-49] Annual 1957 1958 
pro average 
Product por- oe 


tion | 1956 | 1957] Jan. | Feb. | Mar.| Apr. | May | June| July | Aug.| Sept.) Oct. | Nov.| Dec. | Jan. 





SEASONALLY ADJUSTED 








CONSUMER DURABLES—TOTAL....... 100.00 | 131 | 130 | 137 | 138 | 134 | 124 | 124 | 129 | 129 | 133 | 129 | 121 | 132 | 124) 117 
—_—_—_ 
I, ciicenervececsesscccesesuan 69.72 | 140 | 138 | 147 | 149 | 144 | 131 | 131 | 137 | 137 | 141 |7135 |7126 |7142 |7131 | 122 1956 
ice dncn ibn ceeres scversseerebal 32.10 | 138 | 146 | 169 | 167 | 159 | 141 | 139 | 144 | 134 | 145 | 129 | 118 | 154 | 140 | 127 1957. 
Major household goods ..-| 36.13 | 144 | 132 | 130 | 134 | 132 | 124 | 126 | 133 | 142 |7139 |"141 |7134 | 132 |"125 | 120 sais 
Furniture and floor coverings........... 15.32 | 117 | 114 | 114 | 113 | 113 | 114] 112 | 113 | 118 [7117 | 115 [rit |7112 [7111 111 1956- 
Household furniture................. 11.31 | 121 | 120 | 119 | 117 | 118 | 120 | 118 | 121 | 123 | 124 [7123 [7121 [7118 [7119 | 117 . 
a rccncctecebeeeedad 0 PRE RS A Se ey eee ee ee ee Oe eee eee yr oe eet: See 
Appliances and heaters................ 15.60 | 143 | 127 | 128 | 137 | 133 | 119 | 119 | 123 | 126 | 123 | 134 | 129 | 130] 116]..... 
Major appliances......... ab euckieel 11.88 | 151 | 133 | 136 | 144 | 140 | 121 | 124} 127 | 132 | 133 | 144 | 139 | 139 121 |..... 
EP ee 2.60 | 103 89 95 | 103 | 100 88 85 85 77 84 85 85 92  , Se 
Refrigeration appliances ‘ 150 | 140 | 128 | 153 | 151 | 136 | 138 | 135 | 140 | 140 | 146 | 143 | 148 | 125]..... 
Laundry appliances......... wall ; 216 | 180 | 209 | 183 | 177 | 133 | 152 | 167 | 182 | 182 | 212 | 203 | 189 | 159 | 142 
Heating apparatus............. abel i 118 | 104 | 105 | 114] !11 | 110 | 104} 108 | 109 92 | 102 | 100 | 102 | 102]..... 
Radio and television sets............... , 224 | 205 | 181 | 189 | 185 | 167 | 186 | 226 | 259 | 248 | 237 | 215 | 199 | 188 | 180 
DLE bedataedesncséébe ected : 70 75 71 81 80 75 67 69 65 68 88 83 83 66 64 
EE ee . 519 | 453 | 392 | 395 | 388 | 343 | 413 | 524 | 628 | 591 | 521 | 468 | 421 | 419 | 401 
Other Consumer Durables.................. 30.28 | 111 | 111 | 114 | 114 | 111 | 109 | 108 | 108 | 111 | 114 | 116 | 112 | 111 | 109 | 106 1957- 
PA BOT GE i owe ccccccccvscced 14.00 | 105 |..... 112 | 114 | 112 | 104 | 103 | 104 | 110 | 111 | 112 | 109 |.....].....]..... . 
Misc. home and personal goods......... 16.28 | 116 | 114 | 116 | 113 | 110 | 113 | 112 | 112 | 112 | 117 | 119 | 114 | 114 | 110 | 106 





WITHOUT SEASONAL ADJUSTMENT 























































































































EN a ocvécnetvnaatboctesunwes 69.72 | 140 | 138 | 149 | 157 | 155 | 140 | 131 | 140 | 121 | 139 | 118 | 119 |*153 | 132 | 124 
iit deen ebaseegnenns 32.10 | 138 | 146 | 174 | 178 | 171 | 155 | 144 | 156 | 134 | 148 171 | 151 | 132 
Major household goods......... 36.13 | 144 | 132 | 129 | 140 | 143 | 128 | 122 | 129 | 110 | 133 | 150 |"148 | 1 118 | 119 
Furniture and floor coverings... 15.32 | 117 | 114 |] 113 | 116 | 116 | 113 | 108 | 110 | 105 [7116 | 119 |"118 [7115 |"114 | 110 
Household furniture......... 11.31 | 121 | 120 | 116 | 118 | 119 | 117 | 114 | 117 | 115 | 124 [7126 [7127 |7123 |7122 | 115 
Floor coverings!..... 3 Se eee a eee ee ee ee ee ee ee ee eee eee eer ere 1958- 
Appliances and heaters . 15.60 | 143 | 127 | 125 | 144 | 151 | 131 | 125 | 131 | 105 | 109 | 141 | 133 | 121 | 102 ]..... r 
Major appliances......... 11.88 | 151 | 133 | 137 | 158 | 166 | 140 | 133 | 136 | 108 | 109 | 144 | 136 | 126 | 109 ]|..... = - 
hone cn b ec eaweo x 2.60 | 103 89 94 | 116 | 114 92 82 88 59 77 93 90 89 . | er No 
Refrigeration appliances... 4.98 | 150 | 140 | 131 | 162 | 188 | 173 | 163 | 164 | 130 | 102 | 133 | 119 | 112 | 106]..... The i 
Laundry appliances... .. 2.51 | 216 | 180 | 207 | 208 | 195 | 140 | 144 | 150 | 126 | 164 | 229 | 229 | 206 | 156 || 141 
Heating apparatus..... 3.72 | 118 | 104 88 | 100 | 104 | 103 114 94 | 109 | 134 | 121 | 104 PB ves 
Radio and television sets. . ..-§ 5.21 | 224 | 205 | 188 | 201 | 196 | 159 | 153 | 180 | 143 | 256 | 268 | 282 | 259 | 176 | 187 
a ES ER 3.42 70 75 73 83 84 72 67 57 40 62 81 | 101 | 108 76 66 
(SE Re ee ” 1.79 | 519 | 453 | 408 | 427 | 411 | 326 | 318 | 414 | 339 | 627 | 625 | 627 | 547 | 365 | 417 
Other Consumer Durables............ ..., 30.28 | 111 | 111 | 110 | 112 | 111 | 107 | 106 | 108 | 106 | 116 | 121 | 120 | 114 | 106 | 102 
Auto parts and tires............. .--f 14.00 | 105 |.....] 109 | 110 | 107 | 101 | 103 | 107 | 109 | 114 120 | 118 |.....].....]..... 
Misc. home and personal goods 16.28 | 116 | 114] 111 | 114 | 114] 112 | 109 | 108 | 104 | 117 | 121 | 122 | 120 | 110 101 
’ Revised. Individual indexes without seasonal adjustment for woven carpets, 
1 Publication suspended pending revision. appliances, heating apparatus, radio sets, and television sets may be — 
Nore.—For a description of these indexes, see BULLETIN for May 1954, | Obtained from the Division of Research and Statistics. 
pp. 438-47. 1956- 
VALUE OF NEW CONSTRUCTION ACTIVITY 1957- 
(Joint estimates of the Departments of Commerce and Labor. Seasonally adjusted. In millions of dollars] 
one 1958- 
Private Public — 
Year or month Total Business oor Co 
Total Resi- resi- Total Mili- | High- ae. All 
dential Total Indus- | Com- | Public | den- tary ete tion other mes 
trial | mercial) utility tial 
SING caus Sra 0k wah acide eee 29,955 | 22,954 | 14,100 | 5,680 | 1,062 | 1,288 | 3,330 | 3,174 7,001 177 | 2,272 942 | 3,610 
a hued Wali, 5 tales aia ea aed @ aoe 32,739 | 23,320 | 12,529 | 7,217 | 2,117 | 1,371 | 3,729 | 3,574 9,419 887 | 2,518 912 | 5,102 
th OC cabd atwksegad teed ania 34,750 | 23,849 | 12,842 | 7,460 | 2,320 | 1,137 | 4,003 | 3,547 | 10,901] 1,388 | 2,820 900 | 5,793 
BRE er 37,118 | 25,724 | 13,777 | 8,436 | 2,229 | 1,791 | 4,416 | 3,511 | 11,394] 1,307 | 3,160 892 | 6,035 — 
A ilies Bia ae wig adie a deen gdiaaell ,601 | 27,679 | 15,379 | 8,526 | 2,030 | 2,212 | 4,284 | 3,774 | 11,922] 1,030 | 3,870 773 | 6,249 1956 
66h i eadehnd wsee Ockmee ewe 44,581 32,620 | 18,705 {10,160 | 2,399 | 3,218 | 4,543 | 3,755 | 11,961] 1,313 | 4,050 701 | 5,897 1957. 
EL. GMs a nC > Ke deneehadbeeee 46,060 | 33,242 | 17,632 |11,828 | 3,084 | 3,631 | 5,113 | 3,782 | 12,818] 1,395 | 4,470 826 | 6,127 . 
Ls di ui 6th eon eee 47,255 | 33,313 | 16,571 {12,562 | 3,162 | 3,570 | 5,830 | 4,180 | 13,942] 1,275 | 4,840 975 | 6,852 1957- 
Sn cenn donde nGuneanad 3,861 2,740 1,391 | 1,009 270 283 456 340 1,121 105 406 73 537 
titan din linh ckeaetea aa 3,912 2,752 1,383 | 1,025 274 292 459 344 1,160 104 434 71 551 
re ee 3,906 2,754 1,361 | 1,044 277 295 472 349 1,152 98 407 76 571 
TE inwteadesadicdion ewnn 3,905 2,751 1,321 | 1,079 278 304 497 351 1,154 105 401 78 570 
is sds nb cabeneneneeeed 3,900 2,742 1,324 | 1,065 273 303 489 353 1,158 99 406 79 574 
Divktrsteetenceeeneen 3,833 2,739 1,349 | 1,050 265 293 492 340 1,094 104 366 80 
ET SS oe 3, 2,787 1,377 | 1,056 266 297 493 354 1,155 117 374 90 574 
Diiseskesetenianddacan 3,979 2,790 1,388 | 1, 257 298 495 352 1,189 111 392 92 594 
ai Rieke db betas awed 4, 2,833 1,414 | 1, 251 308 510 350 1,231 111 429 597 
ts a write mie dn Malena 4,043 2,843 1,434 | 1,055 246 306 503 354 1,200 103 427 85 585 
FE 4,051 2,854 i 1,054 243 303 508 356 1,197 100 423 79 595 1958- 
cc ccévecvcctsouesuse 4,013 2,785 1,403 | 1,027 235 285 507 355 1,228 99 461 79 589 
DIES sincionsvaeuneel 3,958 2,789 1,416 | 1,017 231 276 510 356 1,169 92 427 81 569 
?P 
. 1K 
® Preliminary. sure ¢ 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPE OF OWNERSHIP AND BY TYPE OF CONSTRUCTION 
[Figures for the 48 States, as reported by the F. W. Dodge Corporation. Value of contracts, in millions of dollars] 























| 
| 
one By type of construction 
Year or month Total Nonresidential building Public 
Resi- works 
Public | Private | dential and 
building| Fac- Com- | Educa- Other public 
tories | mercial | tional utilities 
OUR ac ch eccvie s<pdn spun ethan eeeietrdes+esesuteen 31,612 | 10,666 | 20,946 | 12,862 2,381 3,140 2,883 2,804 7,542 
1957 13,039 2,168 3,267 2,936 2,922 7,841 
1956—Jan * 808 172 206 239 170 625 
Feb. »229 946 197 231 180 141 535 
1,186 316 276 262 210 519 
1,345 257 282 | 260 249 653 
1,311 191 272 251° 293 663 
1,202 179 303 245 298 721 
1,143 225 305 249 295 796 
1,224 171 272 239 251 796 
1,047 204 276 221 229 598 
1,050 159 247 235 224 $28 
900 181 263 265 261 508 
699 129 208 237 183 602 
1957 817 228 261 224 201 569 
875 | 184 214 220 202 465 
1,107 212 348 274 259 878 
1,233 154 246 227 211 707 
1,296 215 306 291 308 983 
1,135 243 322 273 348 902 
1,287 165 298 220 277 653 
1,284 181 324 265 239 526 
1,151 135 232 242 257 533 
1,165 167 248 265 230 538 
930 147 264 244 223 562 
759 137 204 190 167 525 
1958—Jan 777 107 247 214 191 530 


























Note.—This series for 48 States replaces the old series for 37 States. 
The index on p. 342 will be revised in the BULLETIN for April. 


CONSTRUCTION CONTRACTS AWARDED, BY FEDERAL RESERVE DISTRICTS 
(Figures as reported by the F. W. Dodge Corporation. Value of contracts, in millions of dollars) 





































































































an Federal Reserve district 

Month dis- . 
tricts New Phila- | Cleve- Rich- St. Minne- | Kansas San 
Boston York | delphia land mond | Atlanta | Chicago| Louis apolis City Dallas Fran- 
cisco 

| 
1956—Nov.......00. 2,377 113 329 | 90 | 182 148 | 196 348 86 90 184 130 481 
eae 2,057 114 329 | 89 | 173 127 | 191 291 76 67 115 141 344 
1957 —— Sais bose cd 2,300 75 266 98 127 218 274 323 116 56 137 166 444 
eee 2,371 105 383 83 | 226 183 209 339 84 67 132 133 426 
ee 1,982 68 | 213 80 | 204 113 211 316 | 68 68 129 178 336 
1958—Jan........... 2,066 85 | 329 85 154 | 183 216 236 | 99 | 35 100 164 379 
PERMANENT NONFARM DWELLING UNITS STARTED 
(Bureau of Labor Statistics estimates. In thousands of units] 
Total Non Private Government-underwritten! 
private Metro- antee- 
Year or month Ganaey Total § politan politan , " oe Public 
adjus areas ° 5 ulti- 
annual rate) areas | Total | family | family | family Total | FHA | VA 
eee es eee 1,118 780 338 1,094 981 31 82 24 463 192 271 
Tee es Oo eee ?1,041 699 342 a EE ee ee 50 305 177 128 
nr 935 66 47 19 63 53 2 8 3 19 10 10 
Pidethicacated 933 87 59 29 79 68 3 9 8 24 12 11 
Po epee 962 64 91 79 3 10 2 2 12 13 
A irina taeda duet 994 103 68 35 97 82 3 13 6 27 15 i2 
EE ee ae 995 69 31 95 80 3 11 5 29 16 13 
ce ascitisdenwed 1,015 100 63 37 94 81 3 10 6 29 17 12 
ide vc Mahewoed 1,056 100 32 97 82 3 12 3 30 io 12 
Pcidechtbadooc’a 1,012 92 6? 30 90 77 3 10 Y 29 17 12 
cast aide dxands 1,020 97 62 35 88 74 3 11 8 29 20 10 
eee f 78 53 26 76 64 3 9 3 24 17 6 
Lab tonbkahedennae 970 P62 42 20 P61 na n.a. n.a. P| 20 15 
Ss © nctonscccedekt ?1,030 ?69 45 24 P64 n.a: n.a. n.a. PS 18 14 4 
KGa 660% 4neeuree »890 P65 43 22 760 n.a. n.a. n.a. P5 14 12 3 
? Preliminary. n.a. Not available. figures are based on filed office reports of first compliance inspections; 
1 Represents units started under commitments of FHA or VA to in- earlier VA figures are estimates based on loans-cl information. 


sure or guarantee the mortgage. VA figures after June 1950 and all FHA 
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT 


[Bureau of the Census estimates, without seasonal adjustment. In thousands of persons] 














Civilian labor force 
Total non- Total : 
Year or month institutional labor Employed! haved a 
population force Total Unem- ad 
on I ‘ ployed 
Total n nonagricul- In 
tural industries | agriculture 

Sh dhaietionec«0¢ «kha hbeeue 110,780 64,599 63 ,099 59,957 52,450 7,507 3,142 46,181 
Sl Aiedas da aiddes ans: <cmaneae es ae 111,924 65 ,832 62,884 61,005 53,951 7,054 1,879 46,092 
tha dciiicee anh asin esee oc 113,119 66,410 62 ,966 1,29 54,488 6,805 1,673 46,710 
Picctdhwecens deeeneeweuwdl 115,095 67 , 362 63,815 62,213 55,651 6,562 1,602 47,732 
SS didiitendiénedthideh “uses 116,220 67,818 64 , 468 61,238 ,734 6,504 3,230 48 402 
Sh ditdelpuabwedvaestinene o%-ee a 117,388 68 , 896 65 ,848 63,193 56,464 6,730 2,654 48 ,492 
th acid desteeee ¢ommmntase ve 118,734 70,387 67,530 64,979 58,394 6,585 2,551 48 , 348 
Sey cowed eubitaccaseesvdert 120,445 70,746 67 ,946 65,011 58,789 6,222 2,936 49 699 
op — *S 69,128 66,311 63,190 57 ,996 5,195 3,121 50,617 
ke SRP Te. 119,899 69 , 562 66,746 63 , 865 58 ,431 5,434 2,882 50,337 

| Ta: 120,057 69,771 66,951 64,261 58, 5,755 2,690 50,286 
Ee 120,199 70,714 67 ,893 65,178 58,519 6,659 2,715 49 485 
ES REI SE 120,383 72,661 69 ,842 58,970 7,534 3,337 47,722 
Pinks cdshenhesaeekae 120,579 73,051 70,228 67,221 59 449 7,772 3,007 47,528 
eaten we ceones bade 120,713 71,833 68 ,994 , 385 59 , 562 6,823 2,609 , 880 
ere 120,842 71, 68 ,225 65,674 59,156 6,518 2,552 49,797 

ee are 120,983 71,299 68 ,513 J 59,168 6,837 2,508 49 ,684 

Ne dias oi inate ean ectnatl 121,109 70,790 1 64,873 59 057 5,817 3,188 50,318 
SE SAREE E- 121,221 70,458 67,770 a 59,012 5,385 3,374 50,763 
PME caaes 6 cd sadensccnwe 121,325 69,379 66,732 62,238 57,240 4,998 4,494 51,947 
3 eee 121,432 69 , 804 67,160 61,988 57,158 4,830 5,173 51,627 





























1 Includes self-employed, unpaid family, and domestic service workers. 


2 Beginning 1957 persons waiting to start new wage and salary jobs and 
those on temporary layoff, previously considered as employed (with a job 


fied as not in the labor force. 


Norte.—Information relating to persons 14 years of age and over ‘s 
obtained through interviews of households on a sample basis. Monthly 
data relate to the calendar week that contains the 12th day; annual 
but not at work), are ciassified as unemployed, and a small group in school data are averages of monthly figures. 
and waiting to start new jobs (previously included as employed) are classi- 


EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION 


[Bureau of Labor Statistics. In thousands of persons] 








- P Transporta- ——_. 
anufac- + Contract tion and A _ tate ar 
Year or month Total turing Mining eousteaction public Trade Finance Service local 
utilities government 
0 ee eee re 44,738 14,967 889 2,333 3,977 9,645 1,824 5,077 6,026 
eis so pasisinccdnnedenaad 47,347 16,104 916 2,603 4,166 10,012 1,892 5,264 6,389 
ttididind ne tn eedn annem’ 48 . 303 16,334 885 2,634 4,185 10,281 1,967 5,411 6,609 
Re oan ata ik bite 49 681 17,238 852 2,622 4,221 10,527 2,038 5,538 6,645 
RR SS ee ee 48,431 15,995 777 2,593 4,009 10,520 2,122 5,664 6,751 
PitechesUbh dvieelidevehwed 50,056 16,563 777 2,759 4,062 10,846 2,219 5,916 6,914 
ae ad fae Miele ar oteaeetin aad 51.878 16,905 816 2,993 4,157 11,292 2,306 6,231 7,178 
ee aay eee 52,545 16,793 840 3,026 4,157 11,551 2,343 6,453 7,381 
SEASONALLY ADJUSTED 
Sas dees sows e Side oxeekel 52.577 16,995 833 3,020 4,168 11,519 2,324 6,401 7,317 
Mar ree ea $2.547 16,962 831 3,062 4,168 11,490 2,322 6,381 331 
DM Lenbs<e6Sineanares an $2,593 16,965 841 3,059 4,160 11,501 2,320 6,400 7,347 
DE sahiichon Neb eeebeenen 52.698 16,946 843 3,097 4,159 11,542 2,329 6,424 7,358 
IG aks. ois sake ae eae 52.773 16,924 854 3,108 4,164 11,579 2,336 6.454 7,354 
DG ieWa cues bc aentenen 52.815 16,880 861 3,061 4,168 11,636 2,343 6,492 7,374 
i a A 52.844 16,836 853 3,032 4,184 11,669 2,354 6,477 7,439 
I icetiatart inettligglanie he 52.662 16,681 849 3,028 4,175 11,620 2,361 6,508 7,440 
Pea 52.469 16,604 837 3,013 4,148 11,590 2,368 6,482 7,427 
DUCES Fu Wuavse Veweswoed 52.218 16,463 825 2,956 4,113 11,567 2,367 6,512 7,415 
Becibbevarckoahesee - 51,980 16,265 821 2,923 4,076 11,508 2,361 6,538 7,488 
1958—Jan........... eae 6 51,756 15,970 807 2,900 4,057 11,625 2,367 6,523 7,507 
Feb..... a $1,151 15,637 793 2,702 4,008 11,598 2,368 6,529 7,516 
WITHOUT SEASONAL ADJUSTMENT 
es Se ee ee. $1,704 16,945 833 2,673 4,120 11,225 2,301 6,273 7,334 
ES eee 51,919 16,933 831 2,756 4,147 11,265 2,310 6,317 , 360 
| SPs -- eee $2.270 16,822 833 2,906 4,153 11,428 2,320 6,432 7,376 
NS SSRE Res scovehan fae 16,762 835 3,082 4,156 11,411 2,329 6,520 7,387 
PD teh 000s Rien ihaane 52.881 16,852 858 3,232 4,181 11,505 2,359 6,551 7,343 
Ss cide w wo be Te 52,605 16,710 857 3,275 4,199 11,493 2,390 6,524 7,157 
OP eee §2.891 16.955 862 3,305 4,215 11,499 2,389 6,509 7,157 
OP ee ee ee 53.152 £16,905 853 3,285 4,206 11,620 2,361 6,541 7,381 
Bo Se a Oey ..| 53.043 16,783 837 3,224 4,159 11,664 2,356 6,547 7,473 
32> SR ee eee 52.789 16,573 829 3,059 4,123 11,840 2,355 6,512 7,498 
2 ee duwake 53,084 16,316 825 , 850 4,100 12,365 2,349 6,473 7, 
EN Ee ee ees, 50,987 15,880 807 2,610 3,997 11,456 2,343 6,393 7,501 
a eee 50,314 15,586 793 2,391 3,962 11,302 2,344 6,398 7,538 
































© Corrected. 

Nore.—Data include all full- and part-time employees who worked 
during, or received pay for, the pay period ending nearest the 15th of the 
month. Proprietors, self-employed persons, domestic servants, unpaid 


family workers, and members of the armed forces are excluded. Figures 
for January and February 1958 are preliminary. Back data may be 


obtained from the Bureau of Labor Statistics. 
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES 
[Bureau of Labor Statistics. In thousands of persons] 

















Seasonally adjusted : Without seasonal adjustment 
Industry group 1957 1958 1957 1958 
Feb. Dec. Jan. Feb. Feb. Dec. Jan. Feb. 
DR. ndncbnansbencnasvecenncsas tneneinekeaien 13,156 12,408 12,134 11,828 13,114 12,458 12,050 11,780 
I iin cabin cn docidecceveenhsdeednaanse 7,706 7,101 6,874 6,619 7,721 7,136 6,860 6,628 
Ordnance and accessories........++seeeeseeee- 79 67 66 69 79 67 66 69 
Lumber and wood products.........++eeeeee0e- 617 593 588 575 589 581 556 549 
Furniture and fixtures.......... an SS 5 307 301 293 289 313 307 297 295 
Stone, clay, and glass products..............+.. 456 435 426 416 449 435 415 410 
Primary metal OES ou 1,118 999 955 899 1,124 1,004 960 903 
Fabricated metal products..... oddvewed 893 859 828 797 902 868 836 805 
Machinery except electrical. ... 1,275 1,116 1,090 1,059 1,294 1,122 1,101 1,075 
Electrical machinery.......... 8 8 783 753 877 9 761 
Transportation equipment....... “ae 1,482 1,342 1,276 1,208 1,482 1,342 1,276 1,208 
Instruments and related products. anaes 0 217 230 
Miscellaneous manufacturing industries 381 364 357 350 381 368 348 350 
Nondurable goods.............s+ses005 beseedtened 5,450 5,307 5,260 5,209 §,393 §,322 5,190 5, $53 
Food and kindred products. ..........+sese085 1,089 1,064 1,062 1,060 987 1,032 977 
Tobacco manufactures. ........eseeecceseecs 88 82 80 81 84 87 82 i) 
Textile-mill Title snsskhhseeesannetd 924 871 856 844 933 884 860 852 
Avensd ant 06 other finished textiles............. 1,058 1,044 1,033 1,020 1,095 1,060 1,043 1,056 
Paper and allied products.........++se+ss00e+: 468 464 458 451 466 466 456 449 
Printing, poop and allied industries........ 558 556 557 556 555 564 557 553 
bechdbovscsdgecda 545 520 514 508 548 523 517 S11 
Products of p aaa 176 171 171 170 173 169 168 167 
Rubber products..........esseee. Ts OSS 212 203 199 192 213 207 201 193 
Leather and leather products..........e0.see0: 332 332 330 327 340 332 330 335 





























Note.—Data covering production and related workers only (full- and 1958 are p seapaaany, Back data may be obtained from the Bureau of 
part-time) who worked during, or received pay for, the pay period ending Labor Statistics. 
nearest the 15th of the month. Figures for January and February 
HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES 


[Bureau of Labor Statistics. In unit indicated] 














Average weekly earnings A hours worked Average hourly earnings 
(dollars per week) wae t5---* (do tay per hour) 

Industry group 1957 1958 1957 1958 1957 1958 
Feb. Dec. Jan. Feb. Feb Dec. Jan. Feb. Feb. Dec. Jan. Feb. 
DORs c cic ctdencdnsdbhconcdouseass skton’ 82.41 | 82.74 | 81.06 | 80.85 | 40.2 | 39.4] 38.6] 38.5 | 2.05] 2.10] 2.10] 2.10 
bnoeseeebeabed eeccccccceceeces 88.75 | 88.93 | 87.14 40.9 | 39.7 | 38.9] 38.8] 2.17] 2.24] 2.24] 2.23 
Ordnance and ST) > 96.18 | 98.74 {100.77 |100.70 | 42.0] 40.8] 41.3] 41.1 2.29 | 2.42] 2.44] 2.45 
Lumber and wood products........ ooeeef 68.51 | 71.37 48 | 70.20 39.6 39.0 38.6 39.0 1.73 1.83 1.80 1.80 
Furniture and fixtures..........seeeee++ 69.55 | 70.62 | 67.38 | 67.61 40.2 39.9 38.5 38.2 1.73 1.77 1.75 1.77 
Stone, clay, and glass RR 81.61 | 83.18 | 82.32 | 81.27 | 40.6] 39.8 39.2 38.7 | 2.01 2.09 | 2.10} 2.10 
DE cosccenseecceca 99.14 | 97.16 | 95.49 | 95.23 | 40.3 38.1 37.3 37.2 2.46] 2.55 2.56 | 2.56 
Fabricated metal products........ bases 87.33 | 89.24 | 87.47 | 87.02 | 41.0] 40.2 39.4 39.2]. 2.13 2.22 | 2.22 2.22 
Machinery except  ceacdsenceen 95.11 | 94.30 | 92.90 | 92.36 41.9 40.3 39.7 39.3 2.27 2.34 2.34 2.35 
machinery........... ebboceed 83.23 | 83.35 | 82.89 | 82.47 40.6 39.5 39.1 38.9 2.05 2.11 2.12 2.12 
Transportation equipment........ eeeeeef 98.36 | 99.70 | 95.20 | 94.82 | 41.5 40.2 38.7 38.7 2.37 2.48 2.46 | 2.45 
Instruments and related products........ 85.69 | 85.57 | 84.71 | 85.14 | 41.0] 39.8 39.4 39.6} 2.09] 2.15 2.15 2.15 
Miscellaneous manufacturing industries. .J] 72.94 | 72.65 | 72.52 | 72.52 | 40.3 39.7 39.2 39.2 1.81 1.83 1.85 1.85 
Nendurable goods............... eccceeceeesd 73.10 | 74.88 | 73.54 | 73.34] 39.3 | 39.0] 38.3 | 38.2] 1.86] 1.92 1.92 1.92 
Food and kindred eee. . jebacied 77.39 | 80.18 | 80.20 | 79.40 | 40.1 40.7} 40.1 39.5 1.93 |, 1.97 2.00} 2.01 
Tobacco manufactures. ........seseee0: 57.37 | 60.61 | 61.15 | 58.81 38.5 39.1 39.2 37.7 1.49 1.55 1.56 1.56 
Textile-mill Men cdewveccccegooese 58. 58.35 | 56.25 | 56.55 39.2 38.9 37.5 37.7 1.50 1.50 1.50 1.50 
Apparel and other finished textiles.......] 54.39 | 52 $2 36.5 35.2 35.0 35.2 1.49 1.50 1.50 1.50 
Paper and allied products.......... o+eeef 84.60 | 87.15 | 86.11 | 85.70 | 42.3 | 41.9 | 41.4] 41.2] 2.00] 2.08 2.08 2.08 
Printing, publishing and allied industries. .| 95.48 | 98.43 | 95.76 | 96.27 38.5 38.6 37.7 37.9] 2.48 | 2.55 2.54 | 2.54 
and allied MOMBcccccccccs 91.94 41.2 41.3 40.8 40.5 2.17 2.26 2.27 2.27 
Products of — “pggubeaneeyes eOeesceed 104.45 |111.38 {110.43 |108.40 40.8 40.8 40.6 40.0 2.56 2.73 2.72 2.71 
Rubber PTOGUCIS. oo cccscccccccsccccccs \ 92.40 | 87.71 | 87.63 | 40.9 | 40.0] 38.3 38.1 3.48 | Beas 2.29 2.30 
Leather and leather BOOGI co ccdsccces 58.60 | 57.97 | 57.88 | 57.72 38.3 37.4 37.1 37.0 1.53 1.55 1.56 1.56 









































Nore.—Data are for production and related workers. Figures for 
January and February 1958 are preliminary. Back data are available 
from the Bureau of Labor Statistics. 
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DEPARTMENT STORES 





DEPARTMENT STORE SALES AND STOCKS, BY DISTRICTS 


[Federal Reserve indexes, based on retail value figures. 1947-49 average = 100] 





Federal Reserve district 






























































United | 
Year or month | | 
States | oston| New | Phi | cleve-| Rich. | At | Chi- | St. | Minne-| Kansas! p.,. | p22. 
York | phia | land | mond | lanta | cago | Louis | man City | cisco 
Ser ee Se ee a ee eee eee 
105 | 102 | 107 | 107 | 107 111 105 | 106 | 107 | 112 | 115 106 
109 | 107 | 112 114 | 115 117 10 | 111 | 107 | 117 | 120 112 
us | tos | ity | 9 | 7 | it | ite | 0 | | tas | is | He 
117 108 | 116 112 129 135 112 | 121 | 113 | 129 136 122 
123 | 113 | 125 122 | 140 149 122 | 132 | 117 | 140 149 132 
126 | 120 | 131 128 | 146 164 128 138 126 | 144 158 141 
122 124 | 132 129 | 148 169 128 138 | 128 | 142 160 141 
120 | 123 | 130 125 147 | 7158 125 | 133 | 123 | 7136 157 137 
iz | ie | te | iso | ise | dee | a | i | ie | He | det | te 
117 118 | 130 122 | 148 162 125 | 136 | 123 | 137 151 137 
123 | 124 | 133 126 | 148 172 128 | 137 | 126 | 141 158 141 
122 12s | 139 128 152 175 129 | 139 | 126 | 142 168 148 
2 | 131 132 | 147 175 131 | 139 130 | 145 170 141 
130 | 135 | 138 139 | 158 179 139 | 147 | 138 | 147 170 144 
114 | 122 | 128 134 | 144 172 130 | 145 | 130 | 147 163 141 
116 119 129 121 141 159 121 126 | 119 | 136 152 134 
118 124 128 | 129 | 142 166 125 | 135 | 125 | 390 | 161 139 
128 | 128 | 133 | 133 | 148 174 | 130 | 141 | 132 | 142 | 156 | 139 
| | | 
116 125 | 126 125 | »147 | 7156 | 121 132 | 126 | 138 | 156 | 132 
| | | | 
93 | 99 | 97 | 98 | 106 | 123 | 95 | 101 | 90 | 102 | 126 | 109 
97 98 98 | 101 | 107 136 | 97 105 96 106 126 | 108 
| te | 1s | ie | das | das | ae | | ae | ae | es 
123 | 120 | 131 | 122 | 146 | 165 126 | 138 | 127 | 139 | "156 | 134 
122 121 | 130 | 120 | 140 153 126 | 129 | 116 137 153 139 
92 96 | 107 | 118 | 145 104 114 | 104 128 151 125 
12 | 126 | toe | tse | 190 | tes | toe | fas | doe | fae | ES | 
117 *| 126 | 132 | 125 | 148 | 167 | 127 | 138 138 142 158 | 135 
144 158 171 | 159 | 178 | 193 | 153 163 145 161 183 | 162 
232 226 236 233 | 272 | 301 | 7221 238 | 220 246 270 | 247 
| | | | | 
ey eee a P101 92 | 100 | 95 | 97 | »104 | »122 | 92 | 100 92 | 103 | 123 | 105 
| | 
STOCKS! | 
112 | 106 | 110 | 108 | 109 | 423 108 108 106 114 114 112 
129 | 127 132 132 | 129 | 145 | 125 130 | 121 137 135 137 
117 15 | 120 | 11S | 127 143 | 112 120 | 113 130 129 131 
124 | 120 129 | 125 | 141 | 155 | 122 131 | 123 146 143 140 
126 | 117 127 | 122 | 138 | 152 120 125 | 124 141 140 135 
132 119 135 | 124 | 159 | 170 127 135 130 | 152 | 153 142 
141 130 148 | 133 | 175 | 195 138 148 142 164 | 168 | 156 
138 137 154 136 | 178 | 203 143 149 | 146 | 161 | 174 | 158 
| | | 
| | | } | 
140 138 | 149 | 138 | 7178 202 139 | 149 | 144 | "162 | 7173 153 
140 135 | 149 | 135 174 200 139 | 149 | 144 | 162 170 151 
140 137 | 180 | 135 176 202 139 | 148 | 145 | 159 167 155 
mo | ir | 13 | is | ie | ie |e | Sy | ae | ise | HB | ie 
1 
138 137 | 156 136 184 198 146 | 151 145 159 176 | 159 
139 137 | 154 136 184 204 149 | 153 141 | 160 178 | 159 
136 138 157 137 180 203 145 | 149 | 145 158 176 159 
138 138 159 | 139 181 201 144 | 151 | 145 159 173 162 
138 138 | 156 | 139 174 208 147 | 151 | 148 163 176 163 
137 138 | 158 | 138 175 206 141 | 151 | 150 165 179 162 
136 138 | 7154 134 171 207 140 | 141 | 143 158 169 152 
131 137 154 | 133 | 7167 | »201 135 7143 | 138 | »15S2 | »169 | P1S1 
| } | | 
ir | ie | as | ie ae | Be | Br | | Be es fae |e 
.. tor | oe | 1 1 1 @ ak | 15 1 
it | das | 1 | ta | Wo | an | ie | se | ie | 1S | Be | ies 
144 | | 15 1 1 1 
43 | 4g | ise | 19 | 63 | doo | ta | ast | 7 iss | tos | 133 
1 | 12 14 1 1 18 14 14 1 1 1 
125 | 124 | 138 125 168 190 143 | 142 134 | 152 169 154 
lee | tas | ter | te | day | os | 30 | 18 | 1 | dae | ae | te 
144 | 14 1 2 1 1 1 1 1 
156 155 | 180 154 198 227 161 | 169 | 164 177 193 183 
161 | 159 | 182 156 | 198 233 161 169 | 170 183 197 182 
127 127 | 7139 122 156 180 124 | 127 | 7132 | 144 157 139 
119 122 | 135 | 117 | 150 | 183 123 | 9127 | 127 | 9137 | »149 | 7136 
| | | | | 








? Preliminary. ’ Revised. 


! Figures for sales are the average per mr day, while those for stocks 1947, see BULLETIN for December 1957, pp. 1323-52 


are as of the end of the month or averages of monthly data. 


Note.—For description of the series and for monthly indexes beginning 


Figures prior to 


1947 may be obtained from the Division of Research and Statistics. 
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DEPARTMENT STORE MERCHANDISING DATA 
[Based on retail value figures] 











Amounts (In millions’ of dollars) Ratios to sales4 

Out- Stocks 

Period Sales! | Stocks! stand- >. 2 —_ 3 Out- plus 
(total (end ing (eotal “tot | | Stocks | stand- | out- Re- 
for of orders! for sy ing stand- ceipts 

month) | month) ots month) | month) orders - a 

Annual average: 

361 925 373 358 358 2.7 1.1 3.8 1.0 
376 1,012 495 391 401 2.8 1.4 4.2 i.1 
391 1,202 390 379 3.2 eT 4.4 1.0 
397 ,097 435 397 401 2.9 1.2 4.1 1.0 
406 1,163 421 408 401 3.0 1.1 4.1 1.0 
1,140 388 410 412 3.0 1.0 4.0 1.0 
437 1,195 446 444 449 2.9 1.1 4.0 1.0 
454 1,286 470 459 458 3.0 1.1 4.1 1.0 
458 1,338 460 460 457 3.1 1.1 4.2 1.0 



































1365 "1,202 7428 7356 "445 3.3 ‘2 4.5 1.0 

336 1,252 461 391 422 3.7 1.4 5.1 - 

394 1,356 414 498 451 3.4 1.1 4.5 £63 

441 1,381 346 466 398 3.1 0.8 3.9 1.1 

449 1,353 355 421 430 3.0 0.8 3.8 0.9 

1,257 519 313 477 3.1 1.3 4.3 0.8 

356 1,245 600 425 3.5 &, 5.2 1.0 

432 1,300 569 487 456 3.0 1.3 4.3 1.1 

438 1,400 567 538 536 3.2 B.3 4.5 1.2 

481 1,518 529 599 561 3.2 1.1 4.3 1.2 

554 1,562 427 598 496 2.8 0.8 3.6 1.1 

839 1,229 307 506 386 1.5 0.4 1.8 0.6 

FOIE on 00.0650 ckeegeecagded dle miaaeees tate bee 365 1,207 378 343 414 3.3 1.0 4.3 0.9 

» Preliminary. ° Revised. 3 Derived from receipts and reported figures on outstanding orders. 

1 These figures are not estimates for all department stores in the United 4 The first three ratios are of stocks and/or orders at the end of the 


States. They are the actual dollar amounts reported by a group of de- month to sales during the month. The final ratio is based on totals of 
partment stores located in various cities throughout the country. In 1957, sales and receipts for the month. 
sales by these stores accounted for about 45 per cent of estimated total Nore.—For description and monthly figures for back years, see BUL- 


department store sales. 4 
2 Derived from the reported figures on sales and stocks. Lstm for October 1952, pp. 1096-1102. 


MERCHANDISE EXPORTS AND IMPORTS 


[Bureau of the Census. In millions of dollars] 









































Merchandise exports! Se ae Merchandise imports 3 
Period a dans 

1956 1957 1958 1956 1957 1958 1956 1957 1958 

Bete... ck ca hen tests dhe enee teene> nar eeeeeeeee 1,284 j 1,511 1,202 1,583 1,402 1,073 ri,115 P1,108 
Pil cene deoebecvccaesheestaebe> car euwananes 1,363 el Se a 1,273 Re? Bi ks ok Sewn 1,051 a eee 
Db 46c0ssccesbevab essen be beheey eis ebOnnba 1,583 i aaa 1,479 oO i aaa 1,102 REG © Ba dsteva oe 
Bcckic tsccss sa dacretasonrunsh areas teaekhe 1,512 So ge eae 4 ft. kt Rae 991 OS Fee rye 
ind basses cher nden ese seeds hantaey beagesa 1,717 By aa ye 1,522 SiWEn, Bava vhneants 1,095 Pere 
Pind +5 0 oreewn dae cbaseentes sw hieneterene , ES er aere 1,492 Oe: Bhs bo hae’ 1,034 Me Uhbedarees 
Bina bois $60 cee cde sede Skt ew cdwabeeeesnen ’ f 3S eae ee he i op ee 1,052 EO - Gicsaceees 
| REET PTT TT Te eee 1,536 Bue | | Bi'Cowwne ews 1,378 OD SR Sie e 1,055 J) 9) Ae 
Sas tas 3-0,40.05250 eR aad de O56 >) eee , “. 3 eee 1,427 lh Bae 995 i eer 
Rade etbs cb pubs 'sakedabcshs ts beumeiaes aeenned 1,671 Se * En bdnwedke 1,561 - 2 apa 1,121 _% 3S aren ba 
a da.s hades 6 nny dkdidas 606s sarees caearan 1,545 Ci > be veeweays 1,425 Pte Seeger 987 I ere 
Linke hes ae vecbakud Giese ooh ceweel deanna i. ee oe oe a ee Bye Eedeasds ss 
pS RP TTT eT ee eee 19,090 DEE Eeavevc eve 17,333 od eer: 12,615 kerri 

? Preliminary. rRevised. and supplies under the Mutual Security Program. i 

1 Exports of domestic and foreign merchandise. 3 General imports including imports for immediate consumption plus 


2 Department of Defense shipments of grant-aid military equipment entries into bonded warehouses. 
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES—Continued 
[Bureau of Labor Statistics index, 1947-49= 100] 





































1957 1958 1957 1958 
Subgroup Subgroup 
Jan. Nov. Dec. Jan. Jan. Nov. Dec. Jan. 
Farm Products: Pup, ye and Allied Products 
‘ont.): 
Fresh and dried produce...........- 100.7 | 106.3 | 108.3 | 121.6 
Gn a nmiamenenhannters 89.5 80.9 80.5 , SOB —«—-_-_ EE TE IEET pegreeEty 136.2 | 136.6 | 136.6 | 136.4 
Livestock and poultry. . 73.9 79.3 | 782.6 86.5 Converted paper and paperboard... .| 125.6 | 127.0 |7127.2 | 127.2 
Plant and animal fibers. . 102.9 | 104.7 | 103.7 | 103.0 Building paper and board........... 141.1 | 141.7 | 141.7 | 141.7 
PMs cS otcccevede 98.1 99.4 | 99.0} 97.9 
, Se = 65.7 | 100.1 93.4 73.9 |Metals and Metal Products: 
Hay and seeds 86.6 77.6 |- 78.6 79.5 
Other farm products. ...........++: 148.8 | 144.1 | 142.5 | 143.6 a Seer 164.3 | 166.5 | 166.5 | 166.9 
Nonferrous metals...............+- 148.7 | 130.8 | 130.6 | 128.6 
Processed Foods: DEB enke wc 000d cdeus sues 147.5 | 153.1 } 153.1 | 152.7 
Pa Die cddats cxarcarccses .-f 161.5 | 167.4 |7168.1 | 168.4 
8 | 117.6 | 118.3 | 118.0 Plumbing equipment............... 133.4 | 128.5 | 128.5 | 127.6 
8 93.6 | 95.5 | 100.5 Heating equipment...............+: 122.3 | 122.1 | 121.5 | 121.8 
5 | 114.5 | 114.7 | 114.1 Fabricated structural metal products.J 133.7 | 134.6 | 134.6 | 134.5 
6 | 103.8 | 104.6 | 105.0 Fabricated nonstructural 
1 | 114.4 | 114.3 | 114.2 SE kes vcdstevscodasccecses 141.6 | 147.0 | 147.0 | 146.4 
3 | 172.9 |7173.3 | 173.3 
0} 96.6 96.3 95.4 |Machinery and Motive Products: 
Textile Products and Apparel: —. machinery and equip- 
131.8 | 137.4 | 137.9 | 137.9 
Cotton products. 3 89.8 | 90.2] 90.1 
Wool products. .......6+ssseeeeene 1 | 107.4 | 105.8 | 105.2 156.2 | 165.2 |"165.3 | 165.4 
Synthetic textiles os ad 1 82.3 82.1 81.2 163.4 | 171.3 | 171.3 | 171.3 
yd = agus bewteevecdés 8 | 119.6 | 119.5 | 119.4 
ices saves Cour derverboker 99.7 99.6 | 99.6 | 99.4 155.5 | 160.8 |"160.8 | 160.7 
oun or textile products..... pobheosun 76.8 76.7 75.8 74.7 142.5 | 148.3 | 148.5 | 149.0 
Hides, Skins, and Leather Products: 146.0 | 150.9 | 150.8 | 151.2 
134.3 | 138.7 |7139.1 | 139.1 
ide Pe Rs « os cesenusiechohel $2.1 53.8 50.3 50.2 
Live s¥ebUosocstenevebbooded 88.2 91.2 90.8 90.7 |Furniture and Other Household Dura- 
aoteces er ee 120.8 | 122.6 |7122.0 | 122.0 bles: 
Other leather products............. 97.9 98.9 | 98.6 98.8 
Household furniture............... 122.0 | 122.8 | 122.8 | 122.8 
Fuel, Power, and Lighting Materials: Commercial! furniture 9 | 153.8 |7154.1 | 154.1 
Floor covering. ......... 135.1 | 132.5 |7132.6 | 132.3 
Di <tecnd étaiywecedes be eneee 124.1 | 125.8 | 126.3 | 126.0 Household appliances. . 106.5 | 105.1 |7105.4 | 108.1 
ondao0600000sescreeneceenenal 159.1 | 161.9 | 161.9 | 161.9 i cpeneeh devssos . soak. aaa 93.4 93.3 93.3 
a 119.9 | 116.0 |"120.7 | 120.7 , SS ese 69.9 71.4 71.4 70.7 
P< «stsiepedekiedeewse eel 94.9 96.1 96.1 96.1 Orhes houschold durable goods...... 146.8 | 149.5 |7153.1 | 153.9 
Petroleum and products..........+. 124.9 | 123.5 | 123.5 | 122.9 
Chemicals and Allied Products: 
.7 | 135.7 | 135.7 | 135.7 
Industrial chemicals.............++. 123.5 | 123.6 | 123.9 | 123.9 .6 | 136.9 | 136.9 | 138.9 
Prepared paint....... bbSA i eomed 124.1 | 128.1 |7128.4 | 128.4 .6 | 126.7 | 127.2 | 127.5 
pe ee eres oe ae -.O | 101.6 | 101.7 | 103.6 .6 | 155.1 | 155.1 | 155.3 
Drugs, pharmaceuticals, cosmetics . | 92.6 93.4 93.5 93.5 -1 | 127.1 | 127.1 | 127.1 
Fats and oils, inedible.............. 58.7 65.2 65.4 63.0 .2 | 124.6 | 124.6 | 124.6 
Mixed fertilizers Laeecevoeseueebeoheg 110.2 | 112.3 | 112.1 | 112.2 .3 | 128.5 | 131.1 | 131.1 
Fertilizer materials...........+.++0+ 105.9 | 107.7 | 107.8 | 110.5 
Other chemicals and products....... 104.5 | 106.6 {7106.9 | 106.9 oe Manufactures and Bottled 
verages: 
Rubber and products: 
—— ~ RR RET See Sree . 134.8 | 134.8 | 134.8 
0 Serer es 145.4 | 131.6 | 135.7 | 133.7 —— PLS athe dike 1 ete . 105.1 | 105.1 | 105.9 
pO SS ee eee 148.8 | 153.5 | 153.5 | 152.0} O tobacco products. , 144.3 | 144.3 | 144.3 
Other rubber products............+. 140.0 | 142.3 | 142.7 | 143.1 Alcoholic beverages .O | 119.8 | 120.3 | 120.3 
Nonalcoholic beverages............- 148.7 | 149.3 | 149.3 | 149.3 
Lumber and Wood Products: 
Miscellaneous : 
Es ineecvetdeerdivbhectie 122.6 | 117.1 |7116.4 | 116.6 
DE Micdtcss+vdocekeateeestha 128.7 | 128.0 | 127.7 | 127.7 Toys, sporting goods, small arms....} 117.5 | 117.9 | 118.0 | 117.9 
céiverceskseceudewnse eee 97.1 96.4 | 95.6] 95.6 Manufactured for "Sey eae 74.4 61.4 62.1 64.1 
Notions and accessories...........- 96.7 97.8 | 798.5 97.5 
Pulp, Paper, and Allied Products: Jewelry, watches, an equipment. .-f 107.5 | 107.7 | 107.7 | 107.1 
Other miscellaneous............+++: 126.1 | 130.9 | 130.9 | 131.6 
Woodpulp............ vecbesio ced 118.0 | 121.2 | 121.2 | 121.2 
WE cccccecen twee PPTTTiry ; 77.3 88.5 88.5 83.5 
peeschesekonbs ooceévecasatoal Eaeea: | Weed & Benen & Sees 
































356 NATIONAL PRODUCT AND INCOME 








RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, PERSONAL INCOME, AND SAVING 
In billions of dollars) 


[Department of Commerce estimates. 























































































































Seasonally adjusted annual rates 
Annual totals by quarters 
Item 1956 1957 
1933 1950 | 1953 | 1954 | 1955 | 1956 | 1957 
4 1 2 3 4 
Gross national product. .............se00+: 56.0 285.1) 363.2) 361.2) 391.7| 414.7) 434.4) 426.0) 429.9) 435.5) 440.0) 432.6 
Less: Capital consumption allowances. ..... 7.2 20.5} 26.5) 28.9) 31 34.3) 37.1) 35.3) 36.1) 36.6) 37.4) 38.2 
Indirect business tax and related lia- 
nen a trae wadthalites an «hoe 7.1 23.7} 30.2) 30.1) 32.9) 35.0) 36.9) 36.1) 36.4) 36.6) 37.1] 37.4 
Business transfer payments............ on 8 1.4 1.3 1.3 Bua eE 1.3 * 1.3 1.3 1.3 
Statistical discrepancy...............+. 9 e 2.6 1.7 2.1 1.6) ma. 1.6 1.8 4.1 3.4, ma. 
Plus: Subsidies less current surplus of gov- 
ernment enterprises..........-0.-eeeee0- .0 2} —.44 —.2 1.1 1.3 1.6 1.4 1.6 1.7 1.4 
Equals: National income.................++- 40.2 240.0) 302.1) 299.0) 324.1) 343.6) m.a.| 353.3) 355.6) 358.5) 362.6) na 
Less: Corporate profits and inventory valua- 

CE GENIN 6 6 oc cccsccsesccvcovesers —2.0 35.1) 36.0) 33.1| 40.7) 40.4 n.a.| 42.4) 41.2, 40.7) 40.9 n.a. 
Contributions for social insurance...... an 6.9 8.7 9.7; 11.0) 12.4) 14.4) 12.8) 14.2) 14.3) 14.6) 14.5 
Excess of wage accruals over disburse- 

asd aiee nade eine Obheeee ae <4 .0 d Oo} —.1 .0 .0 .0 .0 .0 .0 .0 .0 .0 
Plus: Government transfer payments........ 1.5 ; 3 14.3} 12.9) 15.0) 16.1} 17.2) 19.9) 17.7) 18.4) 20.0) 20.0) 21.2 
Net interest paid by government....... 1.2 B. 4.7 5.0 $.2 - 3.8 6.0 FS 6.0 6.0 6.0 6.1 
TD 1. on chase ban hege Gh.s bv eb oo 6a 2.1 4. 9.2 9.3 9.9) 11.0) 11.9) 12.1) 11.5} 12.4) 12.5) 12.6) 11.7 
Business transfer payments............ a d 8 1.4 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 
Equals: Personal income..................- 47.2 227.1) 286.0| 287.4) 305.9) 326.9] 343.4) 334.5) 338.3| 343.2) 346.9) 345.5 
| 

Less: Personal tax and related payments..... a 20.9; 35.8) 33.0) 35.8) 39.7) 42.8) 40.5| 42. | 42.9| 43.6| 43.4 
EE ins cca hdaekheabeeeeeeen a 18.2} 32.4) 29.2) 31.5) 35.1) 37.8) 35.8) 37.4) 38.0) 38.6) 38.3 

UNS ccveddbcbeabbicvccveen 1.0 =e 3.4 3. 4.2 4.6 5.0} 4.7 4.9 4.9 5.0 ; 
Equals: Disposable personal income......... 45.7 206.1) 250.2) 254.5) 270.2) 287.2) 300.6, 294.0) 296.1) ny 303.3; 302.1 
Less: Personal consumption expenditures... . | 46.4 194.0) 230.5) 236.6) 254.4) 267.2) 280.4) 272.3 276.7| 278.9} 283.6) 282.4 
Equals: Personal saving. ............++.++- ‘ | — .6 12.1 ont, 17.9} 15.8} 20.0) 20.2) 21.7) 19.5) "21.4) 719.7) 19.8 

NATIONAL INCOME, BY DISTRIBUTIVE SHARES 
[Department of Commerce estimates. In billions of dollars] 
Annual totais Seasonally adjusted annual rates 
by quarters 
Item 1956 1957 
1933 1950 | 1953 | 1954 | 1955 | 1956 | 1957 
4 1 2 3 4 

EN I, bck btes cb oe geo pe casenn es 40.2) 104.7) 240.0) 302.1) 299.0) 324.1) 343.6) n.a.| 353.3) 355.6) 358.5) 362.6) n.a. 
Compensation of employees...............- 29.5; 64.8) 154.3 -1) 206.8) 223.1) 241.4) 254.4) 247.9) 251.1) 254.0) 257.0) 255.3 

I nd cbc cctcavecceesed 29.0; 62.1| 146.5| 197.3) 195.5| 210.3| 227.2| 238.8) 233.3) 235.9) 238.6) 241.3) 239.5 
ee bie rae hinds oe ip memwr ener cade 23.9) 51.9) 124.3) 163.5) 161.2) 174.4) 189.4) 199.0) 194.7) 196.8) 199.1) 200.9) 199.1 
sh dacadnicdh O66 +4R6Rd chen one 4 a 1.9 5.0} 10.3) 10.0) 9.8 9.7 5 Oe, 9.6 * 9.8 ee, 
Government civilian. ...........-.++5. 4.9 8.3} 17.2) 23.5) 24.4) 26.1) 28.2) 30.1) 28.9) 29.4) 29.7) 30.6) 30.8 

Supplements to wages and salaries........ ‘S 2.7 7.8) 10.8) 11.3) 12.7] 14.1) 15.6; 14.6) 15.3) 15.4) 15.7) 15.8 

Proprietors’ and rental income?............. 7.6, 20.9) 44.6) 49.3) 49.1) 49.4) 49.9) 51.2) 50.7; 50.9) 51.2) 51.7) 51.3 

Business and professional............... 3.2} 10.9) 22.9) 25.9) 25.9) 27.3) 28.0) 28.7} 28.3) 28.4) 28.7] 29.1) 28.6 

i «ku Uikde Gas Ga sat tenewooeenened 2.4 6.5} 13.3) 13.3) 12.7) 11.9) 11.6) 12.1) 12.0) 12.0) 12.1) 12.2) 12.2 

Rental income of persons............++- 2.0 3.5 8.5} 10.2) 10.6) 10.2) 10.3) 10.4) 10.4) 10.4) 10.4) 10.4) 10.4 

Corporate profits and inventory valuation 
MT inne deekadacnnats enn ane 4 1 —2.0| 14.5) 35.1) 36.0) 33.1; 40.7; 40.4) ma.) 42.4) 41.2) 40.7) 40.9) ma. 
Cor; le profits before tax.......seeeees -2| 17.0} 40.0) 37.0) 33.5| 42.5| 43.0| n.a.| 45.6) 43.9) 42.0) 41.8) nua. 
ate profits tax liability.......... of 7.6) 17.8) 20.3) 17.4) 21.5; 22.0) maj 23.3) 22.4) 21.4) 21.3) ma. 
ate OO —.4, 9.4) 22.1) 16.7] 16.0) 21.0) 21.0) maj 22.3) 21.5) 20.5) 20.4) na. 

Inventory valuation adjustment.......... —2.1}) —2.5| —4.9| —1.0) —.3) —1.7| —2.6) —1.5} —3.2)} —2.7) —1.3} —.9| —1.2 

PI 6 6.04 cteb ics cvdsscccesscnccnes 5.0) 4.5 5.9 8.7 9.8 10.9) 11.9) 12.8) 12.3) 12.5) 12.7) 13.0) 13.3 

n. a. Not available. ° Revised 2 Includes noncorporate inventory valuation adjustment. 


vised. 
1 Includes employee contributions to social insurance funds. 
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Tables on the following pages include the prin- 
cipal available statistics of current significance 
relating to international capital transactions of 
the United States, foreign gold reserves and dol- 
lar holdings, and foreign central banks. Figures 
on international capital transactions of the 
United States are collected by the Federal Re- 
serve Banks from banks, bankers, brokers, and 


dealers in the United States in accordance with 
the Treasury Regulation of November 12, 1934. 
Other data are compiled largely from regularly 
published sources such as central bank state- 
ments and official statistical bulletins. Back fig- 
ures for 1941 and oe years, together with de- 
scriptive text, ma obtained from the Board’s 
publication, Banking and Monetary Statistics. 
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360 INT'L CAPITAL TRANSACTIONS OF THE U. S. 





TABLE 1. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, BY COUNTRIES! 


{Amounts outstanding, in millions of dollars) 


Total foreign 
In- countries | 
terna- a — Switz- 
tional | France| Fed I er- Canada F 
insti- Official ‘ land America 
tutions? | and 
| 


private 





1954—Dec. 31....] 1,770 | 
1955—Dec. Sie od e | 
1956—Dec. 31... 


1957—Jan. 3 
Feb. 2 
Mar. 3 
Apr. 
May : 
June ; 
July 
Aug. 3 
Sept. 3 
Oct. 
Nov. 
Dec. 3 
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Table la. Other Europe 





| | } | 
| Neth-| Por- | R 
Greece| er- lor- | pnt rot 

lands | way | tugal | mania 


Other | Den- | Fin- | 


Europe mark | land | 





eS er ee | 1,642 | 113 | 103 91 
19S9S— Ee. Shon. ccccesceccnceece 85919 4| 82] 132 
1956—Dec. : 7 | 137 


138 
134 
123 
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Dec. 


—— | Rh 
— 
~ 





Set) 











Nye ty 


NNIOCSAUCS 


rs 
s) 








1958—Jan. 








Table Ib. Latin America 





| | Do- | 

Co- | min. | 
ican |Guate- 
lom- | Cuba Re- | mala 


Argen-| Bo- Chi 
; et ile 
tina livia bia | 





1955—Dec 


| 
| 
1954—Dec. / | | 23 | 
1956—Dec. : a 1 


1957—Jan. 
Feb. 2 
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Apr. 
May 3 
June 3 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 31” 


1958—Jan. 31? 





















































” Preliminary. ised. For other notes see following page. 
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TABLE 1. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, BY COUNTRIES !—Continued 
{Amounts outstanding, in millions of dollars] 


Table Ic. Asia and All Other 











Asia All other 
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1955—Dec. 
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Nov. 30?.... ; 
Dec. Pre * 2 55 
1958—Jan. 31”....§ 1, 55 



























































Table 1d. Supplementary Areas and Countries 5 


End of year 


End of year 


1955 | 1956 
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1953 | 1954 | 
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Area or country ial eal Area or country 
1955 1956 1954 
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n.a. British dependencies 
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?Preliminary. n.a. Not available. 4 Beginning Apr. 30, data include certain accounts previously classified 


1 Short-term liabilities reported in these statistics represent principally 
deposits and U. S. Govt. obligations maturing in not more than one year 
from their date of issue, held by banking institutions in the United States; 
small amounts of bankers’ acceptances and commercial paper and of 
liabilities payable in foreign currencies are also included. 

2 Includes International Bank for Reconstruction and Development, 
International Monetary Fund, and United Nations and other international 
organizations. Excludes Bank for International Settlements, reported 
under Other Europe. 

3 Represents funds held with banks and bankers in the United States 
(and in accounts with the U.S. Treasury) by foreign central banks and by 
foreign central governments and ir agencies (including official pur- 
chasing missions, trade and shipping missions, diplomatic and consular 
establishments, etc.). 


as “private.” 

5 These data are based on reports by banks in the Second (New York) 
Federal Reserve District and include funds held in an account with the 
U. S. Treasury. They represent a partial breakdown of the amounts 
shown in the “‘other”’ categories in tables la-Ic. ome 

6 Based on reports by banks in all Federal Reserve districts. : 

Nore.—Statistics on international capital transactions of the United 
States are based on reports by banks, bankers, brokers, and dealers. 
Beginning with the BULLETIN for June 1954 (as explained on p. 591 of 
that issue), tables reflect changes in reporting forms and instructions made 
as of Mar. 31, 1954, as well as chan in content, selection, and arrange- 
ment of material published. For discontinued tables and data 
under previous instructions, see BULLETIN for May 1954, pp. 540-45. 
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TABLE 2. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, BY COUNTRIES! 


[Amounts outstanding, in millions of dollars] 













































































i 
Ger- Switz- | United Latin 
Date Total | France| ™@"Y, | Italy er- King- | Other | Total Can- | Amer-| Asia All 
Fed. | land dom | Europe] Europe) ada ica other 
Rep. of 
i, tnt cy eek aban ne me nekerne ee 1,387 14 70 20 16 173 109 402 76 728 143 37 
DEES, Minanhé ovendecese¢eceeetine4mnn 1,549 12 88 30 26 109 158 423 144 706 233 43 
OE RPP rr rr ere 1,946 18 157 43 29 104 216 568 157 840 337 43 
SE WE ots odiremsenesbioaigtechs tap en 2,038 23 168 50 30 109 213 593 171 867 360 48 
Pb Evae6se curse ercesvecssewwqad , 060 18 176 55 33 127 211 621 157 861 375 46 
0 a ee ere 2,150 26 177 59 26 160 219 667 161 898 375 49 
Sf RAE ee Tee 2,141 60 177 58 27 151 208 680 108 919 392 41 
A ae ee 2,174 72 174 61 27 176 188 699 114 889 426 46 
ML ch cde sdee cele tece 6 dee 0nd Ka 2,202 82 159 60 28 159 197 686 125 894 451 46 
 ( eer error errr. 2,135 96 150 59 31 123 189 646 125 896 421 46 
NS ES a eee eer , 160 113 149 55 33 115 192 657 120 935 396 52 
ED ob ode gach Vr dhe ene eee nee ee 2,161 113 150 54 32 110 209 668 111 941 389 52 
RR eer ee 2,254 106 139 54 36 124 203 663 177 959 407 48 
PL}. <a. dnd seetee eel exe sone 2,204 105 137 54 37 111 207 651 149 970 385 49 
Gt Ma > «cath ewes Chb 6 0s ou wre 2,244 114 140 57 37 109 218 675 150 984 386 50 
Table 2a. Other Europe 
Other | Aus- | Bel- | Den- | Fin- Neth- | Nor- | Por- Swe- | Tur- | Yugo-| All 
Date Europe] tria gium | mark | land Greece aceie way tugal | Spain den key slavia | other 
Se eee 109 (2) 20 10 3 3 16 2 (2) 4 4 41 5 
FEE, Dhesssccesccess 158 2 16 13 3 4 11 9 2 5 7 78 2 7 
SPE Beicicscdevcces 216 7 28 12 4 4 21 23 2 8 13 88 (2) 7 
ct Deine bk becnees 213 6 30 13 4 4 20 23 2 9 13 85 ?) 6 
ee em 211 7 29 10 3 4 21 17 1 7 14 86 2 8 
SS eee 219 8 34 il 3 5 20 18 2 11 14 83 2 8 
BE Dicereescnteeed 208 8 29 9 3 5 23 17 2 10 14 79 (2) 9 
SS eae 188 6 28 8 + 4 19 16 1 11 14 67 () 10 
}; arr 197 5 25 8 3 4 23 16 2 12 14 75 1 9 
EP er 189 4 23 7 4 6 27 17 1 12 13 63 2 9 
BE Mcduvscesdaged 192 6 25 7 4 6 21 17 1 19 9 68 2 9 
SM ariiciece ¥oeae 209 7 25 6 3 7 24 18 1 24 9 72 2 11 
See scone Keble 203 7 24 9 4 7 22 16 1 10 9 81 2 13 
Bs Bards cccsoees 207 6 25 9 5 6 24 19 1 11 10 77 2 11 
ian sweteows 218 6 33 i! + 6 24 23 2 11 10 76 (2) 10 
Table 2b. Latin America 
eae se ee iba — 29 tee: RSE OS ie eee — 
= Neth- 
| | 1O- er- Pan- 
Latin Co- =, lands | ama El Other 
Argen-| Bo- | : ; ican |Guate-| Mex- | West . Uru- | Vene- | Latin 
Date — tina livia Brazil | Chile — Cuba | Re. | mala | ico | Indies Re- | Peru | Sal- guay | zuela | Amer- 
ia pub- vador : 
pub- and lic of ica 
lic Suri- 
nam 
1954—Dec. 31....... 728 6 | 3 273 14 107 71 3 4 116 1 9 16 10 7 63 27 
1955—Dec. 31....... 706 2 4 69 14 143 92 5 5 154 3 17 29 8 18 105 34 
1956—Dec. 31....... 840 os J 4 72 16 145 90 7 7 213 5 12 35 11 15 144 49 
1957—Jan. 31....... 867 15 5 77 22 145 99 13 8 216 4 13 34 8 12 145 52 
Feb. 28....... 861 25 4 72 20 148 90 13 7 219 3 10 32 8 11 144 54 
eee 898 37 5 76 22 158 89 10 8 216 3 13 37 8 12 152 51 
Ss Be ew vn ok 919 42 5 78 25 151 92 11 8 213 4 15 36 9 12 163 56 
SE i cei ok 889 43 5 73 26 144 93 9 7 207 3 13 35 8 13 154 58 
See 894 48 5 77 35 123 93 9 7 208 3 12 32 8 18 159 56 
|} re 896 47 4 | 94 33 98 91 15 8 212 2 13 36 8 24 158 53 
)? ae 935 35 5 | 115 40 91 91 19 8 246 3 13 34 7 30 151 49 
ND Pree 941 29 5 123 28 101 85 17 8 246 3 16 33 6 39 152 50 
Ge, Bee > cence 959 27 9 108 36 126 73 20 8 246 4 16 34 8 38 154 52 
Nov. 307...... 970 28 4 96 40 119 106 22 9 231 3 17 35 9 40 157 54 
mee, See, oa ds 984 28 3 100 36 107 113 19 8 239 2 17 36 8 42 175 51 


” Preliminary. 


















































1 Short-term claims reported in these statistics represent principally the 
following items payable on demand or with a contractual maturity of 
not more than one year: loans made to and acceptances made for for- 
eigners; drafts drawn against foreigners that are being collected by bank- 
ing institutions on behalf of their customers in the United States; and 
foreign currency balances held abroad by banking institutions and their 
customers in the United States. Claims on foreigners with a contractual 
maturity of more than one year reported by U. S. banking institutions 


(excluded from these statistics) amounted to $1,096 million on Dec. 31, 
1957. The term foreigner is used to designate foreign governments, 
central banks, and other official institutions as well as banks, organiza- 
tions, and individuals domiciled outside the United States, including 
U. S. citizens domiciled abroad and the foreign subsidiaries and offices 


of U. S. banks and commercial firms. 


2 Less than $500,000. & EE ate 
3 Includes transactions of international institutions. 
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TABLE 2. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS IN THE UNITED STATES, BY COUNTRIES '!—Continued 
{Amounts outstanding, in millions of dollars) 
Table 2c. Asia and All Other 


























Asia All other 
acme H Ind Phil | Tai- | Thai A Bel- wr x 
ong : O- - ai- ai- us- ‘ oO! 
Total Kong India acsla Iran | Israel | Japan ippines| wan | land Other | Total tralia =. Egypt South Other 
ng Africa 
1954—Dec. 3 5 1 16 11 50 7 5 6 39 37 14 6 1 6 10 
1955—Dec. 3 5 1 18 10 103 19 6 s 59 43 il 5 1 x 17 
1956—Dec. 4 6 (2) 16 170 16 6 9 91 43 11 6 2 s 17 
1957—Jan. 5 7 8 22 23 186 17 5 10 83 48 11 5 2 s 21 
Feb. 6 7 2) 24 192 18 6 10 89 46 11 5 2 7 22 
Mar. 6 9 (2) 23 24 193 18 5 10 86 49 13 5 1 7 22 
Apr. 7 10 (2) 24 22 | 210 19 5 10 86 41 10 5 i 8 17 
May 7 11 (2) 23 25 5 13 74 46 13 6 1 s 18 
June 30 7 11 &3} 22 24 | 258 30 5 12 81 46 12 5 1 il 17 
July 7 il 2) 24 22 | 250 28 6 11 63 46 12 6 1 12 15 
Aug. 9 9 (2) 24 24 | 216 6 12 58 52 il 6 1 12 21 
Sept 9 7) (2) 24 23 188 51 6 x 71 52 il 5 1 11 24 
Oct 7 8 (2) 24 26 174 51 6 Bi 99 48 11 4 1 12 20 
Nov R 7 () 24 25 148 56 6 12 99 49 10 5 1 14 19 
Dec 7 6 (2) 22 24 145 53 6 14 110 50 13 5 1 12 19 












































TABLE 3. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPES 
[In millions of dollars] 











U. S. Govt. bonds & notes | U. S. corporate securities Foreign bonds Foreign stocks 
Year or month Pur- Sel oe Pur-| pur. Set _ pur-} pur. Seis ee: Pur-| por. Sel rs pur- 
les jchases,or ales j|chases,or a chases, or ales |chases,or 
chases sales (—) chases sales (—) chases sales (—) chases sales (—) 
ee eee 801 793 8 1,405 1,264 141 792 841 —49 393 645 —252 i 
a eer 1,341 812 529 1,886 1,730 156 693 509 184 664 878 —214 
I eee 883 1,018 —135 1,907 1,615 291 607 992 — 385 749 875 —126 ' 
din. asb pclte Wim oer: 6ib Alan She 665 701 —36 1,620 1,421 199 695 1,383 — 688 591 620 —29 ] 
ee 13 39 —26 145 108 37 25 77 —52 45 38 7 
Ss 0 nan cesscectsonen 44 28 16 163 107 57 49 172 —123 53 ” 
ee ee 134 42 91 146 91 55 133 -—99 43 42 
| Trier. 748 720 117 104 13 43 67 —24 51 -7 
Bcc ntetreeneehenaan 53 8 44 134 113 21 215 — 1465 54 59 = 
Bis ovcevcenscateuben 102 157 —55 179 160 19 57 193 — 136 59 81 —21 
|. ett. 57 31 "26 170 135 35 45 143 2 716 90 —14 
) PC eee 29 122 —93 161 153 8 130 191 —61 69 60 9 
pS Ree Pe ee ee 18 175 —157 135 119 16 23 —13 46 44 2 
ee eee 16 10 92 103 —11 49 —31 41 46 —6 
ts PPS TE Te eet 33 19 15 108 142 —34 123 106 18 43 42 1 
NOU F oc ctecsevcssees part 38 21 18 113 94 19 38 92 — 54 35 28 7 
DO Fcicscnsaescbasapen 73 40 33 101 101 1 34 55 —21 29 25 a 









































TABLE 4. NET PURCHASES BY FOREIGNERS OF LONG-TERM UNITED STATES SECURITIES, BY COUNTRIES 
[Net sales, (—). In millions of dollars) 








Ger- 
" in —, Ez. - weany | italy | Switzer- Gaaed Other | Total | Canad im po All 
— a insti- | coun- | *"*"° | eeub- y land dow, | Europe | Europe | “*78ce | “sr 4 | other 
tutions | tries lie of 
| ser ae 78 72 17 Q - | 73 70 —20 139 —187 113 3 3 
RS SES ee —21 706 -—2 -7 147 96 85 329 265 76 29 7 
ES IGE SC 82 75 —121 7 (2) 234 ~ 33 161 —124 34 ae | 4 
Sess ob ekcecoee —157 320 3 1 98 82 114 308 —8 11 4 4 
1956—Dec.......000- 1 10 2 () () 19 —14 -—3 3 -3 8 1 1 
1997 —JORiee scccccces 2 70 2 ” @) 27 7 19 56 4 6 3 4 
Spee tat os i| & } o| 2+ 4a & ; 4| 8 
re 1 65 oo 2) 2 9 21 10 42 21 oy 2 1 
Ors, scpkteed —25 —Il1 2) ) 7 7 il 27 —34 - 2) 2) 
We bev evesed 1 r61 2 2) ) 5 r50 r—6 r51 5 4 —1 2 
pe @) —85 -1 2) ) 7 —78 13 — 8Y —27 1 @ 
ane TGS Sar —141 } ; 3 3 a | “<— 3 = a : 2} 
hon SE 2 Se a | 21 Pa yo oe Be. os as 
Ds owas cue (2) 36 1 (2) (2) 11 1 10 22 ) 4 1 () 
PN wie seul 1 33 (2) (2) (2) 3 15 25 43 1 —11 (2) (2) 












































? Preliminary. r Revised, For other notes see opposite page. 
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TABLE 5. NET PURCHASES BY FOREIGNERS OF LONG-TERM 
FOREIGN SECURITIES OWNED IN THE UNITED STATES, 
BY AREAS 
































TABLE 6. DEPOSITS AND OTHER DOLLAR ASSETS HELD AT 
FEDERAL RESERVE BANKS FOR FOREIGN CORRESPONDENTS! 


{In millions of dollars] 



































[Net sales, (—). In millions of dollars] 
Assets in custody 
Inter- Total : 
| - _ | Latin ’ Date Deposits 
Yaonth, | ansth | cous | Europe] Coa | Amer-| Asia | other U. S. Govt. | Miscel- 
tutions | tries — securities? laneous 3 
i ey Te —164 | —137 —9 | —133 33 —34 7 COOGEE. BE 6 os vc ve vevese 322 3,856 139 
Sele ie A) ie Te ie a | 327 3,671 156 
ean tince —384 | —334] 235 | —SSi] 15 | —45] 13 Mar. 31.......++0++- 311 3,744 158 
Ape. 30 CO ns Paton ate ea pe 
a al ” 1 oa 1 Me. Vane theese ¥ 
1996—Dee.. ... ’ “ 3 o)| & oe June 30.0020. 20, 449 3° 685 164 
™ ; - - a oi ee) err 3,730 278 
ae g —-) ee  e § ll ME WEES sen pkusnees 342 37523 280 
Mar.... =i «tt 1 —14 () «as law Sept. DhGvcakteeaed 337 3,421 278 
Apr.... a — 146 10 —153 wt «<2 ()  * “~qe-s 378 3,774 349 
May... =» S59 —76 1 — 84 10 —4 i PE, Ee bn bckbasad 283 3,787 344 
June... aif 1° Caste —~12!| r-11 2 s 14 ee er 356 3,729 353 
ee pe a ie a ie a eee 249 3,755 405 
in... St «lee ott nt OL ak ae PO Bh ecxevsnsseed 265 3,552 428 
= ai 1 
oS ee te a oe, a ee fe - ee ee 284 3,646 416 
Dec.?.. (‘) —18 10 — 18 —3 =F i  & peepee 297 3,654 419 
nile 4 Eee 291 3,732 420 
SU Bee wba. disease oe 274 3,619 429 
» Preliminary. ’ Revised. 
1 Less 
than $500,000. 1 Excludes assets held for Intl. Bank and Monetary Fund and earmarked 
gold. See note 4 at bottom of following page for total gold under ear- 
mark at Federal Reserve Banks for foreign and international accounts. 
2 U. S. Treasury bills, certificates of indebtedness, notes and/or bonds. 
3 Consists of bankers’ acceptances, commercial paper, and foreign and 
international bonds. 
Nore.—For explanation of table and for back figures see BULLETIN 
for May 1953, p. 474. 
GOLD PRODUCTION 
[In millions of dollars at $35 per fine troy ounce] 
Production reported monthly 
Estimated 
Year a 7 * Africa North and South America Other 
USSR) | Total 
eat a South | Rho- Belgian| United | Can- Mex- | Colom- . Nica- | Austra- . 
Africa | desia Ghana Congo | States ada ico bia Chile ragua! lia India 
ae a 840.0 753.2 409.7 18.5 23.1 12.9 67.3 | 144.2 14.2 12.6 6.3 7.7 31.3 5.7 
Pcadniehraesennel 864.5 777.1 408 .2 17.9 24.1 12.0 80.1 | 155.4 14.3 13.3 6.7 8.0 30.4 6.7 
is. cubkstaebak en 840.0 758.3 403.1 17.0 22.9 12.3 66.3 | 153.7 13.8 15.1 6.1 8.8 31.3 7.9 
eo 868.0 780.9 413.7 17.4 23.8 12.9 67.4 | 156.5 16.1 14.8 6.2 8.9 34.3 8.9 
Se 864.5 776.5 417.9 17.5 25.4 13.0 69.0 | 142.4 16.9 15.3 4.6 9.1 37.7 7.8 
re ae cain ice epi’ 913.5 826.2 462.4 18.8 27.5 12.8 65.1 | 152.8 13.5 13.2 4.4 8.2 39.1 8.4 
a 959.0 873.8 $10.7 18.4 23.8 13.0 65.7 | 159.1 13.4 13.3 4.3 8.1 36.7 7.4 
Pa wakiwsneeetaad 994.0 910.6 556.2 18.8 21.9 13.1 65.3 | 153.4 12.3 15.3 3.3 7.6 36.1 7.3 
ae eee 73.6 45.8 4.3 a 1.0 4.6 12.7 B | Pe 6 2.9 6 
ek dended aaeds econ 77.5 48.3 1.6 2.3 9 5.0 12.6 1.0 & .4 .6 3.0 of 
RS AY Perera 73.7 46.3 1.5 2.3 1.1 4.4 12.0 8 Ova om 5 2.8 eS 
SRR era 278.3 49.2 1.5 oe 1.5 5.1  «& 5 ere 1.0 on .6 3.1 | 
i biaheentdehKueaae 277.2 49.1 1.6 2.2 Bel 4.7 i tvscpeed By oe .6 3.2 6 
ae Sere Ty 278.8 50.6 1.5 2.2 1.0 5.0 SE Mites. ond 9 oan .6 3.1 “an 
OS a Pee ee 277.7 50.1 1.6 2.2 9) 74.9  « | eae Pe 2 .6 3.4 . 
dias « 04:50 bse os ha he ds chbeed 51.4 £3 2.3 1.2 5.8 Pl Rdeanesé MP Tewdte ve .6 3.7 es 
Pesan ches Mb «ncdwdtsGdhndnatenss 51.1 1.5 2.4 1.1 5.8  Bivémeet ;, ore .6 Shae be canton 
PP Bea er, 50.3 1.6 2.4 1.2 wen SY Bh écnioned ., .6 7) ee 
ee eee 50.9 1.6 2.4 1.1 6.5 Se Tiseaces ; ) .) ae ee 
a ey Ter Scene: 3 ar 2.4 1.0 5.1 Ss are | Sees vo ASA Cee 
Fee eS ee ee gS 2.4 a $.5 Fee Soe Pere <3 eee ee 















































1 Gold exports, representing about 90 per cent of total production. 
2 Excluding Mexico. 


Sources.—World production: estimates of U. S. Bureau of Mines. 
Production reported monthly; reports from individual countries except 


etal Statistics. For United States, annual figures are from the 
. S. Bureau of the Mint and monthly figures are from American Bureau 


Ghana and Belgian ogy my data for which are from American Bureau of 
U. S. 
of Metal Statistics. 
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NET GOLD PURCHASES BY THE UNITED STATES, BY COUNTRIES 
of dollars at $35 per fine troy ounce. Negative figures indicate net sales by the United States) 





Area and country 


Quarterly totals 





Annual! totals 
1956 1957 





1950 | 1951 | 1952 | 1953 | 1954 | 1955 | 1956 | 1957 | Oct | Jam- | Apr.- zaly- Oct.- 





Continental Western Europe: 





NG a0 canes nts sesennee 1—58.0)1—18.3) 1—5.8| 1—94.8).......]....... 3.4 3.4 3.4 ee an See 
Re A —84.8) — A SRE RR PS RE | EE Be eh) EE: eg 
Germany (Fed. Rep. of).....J.......--)eeeee0: a OO OS OS See et or See Se 
PE cc0csedboepcanen —79.8| —4.5|—100.0 |. SERS PG . 5 20.0 ERE A 
DC Gc ois odiee's cawerete —15.0) —34 -—5.0 le RE EPO ERR IS a a ee eS “PIE 
a eae eee —22.9| —32.0)....... —20.0) —15.0)....... Pe 8 ey Pa eee, oe 
ON OR Ee —38.0}| —15.0) 22.5 —65.0} —15.5)....... a TE Ri : SIGS SS A Ce ET “See 
Bank for Intl. Settlements... . —65.3| —30.4| (2) me ee 8 RE EY EN PS eer Te Pe en yer 
GPS ob-0's vewbesseetese —16.4| —29 —17.3 —17.5 2.6 5.0 4.0 _ 5 Faery 7.0 F eeeue 331.3 
eee — 380.2) —184.8|}—115.6| —546.4)—328.3| —77.5| —19.2 67.7 18.6) 30.4 Gilis<sexe 31.3 
Sterling Area: 

United Kingdom........... —1,020.0 9 —480.0) —50.0)....... RN ae RG Skids ghda ie cemenih sande. 
Union of South Affrica....... 1 52.1 8 Re ak RS ee eee See A Bi eee Beh “a 
| a ES Fo 8 Se 3.5 3.6 _ —.5 —.5 sat Seem ee FRE ee MFRS ee chad theres ete 






































Eastern Europe........-sesses ee rer Sey) ree ey Yee oO a Se Sea Spee Seer) Sees 
I ie occ nin on $—44.2|/5—76.0]....... (2) cs | ee 6200.0} 600.0] 625.0} 6300.0] 6300.0} —.1| (2) 
Grand total.........00. —1,725.2| 75.2} 393.6|—1,164.3|—326.6| —68.5| 280.2) 771.6] 25.2) 341.5] 318.4] 18.9| 92.8 




















| Includes sales of gold to Belgian Congo as follows (in millions): 1950, 


$3.0; 1951, $8.0; 1952, $2.0; and 
2 Less than $50,000. 


3 Includes purchase of $31.5 million of gold from Spain. 


4 Includes sales of gold to Indonesia as follows: 1950, $29.9 million; 
and 1951, $45.0 million. 

5 Includes sales of gold to Egypt as follows: 1950, $44.8 million; and 
1951, $76.0 million. 

6 Represents purchase of gold from International Monetary Fund. 


1953, $9.9. 


ANALYSIS OF CHANGES IN GOLD STOCK OF THE UNITED STATES 
{In millions of dollars} 






























































- Gold stock Net Ear- Gold stock Net Ear- 
(end of year) Increase gold guid: de- Domes. (end of month) Increase gold by Domes: 
in to’ import, < tic go! in total | import, 4 tic go 
Year gold or —— produc- Morth gold or pron ay produc- 
Treas- Total! stock expo' erense tion Treas- Total! stock | export “ tion 
ury (—) (-) ury a (-) 

20,083} —547.8|—106.3| -—356.7| 32.0 18.6) —29.8 28.0 4.4 

20 , 706 623.1) 311.5 465.4) 51.2 10.2} —8.8 16.0 5.1 

22,868) 22,162.1/1,866.3 210.0} 75.8 17.4 20.8 —5.8 4.7 

24,399 ,530.4/1,680.4) —159.2) 70.9 302.6) 20.0 285.4, 5.0 

24,563 164.6, 686.5} -—495.7| 67.3 3a 10.0 —6.0 4.9 

22,820) — 1,743.3) —371.3)—1,352.4 1 3.8 2.7 —.8 5.8 

22,626) 22,735 —.5 28.6 —11.4 5.8 

S| 22,873 52.7| —549.0 617.6} 66.3 22,635| 22,759 24.1 18.9 —9.0} 5.7 

23,252 379.8) 684.1) —304.8) 67.4 22,691) 22,835 75.4 42.8 36.9 6.5 

St 6 ktomegent ,030} 22,091|—1,161.9 2.0|—1,170.8) 69.0 22,763) 22,837 2.4 26.7 —31.2 5.1 

SNS 4:5 b:ahes-0 4000 21,713) 21,793} —297.2 16.1) —325.2) 65.1 ein cane 22,781| 22,857 20.2 18.8 2.0 5.5 
De tkes 5enee 21,690) 21,753 —40.9 97.3} —132.4| 65.7 

_ SS 21,949) 22,058 305.9} 106.1 318.5) 65.3 |1958—Jan...... 22,784) 22,860) 3.3 52.6 —37.3 4.4 

Gee cetisosedens 22,781) 22,857 798.8 96.7 600.1} 63.6 ee P22 ,686|”22,735| »—124.2 () 4— 167.6 () 

® Preliminary. 3 Not yet available. 


1 See note 2 on following page 
2 Net after pa t of $687. 


scription to the International Monetary Fund. 


4 Gold held under earmark at the Federal Reserve Banks for forei: 


million in gold as United States gold sub- ne international accounts amounted to $6,227.5 million on Feb. 28, 1958. 


ld under earmark is not included in the gold stock of the United States. 
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REPORTED GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 
[In millions of dollars] 
































































































































| } 
‘ United States - ed | 
End o Estimated Argen- Aus- = : : Den- 
month total | tina tralia | gium Brazil | Canada| Chile lombia Cuba mark Egypt 
world! | Treasury) Total? 
1951—Dec......... 35,660 | 22,695 | 22,873 268 112 621 317 850 45 48 311 31 174 
1952—Dec........-. "35,970 | 23,187 | 23,252 |........ 112 706 317 896 42 76 214 31 174 
$963-—-EG8.< cece ces 36,390 | 22,030 | 22,091 371 117 776 321 42 86 186 31 174 
1954—Dec......... 37,060 | 21,713 | 21,793 371 138 | 778 322 1,080 42 86 186 31 174 
1955—Dec........ 737,720 | 21,690 | 21,753 371 144 | 929 323 1,141 44 86 136 31 174 
1956—Dec........- r38,210 | 21,949 | 22,058 |........ 107 | 928 324 1,113 46 57 136 31 188 
j 
0 See Tere ek tee 109 877 324 1,116 43 57 136 31 188 
| SPR Bae ee ; hk ES 6 | See 113 864 324 1,110 46 57 136 31 188 
Mar 38,520 | 22,306 | 22,406 |........ 113 848 324 1,112 57 136 31 188 
Bs conc vecivesteonees 22,318 | 22,424 182 113 849 324 1,114 46 57 136 31 174 
a fe ee 22,620 | 22,726 181 116 | 849 324 1,116 46 57 136 31 183 
BBs cecanes 738,720 | 22,623 | 22,732 181 116 842 324 1,121 43 58 136 31 188 
Bas actviaubicss 22,627 | 22,735 181 | 116 846 324 1,120 43 58 136 31 188 
rer Sere 22,626 | 22,735 181 116 882 324 1,135 40 58 136 31 188 
rrr 738,800 | 22,635 | 22,759 166 116 874 324 1,136 ee 136 31 188 
eae ree 22,691 | 22,835 127 119 876 324 1,136 OP Dentade i 136 31 188 
ere 5 ao bn eee 22,763 | 22,837 126 123 875 324 1,127 OP letise dies 136 31 188 
ee P38 ,930 | 22,781 | 22,857 |........ 126 913 324 1,115 | a Se 136 31 188 
a Serres Tere we UU FF a ee 946 324 1,116 | 2 eee ae 136 | 31 | 188 
| | | | | | } 
Ger- | | 
End of Fin- ’ many, | Guate- , Indo- | -. | Nether-| Nor- | Paki- 
month land France? Repablic mala India nesia Iran Italy Mexico lands way stan Peru 
| of | 
| 
19S1—Dec.......+- 26 548 28 27 247 280 138 333 208 316 50 27 46 
1952—Dec........- 26 573 140 27 247 235 138 346 144 50 38 46 
1953—Dec........-. 26 576 | 326 27 247 145 137 346 158 737 52 38 36 
1954—Dec......... 31 576 | 626 27 247 81 138 346 62 45 38 35 
1955—Deec... . . 0000. 35 861 920 27 247 81 138 352 142 865 45 35 
1956—Dec........- 35 861 | 1,494 | 27 247 45 138 338 167 50 49 35 
| 
1957—Jam.... 00200 35 861 | 1,566 | 27 247 44 138 325 167 834 45 dy 35 
| See 35 861 1,661 | 27 247 44 138 350 167 819 45 49 35 
EE 35 861 | 1,756 | 27 247 43 138 364 166 814 45 49 35 
RE. casera 35 861 1,834 27 247 42 138 359 166 48 49 35 
a 35 861 | 1,923 | 27 247 41 138 359 165 806 47 49 35 
Be oo 040 <n 35 $75 | 2,029 | 27 247 40 138 364 165 806 46 49 35 
| PE 35 575 | 2,124 27 247 40 138 390 793 45 49 35 
RRieewews-d 35 575 | 2,261 } 27 247 41 138 422 163 747 45 49 35 
ss cannes 35 $75 | 2,399 | 27 247 4l 138 428 182 700 45 49 35 
cces ede 35 575 2,548 27 247 41 138 443 182 700 45 49 28 
apa aaeS: 35 SY 2 Ae 247 41 3 See eae ey 700 46 49 28 
Pbe.vewseee 35 Tee | Be Eecatsud 247 39  ) ae Sepa 744 45 49 28 
1958—Jan.......... 35 eg Ses eee 39 138 | nacre pate wont eee 792 | 45 | 3 ee 
| | 
d of P EI Sal | South S Th United | yy | Vv i 
End o ‘ortu- Sal- | Sout : witzer- ai- : ru- ene- one- ntl. 
month gal vador Africa Spain | Sweden land land Turkey | King- guay zuela tary Settle- 
dom* Fund ments 
1951—Dec......... 265 26 190 51 152 | 1,452 113 151 2,335 221 373 1,530 115 
1952—Dec........- 286 29 170 51 1,411 113 143 1,846 207 373 1,692 196 
1953—Dec......... 361 29 176 54 218 1,459 113 143 2,518 227 373 1,702 193 
1954—Dec......... 429 29 199 56 265 1,513 113 144 | 2,762 227 403 i. 196 
1955—Dec......... 428 28 212 56 276 1,597 112 144 | 2,120 216 403 P 217 
1956—Dec.......-- 448 28 56 266 1,676 112 144 | 2,133 186 603 1,692 179 
1957—Jan......00+: 452 28 226 56 256 1,667 112 144 2,084 186 603 1,420 202 
es 461 32 227 56 256 1,652 112 144 2,147 186 669 1,433 197 
Ser 461 32 233 56 252 1,636 112 144 | 2,209 183 1,438 168 
BR enccaed 461 32 230 56 249 1,621 112 144 | 2,320 183 669 1,439 160 
eee 463 31 235 56 231 1,615 112 144} 2,345 183 669 1,141 148 
hs céeced 458 31 234 56 231 1,633 112 144 2,381 183 x 205 
; ee: 461 31 226 56 233 1,674 112 144 2,367 183 719 1,148 165 
) Seer 466 31 226 56 241 1,694 112 144 | 2,142 183 719 1,157 184 
bi sdeoed 467 31 215 56 235 1,725 112 144 1,850 183 719 1,167 138 
+= 464 31 15 56 226 1,733 112 144 2,093 183 719 1,177 130 
eS 469 31 | 218 56 227 1,718 112 144 2,185 183 719 1,180 143 
Se ehaen 461 31 217 | 56 | 219 | 71,706 112 144 2,273 180 719 1,180 165 
ACTS TERETE 31 | 206 | 56 ; ee, | eae 144 2,404 postenes | eae 171 
| | | | 
® Preliminary. ’ Revised. gold) used in the Federal Reserve statement “‘Member Bank Reserves, 





1 Excludes U.S.S.R. and other Eastern European countries. 

Represents reported gold holdings of central banks and governments 
and international institutions, unpublished holdings of various central 
banks and governments, estimated holdings of British Exchange Equaliza- 
tion Account based on figures shown below under United Kingdom, 
and a official holdings of countries from which no reports are 
received. 

2 Includes gold in Exchange Stabilization Fund. Gold in active portion 
of this Fund is not included in regular statistics on gold stock (Treasury 


Reserve Bank Credit, and Related Items” or in the Treasury statement 
“United States Money, Outstanding and in Circulation, by Kinds.” 

3 Represents holdings of Bank of France (holdings of French Exchange 
Stabilization Fund are not included). 5 

4 Exchan ualization Account holdings of gold and of United 
States and Canadian dollars, as reported by British Government. (Gold 
reserves of Bank of England have remained unchanged at $1 million 
since 1939, when Bank’s holdings were transferred to Exchange Equaliza- 
tion Account.) 
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GOLD RESERVES AND DOLLAR HOLDINGS 





ESTIMATED GOLD RESERVES AND DOLLAR HOLDINGS OF FOREIGN COUNTRIES AND INTERNATIONAL 
INSTITUTIONS 


{In millions of dollars) 
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Mar. 31, 1957 





























Dec. 31, 1955 | Dec. 31, 1956 June 30, 1957 | Sept. 30, 1957 | Dec. 31, 1957” 
Area and country Gold &| U.S. | Gold &| U.S. | Gold &| U.S. | Gold & U.S. | Gold &| U.S. | Gold & U.S. 
short- | Govt. | short- | Govt. | short- | Govt. | short- | Govt. | short- | Govt. | short- | Govt. 
term | bonds | term | bonds | term | bonds | term | bonds | term | bonds | term | bonds 
dollars |& notes | dollars \* notes | dollars | & notes | dollars | & notes | dollars |& notes | dollars |& notes 
Continental Western Europe: 
io hcsakensleks Ghihincsiinawer aed 326 10 361 10 368 9 376 8 418 ® 446 8 
Belgium-Luxembourg (and Belgian Congo}..] 1,201 10 1,227 12 1,170 11 1,133 11 1,165 & 1,182 R 
lI ES ae Seeley A FERS EE 91 7 96 6 107 6 92 6 133 6 143 6 
RRR, RE AERTS MRE SF 84 5 88 5 94 5 94 5 97 5 100 5 
France (and dependencies)!............... 1,957 151 1,505 7 1,302 8 2996 9 1,004 9 947 9 
Germany (Federal Republic of)........... 2,374 8 3,329 14 3,520 14 3,719 14 4,063 14 4,099 14 
ES, ccnccctvnnaehhenstarde «sedi 187 (3) 187 (3) 189 @) 177 @) 152 iv 167 @) 
iin sithsd wehian ns 04 cgeecemands te Cease 1,137 2 1,268 2 1,250 2 1,323 1,457 41,522 2 
Netherlands (and Netherlands West Indies 1,044 16 
OE ehh 6 6.00.0 cancedecweens chael 1,100 44 1,071 9 1,024 10 | 71,004 10 971 12 
PE ramrknecnecesususerd«sticcsh tel 127 53 117 87 121 793 133 "86 139 81 138 109 
Portugal (and dependencies).............. 601 () 628 () 628 @) 622 @) 636 ©} 651 @) 
Spain (and dependencies)................. 221 3 160 3 148 3 142 140 115 3 
GOR 6 eet erect Five ccerecqeeseevesees 429 @) 483 (3) 480 (@) 499 @) 508 (@) 478 7 
I 6 6 cdl donne ctnedbhness+eaeee 2,354 44 2,512 131 2,410 132 | 72,442 132 2,527 1 2,671 128 
, Se ee & eee 153 (3) 1 (3) 158 (3) 158 @) 156 @G 162 @) 
CN ahh oes svadadoccceesaeusiec stake 872 6 917 12 898 r15 1,188 12 873 1 850 15 
TEE s.heneda ads sene-4edbke eee 13,214 343 | 14,113 298 | 13,867) 7308 |714,098] 298 | 14,439 294 | 14,715 330 
Sterling Area: 
SNE, 5 te ketennasboceccetie 2,600 282 2,812 203 2,854 238 2,894) 264 2,507 180 2,875 208 
United Kingdom dependencies............ 84 a 103 4 93 4 96 109 4 1 4 
pe RR TREES ee 219 @) 191 (@) 193 (@) 191 @) 197 @) 211 @) 
DNL Cth cndéagskateédesst i eteben ene 320 1 323 1 324 1 323 1 329 1 329 1 
Union of South Afic®....cccccccsccccces 265 1 277 1 293 1 294 1 262 1 255 1 
ER eee ee 214 7 228 14 226 25 226 "29 227 30 224 30 
, ree mn re ERIE 3,702 295 3,934 223 3,983 269 4,024) 299 3,631 216 3,998 244 
GHB soo cccdvvenssdtcsiceseeesncie 2,173 437 2,629 367 2,608 438 2,712 457 2,791 443 2,738 456 
Latin America: 
pS Seer eee 509 @) 360 @) 332 (3) 345 () 313 3) 263 @) 
Ss dc hss 060s 0 duces Nene seaewele 26 (3) 29 (3) 25 @) 24 @) 28 @) 26 ©) 
Ter eis OS 466 2 549 1 556 1 467 1 457 1 456 1 
Re ee 139 (3) 137 1 137 1 131 1 117 1 115 1 
ee ee ryt 217 (3) 210 @) 250 @) 263 (@) 244 @) 211 @) 
oS SC ee oe I 389 169 347 167 354 167 393 167 416 167 371 154 
Dominican Republic. .......ccccccccccces 77 (3) 79 (@) 89 (@) 98 @) 70 @) 65 @) 
eS SR OR 72 @) 91 @) 101 () 97 @) 87 ® 92 @) 
ee ee Be RB 556 4 600 4 575 4 504 Fe 4557 3 
Panamne, Rapublle Ghooas's és cstsatesteeree 86 1 109 1 117 1 135 1 1 1 136 1 
DU. np xnacoasorctncdseeeent tuber tine 127 () 119 (3) 117 () 110 (3) 96 (3) 88 @) 
Ee CEs oc on cccngcdegeabectece cus 52 (3) 53 @) 73 @) 81 @) 65 (3) 58 @) 
TN «00 c00eraeses baebeeaanese as ee 281 1 259}. 1 257 2 248 1 243 1 235 1 
Wa > nvccs ds rncs deatecntit abe 668 3] 1,058 3} 1,043 2} 1,450 2] 1,615 2] 1,548 2 
CN na dursccvens henvcesaebabaeees tea 124 15 113 12 134 12 140 11 128 13 123 13 
Ts b ekebwcdclucediadseece woul 3,789 195 4,113 190 4,160 190 4,486 188 4,561 189 4,344 176 
Asia: 
I, 06 0s0nsnese edu 255 15 231 (3) 188 (@) 168 @) 220 @) 190 @) 
IRR ISI IIS B2-eREs e 175 (3) 158 @) 178 (3) 173 @) 187 © 193 @) 
i nines xexvessaneseienbba eel 1,021 a 1,145 4 1,003 4 754 698 708 2 
NE SGI: 268 6 294 6 267 6 243 6 235 6 181 5 
EG n.« kandee bash ens oes dé nnueneennee 250 1 260 1 279 1 279 1 275 1 269 1 
SE re Po eee 647 4 707 6 730 6 767 7 768 7 777 9 
DN ve cecentersieresvvertatge Ge 2,616 30 2,795 17 2,645 17 2,384 16 2,383 1€ 2,318 17 
All other 
OE er. er ran ae ee 246 @) 238 (@) 248 (@) 246 @) 242 @) 228 @) 
EE Se REE EHS SD 7135 "8 7129 8 7163 8 7175 "7 166 7 162 7 
WO... ic rewweerwnimnvoeet 7381 8 7367 8 r4il 8 7421 "7 408 7 390 7 
Total foreign countries§.............. 725,875! 1,308 |*27,951| 1,103 | °27,674)"1,230 |*28,125/"1,265 | 28,213) 1,165 | 28,503) 1,230 
RN ere rote 3,689 321 3,144 391 2,996 391 2,720 366 2,679 222 2,697 222 
a ee 129,564) 1,629 |731,095| 1,494 | 30,670) "1,621 |730,845/71,631 | 30,892) 1,387 | 31,200) 1,452 









































? Preliminary. r Revised 
1 Excludes gold > 


in; 
2 Does not include $ 286 | million of gold loaned b 
the French Exchange Stabilisation Fund on June 


3 Less than $500,000. 


» 19: 


4 Includes ee reported Senre (Oct. 31) for gold reserves. 
International Settlements 


SIncludes Yugoslavia, Bank fi 


of French Exchange —-r Fund. 
— of France to 


(bo! 
its own and European Payments , a — pene D, gold to be distributed 


by the Tripartite Commission for Restitu 
unpublished gold reserves of certain 


onetary Gold, and 
Wenn a ot es countries. 


6 Excludes gold reserves of the U. S. S. R. and other Eastern European 


countries. 


7 Represents International Bank for Reconstruction and Development, 


national 


International omeeny Fund, and United Nations and other inter- 
organizations 


Nore.—Gold and short-term dollars include reported and estimated 
official gold reserves, and total dollar holdings as shown in Short-term 


Liabilities to F 


survey of selected U. S. banks and on monthly reports 


tions. hor Wack igusen ono Manunems fer Slack 1506, pp. 304-05. 


by Banks in the United States, by 
Countries (Tables 1 and la-Id of the preceding section). U. S. Govt. 
bonds and notes represent estimated holdings of such 
nal maturities of more than one year; these estimates are based on a 


of 


security transac 
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INTERNATIONAL MONETARY FUND 


INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT 
[End-of-month figures. In millions of dollars] 


[End-of-month figures. In millions of dollars] 





































































































1957 1956 
1957 1956 Team 
Item Oct. | July | Apr. | Jan. | Oct. 
Dec. | Sept. | June | Mar. | Dec. 
Tint hbineaih ss eahen> de éveumal 1,177| 1,148) 1,439) 1,420) 1,687 

Dollar deposits and U. S. securities. 602 524 484 430 365 Ns ch neehaninescces ad 200 200 200 200 200 

Other currencies and securities! .. . 813 858 873) 901 931 Currencies: United States!....... 811 992; 977) 1,423) 1,697 

Bective loams4........cccecccece 2,606) 2,549) 2,437) 2,378) 2,238 Stent un da's sone aa 5,948) 5,777| 5,489) 5,051) 4,387 

CE chins ons ccpséeerdan 5 76 72 54 41 Unpaid member subscriptions... . . 874 818 817 824 942 

GE Case cwites do dcccenset 8 6 5 3 2 

IBRD bonds pumtenting Diao we 1,269) 1,141) 1,034) 948 848 ht 

SIE BOUIN, 2 v0 0 wnavicccecd 620; 676 670| 676 609 Member subscriptions............ 9,016) 8,941 = 8,929) 8,929 

|  * eS 21 20 19 20 11 Accumulated net income..........J...... —2 = —10) —14 

Ess s6bbbed ccodhise ced 319 303 289 266| 254 Reserves and liabilities........... 2 2 $ 3 foe Se 

GN 0405 06600 cadddicccad 1,867) 1,867) 1,854) 1,853) 1,853 

Cumulative net drawings 
Quota 
Loans by country, Jan. 31, 1958 on the Fund 
9 
Outstanding Total in 
Area and member country* gold Dec. Nov. Dec. 
Prin- Dis- Re- 
cipal | bursed| paid Sold ‘ 
Total to PeERiinke 0 06:4 044 150 38 75 , 9 err 
others5 DDS ahaeencedee 225 56 50 , » we 
Sree 150 38 75 75 38 
eae. 50 9 31 25 13 

Continental W. Europe, total..| 1,197 | 1,044 197 847 73 ere 50 13 25 25 25 
Belgium and Luxembourg. .. 173 121 13 108 25 th 5 ott dw din al 50 13 25 25 13 
PS ep ee 267 267 18 249 eS 68 6 34 i iienedies 
5 RRR RE SERRE ; ese 163 . 2 ae 101 7 ss can eédavitdiod 60 10 30 15 
ee 236 236 143 93 21 Sr 525 108 263 | 
Pe civerscupisevetvewe 358 318 23 295 6 DAs om ve'ee tewel oon "SP Gaseadee 

OS Se ee 110 16 55 55 55 

Sterling area, total........... 1,142 803 84 719 87 ite can «neiede sel 35 9 25 25 25 
er 318 285 oF 272 26 I eco aise picked elibetiidil 250 63 125 4 ae 
DIEU G66 006800 cc ceoend 356 218 25 193 14 Netherlands......... 275 69 69 fee 
ES ee 112 55 y 46 4 United Kingdom. ...} 1,300 236 562 562 562 
Union of S. Africa......... 160 135 26 109 20 United States....... pe "750 688 |19—1,936 |19—1,926 | 19-969 
United Kingdom.......... 146 82 4 79 24 
I 49 27 7 eee 

Notes to tables on international institutions : 

Latin America, total.......... 744 581 66 515 26 1 Currencies include demand obligations held in lieu of deposits. 
PPR 182 167 17 150 1 2 Represents principal of authorized loans, less loans not yet effective, 
ee ae lil 90 19 71 3 repayments, the net amount outstanding on loans sold or agreed to be 
 eddhdasne cad ava 152 142 10 132 10 sold to others, and exchange adjustment. 
edb ieccisweecccrete’ 298 182 20 161 13 3 Excludes uncalled portions of capital aeons. 

4 Loans to dependencies are inclu with member 

Asia (excl. Sterling area) ,total 320 161 6 155 14 5 Includes also effective loans agreed to be sold but not yet disbursed. 
ES ¢ Ghd potes ceceed 107 3 4 33 2 6 Includes $200 million in loans not yet effective. 
RE Se ee 213 124 2 121 12 7 Includes $181 million not guaranteed by the Bank. 

8 U. S. Treasury bills purchased with proceeds of sales of gold. 
Africa (excl. Sterling area) 24 8 1 7 1 ° Countries shown are those with cumulative net drawings of $25 
j_——____} —___ million or more on the latest date 
ib daha cides dbdeer 63,426 | 2,597 354 | 2,243 | 7202 10 Represents sales of U. S. dollars by the Fund to member countries 
for local currencies, less repurchases of such currencies with dollars. 

















PRINCIPAL ASSETS AND LIABILITIES OF CENTRAL BANKS 



































Bank of England (millions of pounds sterling) 
; | 
———- | Assets of banking department | | Liabilities of banking department 
mas ] | _ Note 
Other | | | Die | = | Deposits | Capital 
ts | . counts uri- and 
Gold | (fiduciary Coin | Notes and ad- ties surplus 
| issue) vances Bankers’ | Public | ECA | Other 

| 

1953—Dec. 30...... 4 1,675.0 2.4 55.4 4.9 338.1 1,619.9 290.2 14.9 7.2 70.4 18.2 

1954—Dec. 29...... .4 | 1,775.0 2.4 23.7 8.9 350.7 1,751.7 276.1 15.4 9.6 66.3 18.1 

1955—Dec. 28...... .4 | 1,900.0 , = 10.7 37.7 299.6 1,889.6 245.2 12.0 3.2 71.7 18.1 

1956—Dec. 26...... -4 | 2,025.0 1.9 27.7 11.0 267.7 1,997.7 203.6 eae. By soccadd 74.9 18.1 

1987—Feb. 27...... 4 1,925.0 2.0 52.0 15.8 261.0 1,873.4 225.2 8 Re SR tes 73.7 18.5 

B Bo oscese 4 1,925.0 2.3 22.5 18.6 290.3 1,902.8 228.9 ge See 72.5 18.5 

a Bee oe .4 1,975.0 2.4 23.1 21.5 259.2 1,952.2 202.4 Fr ee 74.5 17.8 

Ss 4 1,975.0 2.4 21.7 40.5 243.2 1,953.7 204.4 aS ae 75.3 18.0 

June 26...... 4 2,000.0 2.4 14.9 32.6 268.4 1,985.5 216.3 6 es 71.8 18.1 

"eee 4 2,075.0 2.4 15.9 29.9 262.4 2,059.5 205.0  * Sere 73.9 18.3 

Me, Meneses .4 2,025.0 2.4 29.9 17.6 253.5 1,995.5 199.3 _* 2 Spee 74.2 18.5 

Sept. 25...... 4 2,000.0 a3 32.9 15.1 271.0 1,967.5 216.8 7 = ae 73.1 18.5 

Ost, Weeveess 4 2,000.0 2.5 33.4 13.7 288.7 1,967.0 234.6 See 75.7 17.8 

Nov. 27...... 4 2,050.0 2.4 48.9 19.8 260.3 2,001.4 226.9 Ms Maps a sapil 76.4 18.0 

S eee 4 2,150.0 2.4 22.4 21.0 263.6 2,128.0 199.5 at ea 81.9 18.1 

1958—Jan. 29...... 4 2,000.0 2.4 43.2 25.3 239.4 1,957.2 205.1 ad: “Se wardens 74.6 18.3 
| 


























For notes see opposite page. 
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PRINCIPAL ASSETS AND LIABILITIES OF CENTRAL BANKS—Continued 


















































































































































Bank of Canada (millions of Canadian dollars) 
Assets2 Liabilities 
Date a al] 
: Dominion and provin- | 4 
—_ cial govt. securities Deposits Other 
United Other Note liabilities 
States Sh — Chartered | Dominion ane 
ort- 
OGD I EE cc ukeeccvadhvesnhes 54.9 1,376.6 893.7 112.0 1,599.1 623.9 $1.5 29.5 133.1 
MRR Bh occecccasccvcoeesectes 54.2 1,361.5 871.1 114.1 1,623.5 529.6 56.3 30.5 161.0 
SS ar are 57.4 1,283.8 1,093.7 185.2 1,738.5 551.0 89.2 34.0 207.5 
= = Bees se 60.8 1,025.0 1,392.0 69.9 1,868.7 $11.5 38.8 31.2 97.5 
NOOR Mieco tncvcesensncian 60.8 1,052.7 1,189.4 118.6 1.717.9 497.5 $2.7 27.2 126.3 
ntti «0,0-0nbte vse hee 53.7 1,105.2 1,176.3 213.5 1,724.6 519.5 78.3 25.1 201.2 
Bicsrnenscachhasocsbed 50.3 1,158.0 1,190.2 119.2 1,756.3 546.9 62.9 22.5 129.2 
ET wccictedeie6 dkaen steel 52.3 1,165.9 1,185.1 188.7 1,751.5 526.3 43.9 32.0 238.3 
initiate +0 sekhbecccgen 57.3 1,213.3 1,194.3 210.3 1,784.3 545.5 44.4 28.9 272.1 
PE nvngitecwedtitaes stem 63.1 1,197.7 1,202.3 100.7 1,817.7 490.5 54.2 26.9 174.5 
BE ccebceonacstaes sehen 62.4 1,251.8 1,208.4 203.9 1,815.5 542.8 64.0 33.3 270.9 
St Mi soss'cscrncebhesoeben 55.3 1,208.4 1,204.2 110.9 1,819.1 480.8 66.9 28.7 183.3 
3 RS Hee 56.6 1,297.5 1,192.1 163.5 1,824.0 623.7 40.1 25.8 196.0 
OO PT ere 56.2 1,321.5 1,152.0 252.8 1,828.0 543.4 64.3 30.7 316.1 
Ree ee 63.5 1,246.2 1,217.5 131.5 1,903.7 517.6 35.4 31.2 170.8 
SO, len e62scccrmencenaatel 63.0 1,265.5 1,105.0 182.2 1,776.5 533.8 a7 .a 23.3 224.8 
Bank of France (billions of francs) 
Assets Liabilities 
Date . 
Domestic bills Sfuee © Deposits Other 
Foreign Other Note liabil- 
Gold ex- eneets circula- now 
change tion an 
Open | Special | Other | Current| Other Govern Others | capital 
3 15.4 | 292.5 61.1 891.6 | 200.0 | 679.8 170.0 | 2,310.5 (5) 144.9 56.3 
of 57.3 | 236.8 48.9 1,130.2 | 195.0 | 617.6 | 277.2 | 2,538.5 1 157.8 67.9 
-2 | 200.2 | 226.7 45.2 | 1,194.7 | 190.0 | 539.8 | 336.8 | 2,820.0 (5) 142.9 71.8 
x 49.6 | 289.2 30.5 1,753.7 | 179.0 | 479.8 | 236.4 | 3,046.9 (5) | 173.8 98.8 
on 32.9 | 317.4 25.0 | 1,735.7 | 171.3 | 479.8 | 245.7 | 3,065.8 (*) 161.1 82.2 
% | 23.1 310.3 27.6 | 1,836.8 | 175.0 | 479.8 192.6 | 3,051.6 e 214.3 80.6 
x 12.2 | 325.2 24.9 1,871.9 | 158.3 | 479.8 196.9 | 3,044.1 1 222.7 103.6 
2 12.0 | 322.9 20.2 1,948.1 | 175.0 | 479.8 | 192.4 | 3,106.9 1 263.1 81.6 
a. 12.0 | 274.9 16.1 2,014.1 | 175.0 | 594.1 267.0 | 3,130.0 a | 330.9 93.6 
2 11.9 | 273.6 7.3 | 2,027.1 | 175.0 | 752.1 306.6 | 3,238.3 a | 397.7 | 118.9 
x 11.9 | 307.2 6.2 | 1,931.4 | 175.0 | 789.8 | 271.1 3,219.7 1 376.6 97.4 
a 11.9 | 322.7 18.3 1,886.7 | 175.0 | 804.8 | 266.2 | 3,214.4 3 359.5 112.9 
m 12.0 | 315.2 44.0 | 1,914.9 | 175.0 | 829.8 | 341.1 3,292.5 ‘ 417.0 | 123.6 
x 12.0 | 282.0 44.6 | 1,893.9 | 175.0 | 820.1 296.2 | 3,139.9 s 467.1 118.0 
2 11.9 | 290.2 52.3 1,951.2 | 175.0 | 796.4 | 295.0 | 3,174.9 ‘ 475.3 122.9 
a 11.9 260.3 53.4 1,868.9 | 175.0 949.4 3268.8 3,191.7 1 469.0 128.1 
1958 1957 1958 1957 
a Central bank, monetary unit, 
and item and item 
Jan. Dec. Nov. Jan. Jan. Dec. Nov. Jan. 
Central Bank of the Argentine Republic Commonwealth Bank of Australia 
(millions of pesos): 6 (millions of pounds): 
Gold and foreign exchange (net). ..}....... GU, Jo<cubawees a Gold and foreign exchange...... 470 475 469 349 
et claim on Intl. Fund’.......-..J.....-- | NR ER: and bills of other banks. . 4 5 3 6 
Advances to Government.........].....-- Es nnveetnesewed Securities (incl. Govt. and Treas- 
Government securities............J..+-+-- Yn s06 ohleee-ves GE nds che cecescceegeses 473 519 497 520 
Loans and discounts.............-J.-.--+- Gag 5 06 cde coeces Ms sbdbcvecescscctovee 46 24 22 58 
CE oko 50 0:60 bec ccc sbcvedbcceses Es als io glee 0 0-4 Ph sscnansaangee wh 391 425 389 385 
Currency in circulation...........J....--- PR hare tehewcccce of Trading Banks: 
VEIMMENt.. 1... eee ef eee ess pA cccccclecccccs| IME ccccccccccccecccscocs 340 340 340 279 
Deen o00 00each0esebaeeans cc i ay GE ca ceevetanecossasteevd 21 22 25 43 
CC os Sinecesethovsdnceseos SE con's tas cane’ Other liabilities and capital. ..... 241 235 237 227 
Other liabilities and capital........}......- 2 a ae 
Notes to central bank table on this and ite page: 6 Under the ing reform, effective Dec. 2, 1957, the Central Bank 
"Notes issued, less amounts held in banking department has been reorganized. balance sheet has been substantially modified, 
2 Gold was transferred on May 1, 1940, to Foreign Exchange Control on} Seer om 0 omnes ee ae ae : 
Board in return for short-term Govt. securities (see BULLETIN for July 7 figure ts the amount of the country’s subscription to 
1940, pp. 677-78). : the Fund less the *s local currency liability to the Fund. 
sc2, Other assets include 100.0 billion francs of gold loaned to Stabiliza- Nore.—All figures, including gold and foreign exchange, are compiled 
Gon Sune. , ” Bh, sine from official of individual banks and are as of the last report date 
4 Includes Economic Cooperation Administration. of the month. For details relating to individual items, see BULLETIN for 


5 Less than 50 million francs. 


April 1955, p. 443. 
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1958 1957 1958 1957 
Central bank, monetary unit, Central bank, monetary unit, 
and item and item 
Jan. Dec. Nov Jan. Jan. Dec. Nov. Jan. 
Austrian National Bank (millions of National Bank of Cuba—Cont. 
schillings): Foreign exchange (net).......... 99 142 146 150 
Cbaréwadieves cecrecvcesoved 2,653) 2,647) 2,660 1,967 Foreign exchange (Stabilization 
Foreign exchange (net).......... 10,375} 10,334) 10,409 8,400 sie) Sih ninn swoon ¢ apes 148 148 163 162 
Loans and discounts............ 5,908} 6,358) 5,879 6,479 Net claim on Intl. Fund!........ —13 —13 — 
Claim against Government....... 1,342} 1,532) 1,342 1,426 Loans and discounts............ 81 72 69 53 
gp. SLEXEEETEALELE EEE 826 821 823 609 Credits to Government 183 170 154 106 
Note ciscullation. ......0.0cese: 14,846) 15,403) 15,031) 13,758 on tac ewes dhnt 72 71 75 74 
Deposits—Banks............... Ny 2,392; 2,060 1,296 Note cisomlation. .....6.0.sccee. 442 468 435 429 
RPE RP ae 92 937; 1,044 915 ES EE EE Se ee ee 231 226 256 228 
OS ES ee --f 1,122] 1,055; 1,040 1,196 Other liabilities and capital... ... 33 32 37 24 
Other liabilities and capital...... 1,970 ,906; 1,938 1,717|National Bank of Czechoslovakia2 
National Bank of Belgium (millions of National Bank of Denmark (millions 
(francs): of kroner): 
ESPs eee 47 ,321| 45,664) 43,758) 43,852 SEES a8 2 CS Sa 68 68 68 68 
Foreign claims and balances (net).| 9,919) 10,740) 9,192} 10,707 Foreign exchange............... 959 975 828 669 
Loans and discounts............ 11,938} 10,528} 11,820) 10,764 Loans and discounts............ 229 252 156 205 
Consolidated Govt. debt......... 34,397| 34,456) 34,456; 34,605 NS le 2 a ae Oe 419 491 485 495 
Rc oc cccks hes ctened 6,033} 8,035) 9,430 7,491 Govt. compensation account... .. 2,981} 2,982) 3,002 3,050 
4 ee 6,269} 7,492) 7,738 5,594 SD ea cn cow dodeccs cease 754 708 827 882 
Note circulation................ 108 , 904/110, 302) 109, 388) 109,773 Note circulation................ 2,302} 2,432) 2,276 2,238 
epeste—seeene eT, Ay > ee 2,416 ,490; 1,970 1,792 Deposits—Government.......... 1,448; 1,461) 1,473 1,477 
PPT ae 2 20 20 20 i ahatuy ees e ches 1,374) 1,308 , 346 1,378 
Other liabilities and capital...... 4,538} 5,102) 5,016 1,429 Other liabilities ‘cad capital...... 286 276 271 277 
Central Bank of Bolivia—Monetary Central Bank of the Dominican Re- 
dept. (millions of bolivianos): | public (thousands of pesos): 
Gold at home and abroad.......}.......|.....+-- 7,714 668 RE Se Se + 11,405; 11,405) 11,405) 11,396 
Foreign exchange (net). .........9.ecececdecoeees 54,421) 12,369 Foreign exchange (net). ......... 10,562} 13,052) 13,831) 10,463 
ee ee lO Sees eee or 298,010) 196,069 Net claim on Intl. Fund!........ 2,500} 2,500} 2,500 2,500 
fT Sy Se a 7,918 6,540 Loans and discounts............ 8,990} 10,508) 4,921 6,888 
nn Pun nh in hates geen oo 0 oaabe ¢bawek 13,324 6,551 SEE, WEEE a cis co cogs cocccces 7,500} 7,830 , 830 8,030 
ET TES SRR Sees 180,960) 159,457 | Sn. ay 26,096) 26,073) 25,759) 19,551 
Ss i ee Pe 27,670 1 Note circulation.........2--+++- 53,127) 55,149} 50,412) 48,375 
Other liabilities and capital......J.......).....-. 172,757| 36,576 Demand deposits............... 10,489) 12,323) 11,919 7,379 
Central Bank of Ceylon (millions of Other liabilities and capital... ... 3,436) 3,897) 3, "914 3,074 
rupees): Central Bank of Ecuador (millions of 
Foreign exchange.............+. 593 591 591 736) sucres): 
Advances to Govt..............- 13 33 PES tee: PS eg er | A 325 325 325 
Ros oes oc cscs cen 60 53 48 10 Foreign exchange (net)..........]....... 79 82 47 
CR EEG obo csSe ds cccccsecss 7 11 13 7 Net pte eee SS ee —37 —37 38 
Currency in circulation.......... 461 475 463 444 Credits—Government...........]....... 472 466 489 
Deposits—Government.......... 3 6 8 61 TT i aicadka cath big le éike we 376 349 254 
PLLA ose lectdnws 88 90 116 159 OES LT ESS RTS EE oe 238 269 240 
Other liabilities and capital... ... 120 116 120 89 eee PR RS Tee 769 745 694 
Central Bank of Chile (millions of D d deposits—Private banks.}....... 247 222 232 
pesos): _ eee Se 184 170 170 
a ee 5,463 5.2 4,371 7,069 Other liabilities and capital......]....... 253 317 296 
Foreign exchange (net).......... $23 765 1,301|National Bank of Egypt (millions of 
Net claim on Intl. Fund!........ —2,044|—2, bas —1,356 19| pounds): 
Discounts for member banks... . . 13,902} 15,621) 15,914 6,866 RE a 66 66 66 66 
Loans to Government........... 30,864) 26,077) 26,07 18,370 Foreign Ss ty opalink deo ae.ees 80 81 89 106 
Other loans and discounts....... 56, 896 57: 986 55,741; 41,832 Egyptian Govt. securities........ 190 190 190 155 
LS og clee oo veh catsmeee 40,161] 31,849) 24,682) 28,501 ing and other accounts (net). —39 —40 —48 -—7 
Note circulation................ 77 ,292| 80,529) 70,532} 61,443 Loans and discounts............ 40 42 42 41 
eeestt ~~ dp decaucte thawed 8, 8,911}; 6,481 6,984 Ca tilt coeWedéccvcees 2 4 3 2 
Di cannons iatlaets 4, 5,110} 3,070 4,639 Note circulation................ 198 207 213 222 
Other liabilities and capital... ... 55,562) 41,410) 46,110) 30,893 Deposits—Egyptian Government. 15 12 10 11 
Bank of the Republic of Colombia (mil- SM atcuebtceae dhs 107 102 100 3114 
lions of pesos): Other liabilities and capital...... 19 20 20 16 
Gold and foreign exchange....... 310 358 319 343\Central Reserve of El Salvador 
Net claim on Intl. Fund! 52 $2 $2 52| (thousands of colones): 
Loans and discounts. ........... 1,524) 1,491) 1,399 593 iataderateesacss ces she cee 78 ,559| 78,568) 78,578) 70,214 
Govt. loans and securities........ 629 630 626 637 Foreign exchange (net).......... 28,729) 16,383) 18,141) 51,259 
SE edict derene ccna 298 328 299 231 Net claim on Intl. Fund!........ 4,689} 4,688) 4,688) —4,676 
Note » pre 4 «ala be aaaeanainta 1,008} 1,203 983 812 Loans and discounts. ........... , 854/102 ,078| 92,276) 87,429 
Se Oe? ES aay 1,016 864 905 730 Govt. debt and securities. .......] 12,406} 10,157) 9,323) 18,097 
Other liabilities and capital...... 789 792 806 315 CT Sab s.0 cc aestecccchoced 7,583 7.365 9,087 7,364 
Central Bank of Costa Rica (millions Note circulation................ 06 , 909/109 296) 99,587) 114,683 
of colones): a ES reer Pee 107 ,093| 97,077) 99, rr 102,726 
CR tick tie oowedes i cetmmael 12 12 12 12 Other liabilities and capital... ... 12,818] 12,866) 13,1 12,278 
Foreign exchange............... 71 54 47 70| Bank of one (millions of markkaa): 
Net claim on Intl. Fund!........ 7 7 7 7 ats semennd bets+n cect oa 7,850} 7,850) 7,850 7,849 
Loans and discounts. ........... 150 168 155 110 son assets and liabilities (net).] 32,858] 29,878) 30,098) 20,178 
PIL, Ebi 6 c'weddus ccccenatd 15 15 15 18 Loans and discounts............ 30,581) 38,440) 31,683) 39,094 
0 ee 34 30 33 28 Securities—Government......... 11,250} 13,750) 16,250} 17,500 
Note circulation................ 179 182 163 153 Dt shGenerech scat 1,247) 1,258) 1,451 1,755 
Demand deposits............... 52 48 48 56 i inns aida 6 6 aoe cccp scan 17,138] 17,909) 16,697) 10,515 
Other liabilities and capital... ... 57 56 58 36 os — 0 eb SEES ool: 52,837| 60,640) 57,477 a 
pn oa oe ae h6hlUC<Ciat*‘“<t;é«CS SC Rl) fl RR tates ens ok bic ba op sen ,95 8,111 . 7,952 
): ay liabilities and capital...... 38,132} 40,333) 39,481) 34,779 
EAS. 0.6 0 0 eto 0k chains dha heuee 136 136 136 136 
’ Revised, 3 Includes figure for Sudan Government. 
1 This figure represents the amount of the country’s subscription to the Nore.—All figures, including gold and foreign exchange, are compiled 


Fund less the bank’s local currency liability to the Fund. 
2 For last available reports for Czechoslovakia and Hungary (March 
and February 1950, respectively), see BULLETIN for September 1950, 


pp. 1262-63. 


from official reports of individual banks and are as of the last report date 


of the month, 
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1958 1957 1958 1957 
Central bank, monetary unit, Central bank, monetary unit, 
and item and item 
Jan. Dec. Nov. Jan. Jan. Dec. Nov. Jan. 
German Federal Bank‘ (millions of -_ ne genet (millions of pounds): 

NS EE A A GAR oa ny RP GE pre ay 6 6 6 11 
DEGAS ccendbhcccadedetechess 10,430) 10,602) 10,691 6,531 Seis PE PET Te 98 88 88 89 
Foreign exchange............... 12,990} 13,239) 13,436) 11,808 accounts (net).......... -11 —12 —12 -—7 
Loans and discounts............ 1,033} 1,573 839 1,770 Loans and discounts............ 43 52 48 33 
Loans to Government........... 3,433) 4,813) 3,475 4,037 Advances to Government........ 88 78 72 118 
cnc cacedakedkheee 1,414) 1,305) 1,070 1,128 Govt. accounts........... 130 131 136 65 
Note circulation................ 16,077| 16,133) 16,402) 14,173 GaUE SO cedaccccscotess 149 149 149 152 
eee wae ee Oe 4,631| 4,616) 4,428 5,227 A ee 6 7 13 ) 

sé 064486 c0ed ove 5,453) 7,109) 5,397 3,542 Notes and coin in circulation... . . 249 243 250 239 

ae ) ees Se 515 481 526 210 Deposits—Government.......... 25 24 29 30 

Other liabilities and capital....... 2,622; 3,193) 2,757 2,121  , MIUREE. nc vcccvcccenocs 210 206 189 189 
Bank of Greece (millions of drachmae): Other liabilities and capital... ... 26 25 32 13 

Gold and foreign exchange (net). .J.......|....... 5,479 §,901|Bank of Italy (billions of lire): 

eee FO SEE SS SN rr re 212 184 6 RS SES Sa 4 4 4 4 

Advances—Government.........f......-)..0006- 4,949 7,238 Foreign exchange.............. 71 71 71 71 

RS SEE Oe Fires 5,749 4,621 Advances to Treasury........... 567 567 567 567 

SA Se Se ae 2,600 2,111 Loans and discounts............ 445 486 455 475 

pt ES Pe Bee Pea Bee 6,601 5,578 Cs MIR oo nc ccc ccccebore 416 417 415 406 

Deposits—Government.........-f...-ees|eeeeeee 1,158 errr 1,282) 1,289) 1,188 7997 

Reconstruction and NOCD CHCURRIEEN. 2 ccc cccccnces 1,751} 1,914) 1,716 1,654 

aR Re See es eee 3,680 7,187 Deposits—Government.......... 11 9 10 il 

| PERSIE SES: SR A. | 5,860 -.. _ ae RSE ES 127 166 140 102 

Other liabilities and capital......J.......)....... 1,689 2,023 Seer os 726 548 652 600 

Bank of Guatemala (thousands of Other liabilities and capital...... 169 197 181 "152 
quetzales): Bank of Japan (billions of yen): 

a Re ee PRR Dar 27,276} 27,238} Bullion (6) 

Foreign exchange (met). ........-B...eeeeleceeees 37,438} 40,370 169 

Gold contribution to Intl. Fund..f.......)....... , 250 1,250 452 

Rediscounts and advances.......f......-|....... ‘ 10,202 232 

0 eS ee Ses 42,252) 41,161 676 

eS, ee a ST Aereea 62,082) 57,810 48 

| eer eet rrr eee 4,434 4. 144 35 

ae ~ ~aee Ne Re ee 9,704 5,952 93 

Sr ee ay Ae 23,401; 25,357 
Other woe, ana rhe geen CO SS per 25,502; 26,956 1,939 
National Bank of 
Reserve Bank of a: 7 enillions of 5,513 

rupees): 824 

Issue department: 263 
Gold at home and abroad. 1,178; 1,178) 1,178 1,178 5,203 
Foreign securities............. 2,802 4,274 2,092 2,553 
Indian Govt. securities... . 9,823 8,401 Other liabilities and capital......J.......)....... 748 783 
Rupee coin........... “a 1,351 1,238|Netherlands Bank (millions of 
Note circulation. ...........+. 14) 787| 14,855] guilders): 

Banking department: Ce hadadeghsacteceeeessdphes 2,995} 2,812) 2,649 3,154 
Notes of issue department..... 207 165 367 236 Silver (including subsidiary coin). . il 10 11 6 
Balances abroad.............+- 378 224 293 832 Foreign assets (net) 985 996 949 705 
Bills discounted........... ea 12 27 11 11 Loans and discounts 76 208 178 175 
Loans to Government. oy 360 350 290 75 Govt. debt and securities 628 685 660 694 
Other assets............ 3,372} 3,215} 3,281 1,665 Other assets............ 360 375 387 378 
pO eR ay 2,744, 2,509} 2,816) 1,292 Note circulation 3,967) 4,203) 3,994) 3,892 
Other liabilities and capital.....J 1,585) 1,472) 1,426 1,526 Deposits—Government 501 292 = ae 

Bank Indonesia (millions of rupiahs): ECA 17 17 17 368 

Gold and foreign exchange (net). . 258 247 532 331 351 462 613 

Loans and discounts........... 84 7 Other app and capital...... 238 223 216 239 

Advances to Government. . ‘ Reserve Bank of New Zealand (thou- 

EERE AF 0| sands of poun 
i ll eres oo Uf a RO er OR er er eee 6,162} 6,162) 6,162 6,162 
Deposits—ECA 85 Foreign exchange reserve........ 12,798) 11,467) 20, 27,298 
Or 3,735 and discounts............ 42,222) 36,960) 35,088; 31,068 

Other liabilities and capital. ..... 3,257| 3,087) 2,954 1,544 Advances to State or State un- 

Rots — Iran (millions of rials): Tc iccccwsieheedibiead 58,229) 57,147; 56,139) 50,880 
SRE -, eS or 4,533; 4,533) 4,533 4,242 Investments. ............++++.--9 41,958) 53,142) 38,124) 53,173 

Porign GL, «ice e's ena deaad i 1,040) 1,115 $22 MGR: cccccnboncodeesd 2,078; 1,580) 1,384 1,398 

Gold contribetion to Intl. Fund. . 663 663 663 sh —— preckinessswneed 75,159| 86,831) 78,277) 71,959 

Govt.-secured debt.............. 7,923) 7,923) 7,923} 7,623 d deposits............++. 77,891| 69,392| 68'827| 87.187 

Govt. loans and discounts. ...... 12,208) 12,956) 12,515} 12,480 Other t liabilities and capital bb a 10,397) 10, 235 9,919 10; 834 

Other loans and discounts. ...... 7,938) 7,455 y 6,343 poets of Norway (millions of kroner): 

GOO a vivcancehiscdsend 18,441) 15,513) 16,213) 4,613 | SST * ER AT 206 206 210 209 

ey ae 12,334) 12,412) 12,416) 10,994 Foreign assets (net)............. 177 268 203 216 

Deposits—Government.......... ,034| 6,066) 6,562 ,047 accounts (met).......... —31 —33 —14 —63 

Reenede coeees'ed 1,616; 1,580) 1,613 1,394 Loans and discounts............ 76 84 84 110 
srecanee neandad 19,455) 18,983) 18,842) 15,291 Ds oa 6 dh éeencascendeded 99 100 104 106 

Special Account—Profits of reval- Occupation account (net)........ 5,545| 5,545| 5,545 5,546 
RS ey Pee ree ii, Mee ee eee OT rite ra eee 178 182 134 106 

Other liabilities and capital... ... 4,198) 3,932) 3,827 3,378 Note circulation................ 3,236, 3,469) 3,273 3,258 

Central Bank of Ireland mab of its—Government.......... 1,262} 1,068) 1,451 1,349 

pounds): oS Be Pee $22 638 327 631 

EE ee eee ere 2,646, 2,646 cc aie ft Rees 1 1 1 26 

Sterling funds........... oegenus 73,188) 77,530) 75,115) 69,461 Other liabilities and capital. ..... 1,230} 1,176) 1,215 967 

NOOR CICUMRRIOR. oo cc ccccccccces 75,834) 80,176) 77,761; 72,107 

4On Aug. 1957, gh. Land Central Banks and the Berlin Central 275357 to .0117316 grams of fine rial. 

Bank were ee eae the Bank of German eae fF 6 Holdings in each month were yen. 
Lander) and the latter became the German Federal Bank (Deutsche 7 Includes gold, silver, and ft exchange forming required reserve 
Bundesbank). (25 per cent) against notes and other demand liabilities. 


5 fecheden (1) pe and foreign ex For other notes see opposite page. 


change in bates department and 
(2) in May 1957, the profit resulting from revalua' of gold from 



























































372 CENTRAL BANKS 
PRINCIPAL ASSETS AND LIABILITIES OF CENTRAL BANKS —Continued 
1958 1957 1958 | 1957 — 
Central bank, monetary unit, : a Sa © a ee Central bank, monetary unit, ait 
and item and item | 
Jan. | Dec. Nov. Jan. Jan. Dec. Nov Jan. 
| | | | | 
State Bank of Pakistan (millions of ‘Bank 4 : neps (millions of kronor): } } | 
rupees): 0 ES ES eee eae 474| 483 500 564 
Issue department: | Foreign es ee is od sy 1,213} 1,227) 1,184) 1,080 _ 
Gold at home and abroad..... 116| 115 115| 115) Net claim on Intl. Fund!........ 129) 129 129 129 I 
Foreign exchange—Approved. . 752 666) 663; 1,067) Swedish Govt. securities and ad- ae 
Other...... 57 57) 57 $7} vances to National Debt Office2.] 4,761; 5,050) 4,477 4,140 195 
Pakistan Govt. securities....... 2,138) 2, 124) 2,046 1,683) Other domestic bills and advances. 11) 89 172 20 
India currency..............+. 430) 430 430) 430) oy a 922 960 921 1,020 
SN a09S ec eev oe thers 45) 45| 49) 50) Note circulation. ........6...... 5,547; 5,840) 5,542 5,334 
Notes in circulation........... 3,442) 3,368) 3, 248) 3,288) Demand deposits—Government. . 277) 273 49 291 
Banking department: Oe... 5... 41| 141 64 179 
Notes of issue department... ... 95 70 113 115) Other liabilities and capital... ... 1,646, 1,683) 1,727 1,149 195 
fF OS {a se? ae 1) 1) 1) ‘Swiss National Bank (millions of 
Loans to Government......... 138) 119) 61) 1| francs): | 
OTT Tre 885) O12 998 778) RES re ee Wty 7,422} 7,384) 7,283 7,062 
I CAE JF o'600 af e¥ Kew egs ts 971; 1,012) 1 ,032) 725 Foreign exchange............... 589 781 561 553 
Other liabilities and capital . 148 136) 141) 169} Loans and discounts............ 165) 278 180 229 
Central Bank of Paraguay (millions of | oe ne Ee ae 87) 116 94 106 
guaranies): ech apo no, nae REE eee 5,494; 5,931 .709| 5,394 
ES. Se ae ee ee = 11) EES Fe 2,542) 2,393) 2,169 2,335 
Foreign exchange (net)..........J-...... a aeushd 503) Other liabilities and capital... ... 227) 234 240 220 
Net claim on Intl. Fund!........J.......| Ses } 53|Central Bank of the Republic of Turkey 
Loans and discounts............§....... zt: Sate | 1,605} (millions of pounds): | 
Govt. loans and securities........J....... . = 563 GRA rob cnpicte pesajpapngespess 403} 403 402 402 
EES errr ere rrr 221) Foreign exchange and foreign 195 
Note and coin issue............-9...---- eee 1,143) Rca idea dase bag ede 6-4 485) 480 461 229 
Deposits—Government.........-J......- he > dca 351 Loans and discounts............ §,001| 5,052) 5,153 4,084 
SC CUR ike debe miecsees ae 284 NS 3.5 cw ne's sted hwan ceed 33 33 33 30 Ine 
Other liabilities and capital......]....... 1,334)....... 1,177 Is 5 6-0 6d bee wneee ate 255 272 264 241 
Central Reserve Bank of Peru (millions | Ne SEPT e ee eee 3,125; 3,199) 3,345 2,459 — 
of soles): Deposits—Gold................ 156| 156 156 155 
Gold and foreign exchange.......]....... 225 195 744) eee Se 2, 100) 2,103} 2,027 1,733 
Net claim on Intl. Fund!........f....... 67 67 67 Other liabilities and capital... ... 797) 783 786 639 — 
Loans and discounts to banks....]....... | 1,230 3,299 753|\Bank of the Republic of Uruguay (mil- 
Loans to Government...........J....... | 1,801) 1,735 1,393) lions of pesos): (July)* 
EEE LES, 1 122 164 135 COSA Sa a. a ais seid 278) 283 
See yees | epe 2,505; 2,433 2,210 eh apr me st es’ ieee) ag } | 10 —_ 
ee OTT Te pare rhe sev ecegs 723 670 667 Advances to State and Govt | 
Other liabilities and capital......]....... | 240 273 214 Rt a Pris te ay a goed stas x» ¢-« | 264! 285 Eur 
Central Bank of the Philippines Other loans and discounts........J.......)....... | 615 558 / 
(millions of pesos): ES SE SS eee 797 743 [ 
0 iE 13) 11 40 45 I 68's 0G vidio cs po4.49 Sa otisd 559 550 C 
Foreign exchange............... 194) 175 173 356 Deposits—-Government.........-9.......|.....5. 203 190 I 
RA al Gidarvecsesbeveescnans 117) 116 os 85 REGRETS aR ances 371 362 Lb 
Domestic securities.............. 786) 785 754 456 Other liabilities and capital......]....... at 829 777 F 
IS Sh 5 cnkndines ce nen 171) 168 168 155|Central Bank of Venezuela (millions a 
Circulation—Notes............. 708 745 711 672| of bolivares): 
NR oN a odinees 87 87 87 85 J eee 1,999| 1,999) 1,999} 1,744 a 
Demand deposits.............-- 306 241 228 246 Foreign exchange (net).......... 2,025) 2.247) 2,055} 1,003 disé 
Other liabilities and capital... ... 179 182 173 92 Sd « 0 0.0 slats os son oe 188 202 180 188 gov 
Bosh od agama (millions of escudos): Note Giretintiom.. . ow icc ccc ccces 1,510; 1,591 1,484 1,223 wit! 
OS ee ea See 5,961; 5,993 5,929 RET ett. bis shi ie ose 4 0% 526 632 450 427 rate 
me oh exchange (met)........--f......- 13,505; 13,500} 13,970 Other liabilities and capital... ... 2,176; 2,225) 2,300 1,284 cre‘ 
SET ree 1,811) 1,785 1 ,248|National Bank of Federal People’s Re- oan 
Advances to Government........}....... 1,365| 1,365 1,370} public of Yugoslavia (billions of 
EE, 6. isan vo deo Mie awwad 2,333) 2,384 1,864) dinars): pa 
SS eT eee ee 12,206; 11,785} 11,277 ea ee oe ee 4 4 5 cen 
Demand deposits—Government..]....... 1,686, 1,922 1,769 Gold contribution to Intl. Fund..]f....... 2 2 2 me: 
ORS ere } 19 19 90 UL Se Se eee | See 20 41 37 par 
ih ie 6. die x aotie 7,517| 7,749 8,222 Se |e 788 775 728 rur 
Other liabilities and capital......}....... 3,547; 3,552 3,024 Oe”. eee a ae ee 110 146 31 
South African Reserve Bank (millions NE kb vada dos Gnas Etckdiae 68 54 39 
of pounds): Notes and coin in circulation.....J....... 126 128 90 
Te ee 73 77 77 80 SEES ee ae 385 400 290 
Pretec ch dbsccovewe 28 25 25 54 I I ao. Cini ain wdc ve Mic tvees 70 84 80 
Other bills and loans............ 62 40 30 24 Long-term liabilities (met)........J....... 280 275 272 ould 
ae Bic eadces covgs 60 56 54 46 Other liabilities and capital......J....... 132 135 111 
Note circulation. ...........+.+- 113 120 116 110|\Bank for International 
Ee 6 asd dé wan as oe 79 56 53 78| (millions of Swiss gold francs): 
Other liabilities and capital... ... 31 22 18 16 CE ee re eee 525 505 438 618 
Bank of Spain (millions of pesetas): Cash on hand and with banks.... 51 59 52 65 
GGG adeLow ects os betes 618 618 618 617 Rediscountable bills and accept- 
SE ch he daa da be tekan so dean 319 318 323 323 ree 586 496 637 559 
Govt. loans and securities........ 14,940) 14,006) 14,572) 15,785 Time funds at interest........... 197 165 151 57 
Other loans and discounts....... 59.424) 61,639) 59,437) 48,538 Sundry bills and investments... . . $52 596 601 539 
pS ae ae ere 69 ,271| 69,771) 65,586) 57,322 Funds invested in Germany...... 297 297 297 297 — 
Note circulation...............: 63,837) 66,653) 62,570) 53,642 Cs 05 ok ntdile dies des 1 1 1 2 
Deposits—Government.......... 3,624, 2,384] 4,107) 3.840 D d deposits—Gold......... 509 553 547 611 195 
NS iui tite ohn o 0% 13,123) 12,366] 14,611} 13,701 Pe 1,152} 1,018) 1,084 994 195 
Other liabilities and capital... ... 63,988) 64,948) 59,248) 51,403 Long-term deposits: Special... . . . 229 229 229 229 
Other liabilities and capital... ... 319 317 316 304 195 
| 
’ Revised. * Latest month available. Note.—All figures, including gold and foreign exchange, are compiled 
! This figure represents the amount of the comes os subscription to the from official reports of individual banks and are as of the last report date 
Fund less the bank’s local currency liability to the of the month. 
2 Includes small amount of nongovernment bonds. 
195 
1 
2 
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Central banks with new rates since June 1956 
Month effective F . 
Neth- Switz- | United on: El 
Bel- Ger- . | Swe- : Can- | In- Ja- | Philip- |Argen- P 

gium | France| many 2% Spain | “den land — ada | dia | pan2| pines | tina2 | Chile? | Cuba? 4. a 

In effect June 30, 1956. 3.0 3.0 5.5 3.00 | 3.75 | 3.75 1.5 5.5 3.00 | 3.25 | 8.03 5 3.5 4.5 3.5 3.0 
ere Lae Ape el pS CA ee ee ee 5 Bray eee ae ee reer Mee ee oe 
RS A SED ES he See % & COPS RAT? SRR ER PR eT Se SR OP See ecu 
RS Se ee py ig SR TE ON ae 4 a ees. Aes ees reer eee 2 a8 
ee Fee eee ee ee eee a eee we OS Se ee eee Serres meee a ee 
We chepsanae ee PRR: ake La: Hines Spy A REGR Meter pap REN Rs leer Lea (emer ee Re a 
ee | eG ee _- a SE Ce Re. ee Sy 5 Sa ee eee Ses Soe oe 
NS Se ee | ee ee fe ee eS 5.0 i SS Se SS ae See 7 a ee! een 
Pe Pe eee OVE Eee Fe ae Se ae 5 gd 2 ee eee oP eee Foes: Ge 

pO RES ELS RSLS ) re ee. ee SS eae Saree ee eee pT ee ee Sree ee oe 4.0 
ee GAAS GRE sy Pre ES (Se Peat , <r GEE E AEE bevecccclhuvevabvesscecheeceeiaseuecs 
eT Pe Pee eee Se. Ee Se ete ORT: 0 ES Oe ee ee eee oe ee 
aS 5 2 eee Sere Py BOF 3G? 3 eee eee SR A SR ee Serer Fee. ee 
pO Ee See SP VWesasen 4 Re oe ee Sea ES SS ee Sree Peers ers Se 
RE eS oper Re Pe eee SES LES See ert eee eee oe ee ere ee; Pee 
| Se a eee pe ee ee ete Ale Stel en Seely ae gyal, Jae et SE: SS I SE Rae 
re ere See pe Cee Sere Ps See SP 8 SS Oe A ee. Aa Gee ree 
. See eee eee ee ee ae ae > gt a eee eer eee © oO ee 
epee: A ae 3.5 SE a eee, Sapeee Ce ne eR ee eee, tes | ee Sa See 
ESR NRTA PE SEP PR RP MR <a Ee eS Pee teach chess ckvisded nkekseb ones dndaed Jeveseelecssene 

In effect Feb. 28, 1958.] 4.5 5.0 3.5 4.50 | 5.00 | 5.00 2.3 7.0 3.11 | 4.00 | 9.13 4.5 6.0 6.0 3.3 4.0 


















































Other selected central banks—rates in effect on Feb. 28, 1958 






































Area and Month Area and Month Area and Month Area and Month 
country Rate effective country Rate effective country Rate effective country Rate effective 
} 
Europe: Europe—Cont.: Asia—Cont.: Latin America— 
Austria........ | 5.0 | Nov. 1955 Turkey...... 6.0 | June 1956 Thailand....| 7.0 | Feb. 1945 Cont. : 
Denmark. ..... | 5.5 | May 1955 | Asia Latin America: Venezuela...| 2.0 | May 1947 
ree |10.0 | May 1956 Burma...... 3.0 | Feb, 1948 Costa Rica2.| 3 Apr. 1939 | All other: 
6 wpiwss vs | 4.0 | Apr. 1950 Ceylon:..... 2.5 | June 1954 Mexico...... 4.5 | June 1942 New Zealand.| 7.0 | Oct. 1955 
Norway....... | 3.5 | Feb. 1955 Indonesia2...| 3.0 | Apr. 1946 ae 0 | Nov. 1947 South Africa.) 4.5 | Sept. 1955 
Portugal....... | 2.5 | Jan. 1944 Pakistan..... 3.0 | July 1948 } 
| 








1 Rates shown represent mainly those at which the Central bank either 
discounts or makes advances against eligible commercial paper and /or 
government securities for commercial banks or brokers. For countries 
with more than one rate applicable to such discounts or advances, the 
rate shown is the one at which the largest proportion of central bank 
credit operations is understood to be transacted. In certain cases other 
rates for these countries are given in the following note. 

2 Discounts or advances at other rates include: Japan—various rates 
depending on type of paper or transaction and extent of borrowing from 
central bank, including 8.40 per cent for discount of paper related to do- 
mestic commercial transactions (rate shown is for advances on commercial 
paper and miscellaneous collateral); Argentina—3 and 5 per cent for certain 
rural and industrial paper, depending on type of transaction; Chile— 


rates in excess of 6 per cent are applied to rediscounts in excess of 50 per 
cent of the rediscounting bank’s capital and reserves; Cuba—4.5 per cent 
for sugar loans and 4 per cent for loans secured by national public 
securities; El Salvador—3 per cent for agricultural and industrial paper; 
Indonesia—various rates depending on type of paper, collateral, commod- 
ity involved, etc.; Costa Rica—S per cent for paper related to commer- 
cial transactions (rate shown is for agricultural and industrial paper); 
and Peru—4 per cent for industrial paper and mining paper, and 3 per 
cent for most agricultural paper. 

3 Since Nov. 1, the discount rate is set each week at %4 per cent above the 
latest average tender rate for Treasury bills. 

4 Since May 16, this rate applies to advances against commercial paper 
as well as against government securities and other eligible paper. 


OPEN MARKET RATES 


[Per cent per annum] 












































Canada United Kingdom France Netherlands Sweden | Switzer- 
Month | ’ > 

Treasury | Day-to- Bankers Treasury | Day-to- - sm Day-to- | Treasury | Day-to- Loans Private 

bills day aneage- bills FR eee bills day up to | discount 
3 months!} money2 3 ie 3 months; money deposits money? |3 months; money | 3 months rate 

1955-——DeC... 6. cc ccccscccces 2.59 2.42 4.22 4.08 3.10 2.50 2.99 1.06 .62 444-644 1.50 
OS ee OTe 3.61 3.18 5.07 4.94 4.15 3.50 3.55 3.48 3.23 4,-6% 1.50 
Far 3.76 3.48 4.44 4.30 3.66 3.10 3.52 3.47 2.85 444-6 ¥, 1.75 
See Te 3.71 3.65 4.25 4.07 3.55 3.00 4.10 3.61 3.50 444-6 1.75 

ne wko see kan’ 3.72 3.69 4.18 4.01 3.59 3.00 4.61 3.63 3.50 444-6 1.75 
er 3.77 3.71 4.04 3.84 3.48 3.00 5.19 3.59 2.88 444-6 1.75 

Sie besicsesws i 3.80 3.80 4.08 3.87 3.45 3.00 5.78 3.60 2.70 | 44-6 2.50 

pS SM Spee eee eee 3.81 3.72 4.06 3.85 3.45 3.00 7.82 3.81 3.08 $3%4-8 2.50 
66s ves) coceun 4.02 3.88 4.17 3.97 3.60 3.00 7.94 4.45 3.51 5%4-8 2.50 
ee 3.94 2.96 5.40 5.42 4.33 3.80 5.77 4.86 3.64 5%4-8 2.50 

bce vescvcccouethe 3.84 3.57 6.81 6.60 5.53 5.00 4.94 4.87 3.75 534-8 2.50 

INA id daca iced alate 3.66 3.52 6.78 6.54 5.63 5.00 4.87 4.66 3.35 5%4-8 2.50 

ikaw buaa¥« saad 3.65 3.60 6.67 6.43 5.67 5.00 5.72 4.64 3.33 54-8 2.50 
eee ee 3.54 3.34 6.51 6.27 5.56 5.00 5.17 4.43 3.50 5%-8 2.50 





























1 Based on average yield of weekly tenders during the month. 
2 Based on weekly averages of daily closing rates. 


3 Beginning January 1957, rate shown is on private securities. Previous 
figures are averages of rates on government and private securities. 































































































374 FOREIGN EXCHANGE RATES 
FOREIGN EXCHANGE RATES — 
[Average of certified noon buyin, rates in New York for cable transfers. In cents per unit of foreign currency] 
Argentina 
(peso) Aus- De 
Bie ee “ Austria Belgium Canada | Ceylon = 
Year or month —— tralia sans mark 
(schilling) | (franc) dollar) | (rupee) 
— Prefer- “oe (pound) , 8 ( — (krone) | 
ential | 
io ag a dateniehebe sed dyatn 20.000 13.333 7.163 . FF FF Pers 1.9878 102.149 20.903 14.492 
adie dul o wie. 0edeedtbbeeeee ve veabe 20.000 13.333 7.198 224.12 3.8580 2.0009 101.650 y X Sy Dy 
ay ear ee er 20.000 13.333 7.198 223.80 3.8580 1.9975 102.724 - | 4 ae re 
Re ARRAS 2h PRIS AAT ¢ 20.000 13.333 7.183 222.41 3.8580 1.9905 101.401 i Tied 5 chai 6 
tid Ors od ee Rennes MA men See 15.556 22.835 222.76 3.8580 2.0030 101.600 5 le Re 
SET tenes ned cane tea eo 04 5.556 2.506 222.57 3.8539 1.9906 104.291 , kg eee ae a 
| ee 
chin daw ntoucewbews «s+ cube Os 5.556 2.681 222.96 3.8536 1.9900 104.334 eS, c.axedenss 
CRE i aS a 5.556 2.586 222.55 3.8536 1.9900 104.577 SEE, , be ax enkiles 
y ET ae er 5.556 2.478 222.22 3.8536 1.9887 104.184 EE: Buches’ 6 40-50 
| ORY PERT EE 5.556 2.564 222.39 3.8536 1.9862 104.638 y 2 ee eee ELLI 
ih tifoscandhes nwadewes idee’ 5.556 2.477 222.33 3.8536 1.9875 104.891 dlls cpd.0-0 
CR tel nt one chee e hh aie 6 ogra © 5.556 2.365 222.14 3.8536 1.9908 105.150 if =e 
nc ths pamel + had etaines anaes 5.556 2.303 221.73 3.8536 1.9865 105.470 REE Torsie bo «2.0 2 WwW 
Bron cecrnr tale PE ae 5.556 2.216 | 221.92 3.8536 1.9874 104.241 | 20.867 |.......... 00 
ER ERT Se eR SF 5.556 2.487 223.09 3.8536 1.9929 103.636 < | SS eae 
ni: sh et alee & peal bib erthe dh ach 5.556 2.595 223.32 3.8536 1.9983 103.921 7 ge ee 
Ds nadie gieeebe+ashern canes 5.556 2.707 223.57 3.8536 1.9991 102.304 4 
NEE ee Fe eee ere 5.556 2.696 224.16 3.8536 1.9986 101.535 J Ss eae 
Py Sey: EI cet 5.556 2.656 224.36 3.8536 2.0024 101.934 2 2 eee 
| | | OFF 
, . Germany | : | | Malay- : 
Finland France India Ireland |. Japan : Mexico 
Year or month (markka) | (franc) — (rupee) (pound) (yen) (dollar) (peso) S. 
I M 
as ete il als see ween ae iki .4354 . 2856 | ree 23.838 20.922 OS OD ey 32.601 11.588 
Se ees Cee «ee .4354 | ME. ono ccs beedhustitinn dens 21.049 ET Tocco ckets 32.595 11.607 Ki 
DMG asvctadbecod benvebhdest cheat .4354 | 5. 2 eee 23.838 21.020 5 ge ae 32.641 9.052 
ES, eee ee ee ee .4354 RS Ras skin e's wp 23.765 20.894 Se. Resieniiacss 32.624 8.006 Cl 
SSR eee yer ae 4354 | Ee Sieh 23.786 20.934 279.57 2779 32.582 8.006 
ae se ode nab eben OaEERe 3.3995 | 4.2856 4.2376 23.798 20.910 279.32 2779 32.527 8.006 
| 
SR Ua Lit warned Gees Des 02.cne cee .4354 0 eae 23.797 20.947 279.81 2779 32.561 8.006 LEG 
FES Sree ere ee .4354 i bleends ches 23.793 20.913 279.30 2779 32.532 8.006 
A cag hen iecaeinhndnnay Rae .4354 ee eS ee 23.790 20.890 278.89 2779 32.512 8.006 
OE a are eee 4354 | 5 Se 23.796 20.896 279.10 2779 | 32.526 8.006 H 
VW atnide conaws ded nes d oc nga cles .4354 ME? Bew'daxted ane 23.798 20.896 279.02 2779 | 32.523 8.006 
Uhl Misshlee<esesseeneewsbewee .4354 ne Bocccwadents 23.800 20.884 278.78 2779 32.495 8.006 FE 
SEM LEAs bn o00 646400008 0Ebp ia .4354 | 4.2857 4.2376 23.800 20.844 278.27 2779 | 32.431 8.006 
DE Sada uedoannreeénes news can 3.3674 2858 | 2375 23.800 20.858 278.51 2779 32.448 8.006 D 
hs bbe db aSSesnccwes vecaaneees 3118 | 2858 2375 23.800 20.940 279.98 2779 32.556 8.006 ' 
Se eee ee eee 3118 | . 2858 .2375 23.800 20.951 280.26 .2779 32.580 8.006 G 
DDL Satolls awe 6 ceakie Dawaene bho wd 3118 | .2858 .2376 23.799 20.975 280.58 .2779 32.644 8.006 
Te Ce eI Te 3118 . 2858 .2376 23.795 21.050 281.32 .2779 32.769 8.006 Ti 
Peeks SuSE 6s o6SNedces se deee se eeey 3118 . 2858 .2375 23.795 21.099 281.57 .2779 32.818 8.006 
| 
: : Philip- | : United 
Neth- New . - Portu- South . Swit- - 
Year or month erlands Zealand et | R Pebli gal Africa Pa wner —— zerland —_ DIV! 
(guilder) (pound) a epudlic | (escudo) (pound) — — (franc) . 
(peso) (pound) R, 
| 
AA ae ren 26.315 276.49 14.015 49.675 3.4853 DT. Biseqtok ete 19.326 23.148 279.26 FY 
0 See 26.340 278.48 14.015 49.676 3.4887 ae 19.323 23.316 281.27 
GS et eds cane dane wad 26.381 278.09 14.008 49.677 3.4900 Nass. 0's widens 19.333 23.322 280.87 G 
rte adevceddesees than’ 26.230 276.36 14.008 49.677 3.4900  * » are 19.333 23.331 279.13 
hs ceebeveeroes os eveen 26.113 276.80 14.008 49.676 3.4900 7 SS 19.333 23.334 279.57 R 
De Co cha od .+--§ 26.170 276.56 14.008 49.693 3.4900 278.28 PSS 19.331 23.330 279.32 ( 
SR cde wecsusenass 26.111 277.04 14.008 49 .687 3.4900 SS gee 19.333 23.308 279.81 St 
Reese 6s ve eeedus 26.119 276.54 14.008 49.695 3.4900 I Maigret 19.333 23.318 279.30 
MR binecvctecseeaees 26.137 276.12 14.008 49.695 3.4900 Se 19.333 23.329 278.89 Al 
 uitiind o xe onbwed 26.134 276.33 14.008 49.695 3.4900 RR are 19.333 23.335 279.10 
er or 26.106 276.26 14.008 49.695 3.4900 SS et ae 19.333 23.335 279.02 K) 
Pies s ccs seman 26.121 276.02 14.008 49.695 3.4900 SS eee 19.333 23.332 278.78 
RDG cnkndess ebiee a 26.103 275.52 14.008 49.695 3.4900 ET! Wiens nenete 19.329 23.335 278.27 LE 
DR eesti ice cc neared 26.102 275.75 14.008 49.695 3.4900 I Bawewenewen 19.328 23.335 278.51 
Ee ae 26.287 277.21 14.008 49.695 3.4900 ET Shs wees cake 19.328 23.335 279.98 
Meatdiaedsvcee ext 26.363 277.49 14.008 49.695 3.4900 oo | ae 19.328 23.335 280.26 
aes e kn csaved 26. 367 277.80 14.008 49.695 3.4900 A ees 19.328 23.335 280.58 DIV! 
pe ee ee 26.373 278.54 | 14,008 49.695 3.4900 280.27 52.3810 19.328 23.334 281.32 
ee eS Pe 26.367 278.78 14.008 49.695 3.4900 280.52 2.3810 19.328 23.335 281.57 Al 
1 Official rate. The basic and preferential rates were discontinued and 4 On Aug. 12, 1957, the French authorities established an effective rate J. 
the new official rate of 18 pesos per U. S. dollar became effective Oct. of 420 francs per U. S. dollar applicable to most foreign exchange transac- A 
28, 1955. tions. Since Oct. 28, 1957, this rate has applied to all foreign exchange ’ 
2 New free market rate became effective Oct. 28, 1955. transactions. The official rate remains at 350 francs per U. S. dollar. Re 
3 Effective Sept. 16, 1957, the Finnish markka was devalued from 230 5 Based on quotations beginning Jan. 2, 1958. 
to 320 markkaa per U. S. dollar. 
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RoBERT F. LEONARD, Director 
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M. B. DANIELS, Assistant Director 


DIVISION OF EXAMINATIONS 


ROBERT C. MASTERS, Director 
C. C. Hostrup, Assistant Director 
FreD A. NELSON, Assistant Director 


ARTHUR H. LANG, Chief Federal Reserve 
Examiner 


GLENN M. GoopMaAN, Assistant Director 
HENRY BENNER, Assistant Director 


DIVISION OF PERSONNEL ADMINISTRATION 
EpDwIn J. JOHNSON, Director 


H. FRANKLIN SPRECHER, Jr., Assistant Director 


DIVISION OF ADMINISTRATIVE SERVICES 


JosEPH E. KELLEHER, Director 


OFFICE OF DEFENSE LOANS 


GARDNER L. BoorueE, II, Administrator 


OFFICE OF THE CONTROLLER 


J. J. CONNELL, Controller 
SAMPSON H. Bass, Assistant Controller 
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Federal Open Market Committee 


Wm. McC. MartTIN, JR., Chairman 


HuGH LEACH 
H. N. MANGELS 
A. L. MILLS, JR. 


C. CANBY BALDERSTON 
W. D. FULTON 
WatTrous H. IRONS 


ALFRED Hayes, Vice Chairman 


Cuas. N. SHEPARDSON 
M. S. SZYMCZAK 
JAMES K. VARDAMAN, JR 


J. L. ROBERTSON 


WINFIELD W. RIEFLER, Secretary 

ELLIOTT THURSTON, Assistant Secretary 
MERRITT SHERMAN, Assistant Secretary 
HowarpD H. HAcKLEy, General Counsel 
FREDERIC SOLOMON, Assistant General Counsel 
WoopDLigF THOMAS, Economist 

J. DEwey DAANE, Associate Economist 


L. MERLE HOSTETLER, Associate Economist 
ARTHUR W. MARGET, Associate Economist 
H. V. ROELSE, Associate Economist 
CHARLS E. WALKER, Associate Economist 
O. P. WHEELER, Associate Economist 
RALPH A. YOUNG, Associate Economist 
ROBERT G. Rouse, Manager of System Open 
Market Account 


Federal Advisory Council 


LLoyp D. BRACE, BOSTON 

ADRIAN M. MASSIE, NEW YORK 

CASIMIR A. SIENKIEWICZ, PHILADELPHIA 

FRANK R. DENTON, CLEVELAND, 
President 

JOHN S. ALFRIEND, RICHMOND 

JOHN A. SIBLEY, ATLANTA 


HERBERT V. PROCHNOW, Secretary 


HoMER J. LIVINGSTON, CHICAGO, 

Vice President 
WILLIAM A. MCDONNELL, ST. LOUIS 
GORDON MURRAY, MINNEAPOLIS 
R. CrosBy KEMPER, KANSAS CITY 
WALTER B. JACOBS, DALLAS 
FRANK L. KING, SAN FRANCISCO 


WILLIAM J. KoORSVIK, Assistant Secretary 


Federal Reserve Banks and Branches 


District I—FEDERAL RESERVE BANK OF BOSTON 
BOARD OF DIRECTORS 


Robert C. Sprague, Chairman and Federal Reserve Agent 


Milton P. Higgins 
William D. Ireland 


Stanley M. Cooper 
Oliver B. Ellsworth 


Harvey P. Hood, Deputy Chairman 


Harry E. Umphrey 
Nils Y. Wessell 


Arthur F. Maxwell 


J. A. Erickson, President 


E. O. Latham, First Vice President 


Vice Presidents 


D. H. Angney 
Ansgar R. Berge 
George H. Ellis 


Benjamin F. Groot 
Dana D. Sawyer 
O. A. Schlaikjer 


District 2—FEDERAL RESERVE BANK OF NEW YORK 
BOARD OF DIRECTORS 


John E. Bierwirth, Chairman and Federal Reserve Agent 


Cyrus M. Higley 
Augustus C. Long 


Charles W. Bitzer 
Clarence Francis 


Forrest F. Hill, Deputy Chairman 


Howard C. Sheperd 
Lansing P. Shield 


Franz Schneider 
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District 2—FEDERAL RESERVE BANK OF NEW YORK—Continuea 


Alfred Hayes, President William F. Treiber, First Vice President 
Vice Presidents 
H. A. Bilby Robert V. Roosa I. B. Smith, in charge 
John Exter Robert G. Rouse of Buffalo Branch 
M. A. Harris Walter H. Rozell, Jr. T. G. Tiebout 
H. H. Kimball V. Willis 
H. V. Roelse R. B. Wiltse 
BUFFALO BRANCH—BOARD OF DIRECTORS 
Vernon Alexander Daniel M. Dalrymple John W. Remington 
Leland B. Bryan Raymond E. Olson E. Perry Spink 


Ralph F. Peo, Chairman 


District 3—FEDERAL RESERVE BANK OF PHILADELPHIA 
BOARD OF DIRECTORS 


Henderson Supplee, Jr., Chairman and Federal Reserve Agent Lester V. Chandler, Deputy Chairman 
William B. Brosius Walter E. Hoadley, Jr. R. Russell Pippin 
Bayard L. England Lindley S. Hurff Geoffrey S. Smith 


Charles E. Oakes 


Karl R. Bopp, President Robert N. Hilkert, First Vice President 
Vice Presidents 
David P. Eastburn E. C. Hill P. M. Poorman 
Murdoch K. Goodwin Wm. G. McCreedy J. V. Vergari 


Richard G. Wilgus 
District 4—FEDERAL RESERVE BANK OF CLEVELAND 
BOARD OF DIRECTORS 
Arthur B. Van Buskirk, Chairman and Federal Reserve Agent Joseph H. Thompson, Deputy Chairman 


Aubrey J. Brown King E. Fauver George P. MacNichol, Jr. 
John A. Byerly Joseph B. Hall Paul A. Warner 
Charles Z. Hardwick 


W. D. Fulton, President Donald S. Thompson, First Vice President 


Vice Presidents 
Dwight L. Allen L. Merle Hostetler Martin Morrison 
Roger R. Clouse R. G. Johnson, in charge of H. E. J. Smith 
Clyde Harrell Cincinnati Branch Paul C. Stetzelberger 


J. W. Kossin, in charge of 
Pittsburgh Branch 


CINCINNATI BRANCH—BOARD OF DIRECTORS 


Roger Drackett W. Bay Irvine William A. Mitchell 
Anthony Haswell, Chairman Ivan Jett Thomas M. Wolfe 
Franklin A. McCracken 


PITTSBURGH BRANCH—BOARD OF DIRECTORS 


Lawrence O. Hotchkiss Ben Moreell John C. Warner, 
Frank C. Irvine Sumner E. Nichols Chairman 
Douglas M. Moorhead Irving W. Wilson 
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District 5—FEDERAL RESERVE BANK OF RICHMOND 


BOARD OF DIRECTORS 
John B. Woodward, Jr., Chairman and Federal Reserve Agent 


Alonzo G. Decker, Jr., Deputy Chairman 


D. W. Colvard Joseph E. Healy Denver L. Morgan 
Robert Gage L. Vinton Hershey W. A. L. Sibley 
Robert O. Huffman 
Hugh Leach, President Edw. A. Wayne, First Vice President 
Vice Presidents 
N. L. Armistead D. F. Hagner, in charge of J. M. Nowlan 
R. L. Cherry, in charge of Baltimore Branch James M. Slay 
Charlotte Branch Aubrey N. Heflin Thomas I. Storrs 
J. Dewey Daane Upton S. Martin C. B. Strathy 
BALTIMORE BRANCH—BOARD OF DIRECTORS 
Gordon M. Cairns James W. McElroy Stanley B. Trott 


J. N. Shumate 
John W. Stout 


CHARLOTTE BRANCH—BOARD OF DIRECTORS 


Charles D. Parker 
Ernest Patton 
I. W. Stewart 


Wm. Purnell Hall, Chairman 


George H. Aull 
William H. Grier, Chairman 


District 6—FEDERAL RESERVE BANK OF ATLANTA 
BOARD OF DIRECTORS 


Walter M. Mitchell, Chairman and Federal Reserve Agent 


Roland L. Adams William C. Carter 
W. C. Bowman Henry G. Chaikley, Jr. 
Donald Comer 


Malcolm Bryan, President 


Vice Presidents 

J. E. McCorvey 

R. E. Moody, Jr., in charge 
of Nashville Branch 

Harold T. Patterson 


J. E. Denmark 
H. C. Frazer, in charge of 
Birmingham Branch 
T. A. Lanford, in charge of 
Jacksonville Branch 
John L. Liles, Jr. 
BIRMINGHAM BRANCH—BOARD OF DIRECTORS 
E. W. McLeod 
John C. Persons 
Selden Sheffield 


JACKSONVILLE BRANCH—BOARD OF DIRECTORS 
James G. Garner 
C. B. McLeod 
J. Wayne Reitz 


Robert M. Cleckler 
John R. owning 


Linton E. Allen 
W. E. Filis 


Clarence R. Zarfoss 


G. G. Watts 
T. Henry Wilson 


Harllee Branch, Jr., Deputy Chairman 


Joseph T. Lykes 
Pollard Turman 


Lewis M. Clark, First Vice President 


L. B. Raisty 

Earle L. Rauber 

S. P. Schuessler 

M. L. Shaw, in charge 
of New Orleans 
Branch 


John E. Urquhart, C 
Adolph Weil, Sr. 


Harry M. Smith, C 
McGregor Smith 
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District 6—-FEDERAL RESERVE BANK OF ATLANTA—Continued 


NASHVILLE BRANCH—BOARD OF DIRECTORS 


P. D. Houston, Jr. 
V. S. Johnson, Jr. 
W. N. Krauth 


NEW ORLEANS BRANCH—BOARD OF DIRECTORS 


J. Spencer Jones 
G. H. King, Jr., Chairman 
D. U. Maddox 


Jo H. Anderson 
Stewart Campbell 


William J. Fischer 
Frank A. Godchaux, III 


District 7—FEDERAL RESERVE BANK OF CHICAGO 
BOARD OF DIRECTORS 


Bert R. Prall, Chairman and Federal Reserve Agent 
Robert P. Briggs William J. Grede 


Walter J. Cummings William A. Hanley 
Vivian W. Johnson 


Carl E. Allen, President 
Vice Presidents 


Neil B. Dawes C. T. Laibly 

W. R. Diercks George W. Mitchell 
A. M. Gustavson H. J. Newman 
Paul C. Hodge 


DETROIT BRANCH—BOARD OF DIRECTORS 


John A. Hannah, Chairman 
William A. Mayberry 


Ira A. Moore 
C. V. Patterson 
Raymond T. Perring 


District 8—-FEDERAL RESERVE BANK OF ST. LOUIS 
BOARD OF DIRECTORS 


Pierre B. McBride, Chairman and Federal Reserve Agent 
S. J. Beauchamp, Jr. Kenton R. Cravens 


H. Lee Cooper J. E. Etherton 
Harold O. McCutchan 


Delos C. Johns, President 

Vice Presidents 

Darryl R. Francis, in charge 
of Memphis Branch 

Donald L. Henry, in charge 
of Louisville Branch 


LITTLE ROCK BRANCH—BOARD OF DIRECTORS 
T. Winfred Bell, Chairman 
J. W. Bellamy, Jr. 
E. C. Benton 


Wm. J. Abbott, Jr. 
Fred Burton, in charge of 
Little Rock Branch 


R. H. Alexander 
Donald Barger 


Frank B. Ward, Chairman 
C. L. Wilson 


pa 
> 
ef 
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J. Stuart Russell, Deputy Chairman 


G. F. Langenohl 
Nugent R. Oberwortmann 


E. C. Harris, First Vice President 


A. L. Olson 

R. A. Swaney, in charge 
of Detroit Branch 

W. W. Turner 


Ernest: W. Potter 
J. Thomas Smith 


J. H. Longwell, Deputy Chairman 


Leo J. Wieck 
Jesse D. Wooten 


Guy S. Freutel, First Vice President 


Geo. E. Kroner 
Dale M. Lewis 
H. H. Weigel 
J. C. Wotawa 


J. V. Satterfield, Jr. 
Waldo E. Tiller 
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District 8—FEDERAL RESERVE BANK OF ST. LOUIS—Continued 


LOUISVILLE BRANCH—BOARD OF DIRECTORS 


David F. Cocks, Chairman Magnus J. Kreisle Merle E. Robertson 
Philip Davidson W. Scott McIntosh John G. Russell 
J. D. Monin, Jr. 


MEMPHIS BRANCH—BOARD OF DIRECTORS 
John E. Brown S. L. Kopald, Jr. John D. Williams 
J. H. Harris Simpson Russell John K. Wilson 
Frank Lee Wesson, Chairman 
District 9—FEDERAL RESERVE BANK OF MINNEAPOLIS 


BOARD OF DIRECTORS 


Leslie N. Perrin, Chairman and Federal Reserve Agent O. B. Jesness, Deputy Chairman 
John E. Corette Thomas G. Harrison Harold C. Refling 
F. Albee Flodin Ray C. Lange Harold N. Thomson 
John A. Moorhead 
Frederick L. Deming, President A. W. Mills, First Vice President 
Vice Presidents 
Kyle K. Fossum, in charge M. B. Holmgren H. G. McConnell 
of Helena Branch A. W. Johnson M. H. Strothman, Jr. 
C. W. Groth Sigurd Ueland 
HELENA BRANCH—BOARD OF DIRECTORS 
J. Willard Johnson Geo. N. Lund John M. Otten 
O. M. Jorgenson Carl McFarland, Chairman 


District 10—FEDERAL RESERVE BANK OF KANSAS CITY 
BOARD OF DIRECTORS 


Raymond W. Hall, Chairman and Federal Reserve Agent Joe W. Seacrest, Deputy Chairman 
K. S. Adams E. M. Dodds Max A. Miller 
W. L. Bunten W. S. Kennedy Oliver S. Willham 


Harold Kountze 


H. G. Leedy, President Henry O. Koppang, First Vice President 
Vice Presidents 
John T. Boysen R. L. Mathes, in charge Cecil Puckett, in charge 
George H. Clay of Oklahoma City Branch of Denver Branch 
P. A. Debus, in charge E. U. Sherman 
of Omaha Branch Clarence W. Tow 
Joseph S. Handford D. W. Woolley 
DENVER BRANCH—BOARD OF DIRECTORS 
Stewart Cosgriff Ralph S. Newcomer Aksel Nielsen, Chairmal 
Arthur Johnson Ray Reynolds 
OKLAHOMA CITY BRANCH—BOARD OF DIRECTORS 
Davis D. Bovaird, Chairman R. Otis McClintock C. L. Priddy 
Phil H. Lowery C. P. Stuart 
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District 10—FEDERAL RESERVE BANK OF KANSAS CITY —Continued 


OMAHA BRANCH—BOARD OF DIRECTORS 


C. Wheaton Battey Manville Kendrick James L. Paxton, Jr., 
George J. Forbes William N. Mitten Chairman 


District 11—FEDERAL RESERVE BANK OF DALLAS 
BOARD OF DIRECTORS 


Robert J. Smith, Chairman and Federal Reserve Agent Hal Bogle, Deputy Chairman 
John R. Alford John M. Griffith J. B. Thomas 
Lamar Fleming, Jr. D. A. Hulcy Sam D. Young 


J. Edd McLaughlin 


Watrous H. Irons, President W. D. Gentry, First Vice President 
Vice Presidents 
E. B. Austin W. E. Eagle, in charge of T. W. Plant 
Howard Carrithers, in charge San Antonio Branch L. G. Pondrom 
of El Paso Branch T. A. Hardin Morgan H. Rice 
J. L. Cook, in charge of W. H. Holloway Harry A. Shuford 
Houston Branch C. E. Walker 
EL PASO BRANCH—BOARD OF DIRECTORS 
F. W. Barton Floyd Childress D. F. Stahmann 
John P. Butler William R. Mathews E. J. Workman, 
Thomas C. Patterson Chairman 


HOUSTON BRANCH—BOARD OF DIRECTORS 


I. F. Betts W. B. Callan S. Marcus Greer 


L. R. Bryan, Jr. A. E. Cudlipp Tyrus R. Timm 
John C Flanagan, Chairman 


SAN ANTONIO BRANCH—BOARD OF DIRECTORS 


Clarence E. Ayres E. C. Breedlove Alex R. Thomas, 
J. W. Beretta Burton Dunn Chairman 
Donald D. James Harold Vagtborg 


District 12—FEDERAL RESERVE BANK OF SAN FRANCISCO 
BOARD OF DIRECTORS 


A. H. Brawner, Chairman and Federal Reserve Agent Y. Frank Freeman, Deputy Chairman 
Carroll F. Byrd Walter S. Johnson Reese H. Taylor 
M. Vilas Hubbard N. Loyall McLaren Philip I. Welk 
John A. Schoonover 
H. N. Mangels, President Eliot J. Swan, First Vice President 
Vice Presidents 
E. R. Barglebaugh, in charge of R. H. Morrill H. F. Slade 
Salt Lake City Branch John A. O’Kane W. F. Volberg, 
J. M. Leisner, in charge of J. A. Randall, in charge of in charge of 
Seattle Branch Portland Branch Los Angeles Branch 


E. R. Millard O. P. Wheeler 
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District 12—FEDERAL RESERVE BANK OF SAN FRANCISCO—Continued 


LOS ANGELES BRANCH—BOARD OF DIRECTORS 


Anderson Borthwick Leonard K. Firestone, Joe D. Paxton 
Robert J. Cannon Chairman James E. Shelton 


PORTLAND BRANCH—BOARD OF DIRECTORS 


Warren W. Braley John B. Rogers William H. Steiwer, Sr., Chairman 
J. H. McNally C. B. Stephenson 
SALT LAKE CITY BRANCH—BOARD OF DIRECTORS 
George S. Eccles Oscar Hiller Joseph Rosenblatt, Chairman 
Russell S. Hanson Geo. W. Watkins 
SEATTLE BRANCH—BOARD OF DIRECTORS 
Henry N. Anderson Lyman J. Bunting, Joshua Green, Jr. 
James Brennan Chairman S. B. Lafromboise 
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Federal Reserve Board Publications 

















Unless otherwise noted, the material listed may be obtained from the Division of Administrative Services, 
Board of Governors of the Federal Reserve System, Washington 25, D. C. Where a charge is indicated, 
remittance should accompany order and be made payable to the order of the Board of Governors of 
the Federal Reserve System. A more complete list, including periodic releases and additional reprints, 


appeared on pages 1447-50 of the December 1957 Bulletin. 


THE FEDERAL RESERVE SYSTEM—PURPOSES AND 


Functions. April 1954. 208 pages. 


ANNUAL REPORT OF THE BOARD OF GOVERNORS 
OF THE FEDERAL RESERVE SYSTEM. 


FEDERAL RESERVE BULLETIN. Monthly. Sub- 
scription price in the United States and its pos- 
sessions, Bolivia, Canada, Chile, Colombia, 
Costa Rica, Cuba, Dominican Republic, Ecua- 
dor, Guatemala, Haiti, Republic of Honduras, 
Mexico, Nicaragua, Panama, Paraguay, Peru, 
El Salvador, Uruguay, and Venezuela is $6.00 
per annum or 60 cents per copy; elsewhere 
$7.00 per annum or 70 cents per copy. Group 
subscriptions in the United States for 10 or 
more copies to one address, 50 cents per copy 
per month, or $5.00 for 12 months. 


FEDERAL RESERVE CHART BOOK ON FINANCIAL 
AND BusINEss Statistics. Monthly. Annual 
subscription includes one issue of Historical 
Supplement. Subscription price in the United 
States and the countries listed above is $6.00 
per annum, 60 cents per copy, or 50 cents each 
in quantities of 10 or more of a particular 
issue for single shipment; elsewhere $7.00 per 
annum or 70 cents each. 


HiIsTORICAL SUPPLEMENT TO FEDERAL RESERVE 
CHART Book. Issued annually in September. An- 
nual subscription to monthly chart book in- 
cludes one issue of Supplement. In the United 
States and countries listed above under Federal 
Reserve Bulletin, single copies 60 cents each or 
in quantities of 10 or more for single shipment 
50 cents each; elsewhere 70 cents each. 


THE FEDERAL RESERVE ACT, as amended through 
December 31, 1956, with an Appendix con- 
taining provisions of certain other statutes af- 
yy the Federal Reserve System. 385 pages. 

1.00. 


FLOW OF FUNDS IN THE UNITED STATES, 1939-53. 
A new accounting record designed to picture 
the flow of funds through the major sectors of 
the national economy. December 1955. 390 
pages. $2.75. 


THE DEVELOPMENT OF BANK DBBITs AND CLEAR- 
INGS AND THEIR USE IN ECONOMIC ANALYSIS. 
January 1952. 175 pages. 25 cents per copy; 
in quantities of 10 or more copies for single 
shipment, 15 cents each. 


A STATISTICAL STUDY OF REGULATION V LOANS. 
September 1950. 74 pages. 25 cents per copy; 
in quantities of 10 or more copies for single 
shipment, 15 cents each. 


BANKING AND MONETARY STATISTICS. Statistics of 
banking, monetary, and other financial develop- 
ments. November 1943. 979 pages. $1.50. 


RULES OF ORGANIZATION AND RULES OF PROCE- 
pURE—Board of Governors of the Federal Re- 
serve System. 1946. 31 pages. 


REGULATIONS OF THE BOARD OF GOVERNORS OF 
THE FEDERAL RESERVE SYSTEM. 


ADMINISTRATIVE INTERPRETATIONS OF REGULA- 
TION F—SeEcTION 17—COMMON TRUST FUNDS. 
9 pages. 








CONSUMER INSTALMENT CREDIT—Six books (Parts I-IV) giving the results of an intensive study of 
consumer instalment credit, undertaken by the Board on request of the Council of Economic Advisers 
by direction of the President, are being distributed through the Superintendent of Documents. 

Part I—Growth and Import, Volume 1, $1.25; Volume 2, $1.00 
Part I1I—Conference on Regulation, Volume 1, $1.75; Volume 2, $.60 
Part I1I—Views on Regulation, $1.00 

Part IV—Financing New Car Purchases, $.60 


Requests and remittances for these six books should be directed to the Superintendent of Documents, 
Government Printing Office, Washington 25, D. C. 
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REPRINTS 


(From Federal Reserve Bulletin unless preceded 
by an asterisk) 


THE MONETARY SYSTEM OF THE UNITED STATES. 
February 1953. 16 pages. 


INFLUENCE OF CREDIT AND MONETARY MEASURES 
ON Economic STABILITY. March 1953. 16 


pages. 
FEDERAL FINANCIAL MEASURES FOR ECONOMIC 
STABILITY. May 1953. 7 pages. 


* DETAILED DESCRIPTION OF SOURCES AND METH- 
ops USED IN REVISION OF SHORT- AND INTER- 
MEDIATE-TERM CONSUMER CREDIT STATISTICS. 
April 1953. 25 pages. 


DEPARTMENT STORE SALES AND STOCKS, BY 
MaAJoR DEPARTMENTS (Revised Indexes). No- 
vember 1953. 65 pages. 


FEDERAL RESERVE MONTHLY INDEX OF INDUS- 
TRIAL PRODUCTION, 1953 Revision. December 
1953. 96 pages. 


New INDEXES OF OUTPUT OF CONSUMER DU- 
RABLE Goops. May 1954. 15 pages. 


SEASONAL ADJUSTMENT FAcCToRS FOR DEMAND 
Deposits ADJUSTED AND CURRENCY OUTSIDE 
BANKS. March 1955. 4 pages. 


A FLow-or-FuUNDs SYSTEM OF NATIONAL AC- 
COUNTS, ANNUAL ESTIMATES, 1939-54. Octo- 
ber 1955. 40 pages. 


SURVEY OF BANK LOANS FOR COMMERCIAL AND 
INDUSTRIAL PURPOSES. Business Loans of 
Member Banks. April 1956. 14 pages. Credit 
Lines and Minimum Balance Requirements. 
June 1956. 7 pages. (Reprints on a similar 
Survey are available from March, May, June, 
July, and August 1947 BULLETINS.) 


FINANCING OF LARGE CORPORATIONS, 1951-55 
June 1956. 9 pages. 


REVISION OF CONSUMER CREDIT STATISTICS. Oc- 
tober 1956. 24 pages. (Also similar reprint 
from April 1953 BULLETIN.) 


INDEX OF ELECTRICITY AND Gas OuTpuT. Octo- 
ber 1956. 15 pages. 


AGRICULTURAL LOAN SuRVEY. November 1956 
and January, February, and March 1957 BuL- 
LETINS. 52 pages. 


UNITED STATES BANKING ORGANIZATION ABROAD. 
December 1956. 16 pages. 


1957 SURVEY OF CONSUMER FINANCES. March, 
June, and August 1957. 54 pages. (Similar 
Surveys are available for earlier years from 
1952, 1953, 1954, 1955, and 1956 BULLETINS.) 


SUMMARY FLOW-OF-FUNDS ACCOUNTS 1950-55. 
April 1957. 20 pages. 


SURVEY OF FINANCE COMPANIES, Mup-1955. 
April 1957. 17 pages. 


OWNERSHIP OF DEMAND Deposits. May 1957. 
6 pages. 


SURVEY OF COMMON TRUST FuUNDs, 1956. June 
1957. 6 pages. (Also, similar reprint from 
August 1956 BULLETIN.) 


INTEREST RATES IN LEADING COUNTRIES. August 
1957. 7 pages. 


WINNING THE BATTLE AGAINST INFLATION. Au- 
gust 1957. 12 pages. 


WoRLD PAYMENTS STRESSES IN 1956-57. October 
1957. 8 pages. 


REVISION OF MONTHLY DEPARTMENT STORE IN- 
DEXES. December 1957. 30 pages. 


BANKING AND MONETARY STATISTICS, 1957. (Se- 
lected series of banking and monetary statistics 
for 1957 only) February 1958. 7 pages. (Simi- 
lar reprints of 1954, 1955, and 1956 data, 
February and May 1955, February and May 
1956, and February and May 1957 BULLETINS.) 


BANK CREDIT AND MONEY IN 1957. February 
1958. 9 pages. (Also, similar reprint from 
July 1957 BULLETIN.) 


SEASONAL FACTORS AFFECTING BANK RESERVES. 
February 1958. 12 pages. 


INTERNATIONAL GOLD AND DOLLAR’ FLows. 
March 1958. 7 pages. 


1958 SURVEY OF CONSUMER FINANCES. PRELIMI- 
NARY FINDINGS. March 1958. 4 pages. 
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Index to Statistical Tables 


Acceptances, bankers’, 322, 323 
Agricultural loans of commercial banks, 318, 320 
Agriculture, Govt. agency loans, 326, 327 
Assets and liabilities (See also Foreign liabilities and 
claims reported by banks): 
Banks and the monetary system, consoli- 
dated, 314 
Corporate, current, 334 
Domestic banks, by classes, 315, 318, 320 
Federal business-type activities, by fund or ac- 
tivity, 326, 327 
Federal Reserve Banks, 309, 310 
Foreign central banks, 368 
Automobiles: 
Consumer instalment credit, 338, 339, 340 
Production index, 344, 348 


Bankers’ balances, 319, 321 
(See also Foreign liabilities and claims reported 
by banks) 
Banks and the monetary system, consolidated state- 
ment, 314 
Bonds (See also U. S. Govt. securities): 
New issues, 332, 334 
Prices and yields, 323, 324 
Brokers and dealers in securities, bank 
loans to, 318, 320 
Business expenditures on new plant and equip- 
ment, 334 
Business indexes, 342 
Business loans (See Commercial and industrial loans) 


Capital accounts: 
Banks, by classes, 315, 319, 321 
Federal Reserve Banks, 309, 310 
Carloadings, 342 
Central banks, foreign, 366, 368, 373 
Coins, circulation of, 313 
Commercial banks: 
Assets and liabilities, 315, 318 
Consumer loans held, by type, 339 
Number, by classes, 315 
Real estate mortgages held, by type, 335 
Commercial and industrial loans: 
Commercial banks, 318 
Weekly reporting member banks, 320, 322 
Commercial paper, 322, 323 
Commodity Credit Corporation, loans, etc., 326, 327 
Condition statements (See Assets and liabilities) 
Construction, 342, 348, 349 
Consumer credit: 
Instalment credit, 338, 339, 340, 341 
Major parts, 338, 340 
Noninstalment credit, by holder, 339 
Consumer durable goods output indexes, 348 
Consumer price indexes, 342, 354 
Consumption expenditures, 356, 357 
Corporate sales, profits, taxes, and dividends, 333, 334 
Corporate security issues, 332, 334 
Corporate security prices and yields, 323, 324 
Cost of living (See Consumer price indexes) 
Currency in circulation, 305, 313 
Customer credit, stock market, 324 


Debits to deposit accounts, 312 

Demand deposits: 
Adjusted, banks and the monetary system, 314 
Adjusted, commercial banks, by classes, 319 
Banks, by classes, 315, 321 
Type of holder, at commercial banks, 319 
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Department stores: 
Merchandising data, 353 
Sales and stocks, 342, 352 
Deposits (See also specific types of deposits) : 
Adjusted, and currency, 314 
Banks, by classes, 315, 319, 321 
Federal Reserve Banks, 309, 310, 364 
Postal savings, 314 
Turnover of, 312 
Deposits, reserves, and borrowings, by class of mem- 
ber bank, 307 
Discount rates, 308, 373 
Discounts and advances by Federal Reserve 
Banks, 305, 309 
Dividends, corporate, 333, 334 
Dollar assets, foreign, 364, 365 
Dwelling units started, 349 


Earnings and hours, manufacturing indus- 
tries, 342, 351 

Employment, 342, 350, 351 

Export-Import Bank, loans, etc., 326, 327 


Farm mortgage loans, 326, 335, 336 
Federal business-type activities, assets and liabilities 
by fund or activity, 326, 327 
Federal Deposit Insurance Corporation, 
assets, etc., 326, 327 
Federal finance: 
Cash transactions, 328 
Receipts and expenditures, 321 
Treasurer’s balance, 328 
Federal home loan banks, loans, etc., 326, 327, 337 
Federal Housing Administration, 
loans, etc., 326, 327, 335, 336, 337 
Federal National Mortgage Association, 
loans, etc., 326, 327, 337 
Federal Reserve Banks: 
Condition statement, 309, 310 
U. S. Govt. securities held 
by, 305, 309, 310, 330, 331 
Federal Reserve credit, 305, 309, 310 
Federal Reserve notes, 309, 310, 311, 313 
Finance company paper, 322, 323 
Foreign central banks, 366, 368, 373 
Foreign deposits in U. S. 
banks, 305, 309, 310, 314, 319, 321 
Foreign exchange rates, 374 
Foreign liabilities and claims reported by 
banks, 360, 362, 364 
Foreign trade, 353 


Gold: 
Earmarked, 365 
Net purchases by U. S., 365 
Production, 364, 365 
Reserves of central banks and governments, 366 
Reserves of foreign countries and international 
institutions, 367 
Stock, 305, 314, 365 
Gold certificates, 309, 310, 311, 313 
Govt. debt (See U. S. Govt. securities) 
Gross national product, 356, 357 


Home owners, Govt. agency loans, 326, 327 
Hours and earnings, manufacturing indus- 
tries, 342, 351 


Industrial advances by Federal Reserve 
Banks, 309, 310, 311, 312 
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Industrial production indexes, 342, 343, 348 
Instalment loans, 338, 339, 340, 341 
Insurance companies, 325, 330, 331, 336 
Insured commercial banks, 317, 318 
Interbank deposits, 315, 319, 321 
Interest rates: 

Bond yields, 323 

Business loans by banks, 323 

Federal Reserve rates, 308, 312 

Foreign countries, 373 

Open market, 323, 373 

Regulation V loans, 312 

Stock yields, 323 
International capital transactions of the U. S., 360 
International financial institutions, 366, 367, 368 
Inventories, 357 
Investments (See also specific types of investments): 

Banks, by classes, 315, 318, 320 

Federal Reserve Banks, 309, 310 

Govt. agencies, etc., 326, 327 

Life insurance companies, 325 

Savings and loan associations, 325 


Labor force, 350 
Loans (See also specific types of loans): 

Banks, by classes, 315, 318, 320 

Federal Reserve Banks, 305, 307, 309, 310, 

311, 312 

Govt. agencies, etc., 326, 327 

Insurance companies, 325, 336 

Savings and loan associations, 325, 336 
Loans insured or guaranteed, 311, 335, 336, 337 


Manufacturers, production indexes, 342, 343, 348 
Margin requirements, 308 
Member banks: 
Assets and liabilities, by classes, 315, 318 
Borrowings at Federal Reserve Banks, 305, 307 
Deposits and reserves, by classes, 307 
Number, by classes, 315 
Reserve requirements, by classes, 308 
Reserves and related items, 305 
Weekly reporting series, 320 
Minerals, production indexes, 342, 343 
Money rates (See Interest rates) 
Mortgages (See Real estate loans) 
Mutual savings banks, 314, 315, 317, 330, 
331, 335 


National banks, 317 

National income, 356 

National security expenditures, 329, 357 
Nonmember banks, 309, 317, 318 


Payrolls, manufacturing, index, 342 
Personal income, 357 
Postal Savings System, 314 
Prices: 

Consumer, 342, 354 

Security, 324 

Wholesale commodity, 342, 354 
Production, 342, 343, 347, 348 
Profits, corporate, 333, 334 


Real estate loans: 
Commercial banks, 318, 320, 335 


Real estate loans—Continued 

Type of mortgage holder, 335, 336, 337 

Type of property mortgaged, 335, 336, 337 
Regulation V, loan guarantees, 311, 312 
Reserve requirements, member banks, 308 
Reserves: 

Commercial banks, 319 

Federal Reserve Banks, 309, 310 

Foreign central banks and governments, 366 

Foreign countries and international institu- 

tions, 367 

Member banks, 305, 307, 309, 310, 319, 321 

Residential mortgage loans, 335, 336, 337 


Sales finance companies, consumer 
loans of, 338, 339, 341 
Savings, 356 
Savings deposits (See Time deposits) 
Savings institutions, principal assets, 325 
Savings and loan associations, 325, 326 
Securities, international transactions, 363, 364 
Security issues, 332, 334 
Silver coin and silver certificates, 313 
State member banks, 317 
State and municipal securities: 
New issues, 332 
Prices and yields, 323, 324 
States and political subdivisions: 
Deposits of, 319, 321 
Holdings of U. S. Govt. securities, 330 
Ownership of obligations of, 318, 325 
Stock market credit, 324 
Stocks: 
New issues, 332 
Prices and yields, 323, 324 


Tax receipts, Federal, 329 

Time deposits, 307, 314, 315, 319, 321 
Treasurer’s account balance, 328 
Treasury cash, 305, 314 

Treasury currency, 305, 313, 314 
Treasury deposits, 305, 309, 310, 328 


Unemployment, 350 
U. S. Govt. balances: 
Commercial bank holdings, by classes, 319, 321 
Consolidated monetary statement, 314 
Treasury deposits at Federal Reserve 
Banks, 305, 309, 310, 328 
U. S. Govt. securities: 
Bank holdings, 314, 315, 318, 320, 330, 331 
Federal Reserve Bank holdings, 305, 309, 310, 
330, 331 
Foreign and international holdings, 367 
International transactions, 363 
New issues, gross proceeds, 332 
Outstanding, by type of security, 330, 331 
Ownership of, 330, 331 
Prices and yields, 323, 324 
United States notes, outstanding and in circula- 
tion, 313 
Utility output index, 347 


Veterans Administration, loans, etc., 326, 327, 335, 
336, 337 


Yields (See Interest rates) 





